» V % 
V 



*5i ^ 

- a* v,,.,.' !.?..., &. 

.^reta-r ; la! iva s. £ 

' ttail iLTd a f ¥ 
W w ,% r *V. 
.d**." 1, * Pfe:,> r- 
•„ tn ^ c X 
Sai?n -*. * ’*v, •. 

v . lT.* i. 7 m h- 

l:;c.'ii 9 - Kg., 

' aWV^ e^C 

lft *f«y- -/%:■*': v.yV 
. VO!f n ?‘»\ of; - ?rV 

n «7-. u ^ .-- 2 *. ' 

f*j?*v* ■- . •*"■'. ’"■^t A . ** ■ 




No. 30,104 




ES 


Politics Today from 
Vienna: not as bad 
as it looks. Page 17 
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World news 


Business summary 


Iranians More than 
respond to lm buy 
attacks on shares in 
civilians St Gobain 


French crisis deepens as 
students widen campaign 


civilians St Gobain (MR JACQUES CHIRAC, the 

'French Prime Minister, fered a 

Seventeen dvilians were killed and ST GOBAIN: Over lm private indi- £?SuS!Si 
4A Xlu j- t» . ** students called 


BY DAVID HOUSEGO AND GEORGE GRAHAM IN PARIS 


^w1»lr Qi jfgp|rip p yrlin rKtv? nygf fh^ 

weekend. 


Mr Devaquetfs resignation was 
eclipsed by toe death of Malek 


46 were wounded during Iranian air vidnals have bought shares in St 
and artiflery attacks on toe sooth* Gobain, French industrial group 
era Iraqi port of Basa and fonrhor* with substantial glass interests, and 
der towns. the first state-owned grotq> to be 

Iran said it bad fired three short- privatised by the Government 
range missiles into Basra and its ______ . , _ _ . 

air force raided targets in five other ^nOTDNNELAngJo-Frenclichan- 
Ira# areas in retaliation fox Iraqi ^ tunnel consortium, met its 


Qn trade unions, teachers and par- 
ents to join in nationwide demon- 
strations on Wednesday. 

, The broadening of the «nwpi»g ii 
against higher education reform 


air force raided targets in five other EoaUTUNNEL An glo-Fr ench chan- followed the death of a 22-year-old 
Iraqi areas in retaliation far Iraqi t unn el consortium, - met its Frenrii student of Algerian birth in 
air raids which it said kin»f more £208m ($2Mm) international share- violent between noW and 

t< 1 e — i- j j • nlsmrff in fWnJw (mhr 'hoMnco ■ « i_. . * _ .. 


than 125 people in two days. 

An Iraqi Hi gh Cnmmnnrf comma- 


placing in October only because 
bankang and constrocflnn sharehol- 


nlque said 10 people were killed and *w mcreased their stakes by 

27 bojured in Basra where tight Page 1 A 

houses and several other buildings' 

including a church, a hospital, a 

school and a cinema were damaged. 

ban backs US hostage fink, Page IB I ** ^ II | 


v, i Anti-Israel protests 


Israeli troops shot and wounded a 
17-year-old Palestinian in the oc- 
cupied Gaza Strip during demm- 
strations resulting bom the Ming 
by Israelis last week of three Arabs. 

Camp war ceasefire 

The Palestine Liberation Organisa- 
tion will seek Arab guarantees en- 
suring an end to the “camps war* in 
Lebanon at an emergency meeting 
of Arab League foreign ministers 
today. An Iranian-mediated trace 
led to a partial ceasefire at the" 
weekend. 

Afghan peace talks 

Pakistani Foreign Secretary Abdul . 



i students early Saturday morning. 
Rioting continued intermittently 
over fbe weekend. 

Mr Chirac yesterday appealed for 
ralm Rut reflecting toe bwrriamfig 
of attitudes on both sides, he said in 
a strongly worded speech that toe 
Government would not accept “dis- 
order or attempts to destabilise* the 
country by “a hehneted hooligan 

minority." 

Several hundred rioters tore up 
paving stones and built barricades 



Student leaders have announced Chnsekme in the violence on Sator- 
a rifty of m miming far frvfay »mrmg day night. Eye witnesses said he 

«U. « rfnA»r. t mmmnwTty Thpy hiw® WHS dubbed by riot poKce while 

also called on 18-25 year olds to pot taking reform a private house. He 
their names cm the electoral roll as died after a heart attack which fti- 
an implied warning to Mr Chirac lowed toe blows be received. 


Mrflii>«» fai<ing n / W i ping 

political crisis 


who is to be a candidate in 

the neat presidential ejection. 

Other 'trade unions, however, 
have held back from this week’s 

ptinriM HgmnnH ru tifl wg , *TTiP prp- 

Sotiahst CFDT said it was pr^wred 
to join Wednesday's march cm con- 
dition that it ended by and that 
political parties are erataded. The 
more centrist Farce Ouvziere, how- 
ever, plans a one-hour stoppage to- 
day in protest against toe recent vj- 
otaioe but will not take part in Wed- 
nesday’s ( ifW Q ni t twitinn, 

President Mitterrand who re- 
turned to Paris on Saturday night 
condemned all those responsible for 
the violence after a late mating 


EEC sets date 
for solution of 
budget problems 

BY QUENTIN PEEL M LONDON 

RFC nf gwi wnnyn j; ii^w if set sourcesof finance— and a longterm 

a tirrwtabip to wrt*» solution to Britain’s budget “re- 
toe financial Crisis of the Communi- bate. 

ty, ra yriring maj nr fpfrinn^ qf th y The EEC Ieaders,wfaobad agreed 
Common Agricultural Polity and to keep toe whole subject off their 
agreement on more confcribu- agen d a for fear of precipitatnig a 
from toe wwnhw states, with bruising conflict before they were 
negotiations coming to a head by ready for it, agreed to a plan for Mr 
their summit in June. Delors to bring specific proposals 


On Saturday some 30,000 people negotiations coming to a head by ready for it, agreed to a plan for Mr 
jrwbwHwg students, parents ami their summit in June. Delors to bring specific proposals 

famrhiffg took part in a demonstra- Mr Jacques Delors, president of w 1 a tour of n a ti o n a l capitals in the 
turn to mark his death and protest the European Commission, spelt New Year. Only then will he table 
at toe police **f*Hnn ly demonstra- out toe extent of the budget imbal- final plans for nego tiation, in the 
tion in violence as ance precipitated by toe soaring Cou nc i l of Min i s ters. 

smashed toop windows and put up cost of farm spending, at a confid- He warned them at the govem- 
barri cades. 


Council of Ministers. 

He warned them at toe govem- 


of flamlag cars in PansT student racy and toe Republic" if events with Mr Chirac. But he leftno 
quarter inthe early Iotits trf yester- warranted. The Gauffists issued a daibt that he might use his position 
day monnfog. Studen t lead ers disas- similar appeal in May 1068 when nc mSt- in ^i. 

spoated themselves from such ac- students and trades unions last redly in toe - thus putting 
turns. joined in massive demonstrations f w, vhybi* mi VrihahHatinn - 


The oppo siti on Socialist Party don. duties, agricultural levies, and con- 

yesterday put the blame for the vio- He warned them that all the tributions from value added tax - 
lence on the Government and called Community institutions eSec- were actually Rbriniriwg l while the 
for the complete withdrawal of toe tively connived in “cooking toe' combination of glutted world agri- 
university bin in order to end the books" of EEC spending over the cultural markets, »r>H the felling 
tension. Mr Jean-Jack Queyranne, past 10 years, leaving a huge over- dollar, forced up the cost of CAP 
toe party’s spokesman, said Mr hang of unfulfilled commitments, subsidies. 

Chirac and Mr Pasqua were “re- and an immediate financing gap in A shrmle increase in the Vat con- 
sponsible for the deterioration of 1987 of more than Ecu flm ($42bn) fr&SSffaS^e present railing 
the situation and for the chain of m a total budget of some Ecu 38bn. of 1-4 per cent to 1A net cent-as 
events which had led to toe tragic The European Court of Auditors, tacitly agreed by the heads of Gov- 


spansible for the deterioration of 


ential briefing for the EEC leaders znent briefing that all the present 

daring tfw uinrltgrtH gnwrmlt m T /wi. sources of EEC finance — customs 


the situation and for the chain of in a total budget of some Ecu 38bn. of L4 per cent to 1.6 „ 

events which had led to toe tragic The European Court of Auditors, tacitly agreed by the fieads of Gov- 
d^th of a young student and to mi- whose latest report is due to be pub- eminent in Fontainebleau in 1984 - 
merous casualties." fished before C hr i stin a s , e s ti m ate s would be inadequate to keep pace 

• More than 300 people, shouting wito spendh^^ 

slogans in support of French stu- The Fontainebleau summit, vtoen 

ripntR wpnt rm n nmnuoo in (fRanv POSeOf foOdSmptases, and Cafch iq> Vat milina w«c from 1 11 


merous casualties." 


Mr Charies Pasqua, toe FVencb “France. 


Minister of the Interior, went fur- The Crarmwnist led GGT union doubts over the Government's ban* dents went on a rampage in down- 
ther than the Prime Minister, and yesterday announced its support dling of the university issue and of town Frankfurt yesterday, smash- 
said that “leftists and anarchists" for Wednesday’s demonstration and the police's role in toe violence. ing windows yn d p imwittring chnpc 
wme behind the student movement said that its members would march ... r, . „ .... accordine to police. renortsAPfrom 


Jsh strains on t mhuhm u oti . § More toan 300 people, 

He is known to have had severe slogans in support of French stu- 


The Fontainebleau summit, vtoen 
the Vat ceiling was raised from 1.0 


The chart shows the two constraints 
on European Monetary System ex- 
change rates. The upper grid, bated 
on the weakest currency in dte sgs- 


said that leftists and anarchists for Wednesday’s demonstration and the police's role in toe violence. ing wtmiQwK p hnwforing ahnpc 

wme behind the student movement said that its members would march u P aini,, rw.i A. mi ir - i... according to pofice,rromtsAP from 
and “were trying to ov ert h row the to banners calling for a “halt to re- Frankfurt 

government and the institutions of presswn" and the withdrawal of toe “Paris burns - Frankfort Irarns,” 

the Fifth RCTubhc on the streets." university legislation. so handed in his r esign ati on after the nrotesters on walls as 


on agreed social and regional pro- ^ lA^^v^aJ^tteocca- 

sion when Britain's special budget 


OT more than half the annual bud- 
get. 


deal was agreed, refunding two- 
thirds of the UK’s net contribution 


be Fifth Republic on the streets." 


Battar flew to Moscow and is ex- tern, defines the cross rates f£m 
pected to meet Soviet foreign minis- vfoich no currency (except the lim) 
try officials to discuss latest moves may move more than 2 % per cent 
Sot an . Afghanistan peace stifle- 1b* lower chart gives each c ur re n - 
mtmt cy*. divergence from its “central ; 

- ‘ . rate* against the European Curran- 

D-_u cy Unit (ECU), itself a basket of Ew 

DOVTID target ropean. currencies. 

A home-made bomb was thrown at EUROPEAN Monetary System: The 
tiie house of West German Chancel- Danish krone was the weakest 
lor EehnutKohrspress spokesman member of the EMS last we& but 
PriedtefrnOstinBadHbnneLiMar showed little overall change in 
Bonn, , but failed to e^ifode. qnjet trading. The doflaris recovery 

■ against the DrMhzk helped to re- 
MOSCOW SacWngS ' " '-hamane of *the pressnrein the 

_ • - t, weaker currencies imrm«iiy asso- 

Several senior Moscow ciiy o ffi- dated with a strong D-Mark. How 


an wiRRnnte fif The Communist union also sdd day to abandon parts of its bill to 

ad’s seo-GanDist RPR party to bold they would call work stoppages far which the students have most ob- 
themselves ready “to defend dexooc- today as a gesture to commemorate j acted. 


^Go^mfs STonlS *nrte toe protesters on walls as 
day to abandon parts of its bill to Continued on Pace 18 

A. .L 11 UU * "o'* Au 


Frendi umveraiti es,F«gel6 


rpt._ 1_{__ UCI. WUUIUUUUU 

eadl 3*“- That fl g reement fo SUP- 

posed to be renegotiated before the 
ttito the natio nal in terests of msh- Vat ceffing cante changed, 
vidnal member states, lndndmg re- G G 

frwrn of the CAP, a shake-up of the All entrants are winners. Page 2; 

lenr-ial nwi regional ftwH.c nm n KHHnrial wwimm< | Png«- IB 


lor HetmntKohTs inress qxike 
Friedhehn in Bad Homief; 

Bonn, but failed to gg plp de. 

MoscowsacKfngs 


Union seeks BTR support Reagan under renewed pressure 

Jft ^ A j m m BY STEWART FLEMJN8, US EDITOR, IN WASHINGTON 

Til I fniirn^r l nil 111 IV tht; w thtr mn^R m me lmdBF ah said in a television intendew ASaire Committee seems certain tc 

® ■ ■■llw* J renewed pressure yesterday to give yesterday tiifft toe White House be questioned about these reports 

A W - »--«« -».t- . j- x- i- - — t--T 1 ,n <ka limu, n( ntivli hmiu nnf hoon 


Bill rA HI 1 1 III | | mini | W THE W HITE HOUSE inn«> under alt said in a tdevinon interview 

^ ■ ® ®*^g ® '*• -T renewed pressure yesterday to give yesterday that the White House 

■ ® a full account of the Iran arms scan- needs to “marshall all the forces of 

BYAHIHOWYROSINSONW JOHANNE56URQ &SA.SS5AS 

SPUTH AESJCA'S Metal and Al- _ ers. A further.^bt townshq) rest- moved in the fr3e 1960s from their fe fio " of toe Iran policy was of theinformation curve." 
lied Woxkera Ifraon (MAWU) has dents were taken to Anearby ho&pi* homes on the fringes of white Ho- “flawed." • - The flow of information tending 

sent a messag e to S ir Owen Green, tal with stab and gunshot wounds, wick. ' In a farther sten to try to defuse either to contradict White House ac- 

ch ai rm a n of BTR, toe UK-based 


rials, indndmg the heads of toe 
trader heefih^and underground rail*. 


ever there were signs that the Bel- 
gian central bank may have bought 


tal with stab and gunsho t wounds. 
The fate of the two murdered 


rick. ' In a farther step to try to defuse 

Reinstatement of the sacked stri- toe co ntr o v er sy , a contrite Mr Rea- 


alt said in a televirion intennew Afiairs Committee seems certain to 
yesterday that the White House be questioned about these reports 
needs to "marshall all the forces of which have not been denied. 

&e federal government, the FBI In a separate report yesterday 
and everything else, and get »h«»d the Miami Herald claimed that the 
of toe information curve.” National Security Agency had infbr- 

IV Bow of information farimg m o ti o n impl icati ng Iran in the 
either to contradict White House ac- truck bombings of the Ame ri can 


moved in a campaign to improve 
substa ndard aervkes In the Soviet 

Capital. mjU, ripnipre nrpnnrint* fn 


Indian riot deaths 


ing with dealers preparing to 
square their books ahead c£ the 
year end. 


multinational, seeking his s upp ort shop stewards, Phineas SIbiya and kers would lead to the dismissal of gan |g»id in his weekly radio hroad- 

way dgnf'Tti rerte . haw been re« ua ' n: wogm \ for an orgeat commission of enqui- Simon Ngubane, aad Flora Mnika - the 800 newly-rec r u ited BTR work- cast “It is obvious that the execo- 

rnnupdin a camnaim toinrowwe anall amounts from time to tone in' I ry into the e v ents which led to the tin, was revealed by a fourth in- ers- tion of these policies was flawed 

*” ’ murder of three form er employees tended victim who managed to es- UAWU^ which ririmf nearly and mistakes were made." 

of the grwqfoSanncd subsidiary at cape from the car in which they an non mnwiwt |g irfSKaitiw} «n th e But even dose friends of Mr Rear 

the weekend. were being takea They were toot congress id South African 'fexfa B«n. toctaHng Republican S en a tor 

He deaths are toe latest develop- and the car containin g ; the ir bodies Unions nwH io reco g n ised Pwd Laxah, agree that if the Fresi- 


cousts of the way the Iran armc embass y and the Marine barracks 
gaipq j pfj fa ft p pmiriginn /rf fawfa tn in Ltoanon in 1983. 
aHwimiKfa-irti on - backed Contra There was continuing conirover- 
guemllas in Nicaragua or to embar- sy too in Washington about the 
rasa tire Adwriiwa t witinn continued make op of the President's staff. On 
over the weekend. It was disclosed Friday Republican leaders, after 


Four people were lolled fay pofice UNION CARBIDE announced that 
gunfire and nearly 50. were injured it had received a ppro va Tfroni 96 per 
in riots in the southern Indian city wnt of jts b ond holders few tip fi- 
Of Bangalore following publication nancfal wcnnstr iytinti which it pm. 
of a newspaper story offen s iv e to posed last month. 

Moslems. _ __ , 


mpTifo jo the hitter 18 month* 
stn^gle fat reinstatement by 900 


set alight, annum state ment s aid. ^ ^ miHtimt nf dait is to begin to restore his credi- partment officials had sofidted embattled White House chief of 

The latest viol ence c onn ected imirvnc ghmaitynmg bOz^r foil disclosure of the facts sur- from the Sultan of Brand, several staff Mr Donald Regan and Mr WU- 

ith the long-rurming Sanncol dis- its struggle for recognition at BTR rounding the controversy is urgent- million dollars of financial help for liam Casey, toe director of the Cen- 


tfmt Mr George Shultz, the Secre- meeting with Mr Reagan, repented 
tary of State, and other State De- that he was standing btoind the 
partment pffirialg had sofidted embattled White House c h ie f of 


GH: Dramatic exit of Boss Perot, 

Irish may quit Uniffl 

Irish Defence Minister Paddy of General Motors, from GSTs 
O’Toole said his government would board last week ‘could help' EDS. 
have to look "very seriously" at Ire- Page 20 
land’s participation in the United Tw _ ______ 

Nations peacekeeping force in Lto- 
snonfoltowuigtte death of an Irish 


former employees of BTR’s Sarm- with the fong-ranning Sanncol dis- its struerie for recocmtion atBTR rounding the controversy is urgent- 
cd subsidiary w hidi h as ma de BTR goto to ok place against a back- the ^Shas c^S^i^strongly ly needed, 
a prime target ttf anti-ajartheid or- ground of rmmth s of te nsi o n be- fa tepiatimmi gnppnH j Conceding that the steady drip of 

ganisations and trade unions. tneem dismissed strikers and toe fm m TTnipn uno ffi c i a l information about toe 

According to MAWU, two former 800 workers who were ta ken on gxesfTUCL Iran dealing s is eroding the 

shop sta aanfa atth aSannc-l pint «]■ M ■!*«*■«■ I h, strength of the Presidency, Mr Iva- 

together wnn the rian g h terof a mack labour force m May IMSo, at- j — — 

Sanncol striko* were abducted and ter two years of acrimonious nego- ““f we ^ Bn ^ 

shot deal on Friday night after be- tiatiflns with MAWU over unumrec- ?£ wmaams woe nued and over 

ing beate n infront of a crowd of 200 ogmtum, pay and conditions. ——————— 

aDeg ed snpporte rs rf th e Zahi Ink- the tost mopamhe toMel 

atoa movement m the community court has been in session m Pieter- n t tt - 1 J I 


the rebel forces attempting to over- 
throw toe Nicaraguan Government 
Mr Shultz who is scheduled to 
testify on the Iran controversy this 
morning before toe House Foreign 


to over- tral Intelligence Agency. Top Repo- 
SSt Continued on Page 18 

rsy this Affiance tears, Plage 2; Iranian 

Foreign finks, Page 4 


sobfier there at the weekend. 


went into bankruptcy in July, has 
won agreement for new credit facil- 
ities from its main bankers. Page U 


Leningrad flooded 

. . ■■ '. „ , MONTEDISON, Italian chemicals 

conqiany, is to pay between L170hn 
££ ^ l 8 ,y ea rs , Nes 3 ($124m) and L190bn to acquire a 

Rive- rose 2.6 meters above normal Jurther key 3 per cent equity stake 
levels but damage was limited and inLaFSariStheFk^^insur- 


Corporation described as tribal fao- 


toere were no casualties. ance con^any. Page 19 

New Polish council ES£2Sl.h£S£S£ 
Polish ffwiTMiTtifg* leader Wqjdedi corporate structure so that it be- 
JaruzdsU has persuaded senior ky tongs to virtually all the 2^)00 insti- 
Catholics, independent mteflectaa l s tntions which pa r tic ip a te in it in- 
unri known opposition supporters to stead of the 125 Euromarket firms 
join a Consultative Council to ad- which have owned it snee 1972. 

££ rf ™y™g to 

oZL transfer S7bn of non^e rfonmng as- 

ssajBm . . . sets tema toe hooks .of two govern- 

. ment banks in order to speed up the 

Taiwan poll surprise sale of their assets. Page 20 


New Polish council 


ing beaten in front of a crowd of 200 ogmtxm, pay and conditions. ________ — — — — — — 

^shppocto rftt eMql^- <> ? t l »h B ta<aa, m te toMd C r pT3 TT) 

wlNr- IKir ILJ 

smne 15 km from Howick in Natal WU^ demands for reinstatement of . tw mnnSfvi "■ \l V I fl r| \t>/^VT>/ b \T t/^ t X ^ 

^sfsassas wSS PETERBOROUGH SAVED 

SSSSES aSSE 1 *® THIS TRAVEL AGENT 

hoosesef sacked former BTR wodt- businesses who were forceabiy re- Press freedom fears. Page 3 

Shipbuilders seek 30% subsidy £3 MILLION LAST YEAR. 


WUb Awnpuds for reinstatement at “? ™ ,*^ iann£ ^~ 

toeaSS^s^St^Sm jgh*3* 1 ^^^ ner8 , WKre 

wer eiIlega5Sred.Sftossof 

jobs haTetosed acute distress for ^ 

the 15900 people of Mpophomeni, ceahoyoott of local taverns. Mne 
. . r , * uvw pT*™ ” 1 *TTTr? security forces w ere called out in 
which was bmtt to house toe Uadi iT^r *!SL 1 

bWSrootBIKMlioaKrlKal 5 “® 

businesses vtoo were forceabiy re- Press freedom fears. Page 3 


role as the 
State. 


B i i i cjj l unnna aix utuci uj ojiccu uic 

Taiwan poll surpnse sale oflhsir assets- Page 20 

Taiwan’s qqioaition Democrat Pro- BET-SHEMESH Engines, near- 
erestores won 12 of the 73 Legisla- hankrupt Israeli aero-engine manu- 
thre Council seats and 11 of the 84 f ae tn re r in which Pratt and Whit- 
National Assembly seats in toe ray of the US has a major hokfing. 


BY LUCY KELLAWAY M LONDON 

EUROPEAN shipbuilders moved agreemerf by toe EEC Shipbuilders subtidy, with 20A per cent in 

doser at the we^snd to resolving Linkrng Co mm itt e e as extremely the UK, 4 per cot in West Ger- 

toe vexed issue of subsidies by signifirant, as it was the first time many, and 23 per cent in France 

agreeing that the minimum permis- they had made a united stand on and Italy. However, these only 

stole subsidy in EEC member conn- subsidies, and argued that their cover direct payments, and after 

■ I tries should be 30 per cent view would probably be reflected in other hidden arrangements are tafc- 

speeaupme | This view will be presented by Mr the ministers’ final decision. en into account, the effective rates 


This view win be presented by Mr the minister^ final decision. 


weekend e le ctions- Page 4 

Bus crash kills 19 

Nineteen people were killed and 88 


has been offered for sate to the I s- 
raefi private sector by a ministerial 
working gr oup examining its fu- 
ture. Page 28 


injured when a bus carrying reia- OILtThg strong rise in demand wfil bmkters to compete with the low 
fives of a bride to her wedding was not be carried into 1987, according cost producers in toe Far East 
in collision with a tony in Remit, to th e l a te st International Energy Mr John Moore, UK Transport 
northwest Turkey. Agency report Page 5 Secretary, yesterday described toe 


Peter S ntherimd, EEC cumwiisrinn. Until now EEC minis ters have of subsidy are much higher, 

er for com petiti o n policy, to the been in disarray over devising a 

Council of Industry Ministers when new directive to replace the present The feting directive require s 

they meet in Brussels on December arrangement on subsidies which countries to malm progressive re- 
22. If they adopt the recommenda- empires at the end of the year. While dnetions to the support given to toe 
tion, ft wifi mark a triumph for the Italy and toe UK have pressed for industry, with the result that Eoro- 
UK and Italy, which have argued more assistance, other members in- pean shipbuilders have seen their 
strongly that the 28 per cent sub- dialing West Germany, The Nether- co mp et itiv e position steadily er- 
sidy suggested by the Commission lands and Denmark, whose indus- rodeiL The industry hopes that toe 
is not enough to allow their ship- tries are relatively efficient, have new directive, which will put all 
ete with the low argued for a much lower tercl of countries on an equal footing, and 
the Far East subsidies at less than 10 per cent will cover aQ forms of aid, bothdi- 
■a, UK Tr a n spo r t Under toe present rules, member red and inflect, will give it a new 


Mr John Moore, UK Transport 
Secretary, yesterday described the 


countries provide different levels of tease of fife. 


will cover aQ forms of aid, both di- 
red and inffited, will give it a new 


In business as well as in travel 
Thomas Cook have always been 
going places. But never more so than, 
since they moved their international 
headquarters to Peterborough. 

With Peterborough^ overheads ; 
amongst the lowest in the country, 
Thomas Cook annually save millions 
compared with the cost of operating 
in London. Yet they^e still only 50 
minutes by high speed 125 train horn, 
the capital 

Presently, we have office space 
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THE EUROPEAN SUMMIT 

DAMAGE BEARED TO WESTERN ALLIANCE (jOIlteSt 

US Iran arms row worries leaders where all 

BY ROBERT MAUTHNSt, DIPLOMATIC CORRESPONDENT the entrants 

are winners 


THE 12 European Community 
Heads of Government expressed 
concern at their summit meet- 
ing in London last weekend 
that the row in tbe US over 
arms sales to Iran could weaken 
the western alliance. 

While the domestic situation 
in the US was not directly dis- 
cussed, It was clearly in all the 
leaders' minds when they talked 
about East-West relations and 
the related problem of US- 
Europe relations over dinner 
at Downing Street on Satur- 
day night 

Great care was taken by the 
participants not to criticise the 
US too openly, either for export- 
ing arms to Iran or for the 
stance taken by President 
Reagan on nuclear arms reduc- 
tions at his summit meeting 
with Hr Mikhail Gorbachev, the 
Soviet leader, in Reykjavik last 
October. 

Indeed, Mrs Margaret 
Thatcher, the British Prime 
Minister, stressed at her final 
press conference in her capacity 
■s President of the European 
Council that ** anything that 
weakens America weakens 
Europe and the whole of the 
free world." 

She hoped that a “coustruc- 
tivea nd forward-looking 
approach " would soon reassert 
itself in the US, for the world 
needed its leadership. 

Yet behind these friendly and 
encouraging sentiments lay real 
anxiety about the damage done 


to Washington’s international 
position. 

Mr Bettino Crass, the Italian 
prime Minister, was quoted by 
officials as saying that the up- 
roar over Iranian arms had 
undermined US credibility. Mrs 
Thatcher, too, publicly admitted 
that, because of Washington’s 
problems, it was all the more im- 
portant that Europe should 
show itself to be united and to 
be “a stable centre of demo- 
cracy.” 

British officials, in particular, 
were at pains to emphasise that 
tbe Soviet Union must not be 
given the Impression that It 
could exploit President Reagan’s 
domestic difficulties to prise 
Western Europe away from the 
US. 

On arms control, several of 
the leaders were unhappy that 
the US had not consulted them 
before President Reagan made 
his offer Jn Reykjavik to 
abolish all strategic nuclear mis- 
siles in 10 years. 

The British Go v e rnm ent, on 
the other hand, is satisfied by 
the undertakings given by Presi- 
dent Reagan to Mrs Thatcher 
at their meeting in Camp David 
last month. The two leaders 
agreed that the way forward on 
arms control lay In a 50 per 
cent cut in US and Soviet 
strategic nuclear weapons over 
five years, coupled with an 
agreement to reduce medium- 
range weapons to 100 each in 
Soviet Asia and the continental 


r 



Summit views: Mrs Thatcher and Jacques Delevs at the final 
press conference ' 


US and a ban en chemical 
weapons. 

That position was broadly 
adopted in London by those 
European Community govern- 
ments which are members of 
Nato. 

On tbe Middle East, Mrs 
Thatcher said that thet Euro- 
pean leaden recognised that 
there was “ something of a 
vacuum” in attempts to find 
a solution to the Arab-Israeli 
conflict and the Iran-Iraq war. 
The European Council empha- 
sised the need for a fresh im- 
petus to be given to the peace 


process, without specifying what 
form this should take. 

The Prime Minister did not 
hold out much hope for the 
entry of Turkey into the Euro- 
pean Community within the 
foreseeable future. She said 
the Community would first have 
to “digest” new members like 
Spain and Portugal. 

Mrs Thatcher also firmly re- 
iterated Britain’s support for a 
unitary state of Cyprus under 
a federal system. “We would 
be deeply concerned should 
Cyprus ever become two 
separate states.” she said. 


Thatcher backs down over jobs 
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BY QUENTIN PEEL I 

MRS THATCHER, the British 
Prime Minister, backed down, 
in the face of strong arguments 
from EEC partners, to endorse 
negotiations at community level 
between trade unions and em- 
ployers as part ofthe unemploy- 
ment strategy. 

Her proposals for tackling the 
jobs crisis, including promoting 
small businesses, increasing 
labour flexibility, and removing 
red tape, were balanced by a 
commitment to the European 
Commission’s “co-operative 
growth strategy,” involving 
thorough negotiations with both 
sides of industry. 

The “presidency conclusions” 
of the summit issued by Mrs 
Thatcher also stressed the im- 
portance of social and economic 
cohesion to boost the economic 


growth of porer part f the 
community, as a counterpart to 
tbe removal of trade barrier to 
a genuine Common Market — 
another linkage opposed by Mrs 
Thatcher. 

Bargaining over such oconces- 
sions In any 12-nation economic 
strategy pushed the summit into 
Saturday afternoon, after an ex- 
tensive debate on Friday. 

Up to the last, Mrs Thatcher 
resisted any reference to 
“ social dialogue," involving 
unions and employers, being 
included in the final com- 
munique, in spite of the argu- 
ments of fellow conservatives 
such as Mr Helmut Kohl, the 
West German Chancellor, and 
Mr Giulio Andreotti, the 
Italian Foreign Minister. 

Eventually she agreed tu 
“welcome the progress made 
in discussions at European 
level between the social 
partners ” and invited the 
European Commission to con- 
tinue its efforts “to encourage 
this co-operation.” 

The debate emphasised the 
divide between the British Gov- 
ernment’s economic approach 
and that of most of the rest 
of the community. 


There was a broader common 
front between Britain, France 
and West Germany in resisting 
too specific a commitment to 
policies requiring greater 
budget spending by Brussels: 
on the social and regional funds 
an d on an ambitious research 
programme. 

On the former they agreed 
to wait for the proposals of 
Mr Jacques Delon, the com- 
mission president 

Off the Ecu 7.71m ffiSBbn) 
research programme proposed 
by the wvmmiw inw, the summit 
urged research ministers (meet- 
ing tomorrow) to reach agree- 
ment— but avoided any commit- 
ment to a sum of money, given 
the British, French and Ger- 
man objections to anything so 
ambitious. 

In return for her con- 
cessions, Mrs Thatcher won 
endorsement for her own ideas 
of deregulation and labour mar- 
ket flexibility and for specific 
commitments to removing trade 
barriera. 

The heads of government 
spelt out a list of measures on 
which they wanted decisions in 
1987. They included: 

# Agreement on the next phase 


for freer movement of capital 
throughout the community; 

• Progress in opening the mar- 
ket in financial services includ- 
ing insur ance: 

6 Mutual recognition, of test- 
ing and certification; 

• Full arrangements for a 
single market in road haulage 
by 1992; 

• Opening public purchasing 
to cross-border competition; 

• Mutual recognition' of pro- 
fessional Qualifications. 

They also instruced officials 
in Brussels to reach agreement 
before the end of the year on 
two proposals concerning pub- 
lic purchasing common 

information technology and 
telecommunications standards. 

They called on their trans- 
port ministers to make further 
progress on deadlocked plans 
for greater airline and mari- 
time transport competition. 

The one area in which they 
failed to agree even on -a form' 
of words of exhortation was. 
agriculture — the crisis part of ■■ 
the EF.C budget • In eprte' of a.r 
farm ministers 1 meeting today, 
wit hbig dairy and beef reforms 
on the agenda, they could not 
agree on a common line. 


County securities 


Tough line sought against terror 
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BY QUENTIN PEEL 

JOINT ACTION to fight 
terrorism, illegal immigration 
and drug trafficking, with 
tighter controls at external 
frontiers, is essential if the EEC 
is to achieve free movement 
within and between the 12 
member states, the heads of 
government agreed. 

They gave their blessing to 
consideration of both a common 
visa policy for the Community 
and common criminal legisla- 
tion for drug offences, as well 
as a single list of banned drugs 
for all member states. 

The summit conclusions put 
foe stress in countering both 
terrorism and drug trafficking 
firmly on the need for tighter 
controls and great ter co-opera- 
tion, due to be considered again 
tomorow at a meeting in 
London of EEC Interim 1 
Ministers. 

The EEC leaders also under- 
lined the need for controls to 
prevent the abuse of the right 
of asylum— a major concern for 
West Germany faring a flood of 
such applications from travel- 
lers through East Berlin from 
countries such as Sri Lanka 
They agreed " that asylum 
should not be granted for 
economic and financial reasons 
and that steps must be taken 


to counter abuse” 

At the urging of Mrs 
Margaret Thatcher, the British 
Prime Minister, they agreed on 
three principles to “ govern 
their common fight a gain** 
terrorism.” 

• No concessions under duress 
to terrorists or their sponsors; 

• Solidarity between the mem- 
ber states In their efforts to 
prevent terrorist crimes and 
bring the guilty to justice; 

• Concerted action In response 
to terrorist attacks on the terri- 
tory of a member state, and to 
evidence of external Involve- 
ment in such attacks. 

The third point refers clearly 
to Mrs Thatcher’s disappoint- 
ment with the slow Community 
response over Britain's break 
in relations with Syria after 
foe attempted bombing of an 
Israeli airliner at Heathrow. 

The interior ministers meet- 
ing tinder the chairmanship of 
Mr Douglas Hurd, the British 
Home Secretary, have been told 
to discuss and agree arrang©- 
meats for extradition — with the 
UK promising to change its 
extradition laws to fall In line 
with the European Convention 
on extradition. 

France, Greece and Ireland j 
have also promised to ratify J 
the European Convention on } 


the Suppression of Terrorism, 
bring all the member states 
into line with both agreements. 

On drugs, the EEC leaders 
endorsed the work of the 
interior ministers, and also 
called for coordinated legal 
action to seise the assets of a 
convicted drug peddlar in any 
Community member state. 

They will also ask EEC am- 
bassadors based in drug pro- 
ducing countries to recommend 
ways in which foe Community 
can heap fight the trade. 

Reports on harmonised drug 
legislation, and a list of banned 
drugs for the whole Com- 
munity, will be submitted to 
the next summit. 

On public health, they 
agreed to coordinate national 
campaigns to improve public 
awareness of the dangers of 
Aids, exchange Information to 
prevent foe spread of the 
disease, and cooperate on 
research into a cure. 

They also agreed to launch 
a European Cancer Informa- 
tion Year in 1989 to develop 
“a sustained and concerted 
information campaign ... on 
the prevention, early warning 
and treatment of cancer.” 


By Thn Wckw* 

ATTENDING an EEC summit 
puts one a Kttie in mind of the 
Eurovision Song Contest. 

Admittedly, there are only 
12 performers— -but each has 
his or her own carefully 
rehearsed tune. There is a well 
known contpire— in this case 
Mr Bernard Ingham. the 
British Prime Minister's spokes- 
man, the ■*«»« paradoxically 
best known at Westminster for 
the fact that he does not exist 
Appropriately out of sight of 
foe public; there are the 
national “ juries ” — spokesmen, 
heads of government (when not 
performers) and journalists 
who gather in crowded “brief- 
ing ” rooms respectively to 
deliver and report on -their 
verdicts. 

Such occasions are also noted 
for “ tactical ” voting— foe prac- 
tice of one country’s jury refus- 
ing to award any points for a 
perfoncnance -widely appreciated 
elsewhere in the hope (many 
suspect) that this wIM advance 
their own cause In the com- 
petition. 

Thus Dr Garrett Fitxgerald 
and President Francois Blitter- 
rand — with references to co- 
operative growth strategies and 
other reflationary devices which 
were winked into foe final 
Comm mtiq ud managed- to stifle 
some of foe applause for the 
much fancied British entry — 
“ Business and Jobs ” by Maggie 
and the Suply Sidefs. 

The French, who had earlier 
taken London by storm by 
arriving in a 54-car cavalcade 
from RAF Norfoolt, neverthe- 
less created some confusion for 
themselves by again putting up 
two contestants— tbe Socialist 
Mr Mitterrand and his Conserva- 
tive prime *»«!«*««■ Ur Jacques 
Chirac.. 

Mr Mitterrand, however, was 
clearly determined to hog the 
centre of foe stage and de* 

- lighted foe “ audience ” — 

journalists In search of a good 
story — by refusing ‘ to allow 
hath Mr Chirac and his Foreign 
Minister, Mr Jean Bernard Rai- 
mond, to join him at the Sum- 
mit table. Bfr Raimond departed 
early for Paris* 

Other artists, meanwhile, 
failed to live up to expectation. 
Mr Helmut Kohl, for example, 
had been expected to make a 
particularly earthy contribution 
having made clear through his 
spokesman early on Friday that 
he was planning to emphasise 
Ms Government’s concern for 
, foe-incomes .of email fanners. 

. This is- music to the eafs.of 
i.fobse rural voters who will play 

- a- key.. 'part ' in next month’s 
Federal elections, and German 
Journalists— who have to cope 
with Inconveniently early dead- 
lines— rushed away to write 
their reviews. 

By most accounts next day, 
however, Mr Kohl's lyrics were 
barely noticed on the night 
Another surprisingly low key 
act War that of Mr Ruud 
■ Lubbers, foe Dutch Christian 
Democrat Prime Minister. 

Conscious of criticism in foe 
European Parliament that his 
Government Is somehow “ soft” 
on drug traffickers, he had 
arrived in London with some 
impressive statistics showing 
that the Netherlands Is actually 
succeeding In - impounding 
larger quantities of cocaine and 
heroin than foe UK and France. 

The question r emains gj to 
who won this year's contest. In 
a sense, of course, they all did. 

Nobody, not least foe British 
Presidency, attempted any of 
the electorally popular but 
technically difficult scores ike 
“ CAP reforlm " and “ The 
Budget Batte,” with foe result 
that relative harmony was 
maintained throughout. 

For sheer inventiveness, how- 
ever, Italy’s Bettino Croxi 
deserves high marks. In foe 
absence of much other "news,” 
he was widely leaking his plan 
(to be formally announced this 
week) for a special EEC fund 
to finance projects relating to 
protection of foe environment 
and cultural heritage. 

As one wag pointed out 
“Venice in peril” has a much 
better ring. 


Student swaps, duty-free 
proposals to be revived 
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BY QUENTIN PBL 
THE EEC summit has called on 
thet European Commission to 
reconsider its action in with- 
drawing two plans In the past 
10 days — one to promote student 
exchanges, and the other to re- 
inforce the system of duty-free 
travellers' allowances. 

Tbe Commission took the 
actions because it argued that 
the member states had “emas- 
culated " its proposals in their 
negotiations. Unless the Com- 
mission agrees, the plans must 
lapse. 

One pla nis for a Ecu 175m 
f£12Sm) student exchange pro- 
gramme called Erasmus, 
enthusiastically backed by foe 
smaller and poorer member 
states, to set up joint university 
programmes and give travel 
grants. Britain, France and 
West Germany all want to cut 
the size of the scheme. 

Gr Garret FitzGerald, the 
Irish Prime Minister, backed 
by Mr Ruud Lubbers of the 
Netherlands and others, argued 
for Erasmus to be revived. 
However the Commission is 
only likely to do so if It can 


be discussed by foreign 
ministers — not education 

ministers. 
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EEC banks’ accounts accord likely 


BY WILLIAM DAWKINS IN BRU5SELS 


EEC FINANCE ministers look 
set to agree today on a pro- 
posal that win ' oblige hanks 
and other financial institutions 
to put more, information in 
annual accounts. 

The main impact of the 
measure, which is due to come 
into effect from the end of 
1990, would be to make it 
easier for investors to compare 
accounts produced by banks in 
different member states. But it 
could also lead to the end of 
the practice of innhnMyig 
hidden reserves in balance .warned « 
sheets, an accounting device} {proposals, 
which has been deplored byiJthat man 


irec- 


critics who argue that bankspjinvestors* and depositors’ need 
have a duty to give me public -for full financial information— 

would eventually force banks 
throughout the Community to 
fall into line with the dir 
fives’ original intentions. 

If the British compromise 
does come off, it will mean that 
the directive, put forward by 
the European Commission only 
last June, will reach agreement 
with almost unheard of speed. 
But to do that, it will have to 
satisfy West Germany, the 
Netherlands and Luxembourg, 
which argue that having hidden 
reserves, created by undervalu- 
ing credit portfolios to guard 


a fair picture of their real 
finanriaT health, ■ 

Britain, . as chairman of the 
Community, has put forward a 
compromise which EEC 
officials believe has a good 
chance of reconciling opposite 
national positions on whether 
or not the directive should 
scrap hidden reserves. 

Banks would only have to 
abandon hidden reserves if they 
wanted to under the British 
UK officials argue 
market forces— such as 


against unspecified bad debts 
and claims, is a prudent bask- 
ing practice. 

The Bonn Government in par- 
ticular has been under pressure 
from small private banks, 
which under present German 
law are only forced to publish 
the barest financial details. 

At the other end of the 
spectrum, Italy, Spain and the 
UK believe that hidden 
reserves are against the spirit 
of the EEC's fourth directive 
on company law, which rules 
that annual accounts must give 
a true picture of companies’ 
financial positions. 


Japan braced for tough 
talks in Brussels 


European distillers plead 
against duty-free move 


BY IAN RODGER IN TOKYO 

JAPANESE officials are brao 
Jug themselves for a rough time 
on Thursday when Japan’s 
Foreign. Minister, Mr Tadasiu 
Kuranari, meets European Com- 
mission leaders in Brussels. . 

In particular, they ore dread- 
ing having to tell die Europeans 
that die reform of Japan’s tax 
regime on wines and spirits — 
which the Europeans claim dis- 
criminates against imports— is. 
still by no means assured. 

For the past several mouths, 
the Japanese have been fending 
off European demands that the 
system be changed by saying 
that a major overhaul of the 
country's tax system was pro- 
ceeding. 

Yesterday, the final shape of 
that tax reform was revealed, 
but it also became dear that 
the Government and the ruling 
Liberal Democratic Party 
(LDP) were still not near agree- 
ment on liquor tax changes. 

On the contrary, , the Prime 
Minister, Mr. Yasuhiro Naka- 
sone, yesterday asked the chief 
Cabinet Secretary, Mr Ma Sa- 
hara Gotoda, to undertake fresh 
consultations with party leaders 
and interested ministries in an 
effort to find a solution to the 
liquor tax problem. 


The Europeans are demand- 
ing that the Japanese system 
of grading wines and spirits 

for tax purposes be abolished. 
In practice, all imported spirits 
in Japan are placed in the 
higbwd- grade, thereby attract- 
ing the highest rate of tax, 
while many domestically pro- 
duced spirits are in the lower 
grades. 

There is strong opposition 
within the LDP to abolishing 
tiie grading system. Politicians 
fear that taxes and prices would 
go up on locally-produced 
spirits, a development that 
would be unpopular with voters. 

Foreign Ministry officials 
suspect that the best they can 
hope fOr is a reduction in the 
considerable disparity in the 
tax rates between the grades. 
But they know this would be 
unacceptable to the Europeans. 


BY WtUJAM DAWKINS 

EUROPEAN spirits producers 
are pleading against a surprise 
decision by the Brussels 
authorities to withdraw a pro- 
posal that would have given a 
formal legal basis to duty-free 
shops in the EEC. 

The UEAES, the European 
distillers* association, is calling 
on Community Finance Mini- 
sters to reverse the European 
Commission’s move when they 
meet in Brussels today and 
introduce legal protection for 
the duty-free trade. 

The Commission withdrew a 
draft scheme for a better- 
organised system of duty-free 
allowances late last month, 
after refusing to accept a com- 
promise put forward by the 
British Government 

A Commission official pointed 
out yesterday that the only way 


by stating that the duty-free 
tirade is safeguarded until such 
tiiwA a» community fiscal har- 
monisation is achieved." 

Duty-free sales make up be- 
tween 10 end 15 per cent of 
European producers* sales to 
the Community. 44 The duty-free 
trade represents a substantial 
economic activity on which 
many thousands of workers de- 
pend,” and the present un- 
certainty was 44 harmful to 
everyone,” said Mr Jackson. 

In a separate move, Mr 
Edouard Bailadur, the French 
Finance Minister, is expected 
to make a formal complaint at 
today's meeting over delays en- 
countered by a Commission pro- 
posal to permit France to 
r charge lower import duties on 
rum made in its overseas 


regions. 

acceptable to the Europeans, orn yreiercmy »ai me omy w*y . The fou^year-old proposal 
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ministerial consultations 
between Japan and the EEC, 
which normally covers a wide 
range of issues. 

This time, because of the 
sharp increase in Japan’s trade 
surplus with the EEC this year, 
the talks are expected to focus 
almost exclusively on trade. 


Venezuela 
acts to 
stimulate 
economy 

By joe Mann in Caracas 

VENEZUELA devalued the 
bolivar at the weekend as part 
of a package which President 
Jaime Lusinchi said was de- 
signed to correct serious devia- 
tions in the economy. 

In an announcement broad- 
cast on television and radio, he 
said the package included a 
plan to help many private sec- 
tor companies pay off foreign 
debt; and increases in minimum 
wages for urban and rural wor- 
kers as well as for some govern- 
ment employees. 

The cabinet also approved a 
continuation of price controls 
for a list of goods and services 
considered essential by the 
authorities; continued subsidies 
in several areas affecting low- 
income families; a five-year de- 
velopment programme for the 
electric power industry; the 
elimination of obligatory 
government approval for new 
industrial projects and other 
changes. 

The measures included a 
package of government subsi- 
dies totalling about $2Bbn), said 
President Lusinchi. 

The Government hopes the 
changes will pave the way for 
pulling the ■ economy out of a 
long recession. 

President Luichni said the 
new official exchange rate for 
the bolivar would be 14.50 to 
the US dollar, a 48 per cent 
drop from the 7.50 rate created 
last January. 

The 7.50 rate will remain, but 
for limited imports of food, 
medicine and clothing, while 
the free market, where the boli- 
var sells for just under 25 to 
the dollar, will be severely re- 
stricted. 


S African editors to meet on 
fresh fears for press freedom 


BY ANTHONY ROBINSON IN JOHANNESBURG 


EDITORS of newspapers belong- 
ing to the four major Afrikaans 
and English press groups in 
South Africa are due to meet 
today to try to head off govern- 
ment threats further to restrict 
press freedom. 

They will seek ways of giving 
“ sharper teeth " to the Media 
Cou nc il, the independent media 
watchdog. Their proposals will 
be presented to a special 
Cabinet committee headed by 
Mr Chris Heunis, Minister of 
Constitutional Development, to- 
morrow. 

The move follows two meet- 
ings between President P. W. 
Botha and senior Cabinet 


and the paramilitary Afrikaaner 
Weerstandsbeweging (AWB). 

Mr Botha presented a pro- 
posed “ code of conduct ” which 
would greatly extend the restric- 
tions already placed on the 
media by the state of emerg- 
ency regulations and the ban on 
television and photographic 
coverage of unress. These were 
necessary, he argued, to cornet 


legislative restrictions on the 
media, it should be allowed to 
submit proposals for increasing 
the scope and powers of the 
Media Council. 

Until now, the 28-man council, 
set up three years ago and pre- 
sided over by a retired judge, 
has concerned itself mainly with 
complaints from the public. 

It was not designed to deal 


what he called “ the revolu- with political issues arising out 
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tionazy onslaught” to which 
South Africa was being 
subjected. 

The National Press Union 
(NPU), which represents the 
two major English language 


of the state of emergency and 
the unrest, which has claimed 
more than 2,300 lives over the 
past two years. 

The state of emergency re- 
strictions have drastically cur- 
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groups over the past two weeks. 

During these the President ex- 
pressed his displeasure with the 
way in which the press, especi- 
ally the “ alternative ” and 
foreign press, have operated 
during the state of emergency. 

His attacks also extended to 
several right-wing Afrikaans 
papers which reflect the views 
of extreme right-wing parties 


and the two Afrikaaner groups, 
Nasionale Fers and Ferskor. 
which publish the main national 
and provincial papers and news 
magazines, including those 
aimed at black readers, con- 
ceded the existence of a “revo- 
lutionary onslaught.” 

But it argued that, rather 
than face fresh stautary or 


television and photographic 
coverage of unrest and security 
force action, but several papers 
bave sought in various ways to 
flesh out official accounts pro- 
vided by the Bureau of Informa- 
tion. 

They often, for example, pub- 
li-Nh edited eye-witness accounts 
which contradict the official 
reports. 


Herrero to lead Spanish party 


BY DAVID WHITE IN MADRID 

MR MIGUEL HERRERO DE 
MIN ON has become de facto 
leader of the Spanish opposition 
by being given temporary 
executive powers at the head of 
the conservative Popular 
Alliance (AP) after Mr Manuel 
Fraga’s resignation last week. 

At present he is the AP 
spokesman in Congress. He will 
be in charge daring an inter- 
regnum up to a special congress 
due to beld in February or 
March. 


Therefore he is well placed to 
bid for the leadership per- 
manently. 

However, a meeting of the 
party’s executive committee last 
Friday provided evidence of 
strong rivalry for the succes- 
sion. 

A compromise gave Mr 
Fraga’s title of president to Mr 
Geraldo Fernandez Albor, 69, 
head of the regional government 
in Galicia, but transferred 
power to Mr Herrero. 


The proposals were endorsed 
at the weekend by nearly 200 
members of the party’s national 
council. Only seven voted 
against. 

Mr Terrero, 46, a former 
member ofthe centrist Demo- 
cratic Centre Union (UCD) be- 
longs to a younger generation 
of Spanish conservatives but ad- 
mitted in an interview with the 
Madrid daily newspare, Y, that 
he was “not a charismatic 
leader.” 


Mr Tim Jackson, a spokesman 
for the spirits’ producers’ group 
said there was “ an urgent 
need to give stability to an im- 
portant sector of intra-Com- 
munity trade and export trade 


Chernobyl led to milk stock rise 


BY WILLIAM DULFORCE IN GENEVA 


THE ACCIDENT to the Soviet 
nuclear reactor at Chernobyl in 
April led to an unexpected 
increase . in Europe's -already 
overburdened 6tocks of butter 
and skimmed milk powder, the 
General Agreement on Tariffs 
and Trade (Gatt) states in its 
annual report an the dairy pro- 
ducts market*- published today. 

Demand for fresh- milk fell 
temporarily in many parts of 
Europe as ■ consumers, were . 
frighten ed by the high radiation 
levels reported from some 
pasture areas. More mQk was 
processed into products, a sulv 
stantial share of which went 
straight into stocks. . 

Gatt is particularly gloomy 
about the outlook for trade in 
butter, stocks of which have just 
reached a new peak of I. 45m 
tonnes in the European Com- 
mnnity. World butter exports 
rose by around 5 per emit to 


some 820,000 tonnes in 1985 and 
a further small increase had 
been forecast this year. 

In the event the butter 
market has remained depressed, 
raising serious doubts whether 
there will be any increase at all 
in butter exports this year. 
Efforts by the EEC to sen old 
butter at a -heavy discount and 
US attempts to dispose of batter 
and cheese under the 1985 Food 
Security Act have not succeeded. 

Ftanato curb milk production, 
which took effect in some coun- 
tries, notably in the EEC, last 
year, appear to be petering out. 
Increased output . and slack 
demand for some dairy products 
wiH result in a further accumu- 
lation of stocks in 1986, Gatt 
warns. 

World market prices for 
butter remain at or just slightly 
above the minimum export price 
of 81,000 (£700) a tonne set 
under Gatfs International Dairy 


Agreement, which covers 25 
countries including 10 from the 
EEC, but not the US. 

Dollar prices for butter and 
anhydrous milk fats were kept 
unchanged at the review in 
October, despite the sharp fall 
in the exchange rate of the 
dollar. Small increases were 
allowed in milk powdets and 
cheeses.:, 

Total war Jd milk output rose 
by 1.4 per cent to 507.5m tonnes 
last year. The 1.7 per cent de- 
cline in EEC production brought 
about by the introduction of a 
levy on excessive deliveries was 
more than outweighed by an 
increase of more than 6 per 
cent in US output and a further 
substantial increase in the 
Soviet Union. 

* The "World Market for Dairy 
Products 1986, available from 
the Gatt secretariat. 154 rue de 
Lausanne, 1211 Geneva 21, price 
SPr 12. 


Radioactive tea brews trouble 


BY DAVR) BARCHARD IN ANKARA 


THE TURKISH Government is 
under fire from the press for 
allegedly concealing high levels 
of radioactivity in tea grown on 
the Black Sea coast. 

Hazelnuts, another coastal 
crop, have been known for some 
to contain abnormally high 
radiation levels this year. The 
hazelnut crop from the Giresun 
area contains a minimum of 
2JD00 becherels, while levels of 
over 4^000 bave been monitored 
in the crop from the eastern 


Black Sea. 

Turks, for whom a glass of 
"ebay” from a samovar Is part 
of their way of life, are now 
being told by newspapers that 
studies carried out in Wert 
Berlin have shown that seven 
out of nine samples of Turkish 
tea tested had radiation levels 
over 600 becberels. 

Six hundred becberels is the 
maximum radiation level 
allowed In foodstuffs by Euro- 
pean Community health regula- 


tions. 

The Industry Minister said 
radiation had now fallen to safe 
levels. He also said that when 
tea was boiled radiation fell 70 
or 80-fold. 

However the opposition 
leader. Professor Erdal InSnO, 
one of Turkey's most distin- 
guished nuclear scientists before 
he entered politics three years 
ago, has banned the drink^g 
of Turkish tea in the Social 
Democracy Populist Party head- 
quarters. 


Warsaw fails in advisory council bid 


BY CHRISTOPHER BOBINSKI M WARSAW 


THE POLISH authorities have 
failed to coax a number of 
independent • Roman Catholic 
leaders on to a new advisory 
council due to have had its first 
meeting at the weekend. 

The was to have the 

powerful Roman Catholic 
Church designate prominent 
laymen to the council which 
would also have contained 
people with Solidarity sym- 


pathies and present the 
as a manifestation of nal 
unity 

But talks preceding tbe for- 
mation of the council showed 
the ' authorities unwilling to 
guarantee that it would have 
any real influence on policy or 
that its establishment fore- 
shadowed official intentions to 
recognise authentic movements 
such as Solidarity, albeit in 


limited forms. 

The church, however, which 
has favoured the initiative but 
refused to get directly involved, 
is keen to play down the failure 
of the Government, as the 
authorities have agreed to a 
Papal visit to Poland in the 
summer, and General Jaruzelski 
the Polish leader is due to meet 
the Pope in the Vatican in mid- 
January. 


Annoimcemeiit to all 

NalWest Investment Bank Clients 

Tb reassure all the bank's clients that their transactions 
have been interpreted and acted upon correctly; and in 
accordance “with market practice, all dealing units of 
NatWfest Investment Bank will now be recording incoming 
and outgoing telephone calls. 

The baink will be taking all precautions to protect the 
confidentiality of these recordings. 

A The NatWest Investment Bank Group 
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The Wall Street Joumal/Europe con- 
tains no photographs. 

Yet it can be held up as an example to 
any aspiring photographer 

How so? 

Because, like any good photograph. 
The Journal provides a dear, uncluttered 
picture, with the fine detail of world finance 
in sharp focus at ail times. 

And like any good photograph, a story 
in The Journal is fer more than a simple 
record of events. 

When The Journal covers world capital 
markets, for example, it captures the com- 
plexities of the subject without losing sight 
of the human element 

It adds background and perspective to 
the financial facts and figures, by presenting 
them as the results of real people’s successes 
and failures. 

In feet, in covering finance or any other 
business subject, The Journal goes fer beyond 
the limits of conventional photography Every 
business day it gives a 360° picture - a global 
view captured by the largest reporting staff 
of any international business publication. 

And so we couldn’t seriously recom- 
mend it to aspiring photographers. 

But to aspiring professionals, certainly 
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Dollar’s Fall Aids Multinationals 
That Workthe Currency Markets 


By MksaxlR. Sam 

Staff Reporter DfStaVUix. Bnnr Jocmui. 


MEWTOBK 


T HE BIG UA. MULTINATIONAL COMPANIES that have benefited 
from the tWlar’s lB-moctti descent bave vastly diaerent strategies ■ 
for dealing with volatile ferelgn-excliange markets. 

For many U.S. mnltinadanai corporations, tbe past year and a 
half-and especially tbe past U months-have been good times. Tie falling 
dollar has made "this year the greatest free hmcb I’ve ever seen in currency 
manag ement,** says tbe bead of foreign-exchange operations for a major 
U -S. tnnFHngrtnnal ronfipany . 

A weakening dollar typically helps most btg U.S. multina- 
tionals hwremw they take to more nondollar currencies than they 
spend. Thns. as The UJL unit falls, those foreign emtendes can be 
converted into more dollars. A weaker dollar also mates their 
dcdlarialced products more competitive on world markets. 

After pbTwgtng 35% against the Japanese yen and 29% against 
the Deutsche marie since last September, forecasters are divided about 
’where the currency Is headed. While many seets believe the dollar hasnt 
rnnr.h farther to drop, others say the current wrangling over economic 
:- vr , poli cie s be tw ee n the U.SL and ffea Germany and Japan donds the ptetore. 
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Taiwanese opposition 
party makes surprise 
advance in elections 


BY BOB KING IN TAIPEI 

TAIWAN’S RULING Nationalist 
Party won Parliamentary and Na- 
tional Assembly elections at the 
weekend by a landslide, but a fledg- 
ling opposition parly, the first in 
Taiwan's history, did far better 
than even Its roost optimistic sup- 
praters had hoped. 

(X the so-called "supplementary 
seats” contested during Saturday's 
tia t icM i t he Nationalists took 61 of 
73 seats in Parfiaznent and 73 of the 
84 in the National Assembly. 

Even without these seats, bow* 
ever, the Nationalists dominate 
both parties through hundreds of 
ageing members elected 40 years 
ago in China. These cannot be re- 
placed until new ele ct ion s can be 
held in China under Nationalist 
tutelage. 

While the Nationalist victory 
came as no surprise, the showing of 
the newly-fanned Democratic Pro- 
gressive Party did. Officials of the 
DPP, which in the last elections 
took six seats in Parliament and 
five in the National Assembly, had 
projected winning 10 seats in both 
bodies this time - b u t privately 
that they would consider eight seats 
in each a victory. 

Instead, the DPP took 12 seats in 
Parliament and 11 in the National 
Assembly. The Nationalist Party 
share of the popular vote also feU 
by several percentage points from 
the 73 per cent at the last election 
three years ago. 


Some observers credited the 
strong opposition showing to the 
DPP’s novelty. Under martial law, 
which in effect has remained in Tai- 
wan for nearly 40 years, the author 
ities have banned the formation of 
sew political parties. 

Last September, the Government 
announced that it would soon lift 
both martial law and the ban on 
new parties and opposition figures 
formed the DPP in anticipation of 
these changes. 

The new party may, ironically, 
have been helped by clashes be- 
tween supporters and police last 
week, when a major opposition fig- 
ure tried to return to Taiwan. 

Although tiie public generally 
condemned the violence depicted in 
the largely government-controlled 
media, video tapes of the events dis- 
tributed around Taiwan by the DPP 
showed a version of events that dif- 
fered significantly from the media 
account; thereby drawing public 
s ymp athy for the new party. 

The DPP’s call for “self-determi- 
nation” far the people of Taiwan 
has worried the government and 
the more conser v ative members of 
the public who fear it masks separ- 
atist tendencies. 

But DPP officials and sympathis- 
ers have responded that self-deter- 
mination mtmtw all the people on 
this faianri building a future demo- 
cratic Taiwan, rather than a renun- 
ciation of a possible future unifica- 
tion with China. 


OVERSEAS NEWS 

Tony Walker on the crisis facing an economy that remains on a war footing 

Syria counts the cost of military build-up 


SYRIA Is still technically at 
war with its neighbour, Israel, 
more than 10 years after the 
last major Arab-Israeli conflag- 
ration. The Syrian economy has 
not budged in that time from a 
war footing. 

This has placed an enormous 
burden on a country which is 
now wilting under the unremit- 
ting pressure of a massive 
diversion of resources to the 
military sector. 

The 1086 budget; which 
showed a 5 per cent increase 
in defence spending to Syrian 
pounds 24,600m <$6.3ba), or 55 
per cent of total current expen- 
diture. underlined the fact that; 
despite Syria’s economic 
malaise, there is no pulling 
back from President Hafez al 
Assad’s bid for strategic parity 
with Israel Meanwhile, Syria's 
economy exhibits character- 
istics of a co un try at war. 

Five hour power cuts are 
scheduled each day in Che 
major cites, water is shut off 
at night and there are short- 
ages of basic commodities such 
as sugar, coffee and rice. Some 
factories have closed for lack 
of raw materials, others fie 
operating at only a fraction of 
capacity. 

The Government admits to 
an inflation rate of 23 per cent 
or 30 per cent, according to 
which section of the bureau- 
cracy provides the information. 
Independent sources believe 
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tory paper is a luxury in Syria 
and priced accordingly. 

The merchant class, once the 
backbone of the Syrian 
economy, is demoralised. There 
is little new private sector 
activity and a number of 
traders have closed their doors 
in frustration. 

A large importer of consumer 
goods, whose family has been 
in business in Damascus for 
generations, said she had closed 
down because foreign exchange 
shortages and delays In clear- 
ing letters of credit through 


The Saudis, who provide 
about 3540m annually, are the 
only ones honouring the 
Baghdad Arab League summit 
agreement of 1978 which 
established levels of funding 
for front-line states confront- 
ing Israel. Kuwait suspended 
its payments at the end of 
1085 in protest at Syria's sup- 
port for non-Arab Iran in the 
Gulf War. 

Saudi Arabia is reported to 
have provided emergency 
funds of about 8200m beyond 
its Baghdad commitment, bat 
there Is no lasting relief in 
sight far Syria. 

Syria’s armed farces of more 
than 400,000 and up to seven 
security branches employing a 
further 200,000 men account for 
a huge and essentially non- 
productive chunk of Syria’s 
workforce out of a population 
of lL5m, half of whom are 
under 14. 

Another burden on the Syrian 
economy is a highly centralised 
administration and impenetrable 
bureaucracy. This has proved a 
severe handicap far even the 
most resourceful Syrian entre- 
preneurs. 

Dr Mohammed Imadi, a well- 
regarded US-trained economist 
who was appointed Minister of 
Economy last year, has liberal- 
ised foreign investment rules in 
an attempt to encourage new 
investment. This has not 
materialised and capital flight 


sible to purcha.se on credit. 
There are reports in Da m ascus 
that the Syrians recently 
negotiated a 1.2m tonne wheat 
agreement with France on 
highly preferential terms. Talk 
in the Syrian capital of possible 
arms and foodstuffs agreements 
with the French coincided with 
an end to the bombing campaign 
on the streets of Paris. 

Syria’s cash squeeze has 
forced a curtailment of con- 
struction projects. Cranes stand 
idle next to half-finished high 
rise buildings. Work appears 
to have come to a virtual stand- 
still on a new presidential palace 
overlooking Damascus. 


Gulf has hit an important source 
of funds. Workere’ remittances 
through official and unofficial 
channels are believed to be 
down, although by how much 
is unclear. 

Western embassies advise 
their nationals to WP"** 
business dealings with Syria 
with utmost caution, citing as 
reasons an opaque bureaucracy 
and uncertainties about pay- 
ments. 

The Hindawi affair has cast 
a shadow over Syrian attempts 
to extract aid from the Western 
bloc. After the conviction in 
London of Nezar Hindawi. a 
Jor danian carrying a Syrian 


Only projects that have the passport, on charges of plotting 
highest priority continue, such blow ap m Israeli El Al air- 
as an impressive sporting com- jiner Britain indicated that it 


plex at Latakia on the coast in 
northern Syria which is to be 
the site of the next Mediter- 
ranean games. There are doubts, 
however, that it will be finished 
in time. 

Agricultural sector imports 
are accorded priority. Cash, or 
goods to barter, is found for 
fertilisers and insecticides 
(Syria has a durable insect 
population.) 

Syria has been successful in 
stabilising its fareign exchange 
market by introducing draco- 
nian penalties for blade market 


would veto proposed European 
Community assistance to Syna. 
The US terminated all economic 
assistance to Syria in 1983. 

Syria’s disbursed outstanding 
foreign debt, according to 
World Bank statistics. Is about 
$3bn. A growing number of 
Hanira have been reporting 
arrears on debt payments, and 
Syria’s capacity to borrow is 
extremely limited. 

The petroleum sector pro- 
vides perhaps the one bright 
Spot in the Syrian economy. A 


trading of up to 25 years’ jail new oil field m_eastern Syria 
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annually. 

Shortages of necessities in 
government shops are farcing 
people to buy on the black 
market, where prices have 
risen sharply recently after a 
crackdown on smuggling from 
neighbouring Lebanon. Lava- 


tinue. 

At the heart of Syria’s 
economic crisis is an acute 
fareign exchange shortage. 
Reserves are minimal, perhaps 
as low as $30 to 860m. Regular 
subventures from Saudi Arabia 
are about all that stands 
between Syria and insolvency. 


. . have got very- 

little sympathy far the Govern- 
ment’s economic policies.” said 
a Western observer. “Every- 
body you talk to knows they 
are doing a bad job. Syrians 
have been capitalists for 
hundreds of years. They believe 
they can do better.’’ 

Syria is seeking where pos- 


with no right of appeal. It has 
also introduced a flexible rate 
which corresponds more or less 
with the value of the Syrian 
pound traded in neighbouring 
Lebanon and Jordan. 

The . stringent foreign ex- 
change measures have stopped 
the black market, bat appear 
not to have increased signifi- 
cantly the flow of hard currency 
through the banks, which con- 
tinue to be starved of funds. 

The oil price collapse and 
the slowdown of activity in the 


has come on stream, reducing 
Syrian dependence on imported 
crude to about 70,000 ban els 
per day from the previous 
100.000 b/d. 

The consortium of western 
companies, led by Pecten of the 
US. which discovered the new 
oilfield, has identified other 
promising deposits. It is pos- 
sible that, by the mid-1990s, 
Syria may be self-sufficient in 
oil* bnt in the meantime pros- 
pects far a revival of the Syrian 
economy axe bleak. 


Israel split over Arab unrest 


BY ANDREW WHITLEY IN JERUSALEM 


A ROW erupted in the Israeli 
Cabinet yesterday over policy 
towards the occupied territories 
following the recent violent dis- 
- turban ces, the worst since 
Israelis captured the region in 
1967. 

Three Palestinians have been 
killed, and over 70 arrested in 
the widespread wave of trouble 
which persisted over the week- 
end. By last night the disturb- 
ances appeared to be dying 
down, though shops remained 
closed in Arab East Jerusalem 
for the second consecutive day. 


Left-wing Israeli students in 
Jerusalem, Tel Aviv and Haifa 
yesterday demonstrated in sup- 
port of their Arab colleagues. 

At the Cabinet meeting, 
demands by Mr Ariel Sharon 
the ultra-hawkish Industry and 
Trade Minister, for increased 
Jewish settlement, as a means 
of countering Arab unrest, 
was strongly resisted by Mr 
Yitzhak Rabin, the Defence 
Minister. 

An increase in Jewish settle- 
ment near centres of Arab 
population would simply re- 


quire more soldiers to defend 
the settlers, Mr Rabin is re- 
ported to have vehemently 
argued. While a de facto freeze 
has been in force since 1984 
on the number of settlements 
built in the West Bank and the 
Gaza strip, their population 
have doubled over the period. 

Countering criticism that the 
army and para-military Border 
Police had behaved excessively 
harshly, a Cabinet-’ com- 
munique said they had “acted 
properly” and would do like- 
wise in the future. 


Iran pursues 
Lebanon truce 

IRANIAN EMBASSY officials 
attempted yesterday to build 
on a Lebanon truce con- 
sidered partially successful, 
despite continued shooting 
around Palestinian camps and 
rejection of the accord by Hr 
Yassir Arafat's Fatah faction 
of the Palestinian Liberation 
Organisation, Reuter reports. 

As sporadic crackles of 
machine-gun fire echoed from 
hillside battle lines above 
Sidon, the diplomats held a 
third round of talks in two 
days with officials of the Shia 
Modem Amal militia wm its 
Palestinian guerrilla foes. 


21 killed in Sri Lanka clashes 


BY MERVYN DE SILVA IN COLOMBO 


TWENTY-ONE civilians have 
been killed in an outburst of 
communal violence in the 
racially-mixed eastern province 
of Sri Lanka. 

In the first incident at 
Kattandudi, a mainly Moslem 
village, seven home guards and 
a woman and child, all Moslems, 
were shot dead by Tamil rebels. 
Retaliation was quick. A bus- 
load of passengers, including 
several state transport board 
employees, were massacred. 
Among the victims was a 
Sinhalese. 

First reports said the killers 


were Moslem home guards but 
a correspondent of the Indepen- 
dent newspaper. Island, called 
them an unidentified armed 
group. This fuelled Moslem sus- 
picions that there was a deli- 
berate plan to trigger Tamil- 
Muslim clashes in the Eastern 
Province. 

The province, with its mixed 
ethnic composition, is the real 
source of contention in the 
negotiations between the 
Government and the separatist 
Tamils, with India as mediator. 

The Tamils are demanding a 


homeland which, in effect, 
means a merger of the nearly 
100 per cent Tamil north and 
the east where the Tamils are 
the largst community, but not a 
majority. 

Mr Rajiv Gandhi, the Indian 
Rime Minister, has supported 
the Sri Lanka Government in 
rejecting the idea of a merger. 
However, he seems sympathetic 
to the compromise formula of 
a linkage between the north and 
the predominantly Tamil dis- 
tricts of the east, with a corri- 
dor to link noncontiguous areas. 


Tension 
rises over 
Berlin 
escapees 

By CoBtt In Baffin 

a RISE In fee number of East Ger- 

escape to 

SldriSang being shot at by East 
German border guards has v* 
creased tension between East and 

West Germany. . 

The increase in escapes began 
TnstJulv shortly before the 25th an- 

lin Wall The latest was that of a 29- 
vearold East German who made it 

across the wall unharmed. 

On Wednesday the dty govern- 
ment of West Berlin and the three 
Western allies in the cny con- 
demned the firing of seven rounds 
by border guards at two fleeing 
East Germans. 

One of them, an DHyeawdd. was 
caught. His 22 -year-old compamon 
scrambled over the 13 ft (SAn) bar- 
rier to West Berfin. 

An apparently fatal shooting last 
week of an East German escapee 
who had almost reached the roll bar 
on the wall, led to a sharp protest 
by the West German Government 
to East Germany’s permanent rep- 
resentative in Bonn. 

West Germany said that tire inci- 
dent had severely straided rela- 
tions. These were already fading 
the effect of a deep chill between 
Bonn and Moscow over remarks by 
Chancellor Helmut Kohl comparing 
Mr Mikhail Gorbachev, the Soviet 
leader, to the Nazi propaganda min- 
ister, Joseph Goebbels- 
Before that contacts between the 
two German states had held up re- 
markably well in spite of Moscow’s 
mis trust of the Christian Democrat- 
led Government in Bonn. 

This year 26 East Germans have 
escaped to West Berlin, including 
four border guards in uniform. A 
larger number of attempts are be- 
lieved to have been failed. 

The total number of escapes from 
East European countries into West 
Berlin and West Germany reached 
172 at the end of October compared 
with 160 last year. t t 
The border escapes to the West 
rose from six in June to 21 in July, 
28 in August, 37 in September arid 
50 in October. 

Mr Winftied Fest, spokesman far 
the West Berlin Government, said 
that one of the reasons far the in- 
crease in escapes was the growing 
frustr a t i on of East Germans whose 
applications to emigrate to the West 
have been re jected. 


■ - * 

In 9 months, Manchester 
has delivered 30 new arrivals 

(and departures). 




SO YOU CAN NOW FLY 
TO OVER 130 DESTINATIONS WORLDWIDE 


ALICANTE 

Orion 


AMSTERDAM 
Dan Air 

Suckling Airways 


ANTWERP 

Connectair 


ATHENS 
British Airways 
Singapore Airlines 


BAHRAIN 

QANTAS 


BANJUL* 
Orion . 


BARROW 
Air Furness 


BERLIN (West! 
British Airways 



BEZIERS* 

Orion 


BOMBAY 
British Airways 


CHICAGO DALAMAN 

American Airlines British Airtours 


DELHI DUBAI 

British Airways Singapore Airlines 


GIBRALTAR 
Air Europe 


IPSWICH 
Suckling Airways 




LAS PALMAS 
Britannia Airways 


LESBOS 
Dan Air 

,0- 


MALAGA MARRAKECH* MUNSTER OPORTO* 

Britannia Airways Royal Air Maroc British Airways Dan Air 


PLOVDIV* 

Balkan 


ROTTERDAM 

Connectair 



SINGAPORE TENERIFE TORONTO TOULOUSE* 

Singapore Airlines Britannia Airways Air Canada Dan Air 

Wardair 


TUNIS* WARSAW* 

Dan Air LOT Polish Airlines 

* Limned son. icc onhr- contact airline for full details 


It s what everyone's been expecting. 
Since 1978, when Manchester was 
designated a Category A Gateway airport 
we ve continued to expand our global services. 

Going niither. Going more frequently 
Amgrowing faster than any other European 

Now we're really flying. 

In just nine short months, we've added 
30 new services to our network. 

All regular reftim flights. All at civilized 
departure times. All rightfrom the heart of 

Over seven million passengers a year 
now use Manchester Airport. y 

, Among them, business people who 

have found that our central location and 
unnvahed motoway links make Manchester 

rnar^et^ace tePPm8 St ° ne l ° the interr| ationaI 

Now Europe's most successful airoort 
has come of age as one of the grid's 
international hubs. ra s maior 

ceIeb^n & Wethinkthat ' SWeI,worth 

„„ Why not visit your local ABTA travel 
agent and find out more about our NEW 
routes. £S£w 


MANCHESTER A[RPORT~J 

BRITAINS CENTRAL CATEW\Y 

Manchester Airport pic. Manchester M2 - * spa i i t- 
Telephone: 061-489 3000. Telex: 665457 Pr^|.,n^ rt 
Facsimile: 061-489 3647 ^ 202 «°# 
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Rise in demand 
for oil unlikely 
to be sustained 


BY LUCY KELLAWAY 

THE STRONG rise in oil 
demand this year will not be 
carried forward into 1987. the 
International Energy Agency, 
the Paris-based research group, 
says in its latest monthly oil 
report published today. 

After growing at 2.5 per cent 
in the first nine months of this 
year, OECD oil consumption In 
the first half of next year is 
forecast to rise by just 1.5 per 
cent, up to l_per cent lower 
than previous IEA es tima tes. 

The latest figures will do 
little to cheer ministers of the 
Organisation of Petroleum 
Exporting Countries, meeting 
in Geneva this week in. an 
attempt to secure an agreement 
on oil production that would 
push oil prices up to $18 a 
barrel. 

Most of the rise In oil con- 
sumption in the third quarter 
was due to a surge in demand 
by utilities for heavy fuel ofl 
—consumption in the US rose 
by 31 per cent in July and 
August — and to an increase in 
petrol consumption of about 3- 
3 J5 per cent. 

The leap earlier in the year 
in consumption of middle distil- 
lates, which was due to heavy 
stockholding, was not repeated., 

The IEA estimates that Opeci 
supply during the third quarter} 
was up to 750,000 barrels a dayi 


higher than previously thought, 
with October production run- 
ning at 17.3m b/d, which sug- 
gests that some -members may 
be producing at higher levels 
than their temporary quotas. 

However, production in 
November fell back to about 
10.5m, with Saudi Arabian and 
Iraqi production depressed by 
a pipeline closure. 

Third quarter figures show 
a heavy building of oil stocks, 
with company stocks up by 
2.2m b/d, and by 0.6m b/d in 
the first nine months of the 
year. 

The rise will be partially re- 
versed during the fast quarter, 
with stocks forecast to be run 
down at an average rate of 
0.9m b/d, leaving the stock 
level at the end of the year 
of 441.2m tonnes, some 15.1m 
tonnes higher than at the out- 
set. 

In a special summary on 
Japan, the Agency shows that 
demand there differed sharply 
■from the OECD average, re- 
maining almost unchanged 
since last year. 

The reason was a drop of 
nearly 10 per cent in consump- 
.tion of heavy fuel oil, brought 
about by a switch to new non- 
'oil power stations. The decline 
•in fuel oil matched an increase 
In demand for lighter oil pro- 
ducts. 


SHIPPING REPORT 

Tanker charterers fix 


early for Christmas 

FINANCIAL TIMES REPORTER 

THE SHIPPING market appears a whole is described as fairly 
to have gone into Christmas buoyant 
early this year. In the dry trade, - In the products sector of the 
brokers report a general easing market, some owners appear to 
in rates, on the grounds that have their tonnage on Medtter- 
owners generally prefer to have ranean charter until the end 
their tonnage employed over the of the month, and rotes are 
lengthy festive season rather being pushed to the maximiKi 
than sitting idle. accordingly. 

According to brokers Den-- However, say brokers Gal- 
holm Coates, US/Gulf grain braith, it seems unlikely that 
rates are particularly weak, this will continue into the boll- 
while Gulf/Japan Panamas day period proper. As traders 
levels are down to $ 11.00 per arrange cover for the latter part 
ton and G ulf /Continental rates of December a flat period for 
down to $&50 for light cargo. rates is anticipated. 

In the tanker market; by In the sale and purchase 
contrast, brokers report a busy market, dealings are similarly 
week as charterers fix early for active, with values described as 
Christmas, and the market as . continuing firm. 


Tanzania investment drive 

TANZANIA will issue a new* able from January 1 for bona 
class of residence permit for fide foreign investors only, 
foreign businessmen as part of 

a drive to attract foreign in- Tourists, students and 

vestment and boost its expatriates in government ser- 
economy, Mr Mbwana Bakari, vice will not be able to 
Immigration Director said, exchange their current papers 
Reuter reports. " for the new class of residence 

The permits would be avail- i permit, he added. 


World Economic Indicators 


INDUSTRIAL PRODUCTION 
(1*80 = 100) 







% change 
over 
previous 
year 


Oct 84 

Sept 86 

Aug. 86 

Oct 85 

US 

115J 

1155 

1153 

1133 

+u 


Sept 86 

Aug- 86 

July 86 

Sept. 85 


W. Germany 

107.6 

1045 

108.1 

1044 

+23 

UK 

111J 

1105 

1095 

109.7 

+ 15 

France 

1025 

1024 

1035 

1004 

+13 

Italy 

984 

VIA 

995 

984 

-04 

Japan 

12 IX 

119.1 

121J7 

1215. 

+04 




Source (except US): 

Eurmtut 


BlancpaiN 



HOROLOGISTS 

16 New Bond Street, Mayfair London W1Y 9PF 

Teh 01-493-5916 

and at 22 Royal Exchange, EC3V3LPTcI: 01-6 26-7321 


Enasa in 
talks on 
Moroccan 


UK URGES KAMPALA PACT WITH IMF 

Uganda warned on credit back-up 

BY OUR KAMPALA CORRESPONDENT 


Riot police 
‘quell protest 
at Zambian 


defence deal 

By David White In Madrid 
THE SPANISH state-owned 
heavy vehicle manufacturer, 
Enasa, has confirmed it is nego- 
tiating a contract with Morocco 
as the main part of a defence 
equipment package reported to 
be worth $321m (£156m). 

The deal, which would in- 
clude Pegaso Trucks and ar- 
moured vehicles made by 
Enasa, could bring a boost to 
the company, which is strug- 
gling to cut losses after failing 
to find a foreign shareholding 
partner. 

The Madrid newspaper, El 
Pais, said the deal also involved 
three other subsidiaries of INI 
the state industrial holding 
group, which were due to supply 
parts for the Enasa vehicles and 
night-vision and communica- 
tions equipment, as well as 
Land Rover Santana, the partly 
Japanese-owned affiliate of Land 
Rover of the UK. 

Half the money for the con- 
tract is due to come from a syn- 
dicated credit arranged by 
Banco Arabe Espanol (Ares- 
bank), 

Madrid has stepped up mili- 
tary cooperation with Rabat 
over the past few years, 
especially with supplies to the 
Moroccan Navy. 

This is in spite of continued 
worries among Spanish defence 
officials about potential sources 
of conflict. 


BRITAIN'S Minister of State 
for Foreign and Commonwealth 
Affairs. Mrs Lynda Chalker, has 
warned that the extending of 
export credit guarantees to 
Uganda will depend on the 
reaching of an agreement 
between the Ugandan Govern- 
ment and the International 
Monetary Fund (IMF). 

Speaking at a press confer- 
ence at the weekend during a 
brief official visit to Uganda, 
Mrs Chalker said she believed 
Uganda’s economic stability 
rested on the working out of a 


plan acceptable to both the IMF 
and Uganda. 

She revealed that talks with 
Uganda's leader, Mr Yoweri 
Museveni, has led to their 
agreeing that Uganda should 
have an understanding with the 
World Bank and the IMF. 

Mrs Chalker also emphasised 
that although some £10m in 
new British aid for Uganda was 
u unconditional,” the restruc- 
turing of economic policies 
along IMF lines would boost 
outside confidence in Uganda 
and attract foreign investment. 


However, although Mr Muse- 
veni’s unorthodox policies have 
so far failed to interest such 
foreign investment, he is likely 
to have problems persuading 
his own National Resistance 
Movement of the merits of an 
IMF contract. 

At present, the IMF repur- 
chases absorb more than half 
of Uganda's yearly income from 
coffee exports. 

Mrs Chalker admitted she was 
not satisfied with a previous 
IMF program e which effectively 
funded luxury imports In the 


early 1980s during ex-President 
Milton Obote's regime. 

But she said she would be 
doing her best to further nego- 
tiations for an agreement bene- 
ficial to Uganda and was M con- 
vinced it will come eventually ” 

Mr Museveni proposed the 
idea of export credit guaran- 
tees to the British Government 
when he visited London last 
month. British aid to Uganda 
now totals about £40m, half of 
which Is for the long-term 
reconstruction of the Owen 
Falls hydroelectric dam. 


Tunisia presses on with economic reforms 


BY FRANCIS GHILES 


TUNISIA is pressing ahead with 
a number of major economic 
and financial reforms in the 
wake of the agreement reached 
last month with the Inter- 
national Monetary Fund (IMF) 
over an 18-month economic re- 
covery programme. 

That package included two 
loans worth SDR 218.4m 
(£181m) to help the country 
deal with the large shortfall in 
foreign income it faces this 
year because of the decline in 
the price of crude oil, a disas- 
trous crop doe to drought, and 
the decline in tourist receipts 
following the US bombing raid 


on the Libyan capital last April. 
The trade deficit for the first 
eight months of the year was 
Dinars 623m (£510) virtually 
unchanged from the same 
period in 1985. 

The Government, led by M 
Rashid Sfar, has just announced 
that interest rates are due to be 
liberalised except for those 
credits affecting the farming 
sector and small businesses, 
which account for about 15 per 
cent of the overall volume. 

Depositors will thus benefit 
from a real return on their 
money for the first time since 
independence 30 years ago. 


Banks will be able to charge 
their clients no more than 3 per 
cent above the money market 
rate, at least for the near 
future. 

The agreement with the IMF 
aims to cut the budget deficit 
from 8 per cent of Gross 
Domestic Product tins year to 
just below 7 per cent next year 
and 6 per cent by 1991- 

State subsidies on a number 
of basic foodstuffs, notably 
bread, have thus been cut since 
last summer, after the govern- 
ment decided on a 10 per cent 
devaluation of the Dinar. 

The Minister of Planning and 


Finance, M Ismail Khelil, has 
also decided upon a number of 
measures to liberalise trade, 
notably cutting the maximum 
tariff to 50 per cent and giving 
freedom of import to those 
companies which export at 
least 25 per cent of their out- 
put. More favourable terms for 
foreign oil companies have also 
been recently announced, with 
a view to encouraging greater 
exploration activity. 

State investment spending 
will faO by 4.4 per cent next 
year to Dinars 3S9m while the 
cost of principal rebt repay- 
ments will rise by 20.4 per cent 
to Dinars 408m. 


food prices’ 

By Victor Mallet in Lusaka 
TENSIONS are rising in 
Zambia as the Government’s 
economic austerity programme, 
supported by the International 
Monetary Fund, increasingly 
makes an impact on ordinary 
people. 

At the weekend, the Zambia 
Daily Mail reported that riot 
police had fired teargas to dis- 
perse demonstrators protesting 
in the northern copperbelt 
town of Kitwe against a doub- 
ling in the price of high-grade 
maize meal. 

“ Mealle meal” is the coun- 
try’s staple food and consumer 
subsidies are being phased out. 

Meanwhile, trade unions re- 
presenting civil servants, 
government workers, and 
teachers have declared a dis- 
pute with the government 

They are demanding salary 
increases of 96 per cent but 
have been offered only 10 per 
cent, a figure they described in 
a statement as “pathetic, un- 
reasonable and unrealistic.’’ 
Many public service workers 
earn under 200 kwacha (£11.19) 
a month. 

At the latest weekly foreign 
currency auction, introduced as 
part of economic reforms, the 
kwacha strengthened to K12J0 
to the US dollar from last 
week's all-time low of K15.25, 
with demand being stifled by the 
high cost of foreign exchange. 


WHICH 

TRAFALGAR HOUSE COMPANY 
HAS BEEN AWARDED THE £86M 
CONTRACT TO BUILD THE 
THIRD DARTFORD CROSSING? 



CEMENTATION CONSTRUCTION 


The long-awaited Third Dartford Crossing breaks more new ground than Just 
the soil on the banks of the Thames. 

It is the first project of its kind to be entirely financed by the private sector: 
And the concession has been awarded to Trafalgar House. 

The lead contractor for the j£86m project- a four lane cable stay road bridge 
- is Cementation Construction. The Company mil draw on the extensive 
resources from within the Trafalgar House Group with Cleveland Bridge and 
Engineering playing a particularly significant role. A strong team with quite a 
few famous structures to its credit already. The Severn. The Forth. The Humber. 
Kessock.The First Bosphorus. And now the Third Dartford. 

Trafalgar House Building and Civil Engineering, "^forking together to make 
the Third Dartford another Hist for Britain 



TRAFALGAR HOUSE 
BUILDING AND CIVIL ENGINEERING 

RttLSIMCl LIMITED 

2 CHALK HILL ROAD • HAMMERSMITH • LONDON W6 SDN 
TELEPHONE 01 741 1044 


Agent Plant Hire -Agent Screen Hire ■ Bridge TOdkcr • Canrmatian TnlrmaTionnl ■ Cementation Sico » 
Cementation Construction • Cementation AGnmg - (^DKataiionPBing&RAmdfliion* ' 
Cementation Frankipile - C^mrotation Research • Delta Plant Hire *D<rw5etr Construction • 

G. Jackson it Sons • Juo Croad - TH Engineering Services • Trollope & Colls Construction ‘ 
Ih&opc&CoUsGty 'TroUofx:&Q>Ils Management ‘Willm 
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Outlook for jobs 
has improved, 
say forecasters 


BY JANET BUSH 


THE outlook for jobs has improved, 
and the underlying rate of unem- 
ployment has probably started to 
come down, according to two re- 
search groups with broadly mone- 
tarist leanings. 

Both groups forecast rapid 
gro wth during the next few years 
under a Conservative government 
and a sharp rise in inflation if La- 
bour come into power. 

The Liverpool Group said the key 
factor in the recent breakthrough 
been the Government's Restart 
programme. In its latest report, the 
group provides projections based on 
three possible political scenarios— a 
Conservative-led coalition, a major- 
ity Conservative and a majority La- 
bour government 

In all three, unemployment is 
forecast to fall, but m arg in ally less 
progress is expected under a La- 
bour government T^e forecast sug- 
gests that tiie sharp raising of bor- 
rowing targets planned by the La- 
bour Party would mean a sharp rise 
in inflati on and nominal interest 
rates. 

“What may come as a surprise is 
how littie of a stimulus to output 
this reflation achieves,” Mr Patrick. 
Minford, director of research, said. 

ij*htprr policies are forecast to 
push gross domestic product 
growth up to 4.5 per cent in 1988, 


but ft«i growth would (hop to 21 
per «*it in 1989 and L9 per cent in 
1990. 

Under a Conservative majority, 
growth is expected to be 35 per 
cent next year while, with coalition 
policies, growth is forecast at 3 per 
cent. 

The Liverpool Group assumes 
£2bn in tax cuts next year. The City 
University Business School said 
that under the Conservatives the 
economy was likely to expand rap- 
idly over the next few years but 
♦Hat the Chancellor would be un- 
wise to cut taxes before the next 
general election. It said tax cuts at 
this stage would destabilise the 
Public Sector Borrowing Require- 
ment and inflation. 

Under Labour the economy 
would expand more rapidly, but if 
inflfltinn jvere not to climb, file 
standard rate of tax would have to 
be raised to 38p and then 45p by file 
end of the 1990s. 

• British manufacturers cannot at 
ford to make sufficient investment 
because of hi gh interest rates, an 
anti-investment tax system and a 
lack of long-term confidence, ac- 
cording tb the Rw gingering prrrp lrty- 
ers’ Federation. 

In its submission for the 1987 
budget; the faH^rstinn urged the 
Government to allow interest rates 
to fan. 


Ballot at 
Indian 
banks oyer 
closures 


By Jimmy Bums, 
Labour Staff 


THE BANKING, Insurance and Fi- 
nance Union (Bifu) is to ballot its 
members today on industrial action 
at three Indian harilq ftmmtaTwi 
With Closure. The imi ot ; rlfllmc that 
the bank managements have re- 
fused to ensure either continued 
employment or adequate severance 
terms for file majority of the staff. 

Bifo members at four other Indi- 
an banks are also to be balloted on 
a motion calling for job security in a 
move chiefly aimed at getting 
round a legal ban on secondary ac- 
tion. Some 875 Bifu members are 
employed by the seven banks in- 
volved. 

Bifo officials believe flat UK 
staff in three Indian banks due to 
dose on December 29 - Central 
Bank of India, Union Bank of India 
and Punjab National Bank - are be- 
ing made “scapegoats for the fail- 
ings of expatriate management” 
with alleged links to Esal, the Lon- 
don-based commodity gro u p which 
QoQapsed two years ago with debts 
ofSSOOm. 


The three banks, whose assets 
and l ia bi lities are to be transferred 
to the of Tniti» | ftrnlf 

and fine State Book of India, were 
owed SHASm by Esal, according to 
documents filed with the High 
Court in London at the time. 
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Scotiabank 


1 Consolidated Statement of Income 

(Canadian S thousands) 

For the financial year ended October 31 

1986 

1985 

Interest income 

Income from loans, excluding leases 

Income from lease financing ’ 

Income from securities 

Income from deposits with banks 

$ 4.546.466 
19.328 
5Q1.103 
709.450 

S 4.364.191. 
17.894 
431.546 
1.003.21 1 

Ibtal interest income, including dividends 

5.776.347 

5.81 6.842 

Interest expense 

Interest on deposits 

Interest on bank debentures 

Interest on liabilities other than deposits 

4,01 4,630 
80/458 
38,586 

4.237.979 

1 67.944 
34.887 

Total interest expense 

4.133.674 

4.340.81 0 


Net interest income 

Provision for loan losses 

1.642.673 

412.500 

1.476.032 

319.704 

Net interest income after loan loss provision 

Other income 

1.230.173 

435.417 

1.156.328 

354.272 

Net interest and other income 

1.665390 

'.1.510.600 

Non-interest expenses 

Salaries 

Pension contributions and other staff benefits 
Premises and equipment expenses, including 
depreciation 

Other expenses 

645.948 

45.447 

222380 

232.047 

594.527 

50.293 

205,149 

212.773 

Total non-interest expenses 

1.146.422' 

1 .062.742 


Net income before provision for income taxes 
Provision for income taxes 

519.1 68 
179.500 

447.858 

142,000 

Net income before minority interests in subsidiaries 339.668 

Minority interests in subsidiaries 3.462 

305,858 

2.249 

Net income for the year 

S 336.206 

S 303.609 

Preferred dividends paid 

6 ‘ "26.031 

$ 22.621 

Net income available to common shareholders 

S 310.175 

$ 280.988 

Average number of common shares outstanding 

1 56.235.229 

146.002,261 

Net income per common share: Basic 

Fully diluted 

S 1.98 

8 1.94 

3 1.92 

S 1.82 

Common dividends paid 

$ 107.091 

$ 99.163 

Dividends per common share 

6 0.69 

$ 0.68 


Consolidated Balance Sheet Highlights 1 

(Canadian S minions) 

As at October 31 

1986 

1985 

Cash resources 

Securities 

Loans 

Other 

$ * 10.122 
5,856 
43,217 
4.818 

$ 1 0.644 

4.373 
41.624 
4.428 

Total assets 

S " 64.013 

S 61 ,069 

Demand deposits ~~ 

Notice deposits 

Fixed-term deposits 

S 3.354 

12L271 
37.726 

S "3.615 ‘ 

10,916 
37.713 

Total deposits 

" 53.351 ' 

"52.244 

Other 

Subordinated debentures 

Capital and reserves 

— preferred 

— common 

6/443 

1,160 

350 

2,709 

5^338 

889 

350 

2.248 

Total liabilities, capital and reserves 

S 64.01 3 

$ 61.069 


Not* 1 : 

The Consolidated Financial Statements have been 
prepared in accordance with the Bank Act. These 
statements include the assets and liabilities and 
results of operations of the Bank and its sub- 
sidiaries. Investments in affiliated companies are 
accounted for on the equity basis. 

Mm2: 

Certain comparative data have been restated to con- 
form with the current presentation. 

Note 3: 

As at October 31. 1986. 163.1 1 3.878 common 
shares had been issued (October 31. 1985: 


1*7^42.979). The pen* hare statistics have been 
based on the deify average of equivalent lutty paid 
common shares. Fuffy diluted net income per com- 
‘Tj on haa been calculated on the assumption 


net an convertible securities outstanding during 

n snares f r om 


the year were convened into common: 
the beginning of the year. 

Note A: 

Thq Shareholders' auditors have reported on the 
mulls for the twelve months ended October 3 1 
ana ine statement of assets and liabilities as at that 
date- Their report is included m die Annual 
statement. 


j- j ■ 
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Cook challenge on gold cards 


BY HUGO DIXON 


THOMAS COOK, foe travel 
agency subridlaiy of Midland 
Bank, has decided to compete 
aggressively with American Ex- 
press, fiie US financial sendees 
aid travel co mpa n y , in the pres- 
tige gold credit cud bareness. 

American Express, the world's 
market leader, pro m o te s gold 


cards either directly or jthro-ngh 


a r r an ge m ents with banks, 
banks, such as Lloyds Bank in 
fiie UK, provide banking services 
- for example, over draf t facili- 
ties, and American Express han- 
dles the ■dtninfa f mlln n jjnd pm- 
vides extras sneh as travel agen- 
cy and emergency money ser- 
vices to torn it into a prestige 
card. 

Bat heriky gtt finjfa g fogST 


clients being “ plun dered fay 
A merican Express," Mr Scott 
Thomson, the director of Thomas 
Cook’s financial services divi- 
sion, said. American Express was 
trying to cross-sell financial 
prodnets to them and, fa Canada, 
had even suggested that they 
switch their bank accounts. 

Thomas Cook's ap proach to 
fiie market, which It entered a 
month ago, has been to put to- 
gether a similar padgtge of ser- 
vices to the one American Ex- 
press offers, faot to ignore any 
fears that it might cross-sell 
products fay not handling the ad- 
ministration and never 
file I pmkg * effort lists. 

Apart from Mj < |j an< i pnlr, ft 
has ■> iu managed to sign up 


Hongkong Bank. It is also in dis- 
r in.«.im i< frith National Austral- 
ian Kanb end Westpac, the i Aus- 
tralian famfry, and Is negotiating 
with several d Japan’s large 
banks. 

American Express had no 
comment to make on tb p derel- 


• Midland Bank is to mage its 
international trade and project 
finance operation with these of 
its Samuel Montagu s ubsidi a r y 
to create a single unit within the 
group, writes Peter Montagnon, 
World Trade Editor. 

The decision, which will be- 
came effective next January, is 
part of fiie bank’s effort to define 
mere clearjty the ipje of Samuel 
as an investment bank 


operating fa the securities mar* 

Ef&ctively ft means Ihat^am- 
nd Montagu is giving iff 
in trade finance, which Is re- 

ed to its commercial bank par- 

Until now Samuel 
has been engaged fa P™*****' 
nance, whereas Midland has 
to concentrate its efforts 
on short-term trade finance. 

Midland said at the wedMmd 
font the new set-up would broad- 
en foe range of products avail- 
able from a single source. 

The new unit wifi be beaded fay 
Mr Tom Robson, currently an as- 
ristant general manager of Mid- 
land Bank International. 


Sickly Forgemasters responds 
to the company medicine 


by nick QAfuerr 


THE UK steel Industry was won- 
dering a year ago whether Shpffa»M 
Fozgemasters would surviye. 

The group, formed in 198? by fire 

Johnson sole 

remaining British m^ker of huge 


foigings and r atings ' Poigemas- 
ters had already stacked up~fosses 
of mure than £80m. It Was also 
locked Into a 15-week strike 
sparked by organisational changes 
begun by new management brought 
in at the beginning of 1985 to try to 
bring the company round. 

As one of four joint venture com- 
panies between BSC and the pri- 
vate sector set up under tire Phoe- 
nix programme for rationalising foe 
steel industry, Forgemasters was 
easily the sickliest and had by far 
the most disastrous performance, k 
was not helped by sliding world- 
wide demand for its heavier prod- 
ucts in defence and aerospace mar- 
kets and among producers of c§p§- 
tal gopds. 

^rt some td its forgings were on 
tire market at double fire price of- 
fered tty some European competi- 
tor?, tire compapy was grossly over- 
manned, occupied top much floor- 
space and had § shnAing delivery 


performance. Only 50 per cent of its 
output- for foe aerospace industry 
arrived at customers en tune. 

Mr Philip Wrigbt, a former man- 
ager at fire Aurora steel company 

wfap was brought fa as managing di- 
rector at Forgemasters by a new 
chairman, Mr Tinman Kepny, said 
that at thfa time 5 ‘fire busfaess was 


Within forgemasters' marble and 
wood panelled offices amid the 
wreckage of Sheffield’s steel indus- 
try there is now an air of greater 
confidence. 

Thp company i« tnalring b tr ttHmg 

profit at last, and the manHgpman t 
believes that there is a prospect of 
achieving a bottom line profit next 
year, provided it gets the orders it 
expects together with an expected 
moratorium pn foterest payments 
on some of its loans. 

The previo us /m anagement 
(faced the wockfince from 6,380 to 
3 ,800. The present mgnagemert has 
ait this to 2,70 0, mainly fa fared of- 
fice siqjport staff, and the business 
has been separated fato fa ppprfa- 
ing units. 

Tfanover has been kqA steady gt 
between £95m and £lD0m during 
foe past four years, and life Wright 


says that 95 per cent of deliveries to 
the aerospace industry are now cm 
tfare.amarkof the overall improve- 
ment in supply. 

The management saw foe Gov- 
ernments decision last week to 
guarantee £lGm of loans through 
Forgemasters' bankers as a sign of 
greater government confidence fa 
the company. - 

Seme of foe rest of foe UK steel 
industry, which is now largely out 
of deficit, remains somewhat scepti- 
cal, and the company’s own man- 
agement is the first to concede that 
it still has winwnfaing to climb 

Markets for most of its forgings 
and castings which range tip to 300 
tonnes are contracting. *We have to 
take a tugger share of an overall de- 
dining market, 1 ’ says Mr Wrigbt 

The company still has a problem 
with quality control. “There is still 
zoom for improvement,” Mr Wright 
concedes. He says that this is now 
befog hylrfefl 

Tire company also needs to raise 
productivity, including its use of en- 
ergy which, with tire steady reduc- 
tion in labour costs through work- 
force cuts, has taken on much 
greater significance fa overall di- 
rect costs of producing steel. 


US company 

develops 

watch-pager 


By Dtnrid Thomas 

, THE W1USTWAICH : PAQEIL a 
I revolutionary communications idea 
hoi rig developed by AT&E, a Cali- 
fornian company, will capture al- 
most half the paging markets in foe 
US by 1992, its backers say. 

The wristwafch-pager, which. 
AT&E is developing with the help 

of Plessey, tire UK electronics com- 
pany, will allow messages to be 
transmuted via wristwatches. 
AT&E believes that foe device, to 
be called a Receptor, contains two 
advances which will boost the al- 
ready fast-growing worldwide de- 
mand for mobile communications. 

It will be an international paging 
system. Through interconnection 
with tire public telephone network, 
a Tn imaging director fa London will 
be able to page his finance director 
as he sits fa a bar fa Tokyo. 

The Receptor will also be cheap 
gwnpgfr, probalfiy about $150, to 
bring m obile c om m u nications into 
tire domestic market for tire first 
time , fis backers hope. AT&E, 
which expects to spend about S35m 
en tire idea by foe end of 1968, is 
now pursuing the "deals necessary 
to get foe system ruqfang. 

It tap. aj r p» d y gignjj jd an agree- 
ment with Seiko, 


Cloud oyer 
Anglo 
Irish 
meeting 

By Huflh Camw *" P***fa» 



Convertible bond issue 

December 1986 
leans and conditions 


Amount: 


S000 m*on pesetas wfifeh may be ncresed by the issuer up to 30.000 mSon pesetas, in a single series of 10,000 pesetas per bond 
Interest rate: 


9.25 %grps pgr annum (faring the whole life of the bonds, payable at end of each half year, on January I andjufy I of each year. Hie first coupon shal be paid 
on July Is*., 1987 and wB beaconed from December 10. 1986 for preferential subscription and December 30, 1986 for subscrfaoons made during the pubSc 
offer period. 


Issue price? 

At par, finee of e?s>gi§§$ fpr the subscriber. 


Subscription period: 

From December I to 10. 1986. iodufive, reserved for those can de m o s trat e their situation as shareholders, in the ratio of I bond for everv 329 «h»n«ch»M 
« Hoverr berXi, [9 86. The open sfascription period foal comprise from December 1 1 to December 30. 1986. inclusive, for the amount that is not subscribe! 
by the shareholder?. 


Redemption: 

On January 1st., 1991, 1992ans 1993, the nominal amass of the oustamSng bonds w* be reduced by erne third of the original nominal amount. 


Tax situation: 

urxierfoe'c^K^Sis^^raSlfo^fal ma ^ 6 C ^ eSe fr -001 fo** - Spanish Income Tax (cuota dd fmpuesco sobre la Renta de las Personas Fisicas) 

GeneraBy. payments of intere*and dhridens .by £ Jam* Company are subject :to a withholding trot cun^ at a rate of 18 per cent. Soam has 
with may (»untnes pursuant to wfifch the rate of wehhok ft ig tax may be reduced for porr-fplto invgstnients, ^ ^am has tax treaties 


Conversion Dates: 


This bonds wfl ben converted at bondholder's discr etio n on January 1st, 1988, 1989 and 1990. 
Terms of conversion into new shares; 


«£ESBa!ss£^S£Hr“ 

Telefdnica must be notified of conversion from Decembo* 16 to December 31. inclusive, previous to the conversion daces 

The average share price shall be that ofTelefdnica shares bn the Madrid Stock Exchange that have aB legal ind economic ri^is at the moment of conversion. 
Te rms of conversion into existing shares: 

’ Compa^a TeleforicaNaciorial de Espafiakeeps for toelf fiie right to offer to bonctooJders die option to convert the face value rtf i 

shares. foe bon dholders fa due time. The converdon dazes in this case wff be the same as for the convertion into new °* 016 bQf ” s 1060 existing 

In this event, the b«xfooWers wB be wtided to convert tow ^xbting or j new shares, at their will, in accordance with foeSn.«r . 

In case this option is carried out, foe bonds shaR be converted at char face value into an equivalent number of existing sh»*« ^T2P unt ■ boncfc e °nwerted. 
The issuer has taken al necessary measures to fob end. ejosnng wthfoB economic and legal r^fas. 

The canvertion yafae foal be the average price of Telefonica foares during the calaiation period estabfehed, mtous 10% 7% and 5% f r ..„ 

third options, respectively. * ™ tor first, second and 

The calculation period for the purposes of the average share price calculation for each convertion option shad be the same as for the 
shares. 


1 cower ti°n into new 


Stock exchange feting: 

The bonds shall be submitred foranofficial listing on a* the Spanish Sock Exchanges. Furthemore. an snan . . 

as an eBgfcte security de cotizadon ofifkada) in order K> enjoy aS fecaS and other benefits that rexdt therefrom vrriT x foe bonds to be 

S. A." with ressrered offices in Avda. General Per6n. 38 - Madid, as sodedad de contraoartida. ’ appoint ’ n K ^ firm “Tetefona 


S. A." with reg st e i ed offices in Avda. General Per6n. 38 - Madid, as sodedad de contrapartida. 
teu e prospectus: 

In accordance with Spanish Real Decreto 1847/80 of September 5th, Telefonica has prepared an issue oroEcecGK ^ i— 

C in an of the Company’s Financial Offices and in the Stock Exchanges of Madrid. Barcelona, Bfcao and VWentia. ' >panc * n laT >g l «ge that is avagabie 


y Bnanzas. 


puUc 


to die 


Provtsiona} ^ent representing bondholders: 

Mr. Francisco Javier Moraon de Caceres und the first meeting of bondholders is held. 


Governing Law: 

The issue wS be governed by Spanish law. 


25 November. 1986 


® Telefonica 
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the DETENTION of a British sol- 
dier in the Irish Republic at foe 
Weekend and differences over re- 
forms of tire emergency courts m 
Northern Ireland provide aa xm- 
usuaHy difficult bapkgytwnfi fa fire 
latest meeting (rf the 
Cenference, expected to bp hfad 

early this week fa Belfast 

The spldfer was involyefi m a fol- 
low-up operation after a znoftor at- 
tack on an army post at Cressma- 
gfan in Norther?i Irefapd bq Satur- 
day. He 'was picked np fey Insh po- 
lice on a farm which straddles fire 

border after a scuffle with foe form- 
er htert: on the south side (rf the fron- 

tier. He was later released back to 
Northern Ireland. . ^ 

Th ere is great sensitivity m th e 
remibKc about aity fada^kms 
across foe border by British forces. 
Such issues axe particularly diffi- 
cult for the present Gpyenmrent he- 
caiise of increased cross-border se- 
curity cooperation since tire sgn- 
fag the Anglo-Irish agreement 13 
months ago. 

Despite this op-operation. fire re- 
public has never accepted that 
troops and police from Northern 
I reland should be allowed to cross 
foe border or) "hot-pursfatf' opera- 
tions. Mr Paddy OTpcde, tire De- 
fence Mfaister, said that Saturday’s 
incident was seripns and required a 
respond. . 

The issue may well be raised at 
the conference meeting which is to 
consider progress on security mat- 
ters. The conference oversees foe 
implementation of tire accord. 

The other main item on the agen- 
da will be Northern Ireland's non- 
jury, one-jud ge “ Dip? nek” courts 
whfah Dublin wants replaced with 
three- judge courts gimifar to tire re- 
public's anti-terrorist Special Crimi- 
nal Court 

This proposal has met stiff resis- 
tance from foe British judiciary and 
has been tamed down by London. 
But Dr Garret MtoGerald, the Irish 
Prime Minister, and Mr Peter Bar- 
ry, his Foreijpi Minister, have said 
they do not consider the issue 
closed. 
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UK NEWS 


Insider 
trade files 


may be 
re-opened 


By Michael Cams, 
PoSticaJ Correspondent 


THE GOVERNMENT is consider- 
ing using its uewpowers of investi- 
gation to re-open around 40 cases of 

suspected fawidgr dealing, Mr Mi- 
chael Howard, the Mwiriw for Cor* 
porate and Consumer Affairs, said 
last night. 

A decision on whether or not to 
appoint inspectors to re-examine 


the cases, which have all been re- 
ferred by the stock exchange to the 
Department of Trade and Industry 
roil} since 1280 , is not thought to 
be imminent 

Bat ministers are satisfied that 
under the investigative powers con- 
tained in the Financial Sendees 
Act which were brought forward 
and put into effect three weeks ago, 
they can reopen previously unre- 
solved cases of wwflqfer dpatt'ng in 
the City of London- The new powers 
give inspectors the powers to ex- 
amine people under oath and de- 
mand presentation of relevant doc- 
uments. 

Criminal prosecution can follow 
and refusal to co-operate can lead to 
a ban from participating in the sec- 
urities markets. 

The Government has come under 
repeated attack from opposition 
MPs in the last few weeks, after 
post-Big Bang revelations of alleged 
illegal share dealings ami 
that its new powers will prove in- 
capable of tackling the problem. 

Ministers are determined, how- 
ever, to show their readiness to 
stamp out a practice which could 
harm the City's international repu- 
tation. 


Since 1280, the . stock exchange 
has reported 100 cases of suspected 
insider dealing to the DTI, but only 
eight have led to prosecutions. - 

Last week, Mr Geoffrey Collier, 
the former Morgan Grenfell securi- 
ties director, was charged with of- 
fences connected with transactions 
in the shares of AE, the engineering 
.group. The Government has also 
launched an investigation into pos- 
sible secret and illegal share deals 
involving Guinness and its attempts 
last spring to take over Distillers. 

In the latest case of suspected illi- 
cit share dealings, Exco, the UK’s 
largest money broking group, last 
week called in the Frand Squad to 
investigate dealing irregularities in 
a bond broking subsidiary. 

Mr Howard, who was speaking 
on The Business Programme" on 
rbannAl 4 TV, saidtbat header 
dealing was "a pgrpiciops practice" 
which the Gonr en m uint frttmdi»d tn 
root out and prevent Only a minori- 
ty of people were involved, he 
pinjmgri, but the Government now 

had unprecedented powers to inter- 
vene. 

He emphasised that it was be- 
cause the record on identifying and 
resolving cases of inridat dealing 
had not been better that the new 
powers had been introduced by Mr 
Paul Channon, the Secretary for 
Trade and Industry. 

Mr Howard, who will be attend- 
ing a meeting later this week of re- 
gulatory officials representing the 
world’s major Scandal centres, de- 
fended the Government’s new regu- 
latory provisions. 

He repeated recent ministerial 
rtaimg that the combination of self- 

regulation and tough statutory pow- 
ers represented the most effective 
way of policing the CSty without 
hindering its free-market activities. 
• Mr Norman Tebbit, the chair- 
man of the Conservative Party, yes- 
terday defended the Governments 
decision to try and prevent publica- 
tion of a book on Britain's security 
services by Mr Peter Wright, a for- 
mer MI5 (counter intelligence) offi- 
cer. . 

He said the Governments inten- 
tion was to reinforce the life-long 
duty of confidentiality to which all 
past and present members of the 
security service were bound. He 
riaime d on breakfast television that 
Mr Wright had broken his contract, 
undermined the security service 
and "ratted on his friends" by at- 
tempting to publish his book. 

Mr David Steel, the liberal lead- 
er, also condemned Mr Wrights ac- 
tions yesterday, describing as “rep- 
rehensible" his attempts to make 
money fay breaching the Official 
Secrets Act . . , 

Blit he said on BBC televisions 
"This Week, Next Week" that the 
Government's decision to institute 
court proceedings in Australia had 
been a mistake. The book should 
have been vetted so that publication 
could go ahead, he claimed. 


GOVERNMENT FACING SHORTFALL IN SALE OF ASSETS 


turns 


The ordeal that never was 


BY RICHARD TOMKINS 


BY JANET BUSH, ECONOMHCS STAFF 


TRADING in British Gas shares be- 
gins today, and the focus of the 
Governments privatisation pro- 
gramme to t he sale of British 
Airways (BA) early in the new year. 

This is the last major offer of 
shares scheduled for the current fi- 
cal year and appears to leave the 
Government short of its £4.75bn 
target for asset sales proceeds. 

The privatisation of BA will, like 
British Gas, be partly paid. City of 
London estimates put its value be- 
tween CSOOm and Elba. It is be- 
lieved that there will be two rough- 
ly equal instalments, probably split 
between this fiscal year and nest 
This suggests receipts from BA this 
year of up to around £500nu 

This would be added to around 
ELlbn from the last call on British 
Telecom (BT) earlier this year, a 


further £250m from the redemption 
of BT preference shares and about 
£2bn from British Gas. 

This year has also seen the priva- 
tisation of six subsidiaries of the 
National Bus company. The Gov- 
ernment has not published any fig- 
ures on these, but they are not be- 
lieved to be substantial. 

Taking into account that totals 
are rounded estimates, it appears 
that the Treasury could be perhaps 
£800m short of its target after the 
sale of BA 

The Government faces a number 
of options. One obvious candidate to 
plug the gap is the first £7 50m 
tranche of British Gas ip»ni which 
can be called in either this year or 
next 

Mr Nigel Lawson, Chancellor of 
the Exchequer, said in his autumn. 


statement that he was confident 
that the £i75bn target this year 
would be reached. If this is so, he 
could be counting on the gas loans. 

Preparations are well under way 
for the sales of Rolls-Royce and the 
British Airports Authority, but 
these are not scheduled. The Gov- 
ernment hopes to complete both 
sates before the summer holiday 
season gets underway. 

There would be little time to slot 
in either of these sales this fiscal 
year. As it is, BA must be fitted in 
before the Government goes into 
the period of pre-budget purdah. 

Another possibility is that the 
Government may decide to sell off 
more of its shares in British Petro- 
leum. However, several City econo- 
mists believe that the Government 
could decide to fall short on its priv- 


atisation target, leaving the gas 
loans and other potential share of- 
fers until next year. 

This is desirable for a number of 
reasons. Firstly, the Government 
will want to maximise tax cuts hi 
what seems likely to be an election 
year. 

Second, the Government could 
face serious pressures for extra 
public spending from the various 
departments next year and is mind- 
ful of the low level of its contingen- 
cy reserve. 

Third, a imriwvlwift of thin 
year’s Public Sector Borrowing Re- 
quirement could be on the way giv- 
en the buoyancy of non-oil tax reve- 
nues and, in this case, an under- 
shoot on asset sales could be pre- 
sented as sensible economic man- 
agement 


BANKERS are not renowned for in- 
dulging in extravagant displays of 
emotion -at least not in public, any- 
way. 

The staff of National Westmin- 
ster Bank’s new issues department 
are no different from the rest, and 
yet underneath their stoic exteriors 
must lurk an acute sense of disap- 
pointment over the low-key re- 
sponse to the British Gas flotation. 

As lead receiving bank to the is- 
sue, NatWest had set up systems of 
unprecedented sophistication and 
remitted hundreds of extra staff to 
handle what had been billed as the 
biggest stock market flotation the 
Western world had ever seen. 


ALLOTMENTS OF BRmSH GAS SHARES 

M — — 

Appucanon 


Allocation 


PubBe 

Customer 

100 to 400 

In fun 

fnbifl 

500 to 700 

400 

500 

800 to 1,000 

500 

600 

1,500 

600 

800 

2,000 

800 

1,000 

2£0D 

1,000 

1,200 

3,000 to 5,000 

1.200 

1,400 

6,000 to 10JW0 

1,400 

1,500 

154)00 to 1004)00 

10% 

10ft + 300 shares 

Over 150,000 

7% 

7% + 300 shares 


British Gas puts dealing systems to test 


BY RICHARD TOMKINS 

STOCK EXCHANGE dealing sys- 
tems are in danger of coming under 
heavy pressure when trading in 
British Gas, the UK’s biggest-ever 
share issue, begins at 2 JO this af- 
ternoon. 

N. M. Rothschild, the merchant 
bank sponsoring the flotation, says 
its market research indicates that 
the majority of applicants plan to 
become long-term holders of shares 
m British Gas. So it is not expecting 
a wave of early sellers. 


However, the stock exchange's 
new dealings systems have already 
suffered a number of breakdowns 
in the weeks since Big Bang, and 
there are fears that turnover in on- 
ly a small proportion of British 
Gas’s £5JJbn. worth of stock could 
cause another failure. 


Applicants may be encouraged to 
become sellers by a slight brighten- 
ing of the prospects for the prem- 
ium over the last few days. Over- 


seas and institutional investors are 
regarded as more likely to emerge 
as buyers than sellers at Friday 
nights “grey” (unofficial) market 
price of 58Kp for the 50p partly paid 
shares. So first-day dealings could 
be at around 60p, representing a 20 
per cent premium over the flotation 
price. 

Rothschild announced full details 
of the allocation of shares over the 
weekend and confirmed that 4J5m 
applications had been received, in- 
cluding those from British Gas em- 
ployees and pensioners. 

The number of customer applica- 
tions outnumbered those from the 
public by 2 Jm to 1.7m, but the total 
value of the public applications at 
the fully paid price was higher at 
£4.4bn compared with £4bn for the 
customer applications. 

Although customers will receive 
the preferential treatment they 
were promised, it does not amount 
to much. 


Baker signals plan 
for school reforms 


BY MICHAEL CASSELL, POLITICAL CORRESPONDENT 


THE NEXT Conservative govern- 
ment would introduce a radical Ed- 
ucation Bill representing the big- 
gest package of school reforms for 
nearly 58 years, Mr Kenneth Baker, 
tiie Education Secretary, said yes- 
terday. 

Mr Baker said that he wanted to 
see more central control of the 
school curriculum, an objective 
which would be enshrined in a ma- 
jor Education Bill which would be 
put forward by the Conservatives. 

He said on London Weekend 
Television’s "Weekend World” that 
he wanted to see a national curricu- 
lum laid down by few with an expli- 
cit set of objectives across a wide 
range c£ subjects. 

As an example, Mr Baker said 
that he would like to see bench- 
marks established, setting out the 
standard erf reading winch children 
should be in a position to attain at 
various stages in their schooling. 


Mr Baker also signalled a move 
towards greater differentiation in 
the school curriculum, saying that it 
sh p nl d match more closely child- 
rens' aptitudes. From the age of II 
or 12, children from the bottom end 
of the aptitude scale would be put 
on more vocational or job-related 
courses, offering them the opportu- 
nity to put their talents to the best 
use during their working life. 

Mr Baker accepted that his pro- 
posals could mean fog changes in 
the relationship between the Gov- 
ernment, education authorities and 
schools. 


The pattern of education set by 
his proposed city technology col- 
leges, with the Department of Edu- 
cation and Science controlling the 
curriculum utm! the governors bold- 
ing the purse strings, was one he 
wanted to see repeated in all 
schools over the next 15 to 20 years. 


Teachers fight to keep 
pay talks machinery 


BY DAVID BRMDLE 

THE NATIONAL Union of Teach- 
ers (NUT) has taken full-page ad- 
vertisements in some of today's na- 
tional newspapers to launch a cam- 
paign against the Governments 
legislation abolishing pay negotiat- 
ing machinery for 400,000 teachers 
in England and Wales. 

The campaign will include a lob- 
by of Parliament on Wednesday 
when the legislation - the Teachers’ 
Pay and Conditions Bill - is sched- 
uled to be rushed through its re- 
maining House of Commons stages 
after a second reading today. 

The NUT is urging its members 
to tell MPs that the Government's 
plans for an interim advisory com- 
mittee on teachers' pay are unnec- 
essary because there is agreement 
between the education authority 
employers and the tminns on re- 
vised HHtirmfli bargaining machin- 
ery. 

However, this machinery is set 
out in the deal signed by four of the 
six uriirmc a-nd now likely to be rati- 
fied by only two of them - the Pro- 
fessional Association of Teachers 


having on Saturday followed the 
Secondary Heads Association in de- 
ciding not to confirm earlier accep- 
tance. 

Today’s NUT advertisements 
urge teachers and parents of school 
children to oppose what is de- 
scribed as the bllTs “extradonfinaxy 
and alarming attack on a funda- 
mental right" to- negotiate pay and 
conditions. 

The measure is guaranteed to in- 
flame the long running pay dispute, 
the union says. 

Mr Fred Jarvis, NUT general sec- 
retary, said yesterday: “The powers 
in the bill are draconian, and the 
speed at which the Government is 
attempting to seize flhwm ffefip-y be- 
lief." 

The bill, which would give the 
Government power to impose a set- 
tlement of the pay dispute, could be- 
come law by the end of January. 

The unions, who are nniterf in op- 
position to it, hope that SDF-Lib- 
eral Alliance and cross-bench peers 
will block the measure in the House 
of Lords. 



Sandeman Founders Reserve Port 
No Longer Reserved To The English. 


All applicants receive the fell al- 
location up to 400 shares, and be- 
yond that customers receive only 
100 more shares than public appli- 
cants at the bottom end of the scale 
and 300 more at the top. 

Details of allocations to custom- 
ers and tire wider public are set out 
in the table. Employees and pen- 
sioners will receive a full allocation 
for up to 5,000 shares, then 5,500 on 
applications for 6,000 to 10,000 
shares, and 5,700 on applications for 
154)00 to 18,519. Employees only 
will receive 64100 shares on applica- 
tions for 20,000. For applications 
over these figures, the excess will 
be allocated as if it were a public 
application. 

The total value of shares applied 
for at the fully paid price was 
£8.4bn. So the UK public offering 
was four times subscribed before 
the institutional and overseas allo- 
cations were cut back. Before claw- 


back, the entire issue was sub- 
scribed 2.1 times, and after claw- 
back, 1J times. 


At Caxton House in Reddiffe 
Way, Bristol, some 900 staff - many 
of them temporaries - had expected 
to spend the weekend processing 
personalised application forms in 
readiness for the dispatch of allot-- 
meat letters. Instead, the building 
stood silent and empty, and most of 
the temporaries will probably be 
back at their agencies looking for 
other jobs by the of th« 

week. 


About 60 per cent of applicants 
opted for bonus shares at the end of 
three years rather than the gas bill 
vouchers which begin to flow after 
six months. This confirms Roths- 
child’s view that a majority of appli- 
cants sees British Gas as a long- 
term investment. 

Letters of allotment will not be 
posted until next Monday, inex- 
perienced investors may have diffi- 
culty if they try to sell shares in the 
meantime without proof of owner- 
ship. 

National Westminster Bank, the 
receiving bank to the issue, paid in 
cheques from applicants towards 
the end of last week. So investors 
can ensure that their application 
has gone through by inquiring 
whether their cheque has been 
cleared. 


The £541bn offer for sale will still 
go down in the record books for the 
amount of money raised and the 
number of allotments made, but the 
total of 4Jiro. applicants is well short 
of the number expected and has left 
NatWest unable to prove itself in 
the face of what had once appeared 
likely to be overwhelming odds. 

This is not to belittle the scale of 
NatWest 1 s tank, if the number of ap- 
plications received seems a disap- 
pointing figure now, it would not 
have done a year ago when the 
planning for the British Gas flota- 
tion began. 

At that stage, the biggest flota- 
tion to date had been the £3.9bn 
British Telecom (BT) issue in No- 
vember 1984, which attracted 2.3m 
applicants. The Governments ad- 
visers calculated that the favou- 
rable precedent set by BT and the 
larger size of the British Gas issue 


meant that they yhpnid expect from 
3m to 5m applicants. 

They then rah Into a major snag. 
Usually only one receiving bank 
handles a new issue, fort the BT flo- 
tation was so big that all six - the 
Big Four clearing (retail) banks to- 
gether with the Bank erf Scotland 
and the Royal Bank of Scotland - 
worked together. Even then they 
ran into difficulties, and they told 
the Governments advisers that it 
was beyond their combined capaci- 
ty to deal with an absolute maxi- 
mum of 3m applications on any fu- 
ture issue. 

The problem lay not so much 
with foe receiving and sorting of ap- 
plications, but with the laborious 
task of writing out letters of allot- 
ment and refund cheques to each 
individual applicant after foe allo- 
cation had been decided. Big inves- 
tors in particular were not prepared 
to accept any extension to the peri- 
od during which other people were 
sitting on their money. 

It was NatWest's idea to speed up 
the exercise for British Gas by mov- 
ing the whole gg erriso into the 20th 
century with the aid of computer 
technology. 

The plan was to get as many 
would-be applicants as possible to 
register in advance of the issue, 
computerise their and ad- 

dresses, and send them persona- 
lised application forms when the of- 
fer began. When the forms came 
back, they would be logged on to 
the computer, and when it to 


the allocation, someone could push 
a button and foe computer would 
spew out all the letters of allotment 


TheTSB issue, worth £L5bn, was 
far smaller than BTs and had never 
been expected to attract more than 
2m to 3m applicants at the most So 
there had never been any fears 
about the receiving banks’ ability to 
cope. The TSB's advisers, however, 
had underestimated the British 
public's eye for a bargain. Eventual- 
ly 5m applications came in, vastly 
overloading the receiving banks' ca- 
pacity. Consequently, 2m applicants 
had to be balloted out so creating a 
good deal of acrimony. 

The TSB issue moved foe goal- 
posts for British Gas. True, British 
Gas was clearly not going to be 
seen as a money-spinner in foe way 
that TSB was, fort it was nearly four 
times as big and was going to be 
much more heavily promoted. The 
Government’s advisers, therefore, 
told NatWest that it would have to 
upgrade its systems to cope with a 
possible 8m applicants. 

In the event of course - and for 
reasons which will become clearer 
during the post mortem - the Nat- 
Wesfs system was not tested to 
anything like its limit Alas, it prob- 
ably never wfll be. Other planned 
privatisations are on nowhere near 
the ganw scale, and even if other 
utilities are sold off without being 
broken up, they are unlikely to 
prove as attractive as British Gas. 
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Lhrina further out 
might not be so bad after all 


That's it. Work's over 
for the day. Stress has been filed 
away in the bottom drawer. 

You can take off your jacket, loosen 
your tie, and look forward to going 
home. A 10 kilometre journey, a 
mere stone’s throw. 

You get behind the wheel 
of your 520i and start up. As 
soon as you hear the deep-throated 
murmer under the bonnet, the 
thought strikes you. Why not 


make a little detour? Just a quick 
20 kilometres through the soothing 
calm of the countryside. 

Every time your foot touches 
the accelerator, you can feel the 
silent power of the 129 horsepower, 
6-cylinder engine. Pure pleasure. 

Even the intrusive 
clamouring of the country road’s 
cobbled surface is effortlessly 
swallowed up by the suspension. 
Before you, a tempting stretch of 


motorway and the unique, driver- 
minded BMW cockpit No problems. 
Just clear information. 

And while you're relaxing 
in your comfortable seat, you're 
totally aware of the classic 
5 Series lines outside. You then 
turn into the exit road, 

The detour was once again too short, 
and you’ve left that special 
timeless feeling behind you, back 
on the road. 


You promise that next time 
you're going to call it a day a 
bit earlier. At the office, that is 
Perhaps you too 
should take that trip 
down to 
your nearest 
BMW dealer 

and find out just ,, 

how much fun Ultimate 

you can have driving 

with the 520i. machine 
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Call for revision of 
Japanese car quotas 


BY KENNETH GOODING, MOTOR INDUSTRY CORRESPONDENT 


CHANGES should be mptfn to the 
way the Japanese divide up the quo- 
ta of cars for export to the UK, says 
Mr Alan Marsh, managing director 
of Toyota (GB), the Incbcape Group 
subsidiary. 

The unofficial quota system, 
which limits the Japanese share of 
tiie UK new car market to about 11 
per cent, has been in force since 
1875, and the percentage allocated 
to the major importers has changed 
very little since then. 

Mr Mars h claims that, wnHlrP his 
co mp any which imports Toyota ve- 
hicles, some other Japanese car im- 
port companies have difficulty sell- 
ing all the cars they are allocated. 
“Things have changed since 1975, 
and the time has come for a redis- 
tribution within the 11 per cent quo- 
ta,” he suggests. 

Mr Marsh admits that Toyota 
(GB) has a vested interest in press- 
ing for changes by the Japanese 
Ministry of International Trade and 
Industry (MOT) which controls the 
quota system. 

EEs company needs to strengthen 
its dealer network to prepare for 


the time when Toyota moves some 
car assembly to the European Com- 
munity. T have no idea when Toyo- 
ta will move into Europe, but it is 
inconceivable that a company of its 
size and ambitions will not eventu- 
ally set up car production here," Mr 
Marsh said. 

Toyota is the tinni-largest vehicle 
producer in the world after General 
Motors and Feat! of the US. Its tar- 
get is a world car market share of 
10 per cent compared with the cur- 
rent 8 per cent - its so-called "Glo- 
bal Ten” strategy. 

Mr Marsh says that, with the 
help of European-produced cars, 
Toyota’s UK market share could 
rise from under 2 per cent to 5 per 
cent and unit sales from 35JHK) to 
100,000. For this, the dealer net- 
work would have to be increased 
from 224 to about 400. 

Toyota (GB) already is preparing 
the ground and talking to six large 
public companies which should 
soon take the Toyota franchise. At 
present the majority of Toyota’s 
dealerships are family-owned. 

Mr Marsh says Toyota (GB) prof- 


UK NEWS 

TELEVISION PROMOTION IN LIST QF LAW SOCIETY REFORM PROPOSALS 

Lawyers set to rewrite advertising code 


BY A.H. HERMANN, LEGAL CORRESPONDENT 


its this year win be above those for 
1989 in spite of the sharp rise in the 
vahie at the yen compared with the 
pound. In 1985 the company made a 
taxable profit of £lL65m on a turn- 
over of £210m, up from £9.56m on 
sales of £182m the previous year. 
The dividend payment for 1985 was 
lifted from £3 2m to SLlm. 

The UK importer will not suffer 
to any great extent from the severe 
cut-back in car shipments to the 
EEC made by all the Japanese car 
producers in the last three months 
of 1988, says Mr Marsh. 

fin mpiainfai from member coun- 
tries about the substantial increase 
in exports to the tVnnTnn n Tty iyi flu 
first half of 1988 caused Miti to urge 
the car producers to ensure that ex- 
ports stowed no more than a 10 per 
cent increase for 1986 as a whole. 

John Griffiths writes: Ley land : 
Trucks, now the subject of rival col - 1 
laborathm or buy-out approaches , 
from DAF and Paccar, recaptured 
the UK heavy truck market leader- 
ship last month from Daimler-Benz, 
the West German producer of Mer- 
cedes trucks. 


! THE LAW Society appears to be set 
, to adopt radical changes of rules 
governing advertising by solicitors 
and their arrangements for the in- 
troduction of clients, for example 
with estate agents, bonks and build- 
ing societies. 

A proposal to be considered by 
the council of the society next week 
would, if approved, allow more flex- 
ible promotion of legal partnerships 
from January next year. 

The proposals adopt a completely 
new approach to advertising, in 
contrast with the current “advertis- 
ing guidance" which taD? solicitors 
in specific terms what they may, or 
may not do. All types of advertising 


and promotion would be per missi - 
ble as long as solicitors’ integrity or 
cheats’ freedom of choice were not 
impaired. This should be achieved 
fay the observance of five principles 
expressed in terms so general that 
every solicitor should be able to 
keep within them as long as he be- 
haved honestly, competently and in 
the best interest of the client 

The new rules would open to soli- 
citors the possibility of using televi- 
rion advertising, direct mailing, ad- 
vertising pn third-party mendses 
end on movable displays, for exam- 
ple, in estate agents' windows, Ihey 
would also be able to b enefit from 
advertising by third parties but 


would not be allowed to make un- 
solicited visits or or Ti pTTM? 
cfieqty in their advertisements. 

A second important avenue for 
attracting clients would be opened 
to sriiritoro by a new rule allowing 
them to make arrangements with 
other businesses 17 professional 

practices; Tins would enable solici- 
tors to benefit from inclusion in 
“packaged” services or arrange- 
ments made for cheats erf a certain 
category or sharing ip one and the 
same problem or dispute- 

The rule would enable, solicitors 
to agree wfih estate agents, banks, 
bmj dpig so cieties. travel agents or 
enqdpyero to be introduced to a cer- 


tain category of clients as long as 
the clients knew about sum an ar- 
rangement The arrangement 
would not interfere with the clients 
freedom to instruct another solici- 
tor, or with the solicitor's indepen- 
dence and ability to advise bis 
clients regardless of the interests of 
other persons. 

Soli c itors making such arrange- 
ments will not be allowed to Jpve 
any direct or indirect benefit for the 
introductions, except the induce- 
ment of business. The co-operating 
offices would be able to quote a 
composite fee on condition that 
they quoted separate foes for indi- 1 

vidual services if required. j 


British Steel to buy West German group 


BY NICK GARNETT 

THE BRITISH Steel Corporation 
(BSC) is expanding outlets for its 
products in Europe with the ac- 
quisition of Fischer Profil, a West 
Gorman sheet steel profiling 


Fiscber Profil, which produces 
wall and roof panels, has facto- 
ries at Netphen-Deuz in West 


Germany at CSmiL Bdaon. 

BSC said ea rlie r this year that 
it was trying to strengthen its 
distribution operations and out- 
lets in Europe. R recently bought 
a French steel enfUuMng com- 
pany and already owns a profit- 
lag subsidiary in France - Profil- 
aefer Sari 


BSC saU thm the Fischer pur- 
chase which b still subject to fir 
nal approval brom the two com- 
panies, wifi complement Prafih- 
dcT Sari and “establish BSC as a 
farce in the European profiling 
market” 

Profiling involves passing 
.—sheet t hrou g h specialty shaped 


rollers for various forms of 
ribbed finish. 

BSC darifiKNi to disclose the 
pui chase price for Fischer, 
which employs about 96 and, the 
corporation says, is one of the 
group of larger European profil- 
ing operations. 


Tokyo air 
talks fail 
to agree 
flights deal 

f^hts between Undon endToSg! 

(BCal) to launch services on the 
route next spring. 

to meet again m Iandon 

ppyt iTKT^tb- 

They declined to give further de- 
tails of the Tokyo discussions «r to 
name the Japanese airline tost 
would also be given rights on the 
route to match the introduction of 
BCal although Tokyo press specula- 
tion is that it will be All Nippon Ai^ 
ways. The two airlines at present 
operating the route are Bnfash Air- 
ways RTid Japan Air Lises. 

The UK is reported to have asked 
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F OOTBALL was different in 
the days when Franz 
Beckenbauer played, dazz- 
ling spectators in the 1960s and 
1970s with his elegant footwork, 
long accurate passes, and goal- 
scoring forays. 

Maybe it only seems that 
way. Yet Beckenbauer, the 
“ Kaiser," now manages a West 
German team in which strength 
and speed predominate and flair 
comes in some way behind. 
Players in today's frenetic game 


INTERVIEW 


Kaiser Franz 


ing in Italy, he would command 
a sum that could not be raised 
without some help from indus- 
try. 

Beckenbauer himself was : 
tempted to go to Milan in the 
1960s. “But Italy closed the 
border when its team lost to 
North Korea in 1966 and went 
out of the world championship." 
Talks in Spain with Barcelona 
also fell through. 

Looking back. Beckenbauer 


A tale of arbs 
and the man 


are hemmed in by tightly-knit In s earch of excellence; And rew Fisher talks to Fran z Bayern, and his^final 


defensive tactics and the artist 
has less scope. 


few years with Cosmos and 


BARRY RILEY 


before, Beckenbauer, manager of West Germany’s soccer team 


bad more time and space,” says 
41-year-old Beckenbauer, soap- 
pily dressed in a mauve and 
white striped button-down shirt, 
purple Paisley tie. dark checked 
jacket and grey trousers. “ It’s 
harder to play now. Maybe 
that’s why the stars don’t come 
through." 

Certainly, the young German 
team lacks big stars. Thus 
efficiency and persistence, two 
obvious but unexciting German 
virtues, come to the fore. He 
mentions two more that can off- 
set a lack of individual bril- 
liance — “ order and discipline 
are what Germans need.” For 
even without a star-laden team 
like the one which won the- 
World Cup In his day, Germany 
reached the 1986 World Cup 
final in Mexico. The team lost 
to an Argentina led by the 
extraordinary Diego Maradona, 
but played creditably and scored 
two goals. In earlier rounds, 
it had been written off as a 
team of plodding no-hopers. 

“ Only the greatest optimists 
expected Germany to get in the 
final,” he says, looking hardly 
less sharp and fit than in his 
playing days, when he turned 
out nearly 400 times for FC 
Bayern, based in his Bavarian 
home town of Munich. 

So was it perhaps the dogged 
German character that pro- 
pelled the team through to 
second place? “ Yes. The 
readiness for action, the ability 
to stay the course, the indus- 
triousness, these are all quali- 
ties that made Germany great 
in her history, not just sports 
people but the whole people." 
Germans, he comments, “were 
always a hard-working folk. So 
are their footballers.” 

It could almost be a business- 
man or a military strategist 
talking: Certainly, the amiable 
and voluble Beckenbaner, son 
of a postal official and once, 
briefly, a junior cleric in the 
Allianz insurance group, has 
gone far beyond the playing 
field in his sports and public 
career. 

A member of FC Bayern in 
its most glittering days and a 
star when Cosmos New York 
all too fleetingly gave football 
a leading spot in the US sports 
arena, Beckenbauer has been 
manager (teamchef) of the 
German national team for two 
years. 

Although noted for his cool 
authority in his playing days. 
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Some of Beckenbauer’s tome describmg techniques such Such a large pool of money stakes to British companies. 

British opposite numbers might as the calculation of workout as Boesky's — winch could be Again New Zealand ^ not an 

well sympathise with him. values and the analysis of risk, leveraged further through- obvious place to go to find man- 

Boris Becker, the tennis star. There was also the Hixschmann- borrowing— could scarcely be agement expertise, 

has also felt more than a whiff Herfindahl Index, used to esti- sufficiently rewarded by means xn contrast, the Germans and 
of disapproval when his game mate the risk that toe Justice of marginal speculative trans- fte j apanesB are notable for 
has be en u nder par. “The Department would challenge a actions. The only sure-fire way £bs ence from the take- 
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sphere of star-studded Cosmos, But whatever toe claimed xih:e Drexel Bundiam Lambe rt proper that companies should 

he points out- that Americans technicalities of arbitrage — and Scbroders were recruiting be rationalised and manage- 

are simply less fanatical about and Boesky ran an annual 13- ^ investors: “Humours and ments changed. But there are 

the Mmes they watch. lecture course at the New York are things that profes- cheaper — if more difficult — 

“In America, it’s sport; an University Busin ess School — sional arbitrageurs don't have ways to do this than through 
occasion to go to, a family out- more general investment toeory tim e to pay attention to. Hat’s aggressive take-overs which 
ing. Whether baseball, or foot- argued against toe ability of not toe quality of knowledge siphon off most of the gains 

ball, it’s something to look at.” arbitrageurs to carry on making that is very useful." from toe restructuring into the 

Of course, he adds, they’re exceptional returns in efficient There is, of course, nothing of intermediaries. Ivan 

enthusiastic, but they’re not markets simply on toe basis of new about market operators Boesky may yet do the Ameri- 



fanatical, ' _ w # 

differe nc e.” It is always possible for clever ties^n'terms of promoting take- favour by reminding investors 

This sense of balance meets operators to find little corners overs, jolting sleepy manage* of the kind of operator who 
with - Beckenbauer’s warm and distortions in the m a rke ts ments into action and initiating benefits from sbort-tenniszn. 
approval, but he is sad that which can be exploited success- the reshaping of the economy. His own view of the subject: 
football has not taken hold on fully — like new issue stags, He UK’s Jim Slater was a “There are certain sacred cows 
the sports scene, despite its for example. But these are brilliant self-publicist in the that have no validity. I don’t 


the such techniques. 


seeking to justify their activi- can and British economies a 


different Sport goes through ] Arbitrage 


therefore proved to be at running com- thing. 


necessarily 

Enlightened 


a good 
manage- 


toe schools, colleges and univer- plausible as -a cottage industry panies. One of his publicity ments should have an eye on 
sides, where as we have a proper but not as a major element of coups was to write a feature in short medium and long-term 
dub system and a longer the markets. Although Ivan toe FT advocating tougher objectives, and realise that the 


Boesky had started out in a regulation. 


average life of a stockholder 


Even in Germany, though, small way, by last spring he It is an unfortunate fact of is something like three score 
fewer people have been going was atming for the really big life that clever trading in the and 10, and he wants to see a 
to matches. Average attendance time, reorganising his opera- financial markets brings quicker bit of results along the way." 
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at first league matches was 
around '25,000 in the late 1970s. 
but has since drifted to below 
contracts — like 20,000. TV has had an impact. 


ance to start creeping up again 
this season. 

One aspect of toe game that 


authority in his playing days. Later, Beckenbauer was in a ways previously given to some- advertising contracts — like 20,000. TV has had an impact, 
as manager be has not always more philosophical mood. "But one who, in typical German other top sports personalities, as has lack of comfort in 

kept his temper, as a few the sense of injustice remains.” fashion, has passed the right he is part of the Adidas market- stadiums and toe declining 

weeks ago when an Italian -As f °r the defeat, “we’ve got exams: physical training, ing thrust — have made Becken- quality of tire national team, 

referee awarded two penalties to live with it to toe end of medicine, and psychology, bauer a very rich man. He But dubs are starting to take 

against Germany in a friendly March. Four-one against Beckenbauer has not, but toe now lives in toe Austrian resort “° re notice of toe fan. And 
against Austria. Germany found Austria is a loss we have to German Football Association of Kitzbuehd, travelling widely the natio nal tea m’s b etter-than- 

itself defeated by a humiliating digest ” he adds in has lilting (DFB) seemed to think his to watch dub and international expected performance in 

4-1 margin and Lothar Matthaus, Bavarian accent. The next record 103 matches for his games. "Either you do some- Mexico has also caused attend- 

one player with some claim to match, in four months’ time, is country made him toe right thing properly or you don’t do «“* to start creeping up again 

be considered a star, was sent a friendly against Israel. While candidate so long as he has a it at all." this season, 

off after arguing with toe this will be Germany’s first full fully qualified trainer at his The German national team is . yJJ® aspect of toe game that 

referee. international against the side. at the p innacle of the DFB, «> Germany has by no means 

Beckenbauer lost the Kaiser- 110 . Musing on toe debacle in toe largest sports ; association in SgS£L,« 2£ta P H ^WKSiS 

like calm he usually exhibits significance is attached to it Austria, he says: "There are the world with 18 first league attained in Britain 

from toe sidelines, fuming on German youth and dub teams always going to be things like clubs “d some 20,000 others *» hodigamsm: Beckenbauer 

TV against the referee, calling hav . e Played in Israel, whose that there’ll be defeats, you dotted around the country. This thinks toe British should have 

him all manner of insulting nationals have also turned out feel cross or you feel happy— ^ast structure has a finandal got tough long ago. In Gennany, 

names, and insisting Gennany m ^ German league. that’s football, after alL" solidity that prevents clubs hooliganism exists, but it has 

would not have him in charge Still, Beckenbauer is enjoying His playing days in Germany * oiBg baxtoupt— TV and match 

of one of their games again, his spell as manager, a post at and toe US and his lucrative scrctouig fees, stadium adver- ~ ose 

fifitng - and sponsorship are the operation between duos and 

■ ■ ■ — — — — » main sources of dubs’ r e ve nu es, police. The DFB reckons that 

with gate takings also contri* hoo li g ani s m Is at least under 

buting. The very orderliness controL 

of the DFB means that toe huge . Beckenbauer remembers 

sums offered by top Spanish vividly what happened when 
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at the p innacle of toe DFB, hi Germany has by no means 
the lamest snorts association in reached toe frighte nin g 
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T HE PAUSE in toe daily 
unfolding of the Attor- 

__ ney-General’s action in 

and Italian dubs are' not' avail- FC Bayern played Leeds in the courts of New South Wales 
able In Gennany. Paris 11 years ago. “Leeds fans 10 prevent publication of toe 

It also means that unlike destroyed half toe inner city, memoirs of a former member 
Britain, rich businessmen can- s ma s hing cars, breaking MI5 is a moment Yor sober 
not buy directly into dubs, vrindows, attacking people. on a^case of endless 

Even so, a top player in Ger- There were no deaths, but there J e 

many can do very well, drawing was a big outcry. Eight days Btigatton. is far man being 
a team salary of up to later, though, it was forgotten, predirtahie.^ .“4 

DM 500,000 (£175.000), which Yet like a red scrawl across the 

he can double through adver- game, English fans always left Process provide material for 
Using and promotion. In Italy, their traces.” acute debate, 

though, he could get at least Whatever the off-field antics To the English lawyer, toe 
three times that and taxes are fans * the pressures on toe sight of Mr Malcolm TurnbuH 
lower. For the moment, Italy are intense. Beckenbauer, cross-examining the head of 
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independence in deciding mat- 

of’offemterf t0 1116 pr ° secuti<m 

But legal advice for govern- 
mem today is a* vE? ttSTSf 
sound political action. 
JJJj* bard to believe that any 
OTvemmental action is devoid 
£ F logal content Thus 

SSIS?2 Bt Jf #,,ld have at its 

elbow the advice and participa- 

The ^eartfn Iegal ^viser. 

exponent of the 

ZaSnsnShT "5 s Sam inow 

who was Attomey- 

_ cross-examining the head of General from 1974-1979. 

has put a block on" more whose midfield style combined | toe British Civil Service to tell- Mr SilWn wrote in ive 

foreign players, but next year inspiration, energy and tough- ing effect — in toe course of Genera] ^ ^ nn^p-y __ The Parliamentarian words toS 
when toe barrier is lifted, a ness » Pl«yed over 100 games in j which was uttered the memor- ^ utization in th» wli reverberate ™ at 

banAfni nf nZLJSL “ 1974. when FC Bavem sweot all I able ohrase that the witness “ “• mental ^- aI ^“ r0UI i d govern- 
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of top players could well make mis stress you've got to sur- tive not only of Sir Robert authority that Si? Mitoael wrote: "My own tSfn<^'^ C 

the game less attractive in vive,” Armstrong’s exculpatory per- Havers was not a party tothe 1 * 0 Hf <BSerem £ 

Gennany at club level. Thus . Of today’s Europe^ temns, formsiux on the Westl^d dedsJon ^ 1981 my ipredecesso? (LoSfl R^n« f 

Beckenbauer would like to see he oin^ntlyadmir e B Spamthe affair, bmalso his involvemait any injunction against toe I regard it iS 


and forgotten. He 


Beckenbauer would like to see he currently admires 


German "’companies VimtoJ most That," he reckons, wtii be | to theGCHQcase. Two ye^s j^ers of^^Ch^.'mST dutyto k^* 

more money into the camp toe team to beat in toe Euro- 1 ago. Sir Robert rescued toe Cher's book. Their Tmrfn ®f tile court 


Cher's book. Their Trade is 


more money into the game! the team to beat in toe Eur^ ago. Sir Robert, rescued toe Cher's book. Their Trade fa 04 court nZr tllfn 0 ? 1 
“Here in Gennany, managers pean Championahip to be played Pnnre Minister (m her role as Treachery/^ Indeed, ™ are represent tSSn X % 

play tennis or golf »wri football to Germany in 1988- Becken- minister far the Civil Service), reliably informed that the dee; regard dt as thp t . e I 

Lrt S5y r !b3r bauer ha, lu=t .greed to eon- when abelafled to consul t wlth S to 

Child.” tinne as manager until the 1990 toe Civil Service unions before without his knowledge. can of his coflaLSrt Jt, *“ 

Bayer, the bit? World Cup. banning trade union member- . _ _ „ their intenHr>n.r^i e ? P° Ucl es, 

cem, sponsors two teams. Bayer He took up toe job after ship at GCHQ, Cheltenham. “ the toear methods *lnd^ 1 rtJ? risbe8 ’ 

r __5i ^ “j. 61 Arm* cn ha<n« in si* Snharf harf Government s chief Ipoqi inoeed bbeir vptv 


i teams, they are named after the ship in France. Can it do better affidavit to the effect that the P 8 ^ywnw. me British Attorney-General “ at “® 

comSny, b«at^ toey^grew this time? “Playing in Germ^y, Government feared that to ft least smc e 1928— unless not - 

I out of works team formedin we’ve got to be toe favourite, veals its plan to ban the trade said to be a Cabinet tabfa* ® t the 

toe early 1900s. We want to win the champion- unions in advance of the event constitutional convention — fa because I regret it 

But Beckenbauer feels that ship- That’s our goaL” It to a would be to provoke toe very to^ adnde toe^ Attorney- more dntSSy 0181 *** 

industry could do more. “It's typically strong and direct state- disruption by industrial action t ^, e ^- ra ? ks m “t’s principal vJ*\ e - J ®? vern ‘ 

really hard to convinS com- ment from toe man of whom that it was seddng to prevent aware 

panies of football’s popularity” Karl-Helnz Rummenigge, him- That interpretation was only tans entitled to a seat arguments and^p^. 804 &e 
he laments. FC Ba^raTwhose self chosen 95 toes for his put upon the words of Sir and a vo te m meetings of the the strains stresses and 

sponsor is the Commodore com- country in his international Robert after toe Government covmmnenrs chief policy- result In poiicv rhL «^atually 


bold plan with which it is flirt- socially accepmne. oeiwe, case went to tne noose 01 imtos, uiiuuwsy, -ought way of achieviiur;-*- ^ proper 

ing at the moment— a bid for people thought footballers had toe Government’s interpretation Jo be aloof, from ins colleagues that way will ™J?eefcives p 

Maradona next year. Now play- no brains." of Sir Robert’s words was un- to the Ministry to a quite for- Had *w IOUDd - 

^ J quesrioningly accepted. Would midable extent. Even in i„ «r«*5iu ptolosophy Dertoi« 0 j 

aeir Ships today be so ordinary matters of law affeS S u J b | ir T f t *« 

ready to give a favourable mg the Government be should had been 

meaning to his words. An attend upon Cabinet if and deeEdH^ 0u ^ o,rt Policy-makim! 

opportunity to look a little closer when requested, give his legal rmrfiSS?* course 
at Sir Robert’s phrasing will opinion, mid leave immedi- Pursuance of Se 

come when on January 20 the «ely. The fact that the 5® staff «ad boob 

European Commission of Attorney- General’s base of haw L^ Urity services wqhm 

Hnm a n Ri^its hears the Coun- operations is located within tho VGxy different Tt 

cil of Civil Service Union’s the Royal Courts of Justice in Govemn2r£. e keeping the 
application for the admissibility the Strand serves to underline at u® ^ 

of its claim that the Government M* dissociation from toe main- on tap, but 


• PERSONAL FILE 

1945 Bom Munich, ion of a postal ofBcIal - . 

19*5 first of 103 international appearances (aga fast Swedm) 
1966 In Gennan team that lost to England bi World Cop final 
1974 Captain of German team that won World Cup against the 
Netherlands 

1977 Utt international against France 

1977 UftFC Bayern after 396 games, for Cosmos New York 

1980 Joined Hamburg (HSY) - , 

1982 Last game with HSY, though played briefly for Cosmo* again 
1984 Manager of German team 

1986 His team loses In World Cup final to Argentina . . - . 
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WITH TAKEOVER mania 
gripping Europe and the United 
States as never before, one of 
America's most influential 
business school professors has 
issued a blunt warning: that 
very many acquisitions fail 
because their rationale is flimsy 
and their execution inadequate. 
They later have to be divested 
—seldom at a profit to anyone 
except lawyers,' merchant 
bankers and the original sellers. 

The alarm" call comes from 
Michael “Porter," whose pioneer’ 
ing Work on ' competitive 
strategy at the Harvard Busi- 
ness School has "made him* a 
best-selling author'' and one' of 
the most sought-after consul- 
tants' to leading 'American 
companies. 

Porter's warning is all the 
more weighty for the feet that 
it applies less 'to the current 
spate of raids by “greienmaflers” 
and arbitrageurs than to ‘ the 
equally heavy flow of sup- 
posedly ‘Yespectahle'' takeovers 
based ' oh ’ the" conventional 
rationale of either industrial 
"synergy" or portfolio' manage- 
ment 

Porter's conclusion that "the 
corporate strategy of' many 
diversified companies has failed 
--much diversification just 
doesn’t work,” is drawn froth a 
mammoth study he has made of 
every acquisition, joint venture 
and start-up 'made by S3 large 
diversified’ US companies since 
1950. 

His advice on how to escape 
the yawning pitfalls of diversifi- 
cation includes the application 
of three rigorous tests to every 
project, and the much more 
careful selection, of .the right 
diversification strategy; How- 
ever respectable It may appear, 
the fashion for amassing port- 
folios of unrelated companies 
should be avoided at all costs, 
he suggests— unless the preda- 
tor is prepared to restructure 
its acquisitions with the specific 
intention of selling them at a 
profit 

Since 1950 the 38 companies 
examined In Porter's' study 
(which is as yet unpublished) 
have together made a torn’ of 
nearly 4,000 takeovers, joint 
ventures and start-ups. Just 
over half of these were in the 
form ' of ' acquisitions which 
took the company into new 
products' and/or new markets. 

The average 'divestment rite 
of these diversified acquisitions 
was just over half — rdughiy in 
line with the results 'of past 
takeover studies by other 
researchers. 

But the average cloaks a 
remarkably wide range of cor- 
porate performances. At one 
end of the spectrum. Sorter 
identifies a group of successful 
diversifies, notably Johnson 
and Johnson and Procter and 
Gamble, the consumer products 
giants, and Raytheon, the 
electronics group. These para- 


Diversification 


The trouble with takeovers 


Christopher Lorenz examines a study of success and failure in mergers and acquisitions 


gon? have divested little more 
than. 10 per cent of their diver- 
sifications in new products and 
hew fields. United Technolo- 
gies and SR despite being two 
of America’s most widely 
diversified industrial groups 
(some would say conglom- 
erates) have performed almost 
as well, divesting around a 
quarter.' 

At the other end of the spec- 
trum lie CBS (broadcasting 
and- entertainment), RCA 
(entertainment pins consumer 
electronics), General ' Mills 
(packaged foods and retail- 
ing), Gulf and Western (finan- 
cial services, publishing and 
entertainment), and Xerox, the 
reprographics giant These 
have air digested three- 
quarters or more' of their 
diversifications -'by - acquisi- 
tion. with Weatinghouse (elec- 
trical engineering and elec- 
tronics)' not far behind. Even 
General Electric, "which is 
usually noted for its good 
management, " has divested, 
well above the average. 

Part of the explanation for 
this disparity. FOiter says, is 
that the ‘dticeemnil diversifiers 
have relied Unusually heavily 
on Internal 'start-ups rather 
than takeovers. They have also 
made a disproportionately low 
number of ficqnmfloTa in fields 
unrelated To ' their existing 
businesses. 

But there Is far more to it 
than that “■ 

' Even 'When diversifying into 
an apparently unrelated busi- 
ness, Porter argues, many corn- 
paries fell to use three key 
tests which should be applied 
to any acquisition: 

• The attractiveness test (The 
industry chosen for diversifica- 
tion is or can be made struc- 
turally attractive.) “It doesn't 
matter if the ’ fit * between 
acquirer and acquired is close 
if it's a useless business," Por- 
ter told a recent seminar in 
London on competitive strategy, 
organised by Britain's Strategic 
Planning Society. This test is 
often suspended because of the 
low cost of the acquisition and 
its apparently close fit. he 
added. " ‘ " Alternatively, cora- 
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panieS do the ' analysis very 
badly!” 


•‘The cost of entry test (The 
cost of entering a new business 
must ' not offset future profits 
from it to ' an uneconomic 
extent) 

• The “better-off* test (The new 
bnsinestf must either' gafn com- 


petitive advantage from the 
existing company, or vice 
versa.) 

“Companies have a strong 
tendency to think that if they 
can do well on one of these 
tests, that’s enough," Porter 
told the planners' seminar. "But 
meeting all three is a pre- 
requisite for successful diversifi- 
cation" 

In an attempt to provide com- 
panies with more appropriate 
and effective guidance than has 
been available in the past, 
Porter has developed four "con- 
cepts of corporate strategy” for 
diversified companies. ' 

1— Portfolio management, as 
popularised by the Boston Con- 
sulting Group, and other lead- 
ing consultancies. This often 
falls, for a host of reasons, in- 
cluding the excessive premiums 
paid 'for 'Companies, add the in- 
creasing efficiency of capital 
riarkets. The latter, claims 
Porter, negates one of the prime 
purposes of building a portfolio 
of businesses, namely the ability 
"to push cash from one business 


to another." In countries with 
underdeveloped capital markets 
portfolio management can be 
effective. Porter concedes. “But 
if I were a company in the US 
or Britain, Td be pretty em- 
barrassed if I were still follow- 
ing that route.” ' 

With many portfolio-type com- 
panies being defeated by the 
sheer size and complexity of 
running themselves. Potter told 
the seminar that the assump- 
tions behind portfolio manage- 
ment were becoming increas- 
ingly invalid. If companies in 
advanced economies could not 
find a more effective diversifica- 
tion strategy, they should desist 
from portfolio management, dis- 
pense their cash in 'the form 
of dividends, “and let share- 
holders be" the portfolio ' man- 
agers.” " “ 

'2— Restructuring. This is a 
conscious approach of buying a 
wide range of ' different com- 
panies with potential' for re- 
structuring, and ' then selling 
them at r profit. Unlike port- 
folio management Porter argues 
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that this strategy can be effec- 
tive, but only if several' condi- 
tions are met. Corporate man- 
agement must have superior in- 
sight in spotting and acquiring 
undervalued companies (a very 
difficult task these days. Insider 
trading apart). ' 

The acquiror must also have 
sufficient resources to turn 
round businesses in unfamiliar 
industries. Companies following 
the restructuring route “Inevit- 
ably make 'a lot of mistakes,” 
says Porter, citing a US restruc- 
turer which has three failures 
for each success. 

Restruoturers are also run- 
ning up against a natural limit. 
Porter claims, because market 
forces are working against them 
in the sense that most of their 
potential prey are steadily im- 
proving the quality of their 
management. 

A further pitfall for restruc- 
turers, however widely they may 
be diversified, is that as the size 
of their operations in a parti- 
lar industry increases, they be- 
come subject to pressure to 
grow still further, rather than 
to sell. "Too many restruc- 
tures choke on the need to sell, 
and are tempted to hang on,” 
Porter told the UK planners. 

Whereas portfolio manage- 
ment and restructuring strate- 
gies fall largely into the cate- 
gory pf unrelated diversification, 
Porter’s two most favoured 
strategies focus more on related 
expansions. With these, com- 
panies can draw competitive ad- 
vantage from various sorts of 
inter • relationships between 
their different business units: 


3 — Transfer of skills. This 
may smack of vague and old? 
fashioned "synergy,” but it is 
far more specific. Porter em- 
phasised to the planners that 
the sharing of generalised, 
“motherhood’’ skills — such as 
“good at managing international 
companies" and “good at dealing 
with government" — had no 
real meaning. “Mere comfort or 
familiarity with the business 
isn't enough,” as he put it. 

Instead, the transfer of skills 
must represent a significant 
source of competitive advantage 
for the recipient. When Philip 
Morris, the US tobacco group, 
bought Miller Beer, the transfer 
of its marketing skills, enabled 
Miller to become far more 
sophisticated in the market than 
its brewing rivals. But when 
Philip Morris acquired 7Up, the 
soft drinks company, “the same 


strategy had little effect be- 
cause 7UpTs'maih competitors; 
Coca-Cola and PepsiCo, already 
had marketing skills of at least 
a comparable level. 

A further problem in such 
cases is often that the planned 
transfer of skills does not 1 
actually occur. ' 

4 — Share activities. Under 
this strategy, which can only 
apply to the acquisition of re- 
lated types of businesses, key 
activities such as procurement, 
marketing and distribution are 
actually shared between 
acquiror and acquiree. Porter 
cites the example of Marriott 
Corporation, the US hotels, res- 
taurant and airline catering 
group, which shares the buying 
organisation (and suppliers) of 
$lbn of food a year. 

A company that follows this 
approach must obviously create 
the necessary organisational 
structure to exploit interrela- 
tionships between its businesses. 
Yet In practice most companies 
are organised and managed in i 
ways which discourage t hi s. 
Porter claims. 

Whichever of Porter's diver- 
sification concepts a company : 
chooses, the pitfalls are many > 
and various, and dangerously : 
easy to fall into. So manage- j 
meats should undertake any ! 
diversification extremely 

cautiously, he warns, even if all 
the pressure of today’s takeover 
climate is to decide quickly and 
buy Just as fast Otherwise the 
high divestment rates of the 
past 30 years will continue. 

Porter concluded his seminar 
by presenting a seven-point 
action plan for would-be diver- 
sifiers. His advice included: 

Pursue Type Four diversifica- 
tion first and as opportunities 
get exhausted move into Type 
Three. Skill-sharing diversifies, 
tion should not be used as an 
end in itself, but as a basis for 
a Type Four strategy. 

Only pursue Type Two diver- 
sification if there is a high level 
of confidence in satisfying its 
premises, and no better oppor- 
tunities exist. Don’t pursue Type 
One at all. 

Above all. create a real cor- 
porate vision which is both 
effective and strong enough to 
energise the whole company. 
CBS called itself an “entertain- 
ment company," but none of 
its constituent parts shared any- 
thing. Likewise, many oil majors 
tried to turn themselves into 
“-energy companies” In spite of 
the absence of any shared skills 
between coal and oil. for 
example. 

By contrast; Marriott's vision 
of itself as a “travel company” 
has really firm foundations in 
the sharing of both skills and 
activities. As Porter put it, 
“every ’ diversified company 
needs a corporate vision, but 
that vision must articulate how 
value is really to be created.” 


‘Companies should 
consult customers 9 


Michael Skapinker reviews a report 
critical of UK manufacturers’ attitudes 


SIR PETER PARKER, former 
chairman of British Rail and 
of the council of the British 
Institute of Management, has 
some optimistic things to say 
about the state of British manu- 
facturing. True, its competitive- 
ness has been eroded, “ but the 
deficiency is by no means 
dauntingly large. like so many 
of tiie shortcomings in British 
industry it could be overcome 
by' 'a change' of attitude,” he 
Says. " 

Sir Peter’s remarks came 
from the foreword to a study 
commissioned by the BUS. ' The 
study Itself is markedly less 
cheerful. ' “Do we,' as a manu- 
facturiug nation, always pay 
sufficient attention' to giving 
customers what they want? Do 
we try hard enough to find out 
what it Is they require? Do we 
make certain that what we are 
providing really is what they 
want?” the report asks. The 
answer is a resounding “No. 
We 'certainly do not.” 

The BIM report, based on 
interviews with 12 leaders of 
British industry and a survey 
of 40 manufacturing companies, 
indicates ' that' while ' attitudes 
might be changing, practical 
improvement 'still lags a long 
way behind. 

All of the companies (none 
of which was named) said they 
thought good liaison with their 
customers was important. But 
only a minority carried out 
thorough research to determine 
what those customers wanted. 


finding out the views of their 
customers, or bow their pro- 
ducts compared with those of 
their Competitors,” the report 
says. 

When the survey moved from 
determining customer require- 
ments to finding out whether 
those requirements were 
actually being met, the results 
were similar. Only 28 per cent 
of companies said they relied 
on outside evaluation to find 
out whether all of their 
customers' vital needs were 
being met Twenty-five per cent 
used no' outside evaluation at 
all and the rest were some- 
where in between. 


The companies were asked to 
say which aspects of their 
business, such as prompt 
delivery or good design, they 
thought were vital to their 
customers and how they knew 
that. Only -one quarter of the 
respondents said that all the 
features which they thought 
were vital had been found to 
be so through market research. 
One-fifth of the companies had 
conducted no research whatever 
on these vital features. The re- 
maining companies were some- 
where in between, having re- 
searched some features and not 
others. 


On the subject of market re- 
search itself, “ respondents 
appeared generality more 
Interested in' finding out how 
they stood financially relative 
to their competitors than in 


Asked what customers most 
often complained about, the re- 
sponse, overwhelmingly (and 
unsurprisingly) was availability 
and delivery of goods. 

Quoting the Maries and 
Spencer philosophy that “we 
are only as good as our sup- 
pliers," the report then looks 
at the other side of the coin. 
How good are British manu- 
facturing companies at keeping 
their suppliers up to the mark? 
Once again, not very. 

Companies were asked to say 
which aspects of supplier per- 
formance they regarded as vital, 
such as delivery, quality and 
price, and how their suppliers 
were performing. Only 10 per 
cent of the companies thought 
their suppliers were providing 
good performance on all the 
vital features. 

Asked why they stuck with 
the same suppliers, most said 
they had no other means of 
supply. The majority of dissatis- 
fied companies said they were at 
at least considering changing 
suppliers, but 11 per cent were 
not even doing that 

One-fifth of the companies 
were measuring their suppliers* 
performance an all vital fea- 
tures. Only one in seven of the 
companies surveyed operated a 
formal supplier grading scheme. 
Fewer than half of these 
actually gave the suppliers the 
results, although they said that 
informal discussions on per- 
formance took place. 

Compet it iveness in UK Manu- 
facturing Industry by Anthony 
Ovenden. Available from BIM 
Publications Dept, Management 
House,' Cottingham Hoad, Corby 
Northants NN17 ITT . £10 to 
members; £20 non-members. 



Cereals, Oils and Foodstuffs 

From Anhui 


Located at the drainage area of the 
Yangtze River and the Huai River and 
with favourable natural conditions such 
as fertile soil, mild climate and abun- 
dant rainfall, Anhui Province is particular: 
ly rich in hs agricultural by-products and 


foodstuffs since 197& 



native produce. Anhui Brandi of Ch i na 
National Cereals, Oils and Foodsmfls 1/E 
Corp. is experienced and strong in foreign 
trade because we have h a n dle d our own 
import and export of cereals, oils and 


The export volume of bur corporation 
ranks first among all I/E Corps, in 
Anhui Province. At present, we export 
over 161 kinds of products invded in 9 
categories. They are: cereals and oils, oil 
products, meat and meat products, egg 
products, canned goods, aquatic products, 
sundry goods, fruits and vegetables. These 
products are exported to over 30 countries 
and regions in the world such as Hong 
Kong, Macao, Singapore, Malaysia, 
Japan, USA, C an a da, USSR, Eastern 
and Western Europe^ Middle and Near 
East, Oceania, Africa and Latin America. 
We have established -good trade relations- 
with over 400 companies in these regions. 



compensation and barter trade with 
foreign partners. 


hi addition to foreign trade business, 
Anhui Branch of China National Cereals, 
Oils and Foodstuffs I/E Coip. is also active 
in importing- technology and developing 


We wish to keep dose contact with 
friends in thg trade circles all over the 
world and we are are at your service at all 
times. 


China National Cereals, Oils & Foodstuffs I/E Corp-* Anhui Branch 
Impair sad Export Building, Jcozbai Rood, Hefei, Chins 
Tel: 60484, 60368 ' Csbk: ^CEROILPOOD” Hefei Telex: 90010 AHLYS CM 


Anhui Native Produce 


China National Native Produce and Animal By-products 1/E 
Corp. was the first corporation ever to. deal in the export of native 
produce and animal by-products in China. In 1984, Anhui Native- 
Produce Branch was set up. 

Before 1977, we relied on I/E corporations such as in Shanghai 
and Tianjin to export our native produce. Ever since 1985, we handle 
our own export business. 

Strategically located on the lower reaches of the Yangtze and Huai 
River, Anhui Province is endowed with excellent transportation links, 
both land and sea, with the rest of the world. Land transportation 
routes stretch all the way to Hong Kong and Europe, while sea 
transportation can be routed to different parts of the world through 
Wohu, our own port, and various other adjoining coastal pons such 
as Shanghai, Nanjing, Nantong and Lianyungang. 

Over the years, our foreign trade has made great strides. Statistics 
for 1985 registered a staggering 6-fold increase of that of 1981. We 
have forged trade finks with some 40 countries and areas. 

Our products consist of more than 200 items in 8 major categories 
which include jure and jute products, native produce, potted plants, 
timber and timber products, feedstuff*, preserved fruits, spices and 
oil, industrial raw materials. 

Peppermint 03 

With a long history of growing peppe rmi nt, Anhui Province 
ranks among China's major peppermint producers. Our refined 
menthol crystals and peppermint oil, which are refreshingly fragrant. 
Stimulating and germicidal, are in great demand in world market. The 
products are widely used in tobacco, pharmaceutical, food and 
chemical industries. 

Spearmint 

Anhui Province plays a major role in the production of spearmint 
"j ip China. Light-yellow in colour and with a pleasing fragrance, it 


comes in an immense range of specifications to cater for the client's 
differing needs. Major buyers are from the U.S.A., the UJC, the 
Netherlands and Japan. 

Citric Acid 

It is widely 'used by food and beverage manufacturers, in phar- 
maceutical, chemical and other industries. Our citric add is made 
from choice sweet potatoes by means of an advanced fermentation 
process. Noted for its consistent quality, it sells very well in Europe, 
Japan, the Middle East and Southeast Asia. 

Kcnaf 

Kenaf, the raw material for production of gunnysacks, is a major 
export commodity of China produced in our province. 

Gnnnysacks 

Anhui -produced gunnysacks are of superb quality and available in 
full specifications. Shipment time is duly guaranteed. In terms of 
export volume, Anhui is China’s second largest gunnysack exporter. 
They are marketed to Western Europe, Africa, Southeast Asia and the 
Middle East. 

Dehydrated vegetables 

It contains the similar color, fragrance and taste with fresh 
vegetables. Major items include: garlic slices, red and yellow onion 
slices, ginger slices, carrot cubes, green string beans, whole and sliced. 
Honey 

Anhui is noted for both die volume and variety of its fine honey. 
The varieties for export include milkvetch, acacia, and white honey. 
In recent years, new products have been developed and are added to 
the range. Arrangements can be mads to manufacture to clients* 
specifications. 

Fccdstnft 

Major products indude sweet potato slices, rapeseed, cottonseed 
expeller, wheat bran, rke bran and green fodder, with major buyers r 
in Europe and Southeast Asia. j 


China Kadraal Native Produce sad Animal By-product* EE Corp., Anhui Native Prodncc Breach 

Imp. & Exp. UniMiwjfr pnrljni Hefei, fTiiwa 

Teh 61580 Cable: “ANHUTTG" Hcfd Tde= 90013 AHTC 04 
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Company Notices 


5^^ Convertible Debenture Loan 1969 
US$15,000,000.- 

GIST-BROCADES N.V. 

Notice is hereby given that on 17 November 1986 at the office of the trustee and in pre- 
sence of an attorney of de debtor, 75 debentures of US $ 1,000.- have been drawn by 
lot. Numbers: 

1011, 1012, 1108, 1119, 1490, 1641, 1707, 2003, 2067, 2137, 

3109, 3634, 4263, 4549, 5160, 5798, 6649, 6743, 7326, 7327, 

7390, 7395, 8190, 8198, 8208, 8228, 8229, 8289, 8574, 8606, 

8684, 8734, 8870, 8876, 8877, 8951, 9081, 9082, 9119, 9528, 

9530, 9533, 9542, 9591, 9604, 9608, 9733, 10055, 10305, 10314, 

10317, 11066, 11409, 12100, 12333, 12334, 12359, 12362, 12363, 12467, 

13184, 13208, 13349, 13402, 13867, 13872, 13980, 14259, 14264, 14434, 

14612, 14668, 14721, 14753, 14880, 

The debentures specified above are to be redeemend on 1st January 1987 with US 
$ 1,000.- each, 

in New York City at Morgan Guaranty Trust Company of New York, or at the option 
of the bearer, 

in Amsterdam: at the offices of Bank Mees & Hope NV, Algcmcnc Bank Nederland 
N.V., Amsterdam-Ronerdam Bank N.V. and Pierson, Hddting & Pierson N.V., 
fa Brussels: at Morgan Guaranty TVustConipuyofNew Yoik, fianqueBnadtes Lmr 
bert S.A. and Sodft£ G£n£zale de Banque S.A., 
in London atN.M. Rothschild & Sons, 

by transfer to a Dollar account or by Dollar cheque drawn on Morgan Guaranty Trust 
Company of New York at New York City, in accordance wiih ail laws and regulations 
applicable in the country of the paying agents concerned. 

With reference to article 4 of the trust deed attention is called that until and mdndrng 
31st December 1986, each drawn debenture of US $ 1,000- shall be convertible at the 
price of DCs. 15,40 per ordinary share Gist-Brocades N.V. 

At this moment the principle amount of the debentures outstanding is US $ 660,000.-. 
Of the debentures that were called per January 1 , 1980 the number 7802, of the deben- 
tures that were called per January 1, 1983 the number 6636, of the debentures that were 
called per January 1,1984 the numbers 163, 2068. and 8816, of the debentures that were 
called per January 1, 1985 the numbers 2327, 12495 and 13939, of the debentures that 
were called per January 1, 1986 the number 164 have not yet been presented for pay* 

iwwir 

Rotterdam, 1 7 November 1 986. 

B.V. ALGEMEEN ADMINISTRATES- EN TRUSTKANTOOR. 
Wijnhaven 16, 3011 WP ROTTERDAM, The Netherlands. 


Legal Notice 


IN THE MATTER OF 
KING WILKINSON (CYPRUS) LIMITED 
AND IN THE MATTER OF 
THE CYPRUS COMPANIES LAW 
CAP 113 

NOTICE IS HEREBY GIVEN that th* 
Creditors of the above-named Company 
which is being voluntarily wound up 
are required on or before the 8tti.day 
of January 1967 to send in their tuH 
names, dtfiir addresses and descrip- 
tion. fuH perdculers of thtir debts or 
claim* and the - names end 
addresses of their Solicitors 
(if sny) to the undersigned Mr Antony 
HajlrouSSOS FCCA of Julia House. 3 
Thomistocies Dervl* Street. PO Box 
1612, Wcosis. Cyprus, the Liquidator 
ol the said Company, and H so 
required by notice In writing from 
tha said Liquidator, ere personally or 
by thsir Solicitors, to come in and 
prove their debts or in default thereat 
they wHI be excluded from tbs benefit 
of sny distribution made before such 
debts ere proved. 

OATH) this 8th dey of December 1988 
A. HAJIROUSSOS. FOCA 
Liquidator 


Clubs 


EVE has ontlfred the otntre because of e 
policy of fair play and value for money. 
Supper from 10-3 JO am. Disco and top 
musicians, glamorous . hostesses, exciting 
iioo rebows. 189. Regent Su Wl. 01-734 
0957. 


Art Galleries 


LEFEVRE GALLERY, 30 Bruton St. Wl. 
01-493 2107. IMPORTANT XIX A XX 
CENTURY FRENCH AND BRITISH 
PAINTINGS AND DRAWINGS. 26th 
NOVEMBER-1 9tfl DECEMBER. Mon.- 
Frt. 10-5. Sets. 1O-12J0. 

ZAMANA GALLERY, i Cromwell Gardens, 
5W7. 01-994 8612. ISTANBUL — A 

Photuorapfifc Journey through Turkish 
Architecture Until ta Jan. Tuea-Sat 
J 0-5.30. Sun 12-5 JO. 

COLNAGHI. 14, Bond Street. Wl. 01- 
491 74UB. An extnonion ur OvO 

MASTER PAINTINGS. Through Novem- 
ber and December. Mon.-Frl. 10-5 JO: 
Sat. 10-1. 



BANCO DE BILBAO 


The Board of Directors of Banco dg Bilbao have authorised the payment 
of an interim dividend far the 1988 financial year, tha amount pin- share 
being as follows: 

Gross Tax Net Dividend 

95.00 T7-T0 77.90 Pesetas 

HOLDERS OF INVESTOR DEPOSITARY R ECEIPT S (IDflsl will receive surfing 
eta prevailing rata of exchange on or after Sth December, 1988 by presenting 
Coupon No. 4 at one of the offices listed below: 

Hill Samuel & Co LimftBd 

45 Beech Street 

LONDON EC2P2LX 

Morgan GuarantyTrustCoofNewYbric 

Avenue dea Arm, 3B Kunsdean, 

BELGIUM 1040 

In the cess of coupons presented for payment In London, UK tax 
will be deducted unless accompanied by an Inland Revenue Affidavit of 
Non-Residence. 

Hill Samuel & Co Limited 
45 Beech Street 
LONDON EC2P2LX 


FINANCIAL TIMES SURVEY 
The Financial Times proposes to pnbllsh an 

AUCTIONS SURVEY 

ON JANUARY 30, 1987 
This Survey will examine: 

1 — All aspects of Property Auctions. How they work, who are 
the sellers, and leading agents, how they have changed, 
the types, of property offered, commercial investment and 
housing. ' 

2— Plant and Machinery Auctions. The state of the market. 

3— Agricultural Land and Livestock Auctions. 

4 — Fine Art and Chattels. 

5— The International Context. 

6— Profiles of Leading Firms and Figures in the Auction 
World. 

All editorial comment should be addressed to the 
Surveys Editor 

A full editorial synopsis and information about advertising 
can be obtained from: 

Stephen Dunbar-Johnson on 01-248 8000 ext 4148 
or your usual Financial Times Representative 
The Financial Times Ltd 

Bracken House, 10 Cannon Street, London EC4P 4BY 


SPACE 


INDUSTRY 

Peter Marsh reports on the French-led satellite-launch comp y 

Arianespace thinks big, aims high 

JA I.A». wl 


" WE ARE not just the world's 
first space transportation com- 
pany. We are the world's space 
transportation company.” 

It is with evident pride that 
Mr Charles Bigot, director 
general of Arianespace, talks 
about the work of his organi- 
sation, which was set up six 
years ago to manage the mar- 
keting and operations of 
Ariane, Western Europe's satel- 
lite launcher. 

Arianespace, with 240 em- 
polyees, most of them French, 
aims to account for about half 
the total market for putting 
into orbit civilian telecom- 
munications satellites, a busi- 
ness which will be worth an 
estimated $lbn a year by the 
end of the decade. 

It is trying to shrug off the 
effects of a launch failure in 
May — which has led to a 
suspension in flights, probably 
until March or April. Mr Bigot 
believes the cause of the failure, 
a problem with the rocket’s 
third-stage engine, was rela- 
tively minor and will not affect 
long-term confidence in his 
company. 

Arianespace is unusual on 
several counts. It is. the first 
non-governmental concern to 
take responsibility for launching 
satellites. Nearly 30 years into 
the space age, this is still a 
novel activity, so much so that 
only seven nations, the US, the 
Soviet Union, Japan, China, 
France, Britain and India, 
together with one international 
consortium, the lZ-nation Euro- 
pean Space Agency (ESA), have 
managed the feat. 

The company is also one of 
the very few genuinely trans- 
European companies, with a 
mixture of SO mainly privately- 
owned shareholders, most of 
them aerospace concerns, drawn 
from 11 countries. 

The biggest shareholder is the 
French national space agency 
(CNES). with a 84 per cent 
stake, followed by SEP and 
Aerospatiale, two French aero- 
space companies and the MBB- 
Erno of West Germany, each 
with about 8 per cent Small 
stakes are held by eaters! 
banks, including Credit Lyon- 
nais, Midland Bank, Dresdnpr 
Bank and Union des Basques 
Suisse. 

Part of Arianespace's brief is 
to co-ordinate the work of the 
67 companies which build com- 
ponents for Ariane rockets. Of 
the 67, many of which are 
included among Arianespace's 
shareholders, 20 are in France, 
six in West Germany and five 
each In Belgium, Switzerland 
and Britain. 


The rockets are turned out 
very much like mass-produced 
items. So far, 18 have been 
launched and 23 'are on order. 
Building Ariane launchers, 
however, is a far cry from 
making cars or washing 
machines. 

Each costs about 850m 
(£35m) and takes four years to 
construct. Some parts, high- 
performance components for the 
engines for instance, have to be 
ordered five or six years ahead. 

If the staff at Arianespace 
are forced by the nature of their 
business to Think big, the same 
applied to the architects of the 
company's headquarters. a 
modem, glass-panelled building 
in Evry, near Paris. 

Faced with the need to put 
a one-fifth scale model of 
Ariane in the building’s foyer, 
the architects could accommo- 
date this only by making the 
latter into a huge internal space 
five storeys high. 

Perhaps the most interesting 
aspect of Arianespace is the 
way the company has bridged 
the gap between a government- 
funded high-technology project 
and the selling of products in 
the .world marketplace. 

Arianespace has not had to 
pay any of the $1 bn, all put up 
by European governments, that 
the rocket cost to develop. The 
biggest backer of the Ariane 
development, which - ESA co- 
ordinated, was France, which 
put up three-fifths of the total 
cash. 

The $2bn or so required to 
build a more powerful form of 
Ariane — the so-called Ariane-5 
rocket, which should be ready 
by 1995 and which Arianespace 
trill operate — will again be 
contributed by the ESA mem- 
ber states. European govern- 
ments also put up the S150m 
required for a new launch pad 
at the ESA rocket station in 
Kourou, French Guiana, from 
which Ariane takes off. 

Arianeqpace disputes, how- 
ever, any suggestion that it is 
featherbedded by unfair sub- 
sidies. It says that, although 
it does not have to contribute 
development costs, it has to pay 
the full commercial price for 

maintaining its Share Of the 

Kourou base -and for renting 
facilities there from ESA. 

Moreover, there is fee philo- 
sophical argument that many 
other companies, in telecom- 
munications satellites for 



The Ariane rocket lifts off 
from the launch base at 
Koorch in French Guiana 


governments, it can be argued 
that funding the Ariane 
development has not only led 
to a significant amount of indus- 
trial activity — about 8,000 
people In Europe work on the 
Ariane programme — but also 
helps energise European com- 
panies in technologies related 
to rocket engineering such as 
computers and new materials. 

On top of all this, Ariane- 
space can claim that Its activi- 
ties are starting to show a profit. 
Last year, the company re- 
corded a surplus of FFr 21.5m 
(£2.3m) after deficits in the first 
example, have benefited from three years of operation and a 
large expenditures by taxpayers ^smaller profit in .1984. 
in funding basic technologies The black spot for Ariane- 
that the companies have gone space, the failure of the last 
on to commercialise. Ariane mission in. May, c«nu» 

Fran the point of view of amid e series of i puflat 1 mishaps 


• ™imnp US launchers which 
^thrown the space business 

^KDiosion in January on the ya 
XEwe ch^enger. tte rauuta- 


jTi g vehicles in 


the. - _ 

satellites launched on behalf of 

us companies such 
Dynamics and Martin Marietta, 
none of which, however, has 
started its rocket marketing 

OP Tb^°Chinese and Japanese 
governments are also expected 
to become i n c re asingly 
in taking objects into space on 
behalf of Western companies, 
although Mr Bigot does ncrt 
think these coon tries will be 

major participants in the space 

business until the 1990s. 

In the view of Mr Bigot, an 
experienced rocket engineer 
who 20 years ago supervised 
CNES’s first launcher pro- 
grammes. the failure of the 
Ariane rocket last ViutaWi 
the company's credibility only 

d Indeed. Arianesnace app;rrs 
to have benefited from satellite 
comoames and governments 
realising that they cannot ob- 
tain slots on the shuttle ana 
switching their pavloads to the 
Euronean rocket. Organisations 
which have done this include 
the Indian and UK governments. 
Intelsat, and JCSat a Japanese 
consortium, each of which will 
have to pay $40m-£$50m for a 
launch. . „ , 

All this activity has swelled 
Arianespace’s order hook to 
about FFr 15.5bn (£1.6bn) and 
means the mcket is fully 
booked until 1990. 

Despite the seemingly high 
demand for using Ariane, Mr 
Bigot says his company is not 
interested in expanding too 
fast. He expects it to launch 
about 10 of the 20 civilian 
telecommunications satellites 
that are due to enter orbit each 
year, together with a few mili- 
tary and scientific satellites. 

To entertain hopes of 
launching more vehicles, he 
says, would entail the construc- 
tion of more launch facilities 
at Kourou — the current launch 
pad can handle no more than 
about 10 rocket missions a year 
— and would be too risky. 

"The market is still grow- 
ing, but not very fast," says 
Mr Bigot. "It's not a good 
solution for us to try to take 
too big a slice of the market." 
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Majestic temples and magnificent elephants, 
glittering roofs and garlands of orchids, shining seas 
and shimmering silks, fascinating markets and 
fabulous silver, enchanting people and exotic cuisine 
. . . one could write a long book about the land they 
call Thailand (and many seasoned travellers have). 

No other country has its unique blend of the 
picturesquely exotic and the sky-scrapingly modem, 
of friendliness that charms and surprisingness that 
stimulates. 

And never has there been a better year to see 
Thailand than 1987. For this will be Visit Thailand 


\fear in the Land of Smiles. 

The whole country will throw its hat into 
the crystal-clear air, and, from the teak forests of 
the North to the silver sands of the South, a 
rainbow of colours will curve over the country for 
twelve months - a rainbow of festivities and flowers 
and fireworks. 

Make your holiday plans now. And make 
sure you fly on Thailand’s own airline, Thai 
International, where the exotic sensations 
that are Thailand start from the moment 
you step on board limfeg 


ft 




rtVrv!*..-. 4 —l-. 











**ny ri ?s ta{>: 
w;v a * t:^S 

Bend »w- 10 An-,„ ■ &.' 


•* »: go- - 

• P’A?^ 

ISPto.9 

*r*£g??* if* 

none of'^ s Sj !, i 
l 5ia ned h5““V55>; 

! ePwafcg^* 

! • Us cL 5 

i .*? *?J 



«Wi 

:M 

%iM t 


‘-‘SsSt 1 

-- >a^ .j.j’.nifc, 



*■- 


* 

it 


■xb? \ ! »l 
:®»«Vr* 

»■■■■=-, aJL* 
:i;r w -s ^*2* 

b- : ”=« &; 

,; . J“"- sriar -di.’K=2* 

•• ; . J ’» tacJl Of ‘Ik 

T.:Ll 3 w sas-aj? 

■S' ■■■ 

- 3 -5ba f£ip.' 

.n*> rr.'b, '• 

'^- — ":1 13*i} ! 


0(1 


fvl 


':v*r; 


■rSiS? ? c s* 

— ■- ■“ oaat 
--f eneriaT 

-■ C; r tjj 

” “ .— •■ K J535 r 
:.'” -■-. t »3 tttaej 
*■ •'•'W'r.irmj.t 
- ITS 3C!H'.*~ 

T -\v..t--:^ 5 






Financial Tiroes Monday December $ 1986 


13 


THE ARTS 


Arcbitecture/Colia Amery 


Musee d’Orsay: grand temple of oar time 


The eyes of the world, or of 
that growing part of the world 
concerned with art and archi- 
tecture. were fixed on Paris last 
week for the opening of the 
Musee d’Orsay. As my 
colleague, William Packer, has 
already said on this page* 
“ Paris has yet another magnifi- 
cent museum of art . . . already 
vaunted as the most important 
such development in Paris or 
anywhere in this latter half of 
our century.” 

It is right that such a 
development receives as much 
critical attention as possible^ 


new museums are the temjHe| 



of four times, as much for 
architecture as for their art. 

We have always looked across 
the Channel for the grand 
gesture, for. those great cultural 
sweeps that sum up a century 
or define a movement We also 
expect to find that France, With 
its powerful Paris-centred 

artistic bureaucracy, will pro- 
vide the monuments that define 
the taste of their times. 

The new MusOe d’Orsay inside 
the long empty fin de sitcle 
Care d’Orsay opposite the 
Louvre is, only one of Presi- 
dent Mitterrand’s grands 
projects. For Mitterrand 
loves to build. He 
has been reported as saying; 
“ Architecture is the premier 
art; more than anything, it is 
useful art.” Evidence of his 
passion will soon be every- 
where in Paris, already demon- 
strating his political conviction 
that his government will have 
achieved nothing if it does not 
lay the foundations for a new 
urban civilisation. 

At the Parc de La Villette 
there is the new National 
Science. Technology and Indus- 
trial Museum designed by 
Adrien Fainsilber in a new 
park designed by Bernard 
Tschmni, complete with the 
extraordinary G6ode cinema, 
and Le Zenith, for pop concerts. 

At the Louvre, hoardings 
hide the work underway on the 
underground parts of the new 
Cour Napoleon, which will be 
topped by the controversial 
- glass pyramid designed by L l£ 
Pei. This new entrance area 


§3*1 underground cifculafcxm 
space will make it possible to 
replay the 

. The removal of the bureau; 
erata from the finance ministry 
to $prcy means die palace mil 
be devoted to art, There 4s also 
to be the jspw opera house at 
La pastille and the cube moon- 
meat s* La Defense. 

jn the tradition of Louis XIV 
Francois Mirteraad does hot 
stint on money. The estimated 
cost of the Musee d’Orsay is 
£250ffi> — which makes It on ex- 
pensive conversion at a former 
railway station. 

Pat the architect, an Italian 
woman called Gad Aulenti. with 

her collaborators Italo Rota and 

Piero Csfstiglioal, has built a 
new museum inside the great 
roof of the old station. It is an 
epic achievement. Imagine con- 
verting Paddington station into 
a museum and you can under- 
stand the scope of the under- 
taking.) 

Gae Autenti’s work at the 
d’Orsay marks a startling and 
brave approach to conservation. 
The old . station of Victor 
LaJeux, which formed the gate- 
way to the great Paris Exhibi- 
tion of 1900, is still there but 
at the same time 4t has been 
conquered by Anienti’s new 
installations. Where the plat- 
forms of the old railway were 
there is a long vista of stone 
platforms and ramps for sculp- 
ture that form a huge trench 
running the length of the 
moseym. The sloping planes 
made of smooth stone are fiat 
in their detail— the feeling is 
almost Egyptian— indeed, the 
scale is of the Valley of the 
Kings. It is a strong statement, 
blank and angular, with no 
concessions to the flourishes of 
the ISOObuilt station. 

Sometimes the endless, 
ornamental rows of small 
Circles Aulenti uses remind 
you of the rivets that support 
the 19th century ironwork. But 
her referential palette is 
much closer to the sort of 
planar geometry of the new 
Rome and a feeling for the 
heaviness that so often marked 
the work of the 20th eentury 
Italian museum designer. 


Carlo Scarpa. 

ilidetu, ghost of Scarpa 
lives on the grand scale at the 
Mus£e d'Orsay; the influence 
of his dramatic techniques of 
displaying sculpture ‘ (as at the 
Castel Vecchio in Verona) 
sometimes works well here, 
though it often elevates *in«ii 
works to the point of 
invisibility. 

The two tall towers, which 
house stairs and some Art 
Nouveau exhibits, provide any 
visitor with a remarkable 
architectural experience. The 
view from the top looking 
down on terraces of sculpture 
and ant-like people is like a 
scene from an epic movie. 

Fritz Lang’s Metropolis is 
here— even in the way crowds 
are shepherded onto the 
escalators that only take you 
to the root The sense of tiny 
people . constantly moving 
through these vast halls forces 
you to realise the great power 
of these 19th century construc- 
tions in a way Aulenti can 
hardly have anticipated. 

The sense of a teeming 
monument, of lines of dark 
forms in constant motion on the 
light stone floors, is almost more 
memorable on a first visit than 
tiie wonderful collection of the 


greatest art of the period 1848- 
is that the tour 


1914. The snag 
de force of the architecture, and 
in particular the fierce lighting, 
work against the enjoyment of 
the paintings. 

To see the magnificent 
Courbets on white stone walls 
transforms them into black, 
flattened images. The Impres- 
sionists may look well in the 
summer light with reflections 
from the Seine but at this time 
of the year all the paintings 


were, for me, killed by the 



ruthless lighting and hard wail 
surfaces. Poor Gaugin, painter 
of some of the most happily 
sensual paintings in the world, 
is now trapped in a steel and 


The great vista through the Egyptian pylons of architect Gae Aolenti’s design for the new 

Musee d’Orsay in Faria 


glass prison where his work is 
ruined. Monet. 


in particular. 
Is crushed in this huge creation. 

The Musde d’Orsay still feels 
like a great terminus. Some- 
times the displays work well. 
The evocation of the building 


of the Opera, and the model of 
Paris seen through a glass floor 
—tile totem, poles of arch tec* 
tural facades — are blatant and 
in their way, effective pieces of 
dramatic museum design that 
fight back with the building. 

The view of Paris from 
behind the dock’s glass face 


is a wonderful bonus, as is the 
thoroughly pleasurable sense of 
clambering over a giant build- 
ing. But sheer scale and 
ubiquitous stone surfaces and a 
high level of noise make the 
d'Orsay one of the most 
exhausting museums in the 
world. I admire the achieve- 


ment but am forced to question 
the way the montun en tali ty has 
prevented comfortable contem- 
plation of the works of art 
Mitterrand's appetite for la 
flloire is a far cry from Monet’s 
search for the gentle light of 
truth. The Musde d'Orsay opens 
to the public tomorrow. 


Paul Bunyan/Morley College 


Rodney Mllnes 


51.* 2 

i :: -j, :oc?- 
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Morley Opera's revival on 
Friday of Britten's “ choral . 
operetta” of 1941, in com- 
memoration of the 10th anniver- 
sary of the composer’s death, 
served as a ^reminder qf tira 
virtues of a work al ltoo seldom 
performed since the untimely 
demise of the English Music 
Theatre Company, who gave the 
first European stage perform- 
ance in 1976. 

Here are a freshness of 
inspiration, a directness, an 
emotional wholesomeness, and 
a vein of laid-back musical 
humour that are not always 
immediately apparent in 
Britten’s later stage works. 

It is hard to say precisely 
why the piece should be so 
strangely affecting, but it pro- 
bably has to do with the abdica- 
tion of an all-powerful father 
figure. Whoever Bunyan may 
be supposed to represent (God? 
Lenin? Take your pick)^ it is 
clear that humanity is still un- 
able to go it alone without the 
guidance of some idealistic 
moral force, z 

There is a sense of desolation 
at the end of the work, under- 
lined by the heartfelt lyricism 
of the final ensemble (no, Brit- 
ten surely couldn't have heard 
Jenufa in 194L but its similarity 
to the choral lament in the first - 
act of Janflcek’s opera is very 
striking). 

The main problem remains 
the arch, wink-and-nudge camp 
of parts of Auden’s libretto, a 
problem minimised by less than 
crystal-clear diction and by the 


straightforward Tom Hawf^s 
production, 

The chorus of lumberjacks 
sang with admirable confidence 
and fullness of ton* lumbering 
about With enough naturalness 
to avoid dengeroug Pytbosesquc 
undertones, while the antics of 
the camp pots were kept on a 
sufficiently (Ju$t) tight rein. 

There were some promising 
performances. To Johnny Ink- 
Slinger, the first Britten ** out- 
sider," Brian Gallifbrd brought 
due sensitivity of phrase and 
tone. All that was heeded was 
more confidence of projection, 

Lawrence Wellington smoul- 
dered sonorously as Hel Helson, 
and Paul Tindall and Hebert 
Tor day fleglt deftly with the 
bad cooks’ comedy duet (Brit- 
ten's feel for parody hero is at 
its most WetiH0te). Leappe 
Fje Hand’s Tiny had professional 
poise end, after a tremulous 


start, steadiness of tone; Domi- 
nic Lai 


iiirie’s Western Union Boy 
was 0* irresistible as his music. 

The most striking talent was 
shown by Robert Jeffrey as Slim 
(the good cook); his tenor may 
yet be unfinished but, voice er 
no voice, he is a natural 
creature of the stage and 
radiates star quality waiting to 
be tapped. _ . . 

Stuart Hutchinson had the 
unenviable task of keeping the 
werk bn the move (the two 
piano and percussion version 
was used). The mixture of 
speech, set number and me Jo- 
drome is very tricky. 


Offstage and Platform Plays 


Martin Hoyle 


The admirable Offstage book- 
shop in Chalk Farm is present- 
ing the British premiere pf Neil 
Simon’s I Ought to be in Pic- 
tures 

■ Mark — Bailey's - design, a* 
stylised duster of onuiges out- 
side the sparsely furnished 
liying-rpom, provides the lacka- 
daisical environment for a 
failed Hollywood scriptwriter. 
As if written by its flagging 
protagonist tile play fails tp 
ignite. This is not the best 
product of the Simon one-liner 
factory. 

The three-bander tries for 
something deeper when indo- 
lent, self-doubting Herb Pooter 
is confronted with the kooltie 
teenage daughter from the 
family he abandoned 16 years 
ago- Not even Barbara Barnes’s 
strenuous pixiness avoids the 
overly winsome, as parent and 
Child talk whimsically pf sex. 
career and relationships, and 
find new confidence. 

Manning Redwood plays the 
father with a faint irascibility 
which explains his failure as a 
comedy scriptwriter, while Bar* 
bara Rosenblat as the new 
wpman in his life looks suave 
and rueful. Good American 
rhythms* Robert Gillespie 
directs. 

Dfthry of a Somebody has 
nothing to do with the Footers. 
Holloway is mentioned en pas- 
sant, but tiie seven-man orgy 
In a pissoir, notoriously immor- 
talised in Joe Orton’s diaries, 
would tax even Carrie's newly 
discovered descriptive powers. 


The cpttfs]pe is mounting a 
National Theatre platform pro- 
duction of excerpts from the 
late playwright's diaries, scrap- 
pjly dramatised by his biogrs-- 


■gtn?r Johh Lahr, wbpse voice 


iefly sets the gpene for the 
murderous climax to the Qrton- 
Kenneth HalliweU relationship. 

We observe the couple's disas- 
trous Libyan holiday (Jonathan 
Hyersojj's production has them 
shuffling back-to-back round the 
invisible hutch of an bDtel 
room), Joe’s surreal sexual en- 
counters and his success. Five 
players present, among others, 
Paul McCartney and Kenneth 
Williams. 

Halliwpll was a tragic figure 
manqvA with much more to him 
than Bruce Alexander’s floun- 
cing in a ginger wig would sug- 
gest We could do with more 
Of the Edna Wellthqrpe (Mrs) 
letters, actually miniature comic 
masterpieces; but John Sessions, 
wickedly grinning, a perpetu- 
ally boyish fiend, gets the 
On on persona over. The early 
bow (fi Pm) does not denote 
suitability far children. 


New Maenaghten Concerts 


Richard Fairman 


If there is one aspect of the 
music currently being written 
in the Soviet Union that might 
not have been easily predicted 
before the advent -of Radio 
Three's recent Russian season, 
it is the inherent beauty that 
has characterised sq many of 
the scores. The more one hears, 
the more lovely sounds each 
composer seems to have on 
offer. 

The two new works per- 
formed on Thursday at St 
John’s, Smith Square, merely 
too the investigation further 
down the same road. Vassily 
Lobanov’s The Voice, written in 
1984, is a setting af eight brief 
songs; with deft strokes each 
quickly establishes aural pic- 
tures such as raindrops or morn- 
ing Lingering over the sea to 
match its text, and does so with 
a sensitivity to pure sound that 
keeps the simple musical ideas 
lingering in the memory. 

At times the composer’s 
fastidious use of feature and 
colour might well recall the 
impressionists. But then they 


were still more to the fore in 
Nicolai KorrjdorFs Yarilp, a 
piano solo which explores that 
favourite subject of impres- 
sionism, the rise of the gun and 
early morning birdsong. 
Lobanov himself was the 
pianist ip both worim and he 
was joined in his own Piece by 
the mezzo Susan Blckjey, who 
made much of the short, but 
often very beautifully-wrought 
voeal lines. 


The- audience greeted Lob- 
anov’s appearance with well- 
deserved enthusiasm. This 
special series of the New Mac- 
na tighten concerts, entitled 


Perceptions, is based o^Soyiet 


Le Corbusier centenary 


The exhibition Le Corbusier: 
Architect of the Century will 
m&rke the architect’s centenary 
at the Hayward Gallery from 
March 5 to June 7. 

Orgainsed by the Arts Coun- 
cil, the work has been selected 
by architectural historian Tim 


Benton, architect Neave Browp, 
Christopher Green of the 
Courtauld Institute and Richard 
Francis of the Tate. 

A series of lectures and a 
symposium will coincide with 
the exhibition. The ilustrsted 
catalogue will contain essays by 
prominent crities and historians. 


composers, but also lpelades 
first performances of British 
Music. The more important of 
the twp premieres heard on this 
occasion was the reused ver- 
sion of Giles Swayne's god-song, 
the first few excerpts from 
which were unveiled almost 
exactly a year ago and had 
promised a work of much 
intellectual complexity. 

These expectations were 
neither disappointed nor fully 
satisfied by tiie final. product 
First impressions leave a feel- 
ing that there arg clear areas 
of the score that require more 
cogept argument though the 
very concentration of its style 
suggests that it may well repay 
further study. Angel in the 
Works, a vocal piece involving 
strong contrasts of material by 
David Lancaster, completed the 
programme. 
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Music 


NgmSHANPg 


piano trio: Mozart, Ravel 
! Schubert- Queen Elizabeth Hafl 
(Mop). 


nwm, Johnson, Billups (Mon). 

» (474367*7). 


Thesis* de fAthenee (4743 1 


Rottardjpu, De Doelen, James Conkm 
conducting the Rotterdam Ffaiifaiar* 
monk, with Yung Uk Kim, vjdin; 
Vardi, Bruch, Rpcfamanincv ffiia to 
Thur). (41429 11). 


Leaden FUDianioidc conducted by 
£dwud Downes with Riga! Ken- 
nedy, Vjdin. Delius, Elgar and 
Vaughan WfiHams. Royal Festival 
Half (Wed). 


OrphpeW dp Paris conducted by M(- 
Che) Pjaasro, Jvq Fogomycb, piano; 
Royel, - - - — 

(Wed, 

(45810636). 


Utrecht, Vredeabpj-g- Hartmn 
e p m jnrfing the Nether- 
lands philharmonic, with the Nath- 
erionds Open Choir and soloists: 
Sch ub e rt , ferqcknar (Wed)- Recital 
W flij; M pwfrriff n qq(} Gijsbpecht- 

v?a Aenwtpl qpAftejs, with Stanley 
Roland, piano, and Marianne 
K w ak sfibw , soprano: Milhaud 


Mfal Kkri ffiwrm conducted by 
Glover with Adrian Thompson, 
tenor, Mozart, Britten, Mnsgraye 
and Haydn. Queen Elisab eth Ha? 
(Wed). 


Nmml O rc he stra Fhflfasnnspdqm) 


conducted byjHjcbel^ Lasserre de 


Rozel and Maitrise Radio France: 
Gabriel Pteme - Lee Entente ■ Be- 
fi ebe m (Thur). Saint-Gemain-des- 
Pres Church (4277 1883). 


toria Malloys, violin. VUvalfiL Mo- 
zart Kbnzertbans (Wed). 

Vienna Symphony Orchestra conduct, 
ed by Gbariep Mariumas with 
Christian Ahenbarger, violin. Mo- 
zart, Butok, Brahms. Ifarikverein, 
(Thur). 

fl unnW Orc h e s t ra of T)H iipm con- 
ducted by OantHoAbbadowfth Frie- 
drich Golds, p«nn Prokofiev, B4o- 
zart, Schubert Kmraerthaas (Hair). 


MEW YORK 


Pfcflbaw*h» Orchestra pod Chorus 
and of Kings eoOege, Cat* 

bridge conducted by Stephen Oeob- 
ury wift Peter Knapp, baritone. 


BRUSSELS 


baritone, 
by Budp^ Jansen flh^). (31 45 M), 


i^yirtws^^amine. Royal Fes- 


tJVpJHflfi i 


Gnoten ptffapoQTt tte 


Mfin o faner Boryten Trio; Haydn, 
teNetber- 


IgMfanl B n s mnWs : Christmas murie, 
Span Bfaabetb Hall (Thor). 


nriate dee Beaux Arts: Jean 
Ranual, Cute and John Steele 
ter. piano. Weber, S eh u hpr t (Wed). 
1431 


Touu^ni, Steles 
tends - 

II 


TfcteNe 
De Leeuw 


PARIS 


Ams ter da m, IfteryBWt The Orlando 
Quartet Baattoven (Wed). 
(10 7399). 


Maxgarita Zimmermans, mem-sop- 
^ Tbwtre Mogador 


Mnsep Intern mentale: Francois Fpr* 
ngndrg . violin, Pbjjjppe Ptefjbt, rio- 
iadagaaba, Pierre Hantai, harpsi- 
ponL Couperin. Leclaif, Marais 
(Wed). (311 35 95). 


Merita Ha? (Goodman Hpgse): Mem- 
bers Pf the Gainsborough String 
Quadra an original instruments. 
Maloohn Bilson dfcreetor and teano- 
forie. Afl-Mozart programme (mob); 
Arttaar Balsam piano fecitaL CPE 
Bad, Mozart, Beethoven, Chopin, 
Prahms (The mat); Prijgn Orchest- 
ra. Robert Bind: cootacting. Willi- 
mn Thpm as MfKkfiey, Shostako- 


vitcb fTne){ The American Brass 


ran© 

(48741 


VIENNA 


LONDON 


Nopvel Orchestra 
con d u ct ed by Philippe 
(Mon). Salle Heyel (4561 0630). 


PhilhaiTBOnia Ordiestn contacted by 
Gennadi Bozhdeatreuky with Vik- 
toria Postnikova, piano. Tchaikovs- 
ky, Borodin and Mussorgsky/RaveL 
Royal Festival Hall (Mon). 


Georges Criffra: Schubert, Chqiin, 
Liszt (Mon). Cmnedie des Qiamps- 
Etysees (4504 1215). 


Cte—mhw Tecplb and Vienna Bach 
soloists conducted by Ernst Wedam. 
Bach B mfnnr rrmcc MusUCVBrten 
(Mon). 


Quintet Maurice Wright (world 
premiere). Bfahnp, David Sampson 
(world premiere). Anthony Plog, Os- 
valdo I^oerdo, Canzo- 

ni (Wedk Judith Pearce, flute recital 
with Elizabeth Di Felice, juana CPS 
Ranh, Duncan Drace, Saicha, Rous- 
sel, Jonathan Haney (Tbur). 67 th w. 
of Broadway (362 8719). 


Lobden Symphony Ordiestn ctmduct- 
ed by Gary Bertlni with Kiystian S- 

nw rmim , piann, amt Mahler. 

Royal Festival Ha? (Tue). 


HMge Antmd, jnanoi Sindmg, Chopin. 
Liszt (Mon). Salle Gavean 
(45832030). 

Grace Bambry, mezzoscqjrano, Jona- 
than Morris, ptana Brehms, Schn- 


ORF Sy mp h ony Orchestra conducted 
by Martin Sieghart with Freda 
McNair, soprano, Wolfgang S chu l z , 
flute, Robert lehrfaaoiner, organ. 
Fri e r . Konzertfaaus (The). 


C ham b er Orchestra of Europe con- 
ducted by Claudio At*adO with.Vik- 


New York PhflhinmHiIc (Avery fTsher 
Hall): Zubin Mehta 
Maria Chiara sojmuto, Shirley Vet- 
rett mezzthspprano, Lo ci a no Pava- 
rotti tenor, Selnrinen bass 
with New York Choral Artists dir 
reeted by Joseph Fhmunerfelt Ver- 
di (Thur). Lincoln Cents: (8742424). 


FT Arts Lecture/BAFTA 


Martin Hoyle 


The third Financial Times 
Arts Lecture was given last 
Thursday. The previous 
addresses dealt with architecture 
and modern music; and it was 
anyone’s guess until the last 
minute as to what Jonathan 
Miller’s erudition would illum- 
ine. The popular biologist of 
The Body in Question, the suc- 
cessful director of such stage 
classics as Long Day’s Journey 


into Night, the operatic icon- 
iletu 


clast of ENO's Rigoletto and The 
Mikado, the cathode-ray con- 
juror of Lewis Carroll and 
M. R. James, in fact opted for 
fields still fresh for him. Per- 
haps with next year's film of 
The Tales of Hoffmann (with 
Placldo Domingo) In mind, he 
talked on Moving Pictures at 
the appropriate venue of the 
British Academy of Film and 
Theatre Arts in Piccadilly. 

Dr Miller’s concerns were less 
artistic ttan mechanical, the 
mechanics centering on those 
“ structural peculiarities '■ of 
film that, he claims, are as 
striking as the art represented 
Reflections on the technique of 
cinematic illusion were balanced 
by an analysis of the spectator’s 
perceptiveness. Thus Dr 
Miller embraced psychology, 
neurology, psycho-physics (the 
"hard wiring of the brain”) 
and aesthetics. 

He took as point of departure 
Lessing’s essay on tiie Laocoon, 
with its distinction between 
visual art’s frozen moment 
(with its inbuilt hints of past 
and future) and poetry's 
evocation of “consecutive 
change.” The frame of refer- 
ence — - classical, religious 
assumed as common currency 
by the artist turned the pictorial 
arts into "publicity stills for a 
movie already made.” Dr Miller 
proceeded to illustrate our own 
perceptual conventions and 
codings, from the automatic 
acceptance that two alternating 
“ talking heads ” facing us 
directly are actually addressing 
one another, to the more 
sophisticated shimmering dis- 


solve that on the screen 
betokens memory and flashbgpk 
t- a convention, it seems, 
instinctively understood by even 
very young children with no 
explanation. 

Paradoxes abound. The abused 
“slug-trails ” which Impres- 
sionist painters used to depict 
human figures were more con- 
vincing than the isolated photo- 
graphic frame with no sense 
of velocity. The alleged natural- 
ism of cinema can in fact 
depend on a variety of factors, 
such as motion. Dr Miller cited' 
the classic case of the abstract 
pattern of spots and blotches 
that mobility revealed as a 
Dalmatian dog against a flecked 
background; and recalled the 
Swedish psychologist Johansson 
who attached small lights to 
the joints of a man's body. 
Recognizably human in move- 
ment, tiie outline was unidenti- 
fiable when still. 


Establishing this mental space 
naturally leads to the art of 
film-editing* As Dr Miller 
pointed out, the art of bluffing 
one’s fragmented vision into 
an apparent cohesive whole, 
when different angles, view- 
points, dimensions and indeed 
objects, could easily subvert 
narrative, resembles English 
Common Law. Wisdom hard to 
put into words is made up of 
precedents. 

Talk of establishing shots, 
eye-lines and noddy-shots 
touched tantalisingly on the 
graft (besides the craft) of 
television, but Dr Miller stayed 
with general theory. He referred 
intriguingly to the “ regrettable 
growing tendency to capture 
novels and turn them into films” 
(often “catastrophic”) without 
naming names: nor, in the sub- 
sequent question and answer 
session, did anyone ask about 
his versions of Alice and 
Wbrtfb? and I'll Come to You, 
My Lad. Nevertheless, the 
result of this wide-ranging 
lecture was to enlarge the 
audience’s own mental space 
considerably. 



A&hlay Ashwood 

lyOrd Blakenham, chairman of file Financial Times, 
with Jonathan Miller 


Sir Laurence Olivier awards 


Antony Tfioracroft 


There were few surprises at 
1st night's Sir Laurence 
Olivier Awards, London’s 
equivalent of the New York 
Tony’s given for excellence on 
the West End stage. 

Les Liaisons Dangereuses the 
RSC production now playing at 
the Ambassadors Theatre, was 
voted best play, with Lindsay 
Duncan collecting the best 
actress award for ber perfor- 
mance. Albert Finney was best 
actor for Orphans while the 
musical of the year was The 
Phantom of the Opera. Its star, 
Michael Crawford, was credited 
with (he outstanding perfor- 
mance by an actor In a 
musical. 

The winning comedy produc- 
tion was the revival of 
Priestley's When We Are 
Married and from it Bill 
Fraser carried off the comedy 
performance title for his role as 
the drunken photographer. The 
best performance by an actress 
in a musical award went to 


Leslie Maclde for Judy, in 
which she played Judy Garland. 

Paul Jesson gave the out- 
standing performance in a sup- 
porting role in The Normal 
Heart and the Gordon’s Gin 
award for the most promising 
newcomer went to Sally Dexter 
who appeared in tbe National 
Theatre’s production of 
Dalliance. 

The greatest achievement in 
opera was judged to be that of 
Thomas Allen and Graham 
Clark in Dr Faust and the 
greatest dance achievement 
went to the Ballet Rambert for 
its 50th anniversary season. 

Bill Alexander was director 
of the year for The Merry Wires 
of Windsor and William Dudley, 
was tbe best designer for three 
plays-^Futurirfs, Kafka’s Dick, 
apd The Merry Wires of 
Windsor. Tbe Observer Award 
for outstanding achievement in 
the theatre went to the Lyric 
Hammersmith for mounting 
The House of Bernarda Alba. 


Saleroom/Antony Thomcroft 


After the extraordinary suc- 
cession of Impressionist and 
modern picture sales in London 
last week, which brought in 
£75m, attention switches to the 
Old Masters. On Wednesday 
Sotheby's holds its most impor- 
tant sale in this sector for many 
years, with an important Rem- 
brandt and two paintings by 
Frans Hals coming under tiie 
hammer. 

It is a sign of the times that 
the Rembrandt will probably 
sell for less than a Manet and a 
Braque did last week. Sotheby's 
estimates about 42m for his por- 
trait of a girl in a gold-trimmed 
cloak. S|nce the Rembrandt is 
the first major painting ip his 


hand to appear at auction In 20 
tis 


yean, and since it is a fine early 
work, tbe actual selling price is 
likely to eseeed the forecast 

Fvea so, it is amazing that 
such a masterpiece should not 
be able to match the price levels 
of lesser artists. The two por- 
traits by Hals are expected to 
go for about £2m each. All 
three paintings were sent to 
London for auction from the 
US. If the EEC gets its way, 
and a 15 per cent VAT is im- 
posed on art imports, these are 
the kind of properties that will 
be lost to the UK. 

In the same auction 17 Italian 
Baroque paintings of the 17th 
century, from the collection of 


Edward C. Goodstein of Califor- 
nia, will create considerable 
interest. Demand in this sector 
has begun to rise after years 
of neglect The top price is 
likely to be about £300,000 for 
“ St John the Baptist in the 
Desert,” by Guercino. 

The other highlight of the 
weeks is a rare 15th-century 
English gold jewel, discovered 
by a metal excavator near 
Middleham Castle in York- 
shire, which could fetch 
Up to £300,000 at Sotheby’s 
on Thursday. The “ Middle- 
ham jewel ” is one of the 
most impressive creations of 
the goldsmith's art to have 
come down from the middle 
ages. It was perhaps used as 
a charm to ward off epileptic 
attacks. 


Sir Michael Redgrave 


acting scholarship 

The Guildford School of Act- 
ing and Dance has been given 
an acting scholarship to honour 
the memory of Sir Michael Red- 
grave. It consists of £100,000 
to establish a fund to be known 
as the Michael Redgrave 
Scholarship. The first scholar 
will be Erla-Ruth Hardardottir, 
from Iceland. 
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Plastic surgery: $12,000; 
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REPLACING YOUR 
WINDSCREEN NEEDN’T BE 
A COSTLY OPERATION. 

* 

When your face hits the windscreen Just one of the achievements of a 

you 11 be glad that the windscreen gives company that has successfully built itself 
way to it. up to become the worlds leading glass 

But even with a laminated windscreen company, with a worldwide turnover of 

you could still cut your face to ribbons. around £2,000,000,000. 

That’s why Pilkington has developed Pilkington is currently developing 

an anti-lacerative windscreen that will give an invisible windscreen heating element 

way but not splinter, making it eveii safer. which can defrost itself in under two 

A thin plastic coating bonded to the minutes. 

i 

glass holds it together (what’s more it A windscreen containing an almost 

won’t craze; if the windscreen is struck by invisible car aerial. 

a stone it merely chips or cracks leaving a A car window so tough that stolen car 

dear view of the road). ‘ stereos may soon become as outdated a 

Of course, if everyone were to wear phenomenon as The Bay City Rollers, 

their seat belts then this sort of accident No other glass manufacturer produces 

need rarely, if ever, occur. as large a range of products, from flat 

Unfortunately these accidents happen glass to glass fibre, from ophthalmic lenses 

every day. That’s why we have to continue to the optics for missile guidance systems, 

to make the glass safer. These are the innovations that give 

In the USA where they have the most Pilkington the edge over the competition, 

stringent safety regulations of any country, Although, in this case thankfully, not 

Pilkington is by far the major supplier of the cutting edge, 

automotive glass. 

Pilkington is responsible for about 
17% of the worlds output, last year glazing 

over 7 million cars. , The worlds leading glass company. 


Pilkington 
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Half speed 




Europe 


of blunders 


t * * 



t h w European Community sum- 
mit, which ended in London 
at the weekend, will hardly go 
down as a milestone in the his- 
tory of European integration. 
In the words of Mrs Thatcher, 
it was workmanlike and very 
practical and dealt in broad 
terms with a host of issues 
which have occupied successive 
ministerial councils of the 
12 over the past sis months. 
What was lacking was a 
longer-term perspective of the 
kind one would normally ex- 
pect heads of government and 
state to give to the European 
enterprise. 

No attempt was made by the 
participants to deal with the two 
major problems looming on the 
immediate horizon, those of 

fjwnmiTriity flnanwng and agri- 
cultural reform. The failure to 
do so was the result of deliber- 
ate policy by the UK presi- 
dency, backed by most of the 
member states, to avoid a de- 
bate which had not yet been 
adequately prepared. 

The argument behind this 
procedural decision was that 
the European Commission has 
yet to table its proposals on 
these issues and will not do 
so until Mr Jacques Delors, its 
President, has sounded out 
governments during a tour of 
capitals at the beginning of 
next year. Moreover, Mr Helmut 
Kohl, the West German Chan- 
cellor, was in no mood to make 
any of the required compro- 
mises on the eve of next 
month’s German general elec- 
tion. 

For some these might appear 
to be valid reasons for not tack- 
ling now what will certainly 
become the Community's big- 
gest headache in 1987. How- 
ever, given the of 

the financial crisis facing the 
12 , the European leaders could 
have been expected to show a 
greater sense of urgency on 
matters on which they, and not 
their ministers, inevitably will 
have to take the final decisions. 

The shortfall in the Com- 
munity’s budget for 1987 has 
been forecast at more than 
Ecus 4bn (£3bn) and the Euro- 
pean Commission has tqeady 
been asked to table proposals 
for a supplementary budget by 
next spring. As a result, the 
next European summit in 
Brussels ait the end of June, at 
whkh the Belgians will be in 
the chair, is likely to be 
dominated entirely by budgetary 
and agricultural problems 
winch should have been dealt 
with much earlier. 


phenomenon at European Coun- 
cil meetings, and allowed 
Britain to steer the conference 
in a direction more or less of 
its own choosing. 

The importance of completing 
a package of internal market 
measures, deregulation and aid 
to small- and medium-sized busi- 
nesses all figured prominently 
in the list of economic priori- 
ties in the final communique. 
Mrs Thatcher's influence was 
also much in evidence in the 
programme for Community de- 
cisions next year, which include 
new measures to liberalise capi- 
tal movements and to open no 
the market in financial services, 
as well as in the principles 
which should govern the com- 
mon fight against terrorism. 

That is not to say that the 
Prime Minister had things en- 
tirely her own way and that 
all her partners have become 
converts to Thatcherism. Par- 
ticularly during the economic 
debate, which was described by 
several participants as one of 
the best ever at a European 
Council, some powerful Key- 
nesian voices made themselves 
heard. The Italian, Greek and 
Spanish leaders, all socialists, 
argued strongly in favour of an 
economic growth strategy in- 
cluding greater public invest- 
ment as the best means for 
creating more jobs. Even Mrs 
Thatcher’s natural allies, like Mr 
Kohl, pat the emphasis on what 
has become known in Com- 
munity Jargon as "social dia- 
logue,” dose consultation be- 
tween government, employers 
and trade unions, as the means 
which should be employed by 
member governments to achieve 
non-inflatlonary growth and the 
creation of more jobs. 


by government 




By David Housego in Paris 
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Natural allies 


However, the tactics adopted 
by Mrs Thatcher did have some 
very obvious advantages. They 
enabled really serious contro- 
versy to be avoided, a rare 


Fudged issues 

It is to the credit of all con- 
cerned, no doubt that these fun- 
damental differences of 
approach to economic problems 
were not allowed to sour the 
atmosphere and could be recon- : 
died, at least mi paper, with- 
out too much difficulty. Yet the 1 
absence of any really far-reach- i 
ing decisions, the failure to deal 
with fundamental Problems such 
as Community financing and 
farm surpluses and the fudg- 
ing of issues such as US-Euro- 
pean relations, prompt the 
question whether the London 
summit has really fulfilled the 
purpose of such meetings. 
When European heads of state 
and government meet, they 
should be able to raise their 
sights and produce ideas which 
will help to shape the long-term 
future of their community. That 
was tbe original idea behind the 
European Council. It is not 
being upheld. 


THE DEATH of a French 
student of Algerian origin over 
tiie weekend as a result of 
police violence, and the de- 
cision of student leaders to 
bring France’s trades unions in- 
to their campaign against uni- 
versity reform, has dramatically 
changed the political horizon for 
Mr Jacques Chirac, the French 
Prime Minister. 

“We have now entered a 
situation in which nobody can 
predict the outcome,” says Mr 
Andre Bergeron, the leader of 
the centrist Force Ouvriere 
union, an acute and long-time 
observer of the French scene. 

French public opinion has 
been badly jolted by the death 
of Malik Oussekine, by all 
accounts a timid young man who 
steered clear of militancy, 
coming in the wake of serious 
injuries to two other students 
who lost an eye and an arm res- 
pectively. after riot police 
charged on demonstrators last 
Thursday. 

Commentators have been 
quick to draw parallels with 
May 1968. But they point out 
that the tact with which police 
bandied tbe mammoth demon- 
strations of that era meant that 
not a single person died. 

The immediate effect of the 
sudden change of climate from 
the almost carnival-like proces- 
sions of last week has been to 
eclipse tiie substantial conces- 
sions made by Mr Rene Monory, 
the Minister of Education. His 
televised announcement that 
the Government was prepared 


Unlike in 
May 1968, 
tiie students 
are not 
stirred by 
ntnpian dreams 


The panel and 
the law 


to abandon the three sections 
In proposed new legislation for 
the universities which have 
drawn most fire from the 
students— an increase in admis- 
sion charges, more selective 
entry procedures and the intro- 
duction of national diplomas 
which are differentiated accord- 
ing to individual institutions — 
represented a major cMmb- 
down for the Government 
ft has given the student 
movement fresh momentum. 
The students have won the 
sympathy of many parents 


THE CITY Takeover Panel, 
which polices mergers and 
acquisitions in the UK, has 
been spending a good deal of 
time and a great deal of money 
arguing that its decisions should 
not be subject to judicial 
review. Its claim has always 
been that its authority and 
speed of response would he 
fatally undermined if its role 
as final arbiter in a bid battle 
were to be passed on to tiie 
courts. Last week, however, it 
lost the struggle when the 
Appeal Court ruled that the 
panel was not above the law. 
Does that mean its days are 
numbered? 

Probably not. Indeed, it is 
even possible that the panel’s 


position may be strengthened 
by the way that Sir John 
Donaldson, Master of the Rolls, 
has framed the judgment which 
he delivered on Friday. 

There are, he says, two key 
issues at stake— one jurisdic- 
tional and the other practical 
On the first of these, he argues 
that it Is unthinkable for the 
panel to go on its way 
cocooned from the attention of 
the courts in their job of 
defending the citizenry. The 
panel performs an important 
public duty, and has a respon- 
sibility to act judicially. Its 
source of power is only partly 
based upon moral persuasion 
and the support of financial 
institutions — its support at the 
bottom line being the statutory 
powers exercised by the Depart- 
ment of Trade and Industry and 
tiie Bank of England. 


his way to prevent the use of 
the courts as a mere ploy in 
a takeover battle, and to sup- 
port the authority of the paneL 
As a body, he argues, it com- 
bines the functions of legislator 
and court, investigating 
breaches of its rules and im- 
posing penalties where neces- 
sary- 

As such, “ there is little scope 
for complaint that the panel 
has promulgated rules which 
are ultra vires, provided only 
that they do not dearly violate 
the principle proclaimed by tiie 
panel of being based upon the 
concept of doing equity between 
one shareholder and another.” 

If called upon to totervene, 
the court should take into 
account not only the teats of tbe 
particular case, but also the 
public administrative rede which 
tbe panel is designed to provide. 
And relations between the 
panel and the court should be 
historic rather than contem- 
poraneous. In other words, the 
court would not normally re- 
venue panel derisions, but 
would merely make sure that 
any errors were not repeated. 


exacerbated by the Govern- 
ment’s handling of tbe issue 
and Impressed by the calm and 
non-violence of the students’ 
protest They have also gained 
. the support of the trades unions 
and the opposition. Socialists 
who had last week kept their 
distance because of the avowedly 
apolitical stance of the students. 
The consequences of these new 
alignments are still uncertain. 

The weekend’s events have 
caused further strains within 
Mr Chirac’s coalition, where 
the centrist UDF members have 
long been unhappy with the 
high-handed police methods of 
Mr Charles Pacqua, the Min- 
ister of the Interior. Indica- 
tive of this unease was the stiff 
criticism of the Government 
over the weekend from Mr 
Raymond Barre, the former 
Prime Minister and a rival to 
Mr Chirac for the Presidency. 

But above all, the police 
violence and demonstrations 
have provided President Mit- 
terrand with an unhoped for 
opportunity to emerge from 
the shadows and project him- 
self as a national conciliator. 
He warned yesterday that he 
could not stand aside when 
national cohesion was in 

danger — thru ■making 

his intention to exploit Mr 
Chirac’s discomfort and inevit- 
ably wwt h ig doubts on the long* 
term future of Mr Chirac’s 
regime. 

As events have unrolled over 
tiie past 10 days, it has seemed 
almost beyond belief that a 
Government which was so sure- 
footed in its first seven months 
of power could have made such 
a succession of blunders. The 
mistakes have tumbled hot foot 
after each other; Mr Chirac’s 
failure to offer a week ago the 
concessions that the govern- 
ment made on Friday; the 
encouragement given to Thurs- 
day's demonstration by Mir 
Alain Devaquet, the Universi- 
ties Minister (since resigned), 
who said that government 
policy would be determined by 
the size of the protest; and 
Mr Monoiy’s blunt “no" to the 
students on Thursday which 
helped trigger the violence. 

What has amazed as well has 
been the speed with which the 
student fire caught and spread. 
Mr Michael Rocard, the Social- 
ist leader, claims that he saw it 
coming as 1 Sr Chirao’s adminis- 
tration increasingly lost touch 
with youth. But most univer- 
sity teachers admit they were 
caught off balance. 

Unlike May 1988, the 
students are not stirred by 
Utopian dreams of a new 
society. Their preoccupations 
are with getting a place at uni- 
versity, passing their exams 
and getting a job. Many univer- 


sity teachers have said how 
they profess to be struck at tiie 
depth of students’ worries over 
their work, their examination 
results and the difficulty of 
finding a job. 

Their discontent has - risen 
against the background of a 
university system that is crack- 
ing at the BP-awia- “Education 
has been the great failure of 
the fifth republic,” said Serge' 
July, the editor of Liberation 
in an editorial on Saturday. 

French higher education falls 
into two distinct compartments. 
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The French 
university 
system has 
began to 
creak at 
the seams 





The death of a student at the weekend has jolted French public opinion 


For the rigorously selected 

96.000 students who have places 
in the soealled Grandes E coles 
there are few problems once 
they have got past tiie door. 

These prestigious institutions 
— ranging from the Ecole 
Nationals d’Administration 
(ENA) to private management 
schools — are well equipped and 
can virtually guarantee gradu- 
ates a job. But they keep 
student numbers down to main- 
tain their “elite status” as train- 
ing grounds for administration 
or industry. 

The universities are a poor 
second cousin offering places to 
all those who get through the 
secondary school leaving exami- 
nation— tiie baccalaureat. They 
have a current enrolment of 
985.000, a third in the Baris 
region. Most can no. longer 
cope.'* 

Student numbers, which 
quadrupled between 1960 and 
1980, have grown by a further 

200.000 over the past six years. 
In the latter period, state spend- 
ing per student on the univer- 
sities has dropped from an aver- 
age FFr14,450 in 1980 to 
FFr 13,100 in 1985. Most 
dramatic of all has been the 
fall i n inv estment on buildings 
and equipment — which accounts 
for the squalor at for instance 
the Jussieu and Censer cam- 
puses In Paris which have been 
at tbe centre of the agitation. 

The result is that the univer- 
sities (particularly in Paris) 
are overcrowded, provide in- 
adequate teaching conditions 
and have a heavy drop-out rate. 


In his broadcast a week ago. 
Hr Chirac said that one in two 
students failed to finish his 
degree and one in three gradu- 
ates failed to get a job— figures 
that have been strongly con- 
tested but show the measure 
of tiie problem. 

To increasingly -difficult 
situation, each Government has 
tried to bring its own response. 
Mr Alain Savary, tiie former 
Socialist Minister of Education, 
brought in a law In 1983 
intended to provide a broader 
education in the first two yean 
of university — to allow those 
less advanced to catch up— and 
one more vocationally oriented. 

By contrast the so-tailed 
Devaquet law which sparked 
the recent protests was ani- 
mated by a philosophy that 
went in the opposite direction. 
This philosophy calls for more 
selection on entry (to give 
universities more control over 
who they accept); an increase 
in admission fees (to make 
them more self and 

autonomous); and the right for 
institutions to award their own 
diplomas (to mafcn them more 
competitive). 

In practice, the hill that tiie 
Universities Minister put before 
the Assembly took only modest 
steps towards implementing 
this philosophy. - 

Nonetheless as the students 
saw it, the proposed new selec- 
tion procedures would have 
made it more difficult to get 
to to the courses of their choice 
(and those with the best Job 
prospects): higher entry fees 
would have penalised poorer 
families: and degrees awarded 
on a local rather than national 
basis would have severely 
reduced the value of diplomas 
from some universities. 

Thus the students took their 
stand on tbe platform of open 
access to universities and equal 
chances for all, irrespective of 


financial m eans , “ Universities 
are not businesses governed 
by competition,” said one 
speaker at & student assembly 
last week. Miss Isabelle 
Thomas, who has emerged as 
one of the student leaders, 
argues that more , places should 
be provided ' because the 
country needs more educated 
people. 

It is not difficult to see that 
this moral, somewhat naive 
and tmnnanlaHi* outlook, easily 
comes into confrontation with 
government policy over other 
issues such as the new tougher 
measures against drug abuse or 
the tightening ot tiie immigra- 
tion laws. Many of those who 
me most active to the student 
movement have also taken part 


Mr Chirac may 
be forced to 
concede that 
demonstrations 
can dictate 
tiie law 


to the campaign against racial 
HfcgrimlnaH nn organised fay 
SOS Racisms — one of the few 
protest movements to have 
rallied massive youth support 
to France to recent years. 

Both students and teachers 
bemoan tiie continuing up- 
heavals within the universities 
brought about by the itch of 
each new government to bring 
changes through legislation. 
Montaigne warned in a dictum 
remembered in tire universities, 
but forgotten fay French govern- 


ments to their policies over 
education, that “you channot 
change habits through the law.” 
One French commentator went 
so ter recently as to propose a 
constitutional amendment that 
would postpone the application 
of any new education law until 
five years after it had been 
passed. 

Secondary school students 
have joined in the movement 
because they share the worries 
of those at university. They 
also have their own fears about 
changes in the secondary school 
system proposed by Mr Monroy. 
But in one of those further 
blunders now difficult to credit, 
the Government had recently 
alienated lycee heads and their 
senior staff by a series of 
organisational changes imposed 
without consultation. Thus 
secondary teachers who might 
have imposed a restraining 
hand on their pupils over the 
last ten days were to no mood 
to do so. 

With the university legisla- 
tion now truncated, the govern- 
ment is proposing a fresh con- 
sultation over the future of the 
universities, along with more 
places and more funds. But to 
the present atmosphere it will 
be difficult to get this off the 
ground. 

In political terms it is too 
early to say how much Mr 
Chirac’s popularity will suffer 
long term damage. If he starts 
to slide In the public opinion 
polls, there could be a tempta- 
tion for President Mitterrand 
to call an early Presidential 
election, before that due in 1988. 
But before that Mr Chirac will 
undoubtedly make a bid to re- 
gain the initiative. It may be 
that he can only do so by a 
total withdrawal of the univer- 
sities reform bill thus ceding on 
the one point to which he has 
dung hard so far— that demon- 
strations on the street cannot 
dictate the law. 


Swld hears sound 


of music 


STEPHEN SWTD, who caused a 
monumental stir in the London 
auctioneering world three years 
ago by bidding for Sotheby's, 
has now switched to another 
art form. 


Men and Matters 


With two new partners, he 
has just acquired CBS Music 
publishing for £125m, tiie pre- 
liminary move, he says, to a 
bid to build “one of tiie world’s 
largest entertainment com- 
panies.” 

As a result of the purchase 
Swid, aged 46, is leaving 
General Felt, the New York- 
based mini-conglomerate he 
built up with Marshall Cogan 
his associate in the Sotheby’s 
battle, to devote himself full- 
time to music publishing. 


falling inflation was supposed to 
make collections less valuable. 
That theory has now been blown 
sky high, as reflected to recent 
auction prices. 

At CBS the immediate pros- 
pect for expansion lies in com- 
pact discs. Revenue growth 
over tiie last year has amounted 


elite higher ranks of the civil 
service. 


to 27 per cent, with the main 
part of the upswing attributable 
to a wholesale switch from 
standard to compact disc. “We 
expect this trend to go on for 
another four years,” says Swld, 
happily. 


Combined Junctions 


What would happen. Sir John 
asks, if the panel went off the 
rails? How long would it take 
for dither the City or parlia- 
ment to respond, and who in the 
meantime would come to the 
assistance of those who were 
being oppressed by its conduct? 

The conclusion is inescapable. 
But having determined that the 
court should indeed have power 
to review the panel’s decision, 
the judgment turns to the prac- 
tical issue at stake — the special 
needs of the financial markets 
for speed in derision making, 
and for being able to rely on 
such decisions as a sure basis 
for dealing to the market. 

Sir John has gone ont of 


Innocent days 

It is not clear whether this 
is the way that tiie ruling will 
work out in practice. The sug- 
gestion is that the court will 
intervene only if the panel acts 
unfairly — an idea which Sir 
John hopes is unthinkable. Yet 
the panel often has to make a 
black or white decision about 
issues which are very much in 
a grey area. When large sums 
of money axe at stake, aggrieved 
parties will be more likely in 
future to attempt action through 
the courts — at least until the 
guidelines set out by Sir John 
have been thoroughly tested. 

Moreover, some of the panel’s 
greatest rulings have actually ! 
been extremely unfair — such as 
its decision that Adepton 
should provide a full cash 
alternative half way through its 
offer for Williams Hudson back 
in 197L But there is probably 
no point to regretting those 
innocent days when the spirit 
of the Takeover Code mattered 
more than the letter. In today’s 
much more abrasive climate, the 
Appeal Court judgment should 
be welcomed qs ft constructive 
development 


An investment analyst turned 
dealmaker, he is now clearly tor 
tent upon further acquisions, al- 
though he and his partners, 
Charles Koppelman and Martin 
Bandier, two men who have 
spent their careers in the music 
publishing world, believe that 
there is currently a great deal of 
scope in the business for 
organic growth as well. 

In CBS Music they have 
acquired one of the three big 
names In the music publishing 
industry, ranking alongside 
EMI and Chappell- Their cata- 
logue includes such all-time 
favourites as the scares from 
Stagin’ in the Bain, Somewhere 
Over the Rainbow. Gone with 
the Wind, and the James Bond 
films. They also manage some 
of the Beaties songs, and their 
international scale of operations 
give them the ability to ad- 
minister songs anywhere in the 
world. 

Swid’s reputation for being 
able to spot a good investment 
is reinforced by the Sotheby’s 
episode, even though he and 
Cogan eventually lost their 

battle- At that time, many in- 
vestors questioned the wisdom 
of trying to move into fine art 
at a time when the prospect of 


Work suspended 


The ramifications of the MIS 
spy case in Australia stretch 
far; even to Wales. 

My mole tells me that when 
Nicholas Edwards, the Welsh 
secretary, launched the Cardiff 
Bay development corporation 
last Friday he confidently 
expected to be able to name 
the chairman. 


This week, the First Division 
Association, the union repre- 
senting higher civil servants 
(one of its ex-members is Sir 
Robert Armstrong, Cabinet 
Secretary, • who might have 
found use for its services to 
his sojourn in Australia), meets 
to conclave in London to pon- 
der a series of rule changes. 

One of the most anguished 
decisions will be what to call 
the union members who chair 
subcommittees of its governing 
executive committee. Currently, 
they are known as “chairman” 
and ‘‘vice-chairman,” but objec- 
tions of sexism have been 
raised. 

Disdainful of the odd nomen- 
clature of "chair,” so favoured 
by Labout Party committees, 
the FDA is facing a suggestion 
from its members in Northern 
Ireland that it should adopt the 
terms “convenor" and "deputy 
convenor" — titles often be- 
stowed cm the most senior blue- 
collar shop stewards in industry. 


when John Spalding; the . chief 
executive, aged 62, retires In 
about two years time. 

However, BirreH could face 
competition. Both Nigel Wat- 
son, tiie administration direc- 
tor, and Richard Wheway, the 
finance director, are also being 
mentioned as possible future 
chief executives. 

At the present time Birrell 
seems to be the strongest can- 
didate among the three. Wat- 
son, aged 62, is sear retire- 
ment And it has been sugges- 
ted that Wheway might become 
f-iiaiTman of the society when 
Richard Hornby, aged 64, re- 
tires. 

Birrell, an accountant joined 
the TTfliifa*- in 1968 after work- 
ing for two accountancy firms,. 
Price. Waterhouse and John 
Gladstone. 


Long shot 



But all such appointments 
have to go to 10 Downing 
Street through the Cabinet 
Secretary. And Sir Robert 
Armstrong, as we all know, 
has had his hands full with 
other matters these past few 
weeks. 

Expect an announcement to 
the New Year, I am told — or 
when the court in Sydney 
completes its hearings. 


Building hopes 


Civil words 


Blue-collarism is threatening to 
make new inroads into the 


Jim Birrell will be as close as 
an aspiring career building 
society man can hope to be 
to the top job in the Halifax 
when he gets Into Ids office 
today. ■ 

Birrell, aged 53, is taking 
over as director -for operations 
from Calum Macaskill, who has 
just retired. - He will be to 
charge of the day-to-day run- 
ning of the society and will be 
effectively the number two. He 
will be to a strong position to 
make a pitch for the top job 


One of the more pleasant, 
duties assigned to Price Water- ! 
house partner Chris Bull is to 
play a lot of golf. 

That is because he is respon- 
sible for toe firm’s Japanese 
business to Britain— and toe 
Japanese sensibly see toe golf 
course as an annexe to toe 
boardroom. 

Bull was labouring- away at 
bis duties on the golf course 
last weekend " and, naturally, - 
both he and his partner were 
playing with, golf balls stamped 
with the accountants’ logo. 

They lost one baU to toe 
rough and, after a fruitless 
search, carried on with toe 
game. 

Tbe following Monday- morn- 
ing when Bull joined fals fellow 
commuters at Fleet, Hampshire, 
for toe train to town, one of 
them extracted the bail from, 
his briefcase with a grin and 
remarked: “I expect you’ve 
been looking for this.” 
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Not as bad as it looks 


By Malcolm Rutherford 
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THE TERM “masochism” 
comes from an Austrian novelist 
called Leopold von Sacher* 
Masoch (1836-95). There is a 
kit of it about in Vienna today, 
as the Austrians themselves are 
the first to admit- True to the 
term, they seem to be rather 
enjoying it : 

Austria has been through a 
bad patch— there is no doubt 
about that— and is not out. of 
the woods yet But come the 
new year and the formation of 
a new- government the country 
could be off In fresh and more 
self-confident directions. 

The big changes are likely .to 
be a recognition’ Chat Austria 
is pre-eminently a West Euro- 
pean state or its future is Weak, 
and that something must be 
done abort the- nationalised in- 
dustries— possibly even privati- 
sation. 

Austrians say that they are 
worried about their country's 
image abroad, and there has 
been a series of scandals: the 
wine scandal last year, for 
example, - In which standards 
were found to have been adul- 
terated. That hurt Austria 

much more than a ainrtliw . 

scandal in Italy. 

There has also been the case 
of Dr Kurt Waldheim, the 
former Secretary -General of the 
United Nations, who was 
accused of a Nazi past while 
campaigning for the Austrian 
Presidency in the early summer. 
On top of that, the Freedom 
Party, led by a young dema- 
gogue called Mr Jeorg Haider, 
won nearly 10 per cent of the 
vote in the general election last 
month. There is considerable 
debate over whether Mr Haider 
can be described as a democrat 

The Waldheim case is much 
the most serious- It is not that 
there is much evidence that he 
was guilty. Most Austrians of 
his generation acknowledge 
that it was almost impossible 
for an educated -young Austrian 
in the late 1930s and early 1940s. 
to avoid being caught up with 
the Nazis in one way or another. 
It is just that he has handled 
the allegations badly and corl- 
tinues to do so. 

At the UN Dr Waldheim was 
a proud, rather vain man. Today 
he is visibly chastened and on 
the defensive. The bulk of the 
accusations against frfrm came 
from' abroad, not from home, so 
he won the Presidential elec- 
tion easily enough. But an 
Austrian President la meant to 
travel, to represent his country 
around the world and to receive * 


visiting foreign statesmen in 
Vienna. There is not going to 
be very much of that for the 
time being, although, having 
talked to him last weds, X am 
left in no doubt that be Is deter- 
mined to see out hisoto year 
term. 

It would be much better if he 

were to make an -open address 

to the' Austrian people or to 
some suitable international 
audience about what it was like 
growing up in Austria in that 
period. But he seems -set on 
point-by-point lefiztations which 
only prolong the agony. He is 
about to issue some sort of 
White Paper which, If the draft 
is anything to go by, will hardly 
. lay matters to rest. He Is a very 
isolated President from the 
start 

Still. Dr Waldheim is essen- 
tially a sideshow, and Mr Haider 
even more so. There is always 
a protest vote in Austria. Mr 
Haider won nearly 10 per cent 
of it some of it coming from 
the other protest party, the 
Greens. He is about as likely 
to take over Austria as Mr Le 
Fen, who sent him a congratu- 
latory telegram, is about to take 
over France. The Austrians 
enjoy all this; it is not the main 
story. 

The main story is about what 
happens when a President, 
Chancellor or Prime Minister 
stays too long. (De Gaulle. 
Adenauer and Churchill could 
aH be cited as examples). Dr 
Bruno Kreisky was Austrian 
Chancellor from 1970 to 1983, 
having already played a promi- 
nent part in Austrian politics in 
the . two ' previous decades. He 
won five successive general elec- 
tions, the middle three of them 
with a vote of over SO per cent 
for his Socialist Party. 

His reign was in many ways 
a brilliant success. There are 
several terms to describe his 
economic policy: Austro- 
Kayneriantom. the Austrian 
Way or the AVSM, which 
stands for the Austrian Variant 
of the Scandinavian Model. By 
any standards^ Austria had a 
record of high economic 
growth— excelled only by Japan 
in the OECD area — low unem- 
ployment, low inflation— a hard 
camney-because the schilling 
is kept close to' the Dm ark — 
and virtually no strikes. Xt is 
said that in Austria strikes ere 
counted in seconds rather than 
to days lost per month. 

There was also a high foreign 
policy profile. . Dr . Kreisky 
redeveloped the concept of 



Chancellor Frans Vranitsky: a young Helmut Schmidt 


Mitteleuropa or central Europe, 
in which Austria was to play a 
key role between East and 
West. He was no less active in 
the Middle East where he sided 
with the Palestinians. The 
Israelis, incidentally, saw Dr 
Waldheim at the UN and 
Chancellor Krelsky in Vienna 
aa two sides of the same 
Austrian coin, both pre-Arab, 
which helps to explain quite a 
lot of nnhat has happened 
since. 

Anyway, for a time Austria 
bad a place, disproportionate to 
its weight, on the international 
stage, as wen as winning prizes 
for economic performance and 
social batmony. The country 
began to come down to earth 
M*e n the Socialists lost their 
overall majority in the general 
election of 1963, Dr Krelsky 
resigned, and the party was 
obliged to go into coalition nrith 
the Freedom Party (before the 
rise of Mr Haider) in -order to 
remain in office. It was widely 


assumed until the middle of 
this year that the People's (or 
Conservative) Party would take 
over at the next election, since 
it was held that Socialism had 
had a good run for its money 
and become a spent force. 

Then came the great sur- 
prise. Almost everyone misread 
the result of the Presidential 
election in June. Dr Waldheim, 
supported by the People's 
Party, duly won, and the out- 
come was seen as a defeat for 
the Socialists in general How- 
ever, Dr Fred Sinowatz, who 
had succeeded Dr Kreisky as 
Chancellor, immediately re- 
signed and gave way to Dr 
Franz Vranitsky — a Socialist 
to an altogether more modem 
mould. The Socialists came 
back in the general election last 
month as the largest party, 
though without an overall 
majority, and are now seeking 
to form a grand coalition with 
the People’s Party. 

There is nothing unhealthy 


about this. Indeed, quite the 
worst thing that could happen 
would be for the People's Party 
to be tempted to go and form 
a small coalition with Mx 
Haider’s Freedom Party, which 
is numerically possible but 
would scarcely contribute to the 
image of Austria as politically 
stable. In all probability, the 
grand coalition will come about 
early in January, 

What has happened is that Dr 
VranStaky has stolen some of 
the People's Party clothes. He, 
too, realised that Chancellor 
Kreisky stayed too long and 
failed to adapt not only to the 
changes going on within Aus- 
trian opinion, but also to the 
changes outside Austria. In 
business circles he is described 
as a “young Helmut Schmidt," 
the West German Socialist Chan- 
cellor of whom the German 
business community said: “He 
is the best Christian Democrat 
Chancellor we have.” 

The problem facing Austria is 
how to enter the mainstream of 
west European affairs, for that 
is where the majority of its 
leaders now see that it belongs. 
There is an economic problem 
and a foreign pokey problem, 
though they are related. 

Dr Kreisky when be was 
Chancellor said in 1979: “I am 
less worried by the -budget de- 
ficits than by the need for the 
state to create jobs where pri- 
vate Industry fails.” He is now 
widely regarded, even by 
Socialists, as having carried that 
view too far. The current net 
budget deficit — just over 5 
per cent of gross domestic pro- 
duct — is not stunning, but will 
become worrying if there is not 
a firm government to attend to 
tt. 

The other worry is the 
nationalised industries which in 
the past were kept in being with- 
out sufficient restructuring be- 
cause it was almost impossible 
to dismiss labour without pro- 
viding alternative jobs. They 
used to make money. In the 
early 1980s many of them ceased 
to do so. At first it was 
assumed that the state would 
make up the losses with sub- 
sidies. Such an approach is now 
going out of the window. 

Dr Hugo Michael Sekyra, for- 
merly of the private sector, was 
installed in the autumn as the 
new Director-General of Oiag, 
the holding company for most 
of the state industries. He is 
currently head-hunting for man- 
agers at Internationally com- 
petitive salaries. The aim is 


that the companies overall will 
make a profit within five years 
and be privatised within ten 
years. 

Inevitably there will be re- 
dundancies among the holding 
company's 100,000 employees. 
Dr Sekyra stresses that Dr 
Vranitzky most be the guaran- 
tee. Without him, he says, it 
will not be possible to stand up 
to the pressures from the trade 
unions and the other politic!- 
wane. 

The foreign policy problems 
stem partly from the way Dr 
Krelsky led Austria up the 
East-West and Middle East path 
and partly from developments 
within the European Com- 
munity. “ Mitteleuropa ” has 
become a term of some con- 
tempt in Vienna, even though 
it is admitted that every good 
Austrian still has a grand- 
mother in Prague ana the 
special relationship with 
Hungary will be pursued. The 
idea that Austria can make 
much of a contribution to solv- 
ing the questions of the Middle 
East is now dismissed as 
pretentious. 

Yet it is the changes in 
Western Europe that have done 
most to alter the outlook. If 
there was one single event that 
woke Austria up, it was the 
French decision in September 
to introduce visas for those who 
are not citizens of the European 
Community. The Austrians 
thought that it was an affront 
that they should be so excluded 
from the European family. 

They are fearful of isolation 
in other ways: the completion 
of the interna] market, for 
Instance, and the possibility 
that by 1990 both Sweden and 
Norway might be seeking to 
become full members. 

In short, Austrians have 
been re-examining their post- 
war past Neither nationalisa- 
tion nor neutrality is part of 
their natural way of life. The 
nationalised industries were 
imposed on them as part of 
the post-war settlement, not out 
of ideology. Neutrality was the 
price paid for the State Treaty 
of 1955. They are not addicted 
to it in the way of the Swiss. 
The neutrality will remain, of 
course, but the country will 
seek to find ways of coming as 
close to the European family 
as possible. 

None of the problems are as 
bad as the people say they 
are. But it would help to have 
a big coalition to resolve them. 


Lombard 


Party politics and 
the other Italy 


By John Wyles in Rome 


SOME LEARNED sage once 
described the French Fourth 
Republic’s National Assembly 
as “ a house without windows.” 
He partly attributed its even- 
tual nemesis to the fact that 
the political parties were 
obsessed with their own power 
struggles to the exclusion of 
almost everything else, includ- 
ing. somewhat crucially, 
French public opinion. 

While not for a moment pre- 
dicting the demise of the First 
Italian Republic, It does seem 
to the outsider that the Italian 
party system has become a 
simil arly enclosed political 
order. It also seems so to many 
insiders, from the editor of La 
Republica, Mr Eugenio Seal- 
feri, to most of the party 
leaders themselves. With 
hand-wringing contrition they 
openly acknowledge their 
distance from the people. Un- 
fortunately their reluctance to 
reform themselves and the in- 
stitutions for which they are 
responsible tends to confirm 
that the inter- and intra-party 
political game has taken on a 
dangerous life of its own. 

The result is the pheno- 
menon of “ two Italys.” One 
is entrepreneurial, creative, 
respectably hard working, a 
prudent saver and .frequently 
alienated when it encounters 
the state, the other Italy as 
mediated by the politicians. 
Lurching from one party manu- 
factured crisis to another, it 
Indulges a voracious appetite 
for close to half the taxable 
earnings of working Italy and 
is wURng to pay a substantial 
premium above Inflation to 
get its hands on the savings as 
well. 

These resources are devoted 
to broadly similar purposes as 
elsewhere in Western Europe, 
and often in larger per capita 
quantities, such as health and 
welfare, defence, industrial 
development and help for the 
backward regions. 

Unhappily, the results give 
less satisfaction because in 
everything from health provi- 
sion to tax collection the 
Italian state is miserably less 
efficient than its counterparts 
to the north. 

Since they have delivered far 
fewer reforms than they have 
promised, the parties ought not 
to be too surprised if the 
worm, in this case the Italian 
people, starts to turn. Most 
politicians were taken aback 


when around 30,000 people 
tramped the streets on a wet 
Sunday In Turin a couple of 
weekends ago to protest at the 
current tax burden and the 
desperate quality of many 
public services. 

Of the established parties, 
only the Liberals and the Neo- 
Fascists took part At first the 
others poured an exceptional 
amount of opprobrium on the 
organisers, as if organising a 
march without a party impri- 
matur was an undemocratic 
act Belatedly, the Socialists 
and the Christian Democrats, 
who smell new votes or a 
threat to existing votes as 
keenly as hogs smell truffles, 
have begun to realise that 
maybe the Italian middle 
dosses are stirring. 

It ought not to be too sur- 
prising if they are. There is 
no reason why Italy should be 
immune from the neo-liberal- 
ism and fiscal conservatism 
which is giving centre-right 
governments such a lengthy 
hold on power to the north. 
The problem In Italy, which is 
ultimately dangerous for its 
democratic system, is the real 
difficulty all of the parties have 
in translating demands for 
cheaper and less pervasive 
government into coherent poli- 
cies. 

Thus the public sector deficit 
still stands at 14 per cent of 
gross domestic product and 
cutting back on the 3.5m em- 
ployees in the public sector, 
for example, would mean a 
painful and perhaps impossible 
confrontation with sources of 
support and patronage from 
which the Communist Party 
might gain a great deal. 

As is widely recognised in 
Italy, the presence of such a 
strong communist party is im- 
peding the modernisation of 
the Italian state. While It is 
unacceptable to 60 per cent of 
the nation as an alternative 
government, the solidity of 
both its support and the oppo- 
sition to It is. nonetheless, 
heavily responsible for the 
tedious stability of Italian 
voting behaviour. 

But would a middle class 
revolt have electoral conse- 
quences in Italy? Without a 
response from the parties, it 
could at the very least mean 
greater disillusion with the 
system and many more spoiled 
ballot papers. 


Natal option 

woper^:^ 


From the South 
African Ambassador 

Sir,.— For some time this 
embassy has felt that FT 
editorials on South Africa have 
been less than lair and objec- 
tive. But if we. needed any 
proof, you provided it with your 
leader “Unwise rebuff for the 
Natal option” (December 5). 

The South African Govern- 
ment has not rejected the Kwa/ 
Natal proposals announced last 
weekend. This is a factual ques- 
tion and not a matter of opinion. 
The 1 embassy's statement of 
Wednesday (to which you 
allude) is very dear on the 
point 

You say that a statement by 
the South African Ambassador 
in London doeis not carry the- 
same weight as one by the Mini- 
ster of Home Affairs. That is. 
so. However, what you con- 
veniently ignored is that I was 
not speaking on my own author- 
ity but on that of Mr Chris 
Heunis, the Minister of Con- 
stitutional Development and 
Planning, who has primary 
responsibility in these matters. 
He has said that, after the pro- 
posals have been received by 
the Government, they b« 
considered very carefully before 
any official position Is adopted. 
That was the main point which 
our statement on Wedne sday 
made — something which you 
ignored to write your editorial. 
I think that is deplorable. 

Not only has the South 
African Government not re 
jected the proposals, but it 
recognises their importance. 
While their detailed implications, 
have yet to be considered, the 
scheme of government sug- 
gested for the Kwa /Natal 
region is not the product of a 
theoretical or academic exercise 
hut of a major negotiating pre 
cer-s involving a very impressive 
cros>>section of representative 
bodies in that part of the 
country. ■ ■ 

It is a demonstration of the 
fact that non-racial answers can 
be worked out by way of peace- 
ful negotiations ' — especially 
with skilled leadeiriup'and good* 
wilL And contrary to your 
editorial, the South African 
Government also recognises that 
this is an initiative of great 
importance to black leaders in 
general who are committed to 
non-violent change and to Chief 
Minister Butheleri in particular. 

These things are understood 
by- the South African Govern- 
ment Your editorial, to sug- 
gesting otherwise. Is irrespon- 
sible and unworthy of your 
newspaper. 

Dr Denis Worrall, - 
South African Embassy, 
Trafalgar Square, yFC2 


Fool’s paradise 
on jobs ' 

From the Chief UK Economist. 
Goldman Sachs 
Sir,-— I would like to comment 
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Letters to the Editor 


on the regional pay issue con- 
sidered by Samuel Brtttan on 
December 4. In the speech to 
which Mr Brtttan refers, I was 
not in fact particularly critical 
of the Chancellor's recent 
emphasis on the in efficiency of 
tile national pay bargaining 
system, since I accept the case 
for greater differences in labour 
costs among the regions. But I 
stand by two comments I made 
about this. 

First. I cannot see the poin t 
of simply lecturing NEDC 
meetings about this problem. 
Wage leadership from the 
South-East ' to the regions 
appears so robust in econo- 
metric relations that it will not 
be tackled by admonition from 
the Chancellor or the Financial 
Times. Second, it Is in the 
Chancellor's power (EEC per- 
mitting) to produce greater 
variations In regional labour 
costB by varying the rates of 
employers’ national insurance 
contribution between the South- 
East and the rest of the coun- 
try. He could also, as Richard 
Layard suggests, introduce a 
new marginal subsidy for 
employers who create extra 
jobs in the regions. These 
measures would have a more 
immediate impact on unemploy- 
ment than NEDC lectures, or 
fiscal incentives for profit shar- 
ing (which I wholeheartedly 
support, incidentally). 

Finally, I continue to be con- 
cerned about the social and 
demand effects of cutting pay 
In the regions, -though I accept 
what Mr Brittan says about the 
possibility of offsetting these 
effects through fiscal means. 
Gavyn Davies. 

5, Old Bailey, EC4 


Melodic pastiche 
at tiie Garden 

From Mr N. P. Stanley 
. Sir, —.As « member of the 
audience, I cannot reconcile my 
experience of the ballet 
41 Beauty and the Beast u with 
the one your critic describes 
(December 8>. 

Perhaps there -is a doppel- 
glnger Covent Gardent where a 
different ballet of the same 
name was being performed. 

Clement Crisp calls the music 
saccharine and compares it 
with. Ketelbey. He may be an 
authority on choreography but 
is certainly lading m musical 
knowledge since the Vangells 
score Is vigorous, inventive and 
strongly melodic. It is. of 
course, pastiche. 

If comparisons are to be 
made, it is essentially 18th cen- 
tury pastiche dressed up in 
modem . electronic trappings; 


but none the worse for that. 

Establishment critics do not 
Uke pastiche, a prejudice 
against which the music of 
Poulenc is still struggling. 

The audience was deeply 
appreciative. However, your 
critic is Influential. It would be 
a pity if, because of his article, 
the production was to be with- 
drawn. 

Mr Crisp would then be to 
the position of eating his pot of 
honey on a grave. 

Neil Stanley. 

I Ranmoor Crescent, Sheffield. 


BTR’s bid for 
Pflbmgton 


From Mr K Andrews 


a person 
St Helens falriy well, I found 
the article “ The view from 
Glasstown” (November 26) by 
your Northern Correspondent 
very fair. The same could not 
be sa&d. of the offer document 
received from BTR. 

It Is easy to suggest that 
PiUdngton should not have 
licensed the float process to 
others in the manner in which 
it did, but to do so without 
regard to .what the views, tech- 
nological and market strengths 
of its main overseas competitors 
were at the time is highly mis- 
leading. Equally, some advisers 
would argue that the licensing 
of a process Is in the best 
Interests of the developer. The 
fact that PiUdngton chose this 
route places It In the company 
of many successful and highly 
regarded international firms. 

Sir Owen Green asks if 
the licence fees have been high 
enough (without detailed know- 
ledge of the circumstances 
surrounding the negotiations no 
one but the parties concerned 
can form a proper judgment). 
It cannot be denied that these 
fees have provided PiUdngton 
with a considerable income and 
allowed it to be the inter- 
national company that it now Is, 
I doubt whether the financial 
institutions and shareholders 
would have borne with the com- 
pany had the high capital 
Investment route suggested by 
BTR been followed, even if it 
had been possible. 

When it comes to the speed 
of reaction to overcapacity in 
the European glass Industry, 
surely one could consider 
whether Filkington's response 
was any different from that of 
its competitors or whether its 
UK position dictated a different 
response. Taking into account 
the uncertain market for glass 
and many related products in 
the early 1980s, my judgment 


is that tiie response was reason- 
able. 

" By what yardsticks is Sir 
Owen judging Filkington's 
iter presence in the US as 
so very late? Is he sug- 
gesting that parties in that coun- 
try have been waiting open- 
armed or begging them to do 
what they have recently done? 
Is be also inferring that Pilk 


ington has not. been trying^ for 


some years to do this? 
perhaps acknowledge that such 
steps do not only depend upon 
the wishes of one party? 

There are probably many 
other non-Pilkington people en- 
gaged in the insulation and 
energy business who could ex- 
plain why all insulation product 
sales and margins dropped 
through the floor after a period 
when the UK industry had been 
persuaded to expand. Inquiries 
in appropriate Whitehall depart- 
ments would no doubt provide 
the answer. Nevertheless, the 
offer document asks why Pil- 
kington took so long to take 
action in response to the ensu- 
ing problems in its glass-fibre 
division. A fair question, but 
without other information it 
becomes nonsensical. 

Some, more relevant, ques- 
tions could be put to Sir Owen. 
Can he acknowledge that others 
were caught in the same trap, 
as PiUdngton Insulation? Does 
he recognise the fact that 
neither the extent of the 
market downturn nor its span 
was foreseen by many competi- 
tors of Filklngton? Will he 
accept that the purchase of the 
Cape insulation facilities and 
the rationalisation programme 
carried out to date do display 
an awareness of the problems 
or would he have done better? 

I would not for one minute 
fiaim that all that Pllklngton 
has done is perfect But we in 
the north do appreciate having 
one company which has stayed 
with its roots and has not been 
tempted to move its head- 
quarters and much else to the 
south. 

As to BTR. can one not 
imagine that in years to come 
it may go the same way as 
Tilling, composed as it was of 
such supposedly related 
products as lime, sand, mortar, 
and cars. How much of the 
turnround at Dunlop has been 
due to Michael Edwardes*s 
decision to single source car 
wheel supply? Would it have 
been so dramatic if Rubery 
Owen had been allowed to stay 
In the business? There is no 
comparison, to my view, 
between the state of either Till- 
ing or Dunlop and Pllkington 
and therefore I cannot see 
there being the same scope for 
BTR's skills even if the latter’s 
team could cape with its greater 
empire. Perhaps it could. But it 
cannot apparently produce an 
offer document which is other 
than superficial to its treat- 
ment of the many factors 
which have to be considered 
to tills matter. 

E. S. Andrews, 

Charles Andrews and Sons, 

66 Broohlands Road, 

Sale. Cheshire. 
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Port LibertA It’s a t 

isSpoeny. 

colourful profusion of pleasure boars. A private, protected waterfront with 600 
boat slips reserved for residents. And distinctive homes designed in a variety of 
.inviting “Co ntinental” styles. That's aTown Center. . .with shops, galleries, 
restau ran ts, an hotel racquet sports facilities, a health dub and the Fort Liberty 
Yacht Chib. A community, in snort, that may recall the charm and character of 
your favourite Mediterranean resort But the Statue of liberty towering above the 
Harbour right in front of your eyes, and New York's spectacular skyline just 

i nr Manhattat 


beyond, remind you that the action and attractions of Manhattan are no more 
titan, minutes from this charming new canal dty inNew York Harbour on the . 
West Bank of the Hudson. 

- - WaU Street is just 5 km away.. .15 minutes by car^ express bos, ‘TATH” train, 

or Port Liberia's own ferries. Newark International Airport is less than ten 
minutes away. And an 18-hole golf course is planned nearby, at liberty State Park, 
As a way-of-life, and as an investment. Port Liberty represents an extraor- 
dinary opportunity. 200 of its homes were sold in five months. . . so ask for all the 
details'ofits master-planned amenities and its financial and tax advantages. Port 
IibertS— designed and built by the developers who created not only Port 
Grimaud, but also the Marbefla Hill Club on the Costa dd SoL and the superb 
Park Palace in Monte Carlo. 

For information or a personal appointment, please send ns the attached 
coupon. 


Port Liberty Ltd 
168, Sloane Street 
Suite A 

GB — London S.W. 1 
Phone 440/259 61 88 and 89 


Barrier & Co. Ltd 
Susenber gst iasse 206 
CH— 8033 Zurich 
Phone 41/1/363 66 16 


pYes! I wish to know more about Port 

1 UbenA Please send Information to: 

~"j 
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01-686 8700 
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Roderick Oram 
visits Boca Raton 


Spectre of 
Boesky 
in Florida 


UNTIL the hotel became a convent, 
the Securities Industry Association 
returned year after year to the 
same resort north of Miami for its 
annual meeting in Florida’s warm 
winter sunshine. 

The search for another salubri- 
ous spot eventually brought invest- 
ment bankers and dealers to a flam- 
ingo pink quasi-Spanish 1920s ex- 
travaganza a little farther up the 
Atlanta coast. First called the 
ter Inn, it is now named the Boca 
Raton Hotel and Club. 

Sixteenth century Spanish ex- 
plorers named the area Boca Raton, 
mouth of the mouse, for its physical 
properties. Today's town of luxuri- 
ous hotels, manicured golf courses, 
millionaires^ homes and chic bou- 
tiques bears no signs of its inauspi- 
cious origins 60 years ago in a fetid 
mangrove swamp. Excesses of the 
Mizner brothers, the first develop- 
ers of the resort hotel and town, 
gave the place the pre-war nick- 
name Beaucoup Rotten. 

Concern that the recent excesses 
of Ivan Boesky and other insider 
traders had damned or at very least 
dented the reputation of the securi- 
ties industry ran through last 
week's SIA annual meeting at Boca 
Raton. 

Reassurance that any negative 
response from the scandal-shocked 
public or politicians will be only 
temporary was offered by many 
ers. Mr John Shad, chairman 
the securities and Exchange 


Commission, the industry's Wash- 
ington watchdog, urged Congress 
not to overeact fay proposing more 
restrictions - very few of which 
anyway were likely to became law, 
he predicted. 

He expressed his mnffttence in 
the pasting sys tems' ability to de- 
tect and root out rotten dements. 
Just to be on the safe side, though, 
he is going to ask Congress far a 
large budget increase to beef up his 
police force. 

"I don't see Boesky as a reason 
to go into a shell,” said Mr James 
Robinson, chairman of American 
Express. Wrongdoing was confined 
“to Just a few who betrayed the sys- 
tem” and bore no resemblance to 
the great Wall Street scandals of 
tire 19205 and 1930s 


While the soothing words were 
welcome, the topic was nonetheless 
an unpleasant intrusion into the 
celebration of a prosperous year 
past and of greater rewards to 
come. The Dow Jones industrial av- 
erage, which obligingly set a record 
of 1,955 the afternoon the delegates 
arrived in lotus-land, was healing 
for 3,000, several pundits predicted 
from the podium. They argued that 
such a level would only restore 
stocks to the same relative value 
they enjoyed when 1,000 was first 
breached in 1966. 

The displacement of individual 
investors by institutions was a 
myth, SIA offices said. Individuals 
accounted for 30 per cent of volume 
on toe New York Stock Exchange, 


50 per cent on the American Stock 
Exchange and the bulk of the over- 
the-counter market 

Moreover, disinflation, tax re- 
form and an accelerating switch 
from consumption to saving by mid- 
dle-aged, middle class families was 
bringing even more investors to the 
markets. 

With all this to look forward to, 
the industry was poised for even 
greater prosperity. In the first nine 
months of this year its profits had 
already surpassed the record S4.1bn 
earned is all of 1985. 

The rewards were available to all 
firms, not just toe top 10 which, ac- 
counted for half the industry’s 
S32bn of capital Brains, talent and 
diligence, not huge masses of capi- 
tal, determined success, regional 
brokers were told. As a group, their 
pre-tax return on equity was 40.7 
per cent this year against an indus- 
try average of 30.9 per cent 

To this upbeat message, however, 
was 'added a cautionary note by 
contrarians who believed that when 
everyone else is agreed on one 
scenario toe absolute opposite will 
occur. When the world buys, they 
selL 

In a less pessimistic but more 
realistic vein, leaders of several of 
the largest securities firms re- 
minded delegates that theirs was a 
highly cyclical industry. Mr Freder- 
ick Joseph, chief executive of Drex- 
el Burnham Lambert was clearly 
relieved his firm had kept its fixed 
costs below 20 per cent of revenues 
anti that it haj decided against 
moving into a marble dad palace at 
the top of the market With more on 
his niinri than many of his peers, he 
handled with good grace and hu- 
mour a barrage of questions about 
his firm’s role in junk bonds and 
the Boesky investigation. 

Rosy forecasts helped, but the 
delegates still left for home know- 
ing they faced a challenge in the 
year until they meet again at Boca 
Raton. They must fight off attempts 
of some politicians and members of 
the public to force the industry to 
renounce wordty temptation and 
bring a monastic purity to Wall 
Street 


CGE faces dilemma over 
inherited stake in STC 


BY DAVID THOMAS IN LONDON 


CGE, the nationalised French elec- 
tronics and engineering group, is 
considering what to do with the 24 
per cent stake it is about to gain 
control of in STC, the UK electron- 
ics and computer group. Its options 
range from increasing the stake to 
selling it 

The shareholding is likely to 
come into the French group’s hands 
because of the deal it has struck 
with m of the US, which is expect- 
ed to be finalised soon. 

CGE (Compagnie Generate 
d*Etectricrt&) will take control of a 
joint venture grouping together the 
telecommunications assets of it s 
own Alcatel subsidiary with ITTs 
worldwide telecomi nuni catiops as- 
sets. Both CGE and STC are assum- 
ing that this joint venture will in- 
clude ITTs 24 per cent stake in 
STC. 

The three main options which 
CGE has been considering for the 
stake — fldriing to it, selling it OT 
keeping it -all raise potential prob- 
lems. 


Adding to the stake would be ex- 
pensive at a time when CGE will be 
concentrating on sorting out the 
many other strands of the ITT d e al. 
It could also lead to political prob- 
lems, sincn it would be tantamount 
to a takeover bid far STC, which is 
toe parent of ICL, Britain's largest 
computer company. 

Selling toe stake, however, would 
probably cause problems for STC, 
which is just recovering after a re- 
trocturing programme launched 
last year. 

STC expects CGE to hold on to 
toe stake mid use it in about a 
year’s time to construct joint ven- 
tures with STTC. Meanwhile it has 
told CGE that it does not want any 
CGE directors on its board. ITT has 
three nonexecutive members on 
SICs board. 


But holding on to a large minari- 
! in SFC on a passive basis 


ty stake 

does not fit in with CGEs medium 
[yr m plans. ' 

CGE is m ost in terested in collabo- 
rating with STC in advanced telec- 


ommunications transmission, 
where it rates STCTs work highly. 
The French group is anxious to 
reach a solution which does not of- 
fend British opinion, because it 
may wish to enter UK markets in 
farce in the future. It wrote to STC 
almost two ago ggfrfag for 

the British company's views on the 
best solution, fait has not yet re- 
ceived a reply. 

STC is at present seriously con- 
sidering opportunities for joint ven- 
tures, but has no particular prefer- 
e nce fo r collaboration with CGE. 

STC is also concerned that 
competition should continue be- 
tween itself and certain CCS! opera- 
tions. This particularly wppntm to 
STCs underwater cable operations, 
which will compete with the cable 
assets of CGE and ITT, also to be 
merged in toe CGE-IZT deal 

For its part, CGE appears to be 
concerned about Fujitsu of Japan 
getting flcrflgg to its' techno' 
through its joint venture with 
on microchips. 


Britain prepares renewed effort 
to reform EEC farm policy 


BY TIM DICKSON IN BRUSSELS 

BRITAIN is today expected to 
launch a mqjrw new push to win 
agreement far reform of the EEC’s 
Common Agricultural Policy (CAP). 

Mr Michael Jopling, toe UK’s Ag- 
riculture Minister, is apparently de- 
termined that his last meeting as 
<4mrrm«>n of th? FE C Farm 
fhnnlri be marlcwl by signtfiffaiii ac- 
tions to curb the Commnzdtys 
growing beef and dairy surpluses. 

In particular, he is likely to pro- 
pose significant cuts in milk quotas 
provided that other changes to the 
system being suggested by the Eu- 
ropean Commission are abandoned. 

Farm Ministers in the last few 
pirmthg have s h o wn little inclina- 
tion to accept any of the radical pro- 
posals put forward by toe Commis- 
sion. These include a long standing 
plan to cut out toe system of guar- 
anteed purchases of unwanted beef 
and more recent ideas for limiting 
guaranteed purchases of butter and 
skimmed milk powder, milk 

production, ami tightening loop- 
holes in the milk quota system. 


The finmmigcfo n is particularly 
alarmed by the drastic mc rp-aM in 
dairy production »nd riaims tout 
toe C ommunit y is currently produ- 
cing 9.5m tonnes of butter which 
n ei ther it nor its “third” country 
customers can consume. 

Notwithstanding failure of 
Piy do of Government to Hfanims 
the issue seriously over the week- 
end — no reference to CAP reform 
was in the final commu- 

nique after disagreement with, the 

West German driagatifl n — there 15 

mild optimism in Brussels that 
significant progress may have been 
made last week by a special “high 
level” group of national farm ex- 
perts. 

Diplomats say that Mr Jopling 
will this week put forward a new 
plan for c uts in milk quotas, a more 
effective tax or super levy on over- 
production, and modest changes to 
the s ys te m of guaranteed EEC in- 
tervention baying. This package, 
will be sweetened by promises of 


compensation for those farmers af- 
fected and a commitment not to 
tinker much with the current rules 
of the milk quota system, notably 
those that allow quotas to be trans- 
ferred between regions in member 

gtetea. 


Smith 
Barney 
to sue 
Goldsmith, 
Goodyear 


By Wimam Hag In New York 


SMITH BARNEY, Efan-ic Upham, 
the leading New York investment 

hnrik | ^ lamdiwj a $17m IttWbUlt 

against Sr James Gnidsmftfi, the 
Anglo-French financier, **>d Good- 
year Tire, claim mg that they b roke 
their promise not to engage in 
“greenmaff’- a Wall Street term for 

the repurchase of an unwanted in- 
vestor's recently acquired shares 
for a premium — daring the recent 
S5Jfan takeover battle. 

While lawsuits from individual fit- 
vestors are not lraw i n m rpi fallow- 
ing takeover battles, it is relatively 
unusual for a major Wall Street in- 
vestment bank to take such action. 
Smith Barney's lawsuit underlines 
the mowing outrage in toe invest- 
ment community p frnm: toe use of 
greenmail by companies anxious to 
preserve their independence fa the 
fapp of a fanrtffTBj ntfaA from & 
corporate predator. 

Over the last month several large 

US Companies m rI n Hmg fSiltottej 

USG, Federated States and CPC In- 
ternational have paid dose to S2bn 
to buy badrshares from c orpora te 
raiders. In all but one case the 
share prices of toe greenmaQed 


co m p a nies have ft»nm sharply in 


One diplomat in Brussels said 
last mghfc *Tfs completely open. It 
could go either way. Fm certainly 
more optimistic than I was a week 
ago.” 

If anything, Britain had been 
more hopeful of getting agreement 
this month on toe Commission’s 


proposals for reform <4 the beef sec- 
tor. In spite of nirmprfig attempts 


to find common ground at " expert * 
level in Brussels; no dear compro- 
mise has yet emerged with France 
apparently most hostile to radical 
change. 

This week’s meeting will also 
have to consider toe unresolved re- 
quests by Britain and France for de- 
valuations of their "green" curren- 
cies. 


Tunnel placing saved by founders 


BY ANDREW TAYLOR IN LONDON 


THE STRUGGLE the Anglo-French 
channel tunnel consortium had in 
raising £20Bm {$29 5m) in an inter- 
national share placing in October is 
underlined by a full list of compa- 
nies, institutions and individuals 
who subscribed to the issue. 

It shows that Eurotunnel would 
have fallen short of its target by at 
least Q2m if the founding hanking 
and construction shareholders had 
not decided to increase their stake 
in the venture. 

Total purchases, either directly or 
indirectly by the founding sharehol- 
ders, totalled more than £20m if 
shares acquired for Compagnie FL- 
nandere de Suez SA and Midland 
Bank are included. These two are 
parents of Banque Indosuez and 


Midland Equity (Projects) also 
founding shareholders. 

It had been expected by Eurotun- 
nel that the founding shareholders 
would not participate in the October 
issue. 

Eurotunnel said yesterday that 
the decline in the value of the 
pound against the French franc pri- 
or to the placing meant that it had 
needed to raise mime Sian origi- 
nally envisaged. Also institutions, 
outride of Britain and France, had 
not raised as much as had been 
hoped. 

It said that the decision by the 
founding shareholders, which had 
previously invested £48m to get toe 
project underway, underlined their 
confidence in the venture. 


A full fist of shareholders that 
subscribed to the issue has been 
lodged with Companies House in 
Cardiff. This shows that the largest 
British shareholders are now the 
insurance groups Standard Life, Le- 
gal and General and Prudential, 
and the BP International oil group, 
each of which subscribed for be- 
tween 13 per cent and 2J) per cent 
of tee &5Bm shares, placed. 


Several major French financial 
institutions are among the largest 
individual shareholders, Compogn- 
ie Fin and ere de Suez subscribed 
for almost 890,000 shares, repre- 
senting 45 per cent UAP group, 
France's largest insurance compa- 
ny, acquired 13 per cent 


Iran backs US hostages 


BY TONY WALKER IN CAIRO 

A SENIOR Iranian, official has said 
his country is prepared to continue 
using its influence to secure the re- 
lease of American hostages in Leb- 
anon in exchange for US-supplied 
weapons. 

Ali Akhar Hasbemi Ra&anjani, 
the powerful parliamentary speak- 
er, in the first such statement indi- 
cating Iran wants to maintain its 
secret business links with the US, 
said Tehran is prepared to continue 
dealing with toe US through mid- 
dle-men. 

Mr Rafsan jam’s remarks; in an 
interview with the Iranian News 
Agency, IRNA, at the weekend. 


coincided with a surge in fighting in 
the Gulf war, now in its seventh 
year. 

Irammretaflatkm for Iraqi air at- 
tack* on a power station deep in- 
ride its territory a nd the bombing 
of a garrison town near the border, 
fired a number of rockets at Basra, 
Iraq's main southern city. 

Basra residents said they had 
been under heavy bombardment 
since early yesterday. Tehran Ra- 
dio reported that Iran had fired 
three short-range Ray , 

ra. It had also used its air force 
against five Iraqi towns. 

The latest outbreak in fi ghting fa 


alarming Gulf states. These states 
have been made particularly ner- 
vous in recent weeks by Iran’s 
threats to extend the war to Iraq’s 


supporters. 
Iran is 


under pressure because 
Iraq’s air strikes against key instal- 
lations, such as the Kharg Island 
terminal, at the northern end of the 
Gulf, have been successful in reduc- 
ing Iranian aO exports to below lm 
barrels a day. There have been re- 
ports that Iran has been forced to 
import refined products from Saudi 
Arabia. 

Alliance fears, Page 2; Links with 
US, Page 4 , 
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Reagan under 
new pressure 


Continued from Page 1 
bUcans such as Senator Richard Lu- 
gar have called for their resigna- 
tions. 

Amid charges that by staying in 
office Mr Regan in particular, but 
also Mr Casey are weakening the 
President, Sen Laxalt strongly 
urged Mr Casey to stay. But he 
gave only a half-hearted endorse- 
ment to Mr Regan, saying that he 
had not yet come to the conclusion 
that he needed to resign in the in- 
terests of tiie Presidency. 

Following Mr Reagan’s radio add- 
ress, Senator Robert Dole, Republi- 
can majority leader in the Congress 
welcomed the statement 

Democrats, however, continued 
to attack the Resident. 


the qfleaoBth and their sharehold- 
ers have suffered heavy losses on 
their investments. 

The Rtwiih ~Rnrwg y lawsuit fp mog 
only a few days after General Mo- 
tors was sued by a shareholder for 
buying back the shares of Mr Ross 
Perot, toe Texas oil co m pu te r 


vices bflfionaire, for over $7QQm, or 
roughly double the f n m» nl muring* 
price. Several major Institutional 


shareholders have said that they 
planned to challenge this version of 
greenmail, which has beat chris- 


tened TmshmaiT bec a use OS is 
trying to silence Mr Perot by buy- 
ing beck his Of shares at a signifi- 
cant premium above toe market 
price. 

Last month Goodyear Tire de- 
feated an unwelcome $49 a share 
takeover offer from Sr James by 
agreeing to buy bade his LL5 per 
cent stake for $49.50 a share - a 

mnw> that ha* whwhmI mwwiI ttm- 

jar shareholders. Goodyear and Sir 
James had both given repeated as- 
surances during the takeover battle 
that they would not pa? or accept 
greenmail and both rides have in- 
risted that Goodyear’s S621m repur- 
chase of Sir James’ stake in the 
company does not c onstitute the 


payment of greemnafl. 

Goodyear justified its claim that 
it did not pay greenmail to Sir 
James by emphasising that it in- 
tends to buy back another 40m of 
its remaining 98.5m shares from its 
shareholders at $50 a share - a 
premium of 50 cents a share over 
toe price received by Sir James. 
However, Smith Barney and its as- 
sociates which spexti$844m buying 
Goodyear shares at an average 
price of S47.20, argue since Good- 
year fa paying Sir James S37Jm in 
expenses, he is receiving the equiv- 
alent of $52^0 a share. 

Since Sir James strode Ids deal 
os November 20, Goodyear’s shares 
have languished. By toe end of last 
week the company’s shares were 
trading at S42% ami Smith Barney 
was showing a loss of $8m an its in- 
vestment 

Smite Barney says in its legal 
brief that Sir James Goldsmith 
made dear to invertors that any 
p oftfibi? sale of his group's shares 
would not be done as part of a 
gree n mail transac tion with Good- 
year. Meanwhile, . Goodyear 
"repeatedly stated” that it would 
not pay greenmail to Sir James or 
his General Oriental investor 
group. 

"Such statements were known to 
be false when made or were made 
with a reckless disregard for the 
truth,” says Smith Barney which 
notes that toe payment of S515Q 
per Goodyear share to Sr James 
was 25 per cent above the market 
price for Goodyear shares and was 
not made available to any other 
shareholders. 

Perot departure, Page 29 


French crisis 
deepens 


Continued from Page 1 


they marched front toe University 
to the opera square. 

Police said that toe riot erupted 
suddenly after some 150 people 
gathered in front of tee Goethe Uni- 
versity, a few blocks away from the 
city centre. The number of rioters 
more than doubled as they marched 
through the fashio n a b l e re s i denti a l 
and business areas of the city. 

On their way, the rioters 
smashed the windows of at least 30 
banks, causing damage worth 
several hundreds of thousands of D- 

Marks. 

Police apparently arrived at the 
scene too late and reported no ar- 
rests. 


THE LEX COLUMN 

No accounting 

for tastes 
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CXI exploration stocks have been 
enjoying a sustained recovery from 
the trnn gh of nud-sosuxer. But 
some nasty shocks await toe sector 
at toe year-end. For it is toen that 
fibe companies will at last be 
obliged to state what effect they be- 
lieve the oQ price collapse to have 
had on the value of their assets. 
And it is asset value, not profit and 
loss, on which their market rating 
stands or falls. Last week Trafalgar 
House gave a foretaste of gruesome 
♦ftj n g n to come, since its 
yearend is three months earlier 
than the calendar year observed by 
tiie pure oil explorers. Trafalgar 
House's oil and gas subsidiary- on- 
ly a few years old -threw span ex- 
traordinary write-off of £56 

It fa Trafalgar's good fortune that 
aw wri onfour months ago to SSAP 
6 — file polluting standard which 
says what is or is not extraordinary 
- allows a "provision for a perma- 
nent dirniinrtion of non-current as- 
sets because of unusual develop- 
ments* to be taken befow the line. 
O th er wis e Trafalgar’s pre-tax prof- 
its might have hem little more than 
half toe stated figure of £148 m. 

Trafalgar, Hke most of the UK ofl 
exploration companies, has used 



fill efforts, so that it amld simpfr 
rpstate all previous year^ profits. 
Scarfs by the extent 
It appears that one of toe UK mde- 

JeS^oUcomp^aptamniga 
Sar rose. A wicked world. 


the so called 'fall cost” method of 
capitalisixig all its oil -exploration, 
costs, on the .understanding that 
they will be covered by toe antic- 
ipated fixture revenues from dis- 
coveries. So when those discoveries 
PTO rniwnBiwiic, 

fl ff rffantii; lita» ifa aining Bplwimnt 

looking pool to revert a collection of 
alligators. / 

For pore ml explorers, without 
Trafalgar’s diverse spread of inter- 
ests, the consequences could be 
much more severe. But up until 
now there has been, a danger -far 
shareholders * that the directors 
will use fiie discretion given to 
them by toe Companies Act to u nr 
dentate the effect af$15 ofl an their 
balance sheets. Under the act, if the 
di rectors are of the view -possibly 
through an optimistic assessment 
of future" oil prices - that there has 
no permanent diminution of 
the value of their assets, toen no 
write-offs are required. 

"BuTthaf sort 'd escape route is 
now bring effectively dosed. This 
week a draft Statement of Recom- 
mended Practice will be circulated 
whidi wiH demand that oil compa- 
mes must state in their report and 
accounts what the effect will be on 
their booked assets, and do so on 
the basis that the oil price prevail- 


ing at tire year end date is perma- 
nent In two ways the SORP is not 

as tough as the existing practice im- 
posed by fire SEC on US fuD-cost ao- 

counters. There, the future rev^ 
xmes generated at tire year-end 
price must be discounted at 10 per 
cent a year. And whereas tiie SEC 
Hgniands a balance-sheet adjust- 
ment, the proposed UK ruling calls 
only for a note to the accounts, the 
main body of which will still reflect 
the subjective views of toe direc- 
tors: 

On the face of it, the lack of a re- 
quirement to discount future reve- 
nues - based on the view that tire 
costs being carried have not been 
discounted— will save fire UK ofl ex- 
plorers from a North Sea-sized 
Wh. Trafalgar, as befits a company 
with a strong representation in the 
US, voluntarily followed the SEC 
rules. It seems that under the draft 

SGRP Trafalgar’s writeoffs would 
have been about half those stated. 
But it does not follow that fire pro- 
posed UK standard for foil-cost ao* 
counters will invariably always be 
easier on the industry than fire SEC 
rales. For a co mp a n y with mature 
oil fields fire most significant cost- 
abandonment- is yet to come. 

Yet fire problem for fire explora- 
tion minnows fa precisely that they 
are. immature, gwi even if they 
have production, it tends to he from 
mare recent developments, which 
have by no means paid for fire 
front-end costs. For those compa- 
nies which have used tiie more con- 
servative successful efforts accoun- 
ting method— under which explora- 
tion wells which have not produced 
ofl are written off immediately -the 
situation is obviously less serious. 
In fire US one large oil company 
had tiie cheek to change its accoun- 
ting policy from full cost to Success- 


Commercial paper 

KS risks and rewards should 
^^ote of the emotion gener^d , 
by borrowers* names. Scnnefamesa 
nine which catches tee mregnu* 

tion can bring new bfetoa&a 
market and provide a bencfcmmk 
far comparisons. _ Perhaps the 
sterling commercial paper • 

J Sainsbury will be that name . Af- 

ter opening ***+*£!£&!■ 
did not leap with a lusty cty tram 
its cradle, and accordin g to gom e 
bankers - perhaps most vociferous- 
ty the clearers who have good cause 
not to want too healthy a rival to _ 

their own lending - it never wnL 

Th<» attractions to Sainsbury are ; 
dear. Having arranged a QOO m CP • 
programme it can quickly issue 
short term paper up to teat limit so - 
long as its dealers, S. G. Warburg - ' 

and Swiss Bank evaporation Inter- 
national, can find buyers. After - 
Christmas, when Sainsbury has to “ 
pay fire turkey suppliers, the tax 
man and shareholders all at once, '■». 
its cash position swings sharply tire : 
wrong way; now it can top up with 
CP. 


The buyers are Hkely to be Other - ’ 
companies and investment manage - - 
ers so Sainsbury can widen its 
source of lands, an important con- 

sideration in these times of banking - ~ 
crisis. And if these buyers are pre- 
pared to take a yield of London in- - 
ter-bank mean rate (Iimean) or 
possibly even less, b ecau se they r 
like fire Sainsbury credit ride, CP : ; 
can at times he cheaper than over- re- 
drafts and the other more esoteric 
options. — . 

But until fire sterling CP market HI!??. 
Is more developed investors may 
not bother to investigate it and bor- 
rowing costs may not be forced 
down by demand. As a sometime in- 
vestor in CP as well, Sainsbury has 
not always been aide to match its 
spare cash to tiie right piece of pa- 
per. Chickens and eggs are just two 
more products Sainsbury knows ^ 
about * 



To Navigate 
in the Rough Waters of 
International Financing 
Rely on Tokai Bank 5 ’ 


The seas of international finance can get quite stormv 
’niafs why you need an experienced navigator to determine 
the proper course for your financing and investment With 
over 100 years of experience, 42 overseas offices ralthUl, 

1 100 correspondent banks, and total assets of 
Tokai Bank is in a position to take command US5114blU,on * 
We don't xety on dead reckoning. As one of JananV 
leading banks, our global information network nmvirfoc 
a diverse range of accurate, up-to-the-minute banking 
services, innovative financial techniques, and 
faiowtedge of the Japanese market To^iake sar^^l leer 

STS. 1 " internat, ° naI ^ ■ 
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Montedison IKTH,NAT,0NAL CBEDrTS 

raises its VolVO adds its 

stake In MEDIUM-TERM notes ere eather- forming a bodv of n»r^r fn 


weight to medium-term Euronotes 


insurer 

By Aten Friedman In Milan 

MONTEDISON, the Italian chemi- 
cals company, is to pay between 
LUObn (S124js) and LISObn to 
acquire a key 3 par cent equity 
stake in La Fondiaria, the Florence 
insurance company. 

The purchase of the Fondiaria 
shares, from. Carinlo, Italy's biggest 
savings bank, wiu bring Montedis- 
on’s stake in the insurer to 40 j per 
cent, thus rrtnvdi/ipting the chemi- 
cal group’s effective control. 

The share acquisition, which 
brings to more than LSOflbn the 
amount spent by Montedison since 
this summer, when it began boost- 
ing its Fondiaria share stake from 
an initial 25 per cent, is part of a 
drive by the Milan-based group 
eventually to reach majority control 


The latest deal comes only two 
months after Mr Mario Schimbemi, 
Montedison chairman, won a bitter 
battle over la Fondiaria which was 
waged by Mr Enrico Cuccia, the 79- 
year-old director of Mediobanca, 
the merchant bank which has 15 
per cent of Fondiaria shares. 

Mr Cuccia tried to block the 
Montedison share deal on the 
grounds that it violated the various 
gentlemen's agreements inherent 
in shareholder control syndicates 
which group together minority 
shareholders who control 



MEDIUM-TERM notes are gather- 
ing steam in the Euromarkets after 
months of toil on the part of the 
bankers developing them. Volvo, 
the Swedish automotive and indus- 
trial group* is adding its weight 
with the announcement of a S500m 


MTNs, continuously offered like 
commercial paper- but for longer 
maturities, usually of between one 
and five years, have not caught on 
as quickly with European investors 
as they have in the US. But Pepsi- 
Co'S programme, now with some 
SI 50m in outstandings, is proving a 
pioneer. 

Volvo's MTNs will be dealt by 
Credit Suisse First Boston as ar- 
ranger, Enskilda Securities and 
Morgan Stanley International. The 
facility wiD not have the full flexib- 
ility of a US programme, since it 
will have a series structure with 
pre-set maturities and coupons, and 
only the issue price varying. This is 
designed to create liquidity by 


forming a body of paper for each 
maturity. The MTNs wifi be the 
first to be listed in London. 

In the Eurocredit market, discus- 
sion centred on the controversial 
deal for Rente, Spain's state rail- 
way, launched at the beginning of 


nancing for Yves Saint Laurent, the 
fashion house, which requires a 
quick decision by Friday. 

Reufe’s £315m facility, carrying a 
low facility fee of Vk basis points 
for three years and interest at Lfoid 
flat on drawings, was thought to be 
receiving a very poor response. The 
deal may turn out to be a watershed 
which could nvnsp a fundamental 
reasses s ment of the competitive 
rush to lower returns. 

Manufacturers Hanover did, how- 
ever, receive some commitments 
last week. The deal is expected to 
be done, but the full reckoning will 
come at the end of this week. 

Yves St Laurent’s three loans to- 
talling 5465m, being put together by 


Credit Suisse first Boston and 
three other banks, are believed to 
be part of a $740m package. They 
are to finance the acquisition of 
Charles of the Rite foam Squibb of 
the US. . 

Yves Saint Laurent International, 


before the end of the year to issue 
5175m of shares and SlOOm of equi- 
tyUed subordinated debt 

The credits comprise a 5215m 
eight-year loan at VA percentage 
points over Libor, fauiwg to H point 
when a 5175m one-year bridge loan, 
which also carries a IK point 
spread, is withdrawn. In addition, 
there is a S75m working cqutal fa- 
cility at % pants over the cost of 
funds of each participating bank, 
and a Vi point facility fee. Front-end 
fees for the overall package run up 
to V> point for lead managers, and 
participants must indicate whether 
they can put up some of the money 
in French francs. 

Among the rush of deals being 


brought to the final flourish of 1885 risra 
is a S150m Euronote issuance facfii- mar] 
ty for Reliance Premium Credit, ar- poin 
ranged by Manufacturers Hanover. a. 
It is backed by receivables to be ^ 
purchased from a subsidiary of Rel-. iesp 
iance Insurance on loans to finance 


and the maximum spread K over Ii- jgg§ 

C. H. Bearer, the UK building ^ 
group, has mandated County Nat- r™ 
West Capital Markets for a seven* 
year multi-option facility with a 
£120m and a S250m tranche, allow- 
ing for multi-currency advances, ao- 
ceptances and notes to be sold f h] T 
through a tender paneL Maximum r~r“ 
spread over Libor is 37.5 basis f?jjr 
paints, with underwriting fees of 
12-5 basis points on available {f. ao 
amounts and a 12.5 point utilisation 
fee above 75 per cent drawings. 0601 

A holding company for Michelin’s Ai 
operations outside France is raising prog 
SlOOm eight-year credit through S. nanc 
G. Warburg and Banque Paribas, pom 
with a 6.25 basis point facility fee er, a 


rising to 7,5 after five years, and a 
margin over Libor of 125 basis 
points rising to 15 after five years. 

Aerospatiale, the French state 
aerospace group, received a warm 
response to its creffit, which was in- 
creased to 5400m freon 5250m after 


5695m from 44 banks. 

A lull in mandates for sterling 
commercial paper progr a tnTTipg frag 
been broken by J. Sainsbury, the 
UK food retailer, with S. G. War- 
burg and Swiss Bonk Corporation 
international appointed dealers for 
a El 00m programme. The hope is 
that tiie borrower's good nam* wifi' 
help it to set a benchmark in the 
still developing market The paper 

is not rated, however, though Sains- 
bury's has a double-A long-term 
debt rating from Standard & Poors. 

Among Euro-commercial paper 
programmes are those for Hat Fi- 
nance and Trade, which has ap- 
pointed UBS (Securities) as a deal- 
er, and Swedish Match, which has 


appointed Chase Investment Bank 
Merrill Lynch and SBCL 
A previously announced $lbn 
programme for Denmark will he 
the first to employ an automated is- 
suance mechanism, developed by 
Citicorp, which streamlines - — = — 


era to be contacted simultaneously. 
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INTERNATIONAL BONDS 


Eurobonds overshadowed by crisis of confidence in FRNs 


THE EUROBOND market was 
overshadowed last by the crisis in 
secondary trading in dollar floating 
rate notes, bo confidence in the per- 
petual sector virtually collapsed, 
write* Clue Pearson in London. 

By the end of the week many 
market-makers had given up mak- 
ing firm prices in perpetual issues - 
at least for the time being - and the 
whole FEN market was badly shak- 
en. 

Yet by Friday afternoon the worst 
of the crisis appeared to be over, al- 
though perpetuals are imlflcety to 
enjoy as many as 40 market-mak- 
ers again. 

A handful of houses, including 
Sninwiwn Brothers International 
and Credit Suisse Rrst Boston, had 
carried on making firm prices in 
the issues throughout the week. J3y 
Friday they had been joined by 


some eight other firms. Prices of 
most issues were stabilising, while 
some for the better-known borrow- 
ers were rallying slightly on profes- 
sional short covering. 

Meanwhile, the fixed rate Euro- 
bond sector was enjoying resurgent 
investor demand last week. 

The US market displayed, at least 
until Friday afternoon, a rugged de- 
termination to shrug off Washing- 
ton’s political preoccupations,. and 
to concentrate on improved pros- 
pects of easier interest rates. Fixed 
rate Eurobond investors could not 
help being infected by this opti- 
mism and prices were pushed high- 
er in almost all sectors. 

The Eurobond primary market 
has often put paid to this kind of de- 
mand by immediately issuing a 
mass of expensive new paper. Last 
week, however, issuing managers 


were in a more cautious mood and 
most deals were reasonably web-re- 
ceived. 

The main exception was a 5247m 
10-year offering for the European 
Atomic Energy nAmmiccjnn . 
launched by UBS (Securities) mid- 
week. This boid gave an faitfai 70 
basis point yield margin over US 
Treasury bonds, which the market 
thought meagre. 

In general, though, borrowers 
have been able to push maturities 
on fixed-rate debt issues out beyond 
five years, which has been the cut- 
off point for acceptability during 
much of the second half of this 
year. 

True, investors are still attracted 
to shorter-dated issues, as Swiss 
Bank Corporation International 
found with its <»tiifotnriH«tir*iTy re- 
ceived three-year bond for Alge- 


mene Bank Nederland. But seven- 
year bonds, which provide a 30-bar 
sis point pick-up in yield over five- 
year issues, are also proving espe- 
cially acceptable. 

This does not mean aS the 
cash currently on short-term depos- 
it is looking for a home in any old 
Eurobond. 

The strength of (particularly Jap- 
anese) demand in the Yankee mar- 
ket - the US domestic market for 
foreign hnr m w ras - for instance, « 
meaning many borrowe r s are find- 
ing it cheaper to issue debt on the 
other side of the Atlantic. 

Last week New Zealand, Finland, 
Denmark and the Tntpr - ArrmrfoHn 
Development Bank, all stalwart Eu- 
robond market borrowers, chose 
the Yankee market instead. Some 
achieved borrowing costs about 10 
basis points fewer than those open 


to them in the Eurobond market 

Demand by investors for new Eu- 
robonds is necessarily since 
this year's heavy issuing volume 
has left a lot of unplaced paper 
washing around in the secondary 
market 

Those investors who are looking 
at new issues have become increas- 
ingly wary of bonds that they fear 
may become illiquid, for many of 
this year's crop have never enjoyed 
a proper aftermarket Eurobond 
salesmen say clients are increas- 
ingly concerned not just about the 
pricing of a deal, but about its man- 
agement group. 

Yet overall the market seemed 
able to absorb last week’s offerings, 
even if on terms not very attractive 
for the managers. New issues were 
trading at discounts to issue price 
around tire level of their total fees, 


which was at least a change from 
the tendency to drop immediately 
to loss-making levels which they 
displayed & few months ago. 

The non-dollar sectors have also 
caught some of the dollar markets 
renewed vigour. In the D-Mark 
market hopes of lower interest 
rates once the West German elec- 
tions are out of the way pushed 
prices higher last week. The ab- 
sorption of paper was aided by the 

fact that bor r o w ers held back, 
awaiting lower borrowing costs. 

It even proved possible to reopen 
the shutters an the Enrosterbng 
market after a three-month period 
when issuing windows have been 
securely shut Investors have been 
drifting back to the sector, reas- 
sured by a belief that it has stabi- 
lised at lower levels. 


LTV wins 
agreement 
for further 
financing 

Sty Amatote Kdteteky 
in New York 

LTV, the US steelmakmg, energy 
and defence products company, 
which went into bankruptcy in July 
has won agreement for new credit 
facilities from its main bankers. 

Mr Julian Scheen, a senior vice- 
president of LTV said in Dallas over 
the weekend that the company had 
reached agreement on new financ- 
ing terms with a consortium of the 
company’s 22 major bankers, led by 
Mellon Bank of Pittsburgh and 
Manufacturers Hanover Trust 

Among the concessions won by 
LTV is an increase of SlOOm in its 
lines of credit and the conversion of 
5435m of secured debt into a revolv- 
ing credit facility. 

In addition, the banks had agreed 
to fund 5160m of outstanding se- 
cured letters of credit in the event 
of these letters being drawn, Mr 
Scheen said. 

The new credit agreements ap- 
pear to mark a further positive step 
in what has so far been a relatively 
smooth fiwatiftiai consolidation after 
LTV shocked the financial commu- 
nity with its announcement is July 
of the biggest corporate bankruptcy 
in US history. 

LTVs results for the third quar- 
ter of 1986, which were announced 
two weeks ago, showed a substan- 
tial improvement in liquidity 
cash flow, resulting mainly from 
the sharp cuts in LTV*s steelmaking 
operations. 

Although its third-quarter net 
loss was S257bn, this resulted en- 
tirely from special charges, relating 
to plant closures and unfimHfjrf pen- 
sion liabilities, totalling $2.1bn. The 
company said it had S441m in cash 
and short-term securities in mid- 
November, compared with 5176m 
when it filed for bankruptcy. 


All these Notes have been soldTOs announcement appears asamatter of record only. 


New Issue 


These Bonds having been sold outside New Zealand and the United States of America, 
this announcement appears as a matter of record only. 


November 1988 


Heron International Finance B.V. 

(Inc o rpo ra ted with limited liability in The Netherlands) 

FF400.000.000 

8% per cent Guaranteed Notes due 1993 


Unconditionally guaranteed jointly and severally by 


HERON 


Heron International NY. 

(Incorporated with limited lability in the Netherlands Antilles) 
and 

Heron International PLC 

(Incorporated with limited liability in Ehgbnd) 


CHASE CORPORATION FINANCE 
NEW ZEALAND N.V. 

Curaqao, Netherlands Antilles 

Swiss Francs 240000000 
5% Bonds 1986-1993 


guaranteed by and with detachable options 
exercisable into ordinary shares of 

CHASE CORPORATION LIMITED 

Auckland, New Zealand 


in a first tranche of 

Swiss Francs 150000000 


soomc s.a. 


LLOYDS BANK PLC 
BANGA UNIONS D! CREDfTO 
AMRO BANK UND FINANZ 

Banque Kfelnwort Benson SA 

Banque Scandinave an Suisse 

The Industrial Bank of Japan (Schweiz) AG 


BANK HEUSSER & CIE AG 
ROBERT FLEMING AG 


Banque Paribas (Suisse) S .A. 
Citicorp Investment Bank (Switzerland) 
Soctttt Bancaire Julius Baer S.A. 


Credit Lyonnais 


Credit Commercial de France 


and a second tranche of 


Swiss Francs 90000000 


BankAmerica Capital Markets Group Banque Bruxelles Lambert SA Banque Indosuez 

Banque Internationale a Luxembourg SA Banque Nationale de Paris - Credit Agricole 
Credit Suisse First Boston Limited Generate Bank Goldman Sachs International Corp. 
Hambros Bank Limited Lazard Fibres et Cie LTCB International Limited 

Orion Royal Bank Limited Socifetfi Generate Swiss Bank Corporation International Limited 

• Westpac Banking Corporation 


November 24, 1986 


BANK HEUSSER & CIE AG 
AMRO BANK UND FINANZ 
ROBERT FLEMING AG 
BANQUE PARIBAS (SUISSE) SA 


SODITIC S. A. 

LLOYDS BANK PLC 
BANQUE MORGAN GRENFELL EN SUISSE SA 
GRINDLAYS BANK p.Lc. (a Member of the ANZ Group) 
CITICORP INVESTMENT BANK (SWITZERLAND) 


THE INDUSTRIAL BANK OF JAPAN (SCHWEIZ) AG 
BANGA UNIONE D! CREDITO 
BANQUE KLEINWORT BENSON S A 


KREDIETBANK (SUISSE) SA. 
BANK OF TOKYO (SCHWEIZ) AG 
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Perot exit ‘could help’ GM computer unit 

RV mum ninuie m i nunnu ... 


BY DAVID THOMAS IN LONDON 

THE DRAMATIC exit of Mr Boss 
Perot, founder of Electronic Data 
Systems, the computer services 
subsidiary of Genera! Motors, from 
GM 's board last week could help 
EDS. 

So says Mr Gaiy Fernandes, 
EDS's senior vice-president, in one 
of the first comments V a top EDS 
executive cm Mr Perot's bitter row 
with GM, which cost the American 
car group more than S70Qm. 

Mr Fernandes was speaking in 
London, the base for EDS opera- 
tions outside North America, which 
he heads. He praised thecharismat- 
ic Mr Perot for b uilding up EDS, 
but pointed to benefits from the 
rupture: “It will remove some 
contentious factors at the top of the 
company." 

EDS does not have a high profile 
in Britain or Europe. Yet more than 
half of its $400m sales this year out- 
side North America w21 be in Eu- 
rope. In the UK, its workforce has 
grown from 100 in 1964 to 1,400 now: 
it is forecasting more than SlOOm 
British sales next year. 

EDS specialises in a relatively 
new .field - managing other large 


organisations’ computer and com- 
munications tippHw it wm do any- 
thing from adv ising a company on 
how to modernise its communica- 
tions, thr o ug h managing the instal- 
lation of the equipment to operating 
a company’s data and voice net- 
works. 

Its biggest customer by far is its 
parent, GM. It has managed GM*s 
communications needs since it was 
bought by the car company in 1964. 

Mr Fernandes sees EDS's main 
task now as to increase its non-GM 
business, ft is happy to enter joint 
ventures to do this and will soon an- 


nounce a partnership in computer 
with 01 


integrated manufacturing with one 
of Europe’s leading information 
technology companies. 

Its customers outride North Am- 
erica include Unilever, the Anglo- 
Dutch food and household products 
group. Isuzn Motors of Japan, the 
Belgian ministry of 
ShelTs Brazil operations, and Lon- 
don Regional transport and Bupa, 
the health care organisation, in the 
UK. 

EDS has been active outside 
North American only in the past 


decade. Its international operations 
have fallen into three main phases. 

In foe 1970s, it took part in large, 
one-off projects in the Middle East 
Uke many Western companies, its 
fingers were burnt fay the Iranian 
revolution. Mr Perot had to orgar 
nise a private rescue mission led by 
an ex-marine when two EDS execu- 
tives were taken hostage in Iran. 

This trauma led to a re-t hink . 
EDS decided to build up a perma- 
nent presence abroad, conceitrat- 
ing initially on Western Europe. It 
was ready to boy its way into for- 
eign markets. 

Its most important move, late in 
1983, was to buy Unilever's compu- 
ter subsidiary. EDS now manages 
Unilever's private digital phone net- 
work in the UK, as well as the com- 
puter operations at Unilever's head 
offices in London and Rotterdam. 

Phase three came with the GM 
acquisition. EDS set out to rationa- 
lise the data and voice needs of the 
s prawlin g GM empire. 

The car group had eleven separ 
rate data networks worldwide. In 
Europe alone, GM had five comput- 
ger centres and EDS had two. EDS 


wanted to to create one global pri- 
vate network out of all this a task 
which Mr Fernandes says is almost 
complete. 

Mr Fernandes denies that the 
partnership in Europe caused the 
friction so evident in Mr Perot’s 
complaints about GBTs bureaucracy 
in the US. 


The most Mr Fernandes admits 
to is tills: "GM computer w o r k ers 
had always fayed iife as a cost cen- 
tre, not a pr ofi t centre. We live life 
as a profit centre. That change was 
pretty traumatic, but it took place 
quickly." • ~ 

Neither has EDS seen any need 
to adapt its distinctive culture 
based on Mr Perot's personal pH- , 
fosophy, in its overs eas operations. 
"The basic moti va ti n g factors are 


bank holidays, if requested, al- 
though tie company Tixicfae it is 
■ sensitive to personal crises. 

EDS frowns on mwwis, though it 
deals with them in those countries 
where it is legally obliged to. Its 
workers are not expected to discuss 
their salaries with one another. It 
h** a large training p n y nunp 


which it is happy to describe as ri- 
gorous: "We want to create an at- 
mosphere of pressure that they will 
face in the real world,* Mr Fer- 
nandes w phiM! , 

Mr Fernandes objects to tiie de- 
scription of EDS’s culture as mil- 
itaristic, tint t he ii wi|»i» iy 

stresses individual initiative. 

-The latest controversy surround- 
ing t be I’ mn pw y in the UK is the 
allegation that EDS staff were en- 


the Mny the world over. People re* couraged to be econonrical with the 


spend to leadership and want to be 
part of a winning team," Mr Fer- 
nandes argues. 

EDS employees are given guide- 
lines an th ei r behaviour including 
their appearance: men, for example, 
should not wear beards. It expects 
its employees to work very tong 


truth when Hauling with immigra- 
tion officials. The claim is particu- 
larly embarrassing because EDS is 
after a contract to computerise Brit- 
ain's passport office. 

However, the company’s main 
challenge now is to smooth over re- 
lations with GM after Mr Itertfs 


shifty , to give up weekends and' headline grabbing departure. 


Philippines to 
speed sale 
of assets 

By Richard Gourtay In Manila 


THE PHILIPPINES Govern- 
ment is to transfer $7bn of 
non-performing assets from the 
books of two state-owned banks 
in order to sell them more 
quickly. 

President Corazon Aquino is 
expected today to sign a decree 
transferring the assets from 
Philippine National Bank and 
the Development Bank of the 
Philippines to the Government. 

The largest asset is Onoc 
Minings’, nickel wiiw. held in 
DBF’s hooks at 9750m. It 
requires at least 930m to re- 
start. 

More saleable items indude 
hotels, agri-businesses, ships, 
a logging concern and a cefoent 
plant 

The Gov ern ment believes the 
market value of the assets Is 
only 40 per cent of their book 
value. It Is launching its sales 
drive with a two-day fair in 
Manila starting tomorrow. 

Financing the DBP and PNB 
losses from these assets *hi« 
year will cost $L.4bn, a sum 
equal to the national budget 
deficit The Government ex- 
pects 8 Similar finanring cost 
in 1987, despite stepped np 
eqorts to sell the assets. 


Bet Shemesh Engines for sale 


BY ANDREW WHITLEY IN TB. AVIV 


A MINISTERIAL working group 
examining the future of Bet 
Shemesh Engines, the near- 
bankrupt Israeli aeroengine 
manufacturer in which Pratt 
and Whitney of the US has a 
large holding, has offered the 
company for sale to the Israeli 
private sector. 

The invitation to bid for the 
state’s 58 per cent controlling 
interest in Bet Shemesh, which 
has accumulated debts of more 
than 8100m and annual sales 
of about 918m, represents a 
reversal of an earlier govern- 
ment decision to put the long 
troubled company into receiver- 
ship. 

Last week, Pratt and Whitney 
threatened to pull out of the 


chaser were not found within 
joint venture if private- pur- 
a month.fl It has made dear its 
objection to Bet Shemesh being 
taken over by the state-owned 
Israel Aircraft Industries. 

The Government has also 
come under considerable 
pressure fro mthe company's 
700-strong workforce not to go 
through with its intention to 
dose the enteiprlse. Bet 
Shemesh is located in a develop- 
ment region, and .the resulting 
unemployment would add to its 
difficulties. - 

The employees have made an 
unusual suggestion to raise 
capital themselves and become 
partners in the enterprise. If 
their novel bid succeeds, it will 


bze the first example in Israel 
of a workers’ buy-out. 

Another offer to take over 
the Government's shareholding 
and nurse the company back to 
health has come from Mr Stef 
Wertheimer, the visionary 
driving force behind Iscar, the 
precision tools and engine com- 
ponents group whose subsidiary, 
Iscar Blades, is a supplier to 
Pratt and Whitney. 

Under Mr Wertheimer’s 
proposal, favoured in govern- 
ment circles. Bet Shemesh's 
labour force would be slimmed 
down to about 450. 

Interest has also ■ been 
expressed by LAI and the state- 
owned Israel Military Indus- 
tries. 


Brunei bank fraud case adjourned 


THE FRAUD and conspiracy 
case involving five senior 
executives of the National Bank 
of Brunei was adjourned last 
Saturday for two weeks, after 
a hearing of only 1G minutes. 
The five defendants, who 
include Khoo Ban Hock, the 
bank’s chairman, were all 
remanded in custody until the 
next hearing; scheduled for 


December 20, writes Steven 
Butler in Bandar Seri Begawan. 

Defence counsel told the 
court that representations were 
still being made to the Brunei 
attorney-general cm behalf of 
his clients. • It is not known 
what these representations are. 

National Bank of Brunei, 
which is a private commercial 
bonk 70 per cent owned by the 


family interests of Tan Sri 
Khoo Teck Puat, was seized on 
November 20 by the Brunei 
authorities mid permanently 
dosed. 

The Brunei Government has 
stated that BEl^bn (US$590m), 
or 90 per cent of outstanding 
loans, was owed to the bank 
by companies owned by the 
Khoo family 


Inquiry urged 
into Mnrdoch 
bid for HWT 


By Our Financial Staff 


MR RUPERT MURDOCH'S 
A$lB5ba (USflJlfan) bid for 
Herald and Weekly Times, the 
Melbourne newspaper and 
broadcasting group, appeared to 
have run Into gathering political 
opposition in Australia over the 
weekend. 

Mr Bill Hayden, the Austra- 
lian Foreign Minister, said be 
was disturbed at the monopoly 
implications of combining Mr 
Murdoch’s already large media 
empire in Australia with the 
HWT group, and called for a 
full and rigorous investigation 
of the bid. 

The Trade Practices Commis- 
sion has already announced that 
it will review the bid. * It is 
not dear what attitude Mr Bob 
Hawke,- the Prime Minister, 
takes towards Mr Murdoch’s 
bold approach to' HWT. 

Last Friday a potential 
counter-bidder emerged in the 
person of Mr Robert Holmes 
k Court who held a meeting 
with the HWT board, though he 
has yd to make any formal 
move. Some 12 per cent of 
HWTs shares is in the hands of 
Mr Ron Brierley, chairman of 
Industrial Equity Limited, 
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Alt these Notes having been sold, this announcement appears as a matter of record only. 



U.S.$300,000,000 

European Investment Bank 

Floating Rate Notes 1996 


Samuel Montagu &Co. Limited 


Bankers Trust International Limited 
Daiwa Europe Limited 
Goldman Sachs International Corp. 

The Nikko Securities Co., (Europe) Ltd. 
Prudential-Bache Securities International 


CIBC Limited 
EBCAmro Bank Limited 
EF Hutton & Company (London) Ltd 
Nomura International Limited 


Yamaichi International (Europe) Limited 


Saudi International Bank 

AkBank Af-Seudi Af-Alami United 


Banca Commerdale Itailana 

Bank of Montreal Capital Markets Limited 

Banque Internationale h Luxembourg SA 

Chase Investment Bank 

DKB International Limited 

Fuji International Finance Limited 

Kidder, Peabody International Limited 

National Commercial Bank (Saudi Arabia) 

Sanwa International Limited 


Banco di JR oma 
Bank of Tokyo International limited 
Banque de ITJnion Europ6enne 
Credito ttaliano 
Dresdner Bank Aktlengesellschaft 
IBJ International Limited 
LTCB International Limited 
Nippon Credit International Limited 
Swiss Bank Corporation International Limited 


November, 1986 


. % 


■ ’35 


This announcement appears as a matter of record only. These Securities have not been 
registered under the United Stales Securities Act of 1933 and may not, 
as part of the distribution, be offered, sold or delivered, directly or 
indirectly, in the United States or to United States persons. 


New Issue / December, 1986 


U S. $125,000,000 


First Chicago Corporation 

(Incorporated under the laws of Delaware, U.S.A.) 


Floating Rate Subordinated Capital Notes 

Due December 1 996 


Salomon Brothers International Limited 

Credit Suisse First Boston Limited 

First Chicago Limited 

Merrill Lynch Capital Markets 

S.G. Warburg Securities 

Commerzbank Aktlengesellschaft DKB International Limited 

Fuji International Finance Limited IBJ International Limited LTCB International Li fted 

Mitsui Trust International Limited 

Sumitomo Finance International 

Swiss Bank Corporation International Limited 
Taiyo Kobe International Limited Tokai International Limited 

Union Bank of Switzerland (Securities) Limited Westpac Banking Corporation 


Mitsubishi Trust International Limited 
Nippon Credit International Limited 
Sumitomo Trust International Limited 
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Bond prices expected to test new highs 


720 Him 


DESPITE the retreat on Fri- 
day, when prices fell by a polnt 
or more is response to strong 
employment data, confidence is 
spreading among US bond in- 
vestors that the market may 
soon be testing new highs. 

Hopes of a discount rate cot 
in the immediate future 
suffered a setback when the 
Department of Employment 
announced an impressive rise 
of 249,000 in non-farm employ- 
ment. With the civilian unem- 
ployment rate continuing to 
hold steady at 7 per cent, the 
congressional elections over, 
and the Iranian arms imbroglio 
distracting political attention 
from US trade problems, there 
is no immediate pressure on 
the Federal Reserve to give a 
boost to the lacklustre eco- 
nomy. 

Looking forward to the early 


part of 1987, however, the 
majority of analysts seem more 
convinced than ever that growth 
has settled down to a gentle 
rate of 2 to 3 per cent and that 
the . uncertainties are skewed 
heavily towards the danger of 
recession rather than inflation. 

As Mr Philip Braverman of 
Irving Securities puts it: “In- 
vestors are shrugging off such 
op-again, off-again negatives as 
a high funds rate, dollar weak- 
ness, and apparent indications 
of economic vitality.” 

On the first point— a high 
funds rate— the- market proved 
quite capable of rallying early 
this week, despite the fact that 
Fed funds were trading at over 
Git per cent. The tightness of 
the money market was taken 
as a consequence of seasonal 
shortages, rather than Fed 
discipline. And in the event, 


the shortages were partially 
relieved by aggressive reserve 
supplying from the central 
bank on Thursday. 

More fundamentally, the long 
end of the market appeared 
to have developed an inbuilt 
momentum, independent of Fed 
encouragement 

As Mr Henry Kaufman of 
Salomon Brothers pointed out 
over the weekend, “the strength 
of the present rally is reflected 
by the fact that the Treasury 
yield cum from three-month 
bills to 30-year bonds has nar- 
rowed by 45 basis points since 
early November." 

Dollar weakness, another of 
the market's perennial worries, 
has also been partially rehevecL 
Not only has die dollar appar- 
ently stabilised for the time 
being but title interpretation of 


any further dollar weakness is 
becoming more favourable— at 
least from a bond investor’s 
point of view. The feeling now 
is that the dollar will fall 
further only on signs of US 
economic weakness, not on 
Japanese or German economic 
strength. 

Mr Braverman of Irving 
Securities appears to reflect 
the present relatively relaxed 
consensus on the currency 
problem when he says: “No 
significant inflation acceleration 
is likely in the US, despite a 
weakening dollar, with the - 
economy skirting recession and 
capacity utilisation rates low,”. 

The indicators from the US 
economy, meanwhile, have con- 
tinued to give mixed signals. 
In addition to Friday’s employ- 
ment data, the main indicator 
last week was a 3.6 per cent 
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decline is October’s factory 
orders, which amounted to a 
1-8 per cent fall excluding 
sharp cuts in military spending. 
The money snpply figures 
showed a larger than expected 
decline of 9800 m. 

Next week's statistics, with 
the market's present expecta- 
tions, are as follows: 

• November retail sales will 
be out on Thursday. Forecasts 
range from a fall of 0.3 per 
cent to a rise of 0.5 per cent 
This has been a very erratic 
series lately, owing to special 
incentives for car sales, with 
the October figure down by 5 
per cent and the September 
statistic up by 5.3 per cent. 

• Money supply figures on 
Thursday are cspected to show 
a big rise of anything from 
$lba to $4bn. 

• The producer price index 
on Friday is widely forecasted 
to be 0.3 per cent op, following 
rises of 0.3 per cent in October 


Game of pass the 
parcel as retail 
investors stay away 


Ml *Cashptis current 
{ . account bairnCM 


and 04 per cent in September. 
• Manufacturing sates and 
inventories are also announced 
on Friday. Sates could be down 
by 2 per cent to S.5 per cent 
after a preliminary rise of 2 £ 
per cent in September and 0.4 
per cent in August. Inventories 
should be steady to 1 per cent 
higher, after falls of 0.3 per 
cent in each of tfae previous 
two months. 

Anatole Kaletsky 
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Money Supply: In the week ended November 24 Ml fell by 9900m to STII.Sbn. 
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PERFORMANCE INDEX 
Average Last 12 m 

4/12/88 yield (%) weak eg 


Overall ..... 13160 

Government Rondo 13242 

Municipal Bond* 13166 

Govammant guaranteed Banda 13265 

Band Debentures 12743 

Corporate Bonds 129.79 

Yen-denomb ri tad Foreign Bonde 132.12 

Govern m ent 10-yesrt 

i Estimated par yield. 


640 130.76 12869 12442 

4.97 131.52 12965 125.88 

6.41 13160 128.10 12468 

668 131 67 121.68 124.73 

4.73 127.18 12669 12243 

565 12967 127.35 12363 

661 13168 129.45 12463 

667 5.48 5.45 5.73 

Source: Nomura Reaaeneh Institute. 
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rr MUST be a frustrating time 
for market makers - in gilt- 
edged stock. Every week, as 
yields edge higher, the urave 
27 wait for signs of a real 
resurgence in retail de m a nd 
and every week, it seems, they 
are disappointed. 

Without the good offices of 
the final investor, trading gilts 
must seem like an elaborate 
game of pass the parcel and 
even without customers, rela- 
tively high volume has been 
created as primary dealers 
shunt stock around to one 
another. 

Nothing was more Indicative 
of the state of the market than 
the Bank of England's very 
slow progress in selling the 
£400m of tranchettes it 
announced on November 28. 
It took the whole week to 
exhaust £ 100 m of 9 per cent 
Conversion Stock 2000, only 
modest demand was seen for 
the £100m of 8} per cent 
Treasury Loan 2007 and, from, 
all reports, the £2 00m traneh- 
ette of 3.0} per cent Treasury 
Convertible Stock 1992 has 
been left virtually untouched. 

All these stocks were tax 
free for residents abroad, yet 
gilts salesmen reported only 
patchy interest from overseas. 
It is always to be hoped that 
foreign investors will be less 
prone than domestic institutions 
to such parochial worries as the 
existence — or not — of a 
coherent monetary policy and 
that they, more than anyone 
else, amply look for the most 
attractive, risk-adjusted return. 

Mr Malcolm Roberts of 
Salomon Brothers put a bullish 
case for gilts in a report last 
week. For example, he argued, 
in the three-year area of the 
market the break - even 
exchange rate for a do liar-based 
investor was 93-23, well below 
market expectations for the 
pound. He also argued that 11 
per cent yields on long-dated 
stock fully discounted a likely 
rise in inflation over the next 
year to 4JS per cent 

And still gilts fail to attract 
Mr John Buck, gilts analyst 
with James Cap el, said he saw 
little chance of a real bounce 
until the new year. He noted 
that the current size of the risk 
premium was similar to the one 
demanded ahead of the 1983 
General Election when the Con- 


servative Party was clearly 
ahead in opinion polls. The 
political outlook this time round 
is a lot less clear, although last 
week’s MORI poll confirmed the 
trend of most recent polls, put- 
ting the Conservatives ahead. 

In the short term, the market 
is waiting to see if any pro- 
gress on oil prices emerges 
from ' the meeting of the 
Organisation, of Petroleum Ex- 
porting Countries later this 
week. In the medium term, 
investors want to see whether 
the January sterling crisis, 
provoked annually in some kind 
of Pavl avian reaction, actually 
happens. 

The perception that the nest 
movement in base lending rates 
win be an upward (me is con- 
straining the short end of the 
market. Sterling is one problem. 
Mo is another. A feature of 
recent broker circulars has been 
tiie emergence of a debate on 
the growth of narrow money. 
This may seem rather strange, 
given that nobodv in the City 
really believes in” it. But what- 
ever the demerits, the Chan- 
cellor’s faith in it as a tool of 
policy commands attention. 

There appears to be a good 
chance that Mo will come within 
a whisker of annual growth of 
more than 6 per cent in the 
early months of next year. This 
is partly because inflation Is 
creeping higher and growth is 
accelerating. The other factor 
is that Mo growth was almost 
flat in early 1986, and even 
small monthly rises in the New 
Year would push the annual 
growth rate higher. 

Would a rise above target 
provoke another rise In interest 
rates or would the Prime 
Minister's political instincts rule 
that out? It should, be remem- 
bered that the Chancelor raised 
rates In October, citing Mo as 
one key factor, when the aggre- 
gate was only just above the 
mid-point of its target range. 

Other figures to watch are 
Friday's November retail prices 
index and any further clues to 
the actual level of invisible 
earnings. If projections con- 
tinue to prove overstated, it is 
conceivable that the current 
account wifll go into deficit this 
year, let alone next, and 1986 
will end on a sour note. 

Janet Bush 


Credit Nations! 4 96 £ 100 1004 0 104* 

Denmark 4s 04 600 1004 0 64 

Eldorado Nuke 89 100 994 -04 54 

Bee de France 4 99 ... 400 W 14 +04 64» 

ENEL 4 93 £ 100 1004 0 104 

Ferari 93 204 9V. +04 9 

Ferro del Sut 87 420 100 0 54 

Flnnpap 4 95 100 1004 O 54 

First Chicago 4 94 — 100 984 +04 54* 

First Chicago 4s 97 ... 200 904 +04 64 

Ford Motor Cr 4 91 ... 200 1l» -04 84* 

Full Inti 4 88 200 100 -04 64 

aw- O/S Fin 4 84 100 994 —04 64 

Grlndlays 4 94 100 1004 0 64 

Halifax 4 96 £ 200 984 0 114 

Ireland 4 83 £ 50 1004 0 lift* 

Ireland V 94 300 H»4 0 Pft* 

Ireland 4 96 £ N» 884 -04 104 

Ireland 4 97 300 100 0 64 

Ireland ft* 80 200 100 O 84 

Italy 4 94 Ibn W04 O 64 

Italy 00 - 500 1004 +04 6*ft* 

Italy 4* OS GOO M04 0 «ft* 

Lincoln S a L 4 99 ... 100 MO 0 7ft* 

Lloyds Bank 4 Perp ... 760 ICO -04 74 

Uoyda Eure 4 93 — . 200 1004 0 64 

Malaysia 4 93 - BED se4 O 64 

Malaysia ft* 06 960 544 -04 6ft* 

Malaysia 4 94 000 964 -04 74 

Man Hanover ft* 97 ... 200 994 +04 6ft* 

Marine Midland 4 W... 1Z5 ICO • 0 64* 

Marine Midland ft* 08 150 MO O 54 

Marino Midland 4 9G.„ 126 100 O 64 


CANADIAN DOLLAR Cbg. Ot 

STRAIGHTS Issued Price week 

Am ax 124 91 60 1044 -Oft 

Aust Resouraet lift 92 60 1064 +04 

Bank of Tokyo 104 92 75 102 *. +D4 

Bqe I'lndoeeuz 14 91 76 -*i34 +04 

Br Col Munlc 124 91 MO 1,04 +04 
Br Col Munlc 134 91 MO 1M +04 
Br Cot Tele 124 99 ... 70 1C44 0 

Farm Cred Corp 124 90 75 1C64 —04 

Krsdlatbank 12 92 75 106 -04 

LongTarm Cd Fn 114 90 75 104ft —Oft 

Montreal City 124 81... 50 10?ft 0 

Now Brunswick 12 95 75 1124 +04 

Nova Scotia 114 95 ... 100 1104 +14 

Quebec Hydro 14 91 ... 76 106 s , O 


ECU STRAIGHTS 

ABN 9ft 92 

Australia & NZ 104 91 
Austria 104 83 ......... 

BFCE 94 92 

Cred Lyonala 64 92 ... 
Crad National 104 94... 
Cred National 114 91... 
Danmark 104 91 ......... 

Ebco Inti 10ft 89 ......... 

SC 11 93 saaaBeaaaMMi* 

EEC 114 91 

EEC 114 93 


104ft -Oft 
io;ft 0 
112ft +04 
1104 +14 
106*. O 


-Oft 10-4! 


Euro Invest Bk 104 B9 
Euro Invest Bk 10ft 94 
Euro Invest Bk lift 92 
Euro Invest B* lift 93 

Gsnflnsnce 11 90 

Giro Vienna 1 Oft 33 ... 
GTE Finance 10ft 82 — 
Ireland 104 96 


Kred let bank L 9ft 82 ... 76 

Morgan Gty Tat 8ft 90 MO 
Nippon Cred Bk 11 91 60 

Post Och Kred 104 92 60 

Royal Bk Can 10.5 89... 96 

SNCI 10ft 94 BO 

Swedish Export 11 83... 57 

West LB TCP. B1 — BO 

World Bank 10ft 95 ... MO 


laauad Price 

week 

Yield 

100 

1034 

0 

828 

GO 

1044 

+04 

923 

100 

111ft 

-04 

8.16, 

100 

1084 

-Oft 

7.65 

175 

94*a 

+04 

7.u7 

60 

109 s 

-04 

8.62 

GO 

1084 

+04 

888 

75 

Mlft 

+14 

10.04 

55 

1UP. 

+04 

9.07 

50 

1024 

+1 

1025 

GO 

1T64 

+14 

829 

70 

1014 

+14 

1022 

200 

1044 

0 

829 

130 

1124 

+04 

723 

50 

1004 

+04 

8.76 

100 

M84 

+04 

826 

76 

1104 

+0ft 

6.72 

60 

1074 

+1 

926 

70 

1064 

+04 

8-78 

00 

1104 

0 

822 

50 

M54 

+04 

928 

GO 

1064 

+04 

821 

600 

1W4 

+14 

826 

600 

7084 

+24 

829 

200 

1044 

+04 

723 

76 

1034 

—Oft 

8-53 

MO 

103 

-04 

723 

SO 

1064 

+04 

922 

SO 

994 

-14 

10.94 

06 

W34 

+04 

8.84 

80 

1074 

+04 

926 

57 

104 

+04 

822 

BO 

10*4 

+14 

920 

MO 

W34 

+04 

821 


WHEN THE GUT MARKET 
MAKES A MOVE, 

WILL tOUR HEART MISS A BEAT? 
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STRAIGHT BONDS* Yield to redemption of the raid-price. Amount issued la 
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rrnertNS RATE NOTES: US dollars unless Indicated. Margie above six-month 
3taS^8» li Wrnonth: sitovf mean rate) for US dolim. C.cwi -currant 

CONVERTIBLE BONDS: US dollars unless Indicated. Pram-percentage premium 
of the current effective price of buying ■bares vie ti» bond over the moat 
recent ahare price. 


350 984 -04 64 EQUITY Expiry Chg. on 

150 MO 0 6ft* WARRANTS date Price weak Prem. 

250 W4 -Oft 6ft* Camlo Computer ... «/3/W «9 “1ft— •I** 

BO 994 0 6ft Credit Suisse 31/SAB 1084 +04 ' 

75 MOft -Oft lift* 1C Industries ...... «/6/88 69 +12ft 7.32 

400 MO -Oft 6ft International Pirelli 14/8/88 100 —1ft —1A1 

250 MOft +04 6ft* Nomura Securltlai 31/10/B3 0 

Wi MOft 0 6ft* Prudntl O/S Fndg 15/12/m 0 

200 100 -Oft 6>ft* Renown W 1 / SL +4 ** “ 91,07 

no MOft -Oft «ft Seine Traneportatn 17/3/Bfl 0 

700 100 -Oft 64 Slamena Warm Fin IB/6/92 2224 +194 11B1 

750 MC4 O 7ft Sony Corp 29/4/90 O +3 -97^B 

100 MO -Oft 6ft* Swiss Bank Corp... SI/12/W 129 -3 -Ml 

100 M04 O 64 Swlaa Voikabank A 1/12/88 686 — B 2B0 

S BBft -Oft £ U"'° n Bfc Switt A SO/ 11 /® 32 “ 1 18,89 

MO MOft 0 8ft BOND Exphy Cbg. on Ex- 

GO » -04 6ft* WARRANTS data Price week yield 

W4 0 Pft* Aagon lu lift 81 15/2/89 1074 +5ft 8.22 

™ 1 2& & Coca Colt lift 91 28/11/88 1314 +6 BM 

“ 9 Dart Kraft F 104 86 1/1/98 » +14 9J8 

55 J5£* “?■ 8 35? D Norake C 114 91 1/2/88 104 +6ft 8.M 

9 Ekiportflna. 134 89 1S/9/87 140 0 7^B 

76 MO 0 lift Holland Alt lift 91 M/S/88 K -f 9.67 

Chg. en Ind Bk Jpn 124 91 6/10/89 1864 +1P* 8JJS 

sued Price week Pram. Mltiblahl Fn 12ft 91 t/11/89 1764 +I4ft 6.13 

120 2664 +14 —1.28 J P Morgan lift 90 16/8/87 874 +1ft 7.90 

40 362 +5 -Ijz Texaco Cap 124 92 1/8/B7 694 +04 11.« 

15 2904 -24 -4X3 Wiia Frgo A 1ft 81 27/12/B9 179 94 8.18 

60 271ft +4 - 1.16 Weyertier c lift 90 16/11/67 90ft +14 8 - 1fi 

WARRANTS: Equity warrant prara-axarclxa premium over current share price. 
Bond warrant ex yld*exeraist yield at current warrant price. 


Closing prices on December 5. 

£ The Financial Timas Ltd.. 1986. Reproduction in whole or In pert In any 
form not permitted without written consent. Dais supplied by Association of 
International Bond Dealers. 


MOft +04 5ft 
99ft 0 6ft* 
8Bft -Oft lift* 
100ft 0 6ft* 


76 

MQ 

0 lift 


Chg. on 

Issued Price 

week Prem. 

120 

2684 

+14 -12* 

40 

962 

+6 -12* 

15 

250ft 

-2ft —423 

50 

271ft 

+4 -1.1* 


0 

IP 

7* 

+4ft -9127 

0 

222ft 

+194 

1121 

23 

+3 -8728 

129 

-3 

-0*1 

686 

-6 

220 

32 

-1 

18.90 

Cbg. on 

Ee. 

Price 

week 

yield 

1074 

+Sft 

822 

1314 

+6 

926 

n 

+14 

9JB 

104 

+64 

8.18 

140 

0 

725 

82 

-1 

9.67 

186ft 

+1Bft 

825 

1764 

+14ft 

' 6.13 

874 

+lft 

720 

89ft 

+04 

11.14 

179 

94 

8.16 

924 

+14 

8.16 


Are you confident that when the market 
moves, you wifi be in the right position? 

Ifnot and you are responsible for a gilt 
portfolio. Reserve Asset Managers can 
alleviate those heart stopping moments that 
accompany major moves in the market 

We do not claim to be able to identify 
exact high and low points, but we have 
been able to forecast major trends with great 
confidence. 

We are a leading independent adviser, 
specialising exclusively in the field of 
fixed-interest investments. We do not 
participate in the seUing or in the market- 
making of gilts. We are remunerated by fee 
only. 

Onfyinthisway^webdiev^canall 


conflicts of interest be eliminated. 

We provide a highly professional approach 
based on years of research and esperience. 

Our clients indude pension funds, 
merchant banks, insurance companies, 
charities, stockbrokers, investment 
management organisations and individual 
investors. 

Every portfolio is under constant review. 
This positive approach to gQt investment is 
essential, we believe, if you are to receive the 
best return from your portfolio with the risk 
profile matched to your individual needs. 

For a brochure explaining our services in 
more detail, please contact Geoige McNeill 
on 01-283 4985 . 


Reserve Asset Managers Limited 

UcensedDeaters In Securities 

The specialists in Gilt and Fixed Interest Investment 

s Gracechurch Street 
London ec3voab 
Telephone 01-283 4985 
TELEX 939391 PNLLBN 
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UK COMPANY NEWS 


Hogg Robinson 
agrees to divest 
Janson Green 


BY CHARLES BATCHELOR 

Hog; Robinson, the insurance 
broking group, has agreed to 
divest Janson Green, one oC the 
most prominent Insurance 
underwriting agencies at Lloyds 
of London, for a share In Its 
next six years' profits totalling 
more than £X3m before tax. 

Hogg has been negotiating 
the terms of this deal for the 
past seven months with the 
management of Janson Green, 
which includes Sir Peter Green, 
former chairman of Lloyd’s 

Janson Green has contributed 
a substantial part of Hogg’s 
profits in recent years and the 
broker was anxious to minimise 
the impact of the divestment 
on its profits. 

Four years ago Janson Green 
contributed about 25 per cent 
of Hogg’s pre-tax profit but this 
had fallen to only 14 per cent 
of the £14.7m profit in the year 
ended March 1986. 

Hogg owns 20 per cent of the 
voting shares of Janson Green 
and 100 per cent of the non- 
voting shares. Like other 
XJoyds* brokers it must divest 
itself of its interest in under- 
writing agencies by next July 
in accordance with file 1982 
Lloyd’s Act. 

Hogg will ask its shareholders 
to approve the deal at a 
meeting on December 18. 

In a letter tP shareholders 
Mr Albeit Wheway, Hogg 
chair ma n, said a number of 
possible solutions had been 
considered but they had been 


rejected by Janson. Green's 
management 

Hogg wanted some level of 
contribution to profits to con- 
tinue for a few years while it 
expanded its other activities. 

A second smaller under- 
writing agency. Gardner Moun- 
tain and Capel-Cure Agencies, 
will be sold its management on 
a qmiTai * baste. 

The two sides have now 
agreed for Hogg to receive 90 
per cent of the first £l.75m of 
profit commission in the year 
ending March, 1987 (year of 
account 1984), 50 per cent of 
the next £500,000 and 5 per 
cent of the rest. 

By 1991-9*. (year of account 
1989) the amounts due to Hogg 
wifi, be 80 per cent of the first 
£2m, 50 per cent of the next 
£2m and 5 per cent of the rest. 
Corporation tax will be 
deducted. . . 

Janson Green contributed 
£2. 47m to Hogg’s profits in the 
year ended March, 1986. If the 
amounts agreed for the first 
year of the divestment arrange- 
ment had applied to lest year, 
profit conunteHNi receivable by 
Hogg before tax would have 
been £1.83m. 

Janson Green and an asso- 
ciate company. Crescent, 
manage four syndicates, num- 
bers 932, 1031 (ex 231), 386 and 
936. They had a combined 
marine «id non-marine pre- 
mium capacity of £187xn in 
1988. 


Nikki Tait on LCP’s efforts to fend off Ward White’s £143m bid 

David Rhead attempts to woo the City 


Anglo Nordic 
cuts losses 

Anglo Nordic Holdings, en- 
gineering and property group, 
reduced Rs pre-tax losses from 
£452,000 to £195,000 in the six 
months to September 20, 1986. 
No Interim (0.4p) is being paid, 
but consideration will be given 
to a final when results for the 
ftiB year are known. 

Results for the first half— 
which, for the first time, in- 
clude figures from the Petbow 
Group of companies — showed 
a small profit at the trading 
level before writing off £206,000 
of unrealised losses on foreign 
currency borrowings in the UK. 

Group turnover rose from 
£25.63m to £35.65m. 


Parkdale 
£6.8m rights 

Parkdale Holdings, 
property investment 
financial services group, 


Share Stakes 

The share stakes column will 
now appear weekly in Tuesday’s 
edition of the Financial Timesr 
rather than on Mondays. ■ — 

Lewmar 

In the FT of November 29 
LewmaFs interim pre-tax profits 
were incorrectly stated to be 
£L18m. The correct figure is 
£L82m. 


T. COWIE subsidiary Interleas- 
ing (UK) has bought Foley Self 
Drive in Kidderminster, Wor- 
cester and Shrewsbury for 
£3.83m cash. Foley reported 
net profits of £550,000 in year 
to November 80 1085. 


the 
and 
is 

raising some £B.8m net by an 
underwritten rights issue. The 
group bad further major 
schemes in hand, and the 
additional capital would in- 
crease the flexibility and speed 
with which the directors could 
respond to new opportunities. 

News of the rights came with 
the results for the half year 
ended October 31 1986, showing 
a lift in pre-tax profit from 
£50,000 to £501,000 mainly 
stemming from a £468,000 
surplus on disposal ' of 
properties. 

The directors , said there was 
every confidence that the group 
would continue to progress. 
They have raised the interim 
dividend to 0.8p (0-375p) net 


A WEEK of institutional 
canvassing stared David Rhead, 
the LCP chairman, in the face. 
“I'm a manager," he muttered 
woefully. " All this piddling 
around In the City isn’t quite 
my cup of tea.” 

Tet even Rhead admits that 
a little more wooing of the City 
in the past might have left 
LCP better placed to fend off 
the £143m - bid intentions of 
Philip Birch’s Ward White. 

Persuading key institutions, 
who hold around 70 per cent 
of the shares, that today’s LCP 
contains some attractive — 
certainly saleable — businesses 
may not prove too difficult. 
Pers uading them that. LCP lias 
a coherent corporate strategy 
and that current management 
Is the best-placed to run it, 
looks a tougher task. And with 
the second closing date looming 
on Friday, the . pressure is very 
much on. 

Rhead, Eke bis company, is 
“Brum” to the core. 
Handeworth-born, Birmingham- 
educated, bis working life 
started with a smafi firm of 
local accountants. After stints 
with Allied Bakeries and a 
couple of larger accountancy 
firms, he beaded for Hickmans, 
a Black Country construction 
business, as finance director. 
Within a year, LCP—LtixU, 
Comley & Pitt as was — took it 
over. 

“In those days," explains 
Rhead, “LCP did everything — 
provided it was within 15 miles 
of Brferley Mil.” Money for 
that local conglomerate policy 


from the nationalisation- 
of the . family-owned coal 
mining business In 1946. Then- 
chairman Peter Pitt started dis- 
tributing coal from old aircraft 
hangars which the company: 
brought up. The hangars became: 
industrial estates, and a host 
of other businesses were tacked 
on. 

. Rhead took co n trol when Pitt 
retired in 1975. Phase one of 
his corporate plan was to pull 
LCP out of manufacturing; 
phase two, to diversify out of 
the Midlands. 

Eleven years on, he can fairly. 
ciHfan that both objectives have 
bran achieved. Manufacturing, 
around one-fifth of the com- 
pany’s activities when Rhead 
took over, has gone altogether. 
Over 50 per cent of earnings 
now come from outside the 
Midlands area. 

It was . in .1979 that LCP 
bought a stake in WMtlock, 
the CS car parts retailer, which 
Is the main attraction for Ward 
White. In 1981 it became a 
whoBy-owned subsidiary for a 
' total cost of 824m. 

Over a decade after 
control of a rambling mi 
empire, Mr Rhead and his 
fellow directors have ended' up 
with two ongoing operations — 
a UK property portfolio and ah 
American car parts retailing 

Which, leaves the City asking 
two questions: does Mr Birch’s 
cured bid offer enough and can 
LOP’S management provide any- 
thing which Ward White’s 
can’t? 



Mr David Rhead, chair man 

On the first point, the answer 
seems to be “ not quite.” LCP’s 
share price closed last week at 
186p, . compared with Ward 
White's 180p cash alternative. 
Ward White shares, by contrast, 
had a rough ride, finishing at 
296p; that makes its paper 
terms worth just 173p per LCP 
share. By the first doting date 
there were the customary 
minimal acceptances— 0.4 per 
cent — and there has been no 
shortage of analysts baying for 
higher terms, some even sug- 
gesting that 220p a share would 
fairly reflect the value of LCP’s 
businesses. 


. Conveniently for everyone, 
LCP downvalued its property 
portfolio £50.25 m last March. 
Since then, though, it has taken 
over Birmingham n niHing com- 
pany E. F. Smith, giving it a 
112-acre site in and 

two factory sites in Bristol — 
total value around the £4m- 
mark. 

So if those property interests 
were to fetch £55m and the coal 
distribution business a further 
£L0m, Mr Birch— after clearing 
his CGT slate— appears to be 
paying around £95m for Whit- 
lock; B Whitlock makes pre* 

. tax profits of around Slim this 
year, the prospective exit PE is 
just under 20. 

Generous? Whitlock's current 
operation covers 91 stores, in 
30 cities and 10 states, prin- 
cipally in the mid- West and 
North-east. Average store size 
is 12,000 sq ft but around half 
the total consists of superstores 
carrying a hefty 20,000 lines. 

One quarter of each store is 
devoted to . backroom space, 
where . the balkier, more 
valuable spare parts are stored; 
the retit consists of floats 
bousing anything from paint to 
plugs. For real car fanatics, the 
superstores even offer a library 
service stocked with technical 

In terms of . profits, the 
formula has been a success. The 
pre-tax contribution has risen 
steadily from $5Jm at end- 
March 1983 to 87.9m last year 
— an annual compound growth 
rate of 14.5 per cent. But total 
selling: area during the same 
period has almost doubled to 


in st aver lm sq ft *g 
opening programme of 8-10 
stores a year, plus acquisitions. 

Since LCP claims that it takes 
three years for a store to reach 
its full profits contribution, the 
company’s followers predict a 
forthcoming growth rate closer 
to 25 per cent. . , , . 

There will almost certainly be 
other boosts as well. LCP has 
already announced a move into 
the densely-populated Florida 
market with the 89m purchase 
of Rose Auto, a 55-strong chain. 
There are mutte rings of East 
Coast negotiations. „ , 

But Whitlock should also 
be seen against the US car 
parts market generally. The 
average age of an American 
car is seven to eight years old. 
There are 135m of them and 
the market Is still apparently 
expanding. Around 9 per cent 
of American household income 
is reckoned to go on the “auto 
aftermarket." The market is 
estimated to be worth £70bn. 

Yet profits experience 
appears mixed. The biggest 
player— Pep Boys— has been 
highly successful, with net 
income before tax up from 
58.3m to $34J8m over the past 
decade, and is opening stores 
at a rate of 25 a year. 

But LCP argues that the 
Pep Boys model is in sharp 
contrast to some other players 
— there is no national chain — 
like Trak Anto or Fays Drag 
who have found trading much 
tougher recently. 

The problem is that no 
matter how convincingly LCP 


LCP PROFITS 

breakdown 

Trading profit (£m) 

vaar encUSl March 31 

Division 

UK 

1986 

1865 

Investment 

property 

3.94 

3-58 

devStopment/ 

construction 

Distribution 

0.45 

1-82 

0.17 

L85 

US 



Antopaxts 

retailing 

6.47 

6.47 

France 



Fixings an d 
allied products 
Central costs 

0.6S 

(0.76) 

0.66 

(0.70) 

TOTAL 

12.6 

12.0 


sells the merits of vs ya 
operations, the fact remains 
tteft its management * large*? 
decentralised from LCPs UK 
base. Although the Whitiock 
management have sa ?* 
less -than -happy wth certain 
aspects of the Ward White bid, 
even Mr Rhead cannot say 
that they would defe ct en masse 
if Mr Birch took control. 

But Mr Rhead has an air of 
Midlands grit to him. He con- 
cedes that the company may not 
have been the fastest mover m 
recent years, but says defiantly 
of Birch. “ We’ll give bun a good 
ran for bis money.” There are 
even hints that he would prefer 
to see the business broken up 
if a rival consortium bid could 
be engineered, than allow Ward 
White control. 


Anthony Moreton looks at a change of direction at a leading British textiles group 

Tootal stitches together a new strategy 


IN THE space of just five 
weeks Tootal has unveiled two 
sizeable takeovers which under- 
line a radical change of direc- 
tion at the Manchester-based 
threads and textiles group. 

Last week It announced the 
$33m (£22.7m) takeover of the 
threads interests of Standard- 
Coos a-Thatcher, one of the big 
five US industrial threads 
manufacturers, and in October 
it made an agreed £18J>m offer 
for Sandhurst Marketing, which 
markets and distributes station- 
ery and office equipment 
The two deals are part of a 
switch of emphasis from pro-' 
ducti on-led to market-led 
growth, and from textile maim* 


to soft furnishings. 

■ The poMcy .was put in train 
some four years ago by Mr Alan 
Wagstaff, the group’s 62-year-old 
chairman, who Imls overseen a 
major rationatoation ■ -despite 
the distractions of an unsuccess- 
ful £i24ra takeover bid for the 
company early lost year by 
Entrad, a large Australian tex- 
tiles group. 

But the change has acquired 
added momentum, since the 
arrival of 50-yeaMld Mr 
Geoffrey Maddrell last February 
from Bowater Industries as 
managing director and bedr- 
apparent to Mr Wagstaff. 

The popular image of Too to! 
as primarily a manufacturer of 



-a nd forec a st a- ^ al-ofmo M es y^faclU Ting. to *• internathmarl -dj*-’ ‘-sober -ti es -and’ sWrte«i#'‘Way-out 

tiibatian and marketing. _ — of date. Textiles (products, range 
As foe Sandhurst acquisition 
shows, Tootal is keen to lessen 
its dependence on textiles — a 
policy underlined by a third 
purchase earlier tote year, of 
Clover Leaf, a family-owned 
manufacturer of table mats and 
melamine kitchenware, allow- 
ing it to add co-ordinated 

ranges of homeware products strategy, which is to move out 


4ban. X2p . .(L225p).._on toe 
higher capital. 

The rights is on a one-for- 
one basis at 66p per share, 
payable In full by January 14, 

During _ the half year toe 
Denton Park shopping centre in 
Newcastle-upon-Tyne was sold. 

In the half year turnover rose 
from £515,000 to £965,000. A 
split of toe profit showed 
property rental £215,000 
(£218,000), financial services 
loss £14,000 (£20,000) and 
disposal of profits £468J)00 
(nil), less Interest and central 
costs £168,000 (£147,000). 


PENDING DIVIDENDS 

Dates when some of the more important company dividend 
statements may be expected in toe next few weeks are given in the 


following table. The dates shown are those of last year's announce- 
ments except where toe forthcoming board meetings (Indicated 
thus *) have been officially notified. Dividends to be declared 


will not necessarily be at the 
H Announcement last year.” 

Announce- 

Data 


amounts in the column headed 


■Assoc Paper 

lnda....Dsc 10 

•BOC Dm 11 

■BT .......Dec 11 

■Chamr Cona...Dec 10 
■Dee Carp ......Dec 11 

•Dobson Park... Deo 8 
•English China 

C>aya...Dec 15 

■Granada Dec 9 

■Grand 

Metropolitan... Dec 18 
•Greenall 

Whitley... Dec 8 

GUS Dec 12 

Greycoat Dec 12 

London Merchant 


merit Ion 
year 

Rnrt *.0 
Final 5.53 
Interim 3.0 
Interim 3.7S 
Interim 2-8 
Final 3.31 

Final 7.0 
Final 4.57 

Final 0 j 0 

Final 24553 
interim 7.0 
interim 0.95 


Data 

Securities. J)ec 19 
■Mayer Inti ...Dec 9 
•Norcroa ......Dec 9 

■Pllklngton 

Broa...D«c 8 

RHP . — - Dec 12 

•Rothchlld (J.) Dec 17 
Slebe ..Dec IS 

Siafcfa Dec 11 

■Vaux Dec 9 

•Wheasoe Dec 11 

•Wolverhampton and 
Dudley Brew..J)ec 8 


Announce- 
ment last 
year 

Interim 0.75 
Interim 1.95 
Interim ZA 

Interim 5-0 
Rod 2-fl 
Interim Z2 
Interim 4.08 
Final 0.8 
Final 7.321 
Final 3.0 

Interim S.7 


• Board meeting Intimated, t Rights 
Issue since made, t Tax free. 5 Scrip 
Issue since made. 1 Forecast. 


Mr Geoffrey Maddrell, 
■ ^managing director ; 


Tootal Is already strong in 
both toe UK, and toe Far East, 
where it has companies in the 
Philippines, Hang Kong; Sri 
Lanka and Malaysia, as well as 
farther south in Australia. SCT 
gives it added strength in the 
US too. 

Tootal moved toe head- 
quarters of its international 
thread operations from Man- 
chester to Stanford in 
Connetticut four years ago but 
its American Thread subsidiary 
has not been the happiest of 
places. The concern was 
making under 10 per cent net 
on its capital. 

The US is large and profitable 
but difficult 


yesterday. To supply them the 
manufacturer needs a distribu- 
tion system geared to the 
customer’s needs. 

American Thread had the 
reverse of what was wanted. One 
distribution centre unable to 
meet the quick deliveries so 
many of the customers were 
calling for. 

The takeover of SCT, which 
will create toe largest industrial 
thread concern in the US by a 
comfortable margin, with 
annual sales of 8130m (£9Qm), 
gives Tootal a large , number of 
new customers, one more plant, 
400 extra workers and a distri- 
bution system to match its 
needs. It is no coincidence that 
the takeover Jtm Jreenr :accont-: 


from Sl hnma clothes, which go 
to Marks and Spencer, to Osman 
towels and home furnishings, 
while threads is toe largest part 
of toe group, accounting for 
more than half of profits. 

The swoop on Stand&ntGoosa- 
Tbatcher fulfils an (important 
part of its international threads 


f - 'JPi - *. 

of commodity' 
cheap, end of 'toe trade which 
can - be done most profitably In 
toe Far East — and Into toe 
higberoalne-added spinning 
end. In the west, branded 
goods, fashion content, colour 
makeup and quality are vital 
ingredients. 


The hig clothes 
_ .Levi 

Strauss- and- Wrangler do not- -panied :_by _ a. . management 
burint- m "t he. < necessarily want instant . shake-up ,aj. American Thread 

delivery, and the thread con- with & large infusion of .new 
cems supplying them do not blood., 
necessarily have to supply out 
of stock. 

The smaller clothes manu- 
facturers, however, are more 
interested in colour and quality 
than price and want supplies 


while American Thread has 
been miming at just 60 per cent 
capacity in new plants, Tootal 
is taking only one of SCTs nine 
units. In future, American 


Thread will be operating vir- 
tually at full capacity and pro- 
ductivity is expected to raise 
40 per cent from $50,000 a man 
a year to 970,000. 

But with the acquisition the 
spate of takeovers has come to 
an end, at least for now. "It is 
time to concentrate on ensuring 
that they work,” says Mr Mad- 
drell. “We were vulnerable in 
the US and we had to make that 
structural change. But now we 
have to perform and convince 
the market we are going places.” 

Tootal’s profits have already 
shown the benefits of ration- 
alisation, rising 20 per cent at 
the pre-tax level to £27.4m in 
the year to last. January. Its 
-interim j figures _ saw only _ a 
modest advance, -from £9.?m to 
£10.1m and the full-year will 
show little of the benefits of the 
takeovers. 

Mr Maddrell knows that the 
pressure will be on for Tootal 
to prove the value of its new 
strategy in the next financial 
year and. he says, "I don’t in- 
tend to fail.” 


BOARD 

MEETINGS 


TODAY 

IntarimK'— BBS Daoign, Baeva reo. 
British Benzol. Compooft. F. and C. 
Alliance Investment, Gilbert Houaa 
Investments, Graanal! Whillay, Jack 
L. Israel, Northambsr. Osborne and 
Uttls. R. W. Toothni. V in tan. 

. Filiate— Matthew Brawn. Hardangar 
Properties. . 

FUTURE DATES 
Interims: — 

Alrapnmg 

Applied Holographies »■-•»- 
Bogod-Palopah — ........... 

Brawn and Tawn ............... 

Calsstlon Industries ............ 

Gse/Roaan Organisation .... 

Investment Co. -~— 

Level! (GF) 

Richards 

Scottish and Newcastle Brews. 
Southwest Resources 

Wagon Industrial — — 

Wood (S. W.) 

Finals: — 

Cardiff Property 


FT SHARE INFORMATION 


Dae 10 . 
Jan 20 r 
Dec 9 
Dac IS 
Dae 10 
Dec 11 
Dec 12 
Dsc 12 
Dac 16 
Dao 1® 
Dsc 22 
Dec It 
DSC 12 


The following securities have 
been added to the Share 
Information Service: 

Baker Harris Saunders 

(Section: Property) 
Blenheim Exhibition 

(Paper, Printing) 
Ewart New Northern (Property) 
Joel (H. J.) Gold Mining 
(Ord, “A" Option 1987, and “B" 
Option 1988) (Mince) 


Local London Group 
Mecca Leisure 
Miller & Santhonse 

(Drapery & Stores) 
National Business Systems 

(Canadians) 

Owen & Robinson 

(Drapery & Stores) 
Rotunda (Industrials) 

TSB (Banks) 

Whbmey Maekay-Lewis (Paper) 


Bectronlc Date Pro css ling 
Equity and Law . — 

Kilisy Industrial h ».m.... 
Micro Scops 


Dac 16 
Dac 12 
Mar 24 
Dsc IB 
Dac 17 
Doc 10 


This advertisement is ioued in com] 
does not ronscinite an invitation to 
Equipment PLC (“Wilding’). 


reliance with the requirements of the Council of The Stock 
the public to subscribe for 


or to purchase any securities in Wilding 


C wilding) 

OFFICE EQUIPMENT PLC 

Cfacorpotaced endec the Com park* Act 1948 
XegUeered in England No. 602565) 

Placing by 

County Limited 

of 3,000,000 Ordinary shares of lOp each at'135p per share 


Authorised- 

£1.50X000 


Share capital 
Ordinary rimes of lOp each 


Issued and now I 

• ffiiiy 1 

15,204 


Wilding a one of the largest specialist retailers of office equipment in the United Kingdom. Through 44 high 
street shop and seven UMHni pooeessrom, WrUing sell, and tfwd pcoeSL, office fSureaSS 

an extensive range of ocher office equipment and supplies. In addition it prorides service and repair finalities 
sot omce equipment. 

Application has been made ta die Council of The Suck Exchange for the whole of the Ordinary rime capital 
of Wilding, in issue, and now being issued, to be admitted to the Official Lise County Securities TJn.ii 
Ggw.7SW0° Ojdinjty *hww. representing 25 percent of t£ Ordinary shares 
placed, have been placed with Panmorc Gordon Be Co. T.imitwt m .1 _i: „ V ™ ™ 


. ■ ■ r , V — uum. representing 25 per cent ot tbe Ordinary snares Being 

placed, have been placed with Panmnre Gordon & Co. Limited far diurihotion to their clients- It is expected 
that dealings will commence on 11th December, 19S6. County Securities Limited and BZW Securities T-freiad 
have indicated that they intend to register as market nuken in the Ordinary shares of the Company. 
Luting Particulars relating to the Company are available in the statical services of Escl Financial Lid. Copies 

“ on ? al bu £° e ? bmm -workday {Saturdays and public holiday* 

excepted) up do and including 22nd December. 1986 from: ' 

County Limited, 

Drapers Gardens. 

orton Avenue, 

EC2P2ES 

\ from the Company Announceme n ts 
to and indtK&ng 10m December. 1986. 

w .^ 1MUV1 | 1700 



Wells Fargo 
& Company 

U.S. $150,000,000 

Floating Rate 
Subordinated Notes 
due 1994 

In accordance with the 
provisioos of the Notes, notice 
is hereby given that for the 
Interest period 
8th December, 1986 to 
9th March, 1987 _■ . 
the Notes win cany an Interest: - 
Rate of 6Vi% per annum. 
Interest payable on the relevant 
interest payment date 9th 
March, 1987 will amount to 
USS157-99 per US$10,000 Note. 

Agent Bank: 

Morgan Guaranty Tmst , 

r of New York 


H. HtEYENMUTH - 
HAS BEEN APPOINTED 
BRANCH MANAGER 
OP SWISS BANK CORP 
IN FHAUENFOD 


PAN-HOLDIHG 

SOCOETE ANONYME 
LUXEMBOURG 

Ar of November 30, 1988. th* 
unconsolidated not aaaet value mi 
USS» 8JMfc3ia.11. I USS3S7.07 
par afiaro of USS50 par value. 

The consolidated not aaaet value 

S ahara ■ mounted at of Novom- 
30, 1888 to USS372J30- 


LG. INDEX 
FT for December 
L272-1.278 (+2) 
Teh 01-828 5699 


AMC 


CHANGE OF ADDRESS 

The/Vgricuitural 
Mortgage Corporatioii PLC 
is today; December Sth, 
changing its address 


AMC HOUSE, 27 CAMFERDOWN STREET! 
LONDON El 8DZ 
TELEPHONE: 01 -480 7658 
TKfJHE 8814729 EMfc 01-481 8363 


This advertisement Is issued in compBance with the Regulations of the Counts] 
of The Stock Exchange. Application has boon made to the Councfl of 
The Stock Exchange far the Onflnary share capital of the Compare issued and to be 
issued, to be admitted to the Official LfeL 


NOBO GROUP pic 

(Incorporated in England No: 1865241 ) 

Placing by 

Barclays do Zoete Wedd Limited 
of 3,250000 Ordinary shares of TOp each at 152p per share 


Authorised 


Share Capital 


£ 1 ,325,000 Ordinary shares of lOp each 


issued and now 
being issued, 
fully paid 
£ 1 , 000,000 


assigns, maninactures ana mancers unaer me brand name "BUDGIE" ^ 

other office products including a range of furniture designed^ frS 

equipment Fficron, the Grqmfe metat r components manuLSiS 

service for the design and fabrication of mateivvorkldrtheexfflSa^dTpI^??^ 8 


•and 

‘and 


Barclays de Zoete Wedd Limited 

Ebbgate House 
2 Swan Lane 
London EC4R 3TS 


James Cupel & Co. 

James Cape! House 
6 Bevis Marks 
London EC3A7JQ 


Sth December, 1886 


1* 
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jgjg^sg^ CONSTRUCTION 

51KSS2S Midlands leisure complex 
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Hi-Spec Structures 
for 

HiTech Industries 

CRSNDON STRUCTURS UMTTED 

^ c ^8g**'***- 

Tat Long Crandon (0844)208481 
L TBtac83aw 


Camden 

housing 


Sixteen of Britain’s major 
contractors have bees asked 
to bid for bnHdJnx what Jo 
planned to be the largest shop- 
ping centre and theme park 
in Europe, the £590m Sand- 
well HsS in the Midlands. 

The Han is to be btriit on a 
f enter British Coal open east 
mfafaiy site in tee Blade 
Country, at Sandwell near 
Birmingham. 

It wifi tare SJSm an ft at 
shopping space and leisure 
faculties. 

These win indnde s Crystal 
World funfair complete with 
scenic rides based on 
Arthurian legends, a 10.000 
scat arena, ice skatin g rink* 


and a fire-acre water pads 
with 25 rides Inrindfwg a 
handkase trip and water 
flume , said architect Mr John 
Budge <rf tee P e rcy Thomas 
Partnership. 

When complete, tee Mall is 
designed to be the same she 
as the West Edmonton 
Shopping Mall ‘in Canada 
whleh Is currently the 
world’s largest shopping and 
leisure complex, he said. 

The Mall is being developed 
by the Metropolitan Borough 
of Sandwell and Color Proper- 
ties, a local company based 
in Stratford-upon-Avon, Wap. 
wiekshire, and owned by 
developer Hr Igor Kelodot- 
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A £7 Aq contract for housinfi? on faculties. oy tne metropoinan Borough 

the site of Russell’s Nurseries. These win indnde a Crystal of Sandwell and Color Proper- 
Camden, has been awarded to World funfair complete with ties, a local company based 

JOHN MOWLEM & CO. The scenic rides based on in Stratford-upon-Avon, Wap. 

project comprises 16 blocks and Arthnrian legends, a 14.000 widuhire, and owned by 

includes two-person flats with a seat arena, ice skating rink* - developer Hr Igor Kalodot- 

lnncheon club, communal faciii- — , 

ties and a warden’s flat, further 

group, and hc rariL £72m orders for Trafalgar House 

wheelchairs. There will be a The building and eivO engineer- storey development at Leaden- 
total of 195 homes. Construction ing division of TRAFALGAR hall Court, Leadenhall Street, 
will be on bored piles with HOUSE has secured £72m of ECS. The office accommodation 


B ffh ho, 

The architects have asked 
sixteen, contractors, jurinding 
Laing. Wlmpey, Tarmac, 
Mowlem, Bush and Tompkins. 
Taylor Woodrow, Costain and 
Boris to declare whether they 
are i n te r e s ted in bidding for 
the first £150m phase of the 
project 

This will be • management 
contract to include four de- 
partment stores and smaller 
shops, the sports arena and a 
food court, to be opened in 
19M* 

The plan is that the first 
phase contract wiH be 
awarded at the end of April 
1987 for construction work to 


total of 195 homes. Construction 
will be on bared piles with 


storey development at Leaden- SEL The contract is to be 
hall Court, Leadenhall Street, carried out under the fast track 


reinforced, in situ concrete floor building, construction and civil’s 


USE has secured £72m of ECS. The office accommodation method and is doe for comple- 


slabs, facing brickwork and 
block cavity construction with, 
pitc h ed, tiled roofs. The work 
also involves the development of 
adjacent leisure woodland. 


contracts. Heading the list is rnazy 1989. 
a £ 19.6m contract awarded to For Troll 
Trollope & Colls Construction ment work 
by the Legal & General Ong out con 
Assurance Society for an eight- at Hays Ga 


due for completion in Feb- tkm in the spring. When com- 
xy 1989. plete tee building will provide 


For Trollope A Coils Manage- 16,000 Bq metres of office accom- 
ment work includes a at- modation, executive smtes and 


ttngout. contract for Lloyds Bank * * plS restaurant A Om rafu£ 
Slay. Cdlrt.; Tooley Street 



FKI ELECTRICALS PLC 

INTERIM RESULTS 


fSOK HALF YEAR TO 3rd OCTO 


Turnover 

Pre-tax profit - 

* Earnings per share— 

* Interim dividend 

Net assets per share. 


laaa 


1986 1985 

. £36.8m £12.05m up 206% 
£4. 50m £250m up 76% 
. 3-55p 175p up 103% 

. 0.4p 0275p up. 45% 
. 27.6p 13J0p up 112% 
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'The Group's balance sheet remains strong with positive cash 
balances. Trading since the half year end indicates that continuing progress 
will be achieved in the second half as the recent acquisitions contrfoute more 
significantly to profits following their re-organisation and I look forward with 
considerable confidence and optimism to the full year result and beyondr 

. TonyGartland, 

Chairman 

If you would like to know more about FKI, please writeto: The Registrar, FKI Electricals pic, 
Gratrix Works, Gratrix Lane, Sowerby Bridge, West Yorkshire HX6 2PH. 

5 th December 1986 

FINANCIAL TIMES STOCK INDICES 


Government Sees. , 
Fined Interest 


1268-5 

326-3 

806-52 

1265.9 

33L8 

80487 

16333 

363Q.I 


1425.9 10943 
357.8 185.7 
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Man. 5WL A £L5m project 
has been awarded by Feroamon 
Holdings for the refurbishment 
of the ninth and 10th floors of 
Strand House, 8-10, New Fetter 
Lane. EC4. Bulkhaul has awarded 
a £500,000 design and manage- 
ment contract for the construc- 
tion of a three-s tor ey office build- 
ing. workshoM and ancillary 
works in Middlesbrough, Cleve- 
land. 

Further awards to Trollope A 
Coils City include a £3m con- 
tract from Hendersons Adminis- 
tration for the fitting out of 
No. 3 Finsbury Avenue. EC2. 
The refurbishment of Radnor 
House. 1272 London Road, SW18, 
a £L2m oon tract, is to be com- 
pleted by July 1987 for the 
Liverpool Victoria Friendly 
Society. Two maintenance 
awards, placed by Shell (UK), 
are worth flOm for five-year 
contracts at Shell Centre. York 
Road, SE1, and Shell-Mex House, 
Strand, WC2. 

National contractor Willett 
has secured coo tracts totalling 
£10.7m. They Include awards of 
£lAm for infrastructure works 
at Ancells Park, Fleet. Hamp- 
shire and the construction of a 
road at Soiithfields Business 
Park. Basildon, Essex, for Traf- 
algar House (Industrial) Devel- 
opments and the stage one 
development of a spine road at 
Brooklande Industrial Park, 
Byfleet, Surrey, for Ooldmber. 

For Inter Centre Develop- 
ments Willett is to construct a 
supermarket shell, five shops, a 
multi-storey car park and eight 
flats in F ulham 's Heckfield 
Place at a cost of £2Bm- Close 
by, Trafalgar House Develop- 
ments has commissioned Willett 
to design and build a five-storey 
office block worth nearly £L5m. 
In the City of London, work has 
| started on a £4Jhn plus mainten- 
ance, distribution and office 
centre on a former railway 
aiding for British Telecom. 

In Scotland, Cementation Con- 
struction has been awarded con- 
tracts totalling £7m. The largest 
, project; for the Property Services 
Agency, worth £3. 5m, is for 
perimeter fence upgrading at 
RNAD Conlport Also included 
is a £L5m contract for further 
fencing, a £500,000 contract for 
the hardening of a building and 
a £600,000 contract for the con- 
struction of married officers 

quarters. 


This advertisement complies with the requirements of the Counalof The 
It does not constitute an offer o} ; \ or invitaaonio the public to subscribe for or to j 


e, any securities. 
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HYDRO 

Norsk Hydro a.s 

(Incorporated in the Kingdom of Norway with Unused liability) 

U.S. $150,000,000 
7% Notes Due 1992 


Tlwfolbwmg have agreed fosubseribe or procure subscribers for theNotes: 


Credit Suisse First Boston Limited 


Basque Natkmale de Paris 
Credit Lyonnais 
Den norske Creditbank PLC. 
EBC Amro Bank Limited 
Morgan Stanley International 


Banque Paribas Capital Markets limited 
Daiwa Europe Limited 
Deutsche Bank Capital Markets Limited 
IB J International Limited 
SalomonBrothers International limited 


Swiss Bank Corporation International limited 

The issue price of the Notes is 100 percent, of their principal amount Application has been made to the Council of The Stock 
Exchange for the Notes to be admitted to the Official list. 

Interest will be payable annually in arrear in January of each year, the first payment to be made on 6th January, 1988. 

Listing Particulars relating to the Notes and the Issuer are available in the statistical service of Extel Statistical Services Limited 
and copies may be obtained during usual business hours up to and including 10th December, 1986 from tee Company 
Announcements Office of The Stock-Exchange and up to and including 22nd December, 1986 from:- 


Credif Suisse First Boston Limited, 
22 Bisbopsutc, 

London EC2N4BQ 


Rowe & Pitman Ltd., 
1 Finsbury Avenue, 
London EC2M2PA 


8th December, 1986 


The Chase Manhattan Bank, N.A., 
Woolgate House, 

Coleman Street, 

London EC2P2HD 


Tins advertisement is issued m compliance with tee ze^mzanenb of die 
Carnal ofThe Stock Exchange. 

Application has been, made to die Council of The Stock Exchange for the whole of the Ordinary Share capital of 
Bnerley Tiraw TOwntv T.tmittri (“BIT”), iwwi anA iwwkn'ng I'cmrd, to he admitted to the Official Tier , qrp 

expected to commence in die existing and new Ordinary Shares on 11th December 1986. 

Brierley Investments Limited 

(Incorporated with Bated &AtHiy in fttniitgtort, NevZathfid) 

(N0.WNO1349S) 




Authorised 

NZ$ 

1.950.000. 000 

5.027.000 

2.723.000 

20,000 

3.730.000 
38300,000 

2.000. 000.000 


SHARE CAPITAL 


Ordinary Shares of $0-50 each 

13 A per cent. Redeemable Specified P r e fe rence Shares of $1 each 
16.75 per cent. Redeemable Specified Preference Shares of $1 each 
18.5 per cent. Redeemable Specified Preference Shares of $1 each. 
19J> per cent. Redeemable Specified P re feren ce Shares of $1 each 
Unclassified Shares of $1 each 


Issued 

and now be mg 
issued fully paid 
NZ$ 

381,066,224* 

5,027,000 

1,704,400 

927,000 

388,724,624 


205 mflHan Ordinary Shares raider die rights isiue and capitalisation issue respectively announced on 3rd October, 1986. 

Introduction 

of the whole of the Ordinary Share capital, issned and now being issued. 


The Stock Exchange 

and placing of 15,000^)00 new Ordinary Shares of NZ$0.50 each at 215p (NZ$6.63) per share. The new 
Ordhnary Shares will rank pari passa in all respects with the existing issued Ordinary Shares of BEL, 
save that they will not tank for the eights issue announced on 3rd October; 1986. 

BIL is capitalised at approximately NZ$5.4 billion (£1.9 billion), which is the largest market capitalisation of any 
New Zealand company listed on die New Zealand Stock Exchange. The Group comprises three main holding 
companies: BIL, IEL and IEP, which are quoted in New Zealand, Australia and/or Hong Kong, and have interests 
tii trading mkritliarii^ and in portfolios of listed and non-listed i n ve s tments. BIL, 1RL and TP.P mainly operate 
respectively in the three following geographical areas: New Zealand, Australia and internationally outride Australasia, 
principally in die United Kingdom and die United States of America. Particulars relating to BIL are available in the 
Statistical Services and copies of Listing Particulars may be obtained during normal b usiness ho urs on any 
weekday (Bank Holidays and Saturdays excepted} up to and including 22nd December, 1986 from: 


Chase Manhattan Securities 

Portland House, 72/73 Basmghall Street, London EC2V 5DP 


8th December; 1986 



Deutsche Marie Bonds 

from Germany’s leading state-owned lending institution 


Prime Quality (a 5 J) 


High Degree of 
liquidity 


Eligibility for 
special purposes 


Finding a secure investment for 
you and your clients is never easy. 
K1W would like to suggest you take 
a look at its Deutsche Mark Bonds 
and Notes as an investment of 
prime quality and high liquidity. 

As a major source of long-term 
funds mainly for German industry, 
KfW issues highest quality Bonds, 
Notes and Schuidscheine. 

Last year alone it issued over • 

DM 8.5 billion of Bonds and other 
debt instruments. 

KfW is one of Germany’s largest 
banking institutions. 

Prime Quality 

The Federal Republic of Germany 
owns 80% of KfW. 20% lie with the 
German Federal states. By virtue 
of a special law it enjoys the full . 
backing of one of tee world's lead- 
ing industrial nations. 

Nearly all loans are secured by 
Federal or State guarantee, pledge 
of mortgage or by commercial 
bank guarantees. 


p^iTT n/7 KntBtanstait 
LAUJVJu farVfiederaufbau 


In Germany KfW Bonds are gift- 
edged and eligible for investments 
by insurance companies, according 
to German laws. 


High liquidity 

KfW Bonds are officially listed on 
all German Stock Exchanges. Each 
issue is always large enough to 
ensure high liquidity in the second- 
ary marketln this way these bonds 
have a major role to play in pension 
and other investment funds seeking 
to spread their fixed-interest port- 
folios into other currencies. 

Schuldschein loans and note 
issues are available on a tailor 
made basis. 

More Information 

To find out more about existing or 
new papers and how to trade and 
invest in them, ring KfW or write to 
RO.Box 111141 
D-6000 Frankfurt a rn Main 11 
Federal Republic of Germany 

Telephone: (69) 74312222 
Telex: 411352 
Telefax: (69) 74312944 
Reuters Monitor Page: AVJZ 


Backed by the strength and faith of the Federal Republic of Germany 
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APPOINTMENTS 


Hoover UK managing director 


Three ap pointm ents have, been 
made by HOOVER following the de- 
cision of chief executive Mr Hairy 
HID to retire in the new year. Mr 
Tony Williamson is becoming ma- 
naging director of Hoover UK, re- 
sponsible for the operations in the 
UK and ESre, Mr Tony Simpson, 
managing director of Hoover Eu- 
rope, responsible for all Hoover 
companies on the continent of Eu- 
rope, and Mr David Perkins finance 
director Hoover eastern region, re- 
sponsible for the financial direction 
of all Hoover companies in foe east- 
ern region. 


foe group on January L He was 
marketing and commercial director 
of British Caledo ni an. This appoint- 
meat follows the decision of current 
managing director, Mr Erie Eagle- 
dew, to reduce his work-load. Mr 
Engledew will be retained as a con- 
sultant 


man Dale Financial, will join foe 
board cm January 3. 


September 1985, following his re- 
tirement as treasurer and chief fi- 
nancial officer with ICL 


JT7TSET TOURS has appointed a 
new managing director for its UK 
company. Mr Man Defer will join 


Mr Richard Sermon has been ap- 
pointed chairman of SHANDWICK 
CONSULTANTS. He continues as 
man a ging director. Mr Colin Trus- 
ter has been appointed deputy ma- 
naging director. Mr Robin Callen- 
der Smith, Mr Simon Clark and Mr 
Keith Lockwood have been appoint- 
ed directors, and Mr Tim Pendry, 
formerly managing director of Edel- 


Joi ning th e board of foe BRIT- 
ISH STEEL CORPORATION are 
Dr Frank Fitzgerald as a full-time 
member in addition to his present 
duties as managing director, techni- 
cal, of BSC and as diairman of BSC 
(Overseas Services), Mr Hugh 
Rnm-iiunu as a part-time member. 
He is rfunwnan of Shanks 
McEwan Group. 


TOP HAT FOODS. Dundee, has ap- 
pointed three senior employees to 
its board; Mr Brian McGregor be- 
comes sales and marketing direc- 
tor, Mr Ray Parkinson becomes op- 
. orations director and Mr Cohn 
Thomson becomes financial direc- 
tor. 


officer of Phoenician Holdings and 
remains secretary. 

-- Mr DJ. Riordan is appointed fi- 
nance director of MOBIL OIL UK, 
refining a nd T flprfry Hw g affiliate of 
Mobil CfclCorp. He replaces Mr RL. 
Hbward who retires at foe end of 
1988. Mr Bfordan was controller. 


Lord Luke, Who w as appointed 
ch airman of GATEWAY BUILDING 
SOCIETY in 1978, is to retire as a 
director on December 31. Mr G 
John Crowe will replace Mm as 
chairman from January 1. Mr 
Crowe joined Gateway’s board in 


LOMBARD TRICITY FINANCE, a 
member of foe National Westmin- 
ster Bank Group, has appointed two 
directors. Mr Ibjen Mafroj^ will 
have overall responsibility for both 
administration and fmanr iH f 
while remaining company secre- 
tary. Mr Tony Hart will have over- 
all responsibility for management 
information services. 


CHARLES BARKER has appointed 
as company secretary and legal'ad- 
viser Mr ftoul Kendall, who 'comes 
from Southern Electricity where he 
was solicitor to foe board. 


Mr John Davidson retires as 
chairman of PHOENICIAN HOL- 
DINGS from December 31 while re- 
maining a director. He is also chair- 
man of Phoenician executive com- 
mittee a riirprtnr of Chancellor 
Insurance Company, a wholly- 
owned su b sidiary. From January Z 
Mr Anthony Mason becomes chair- 
man and chief executive of Phoeni- 
cian Holdings. He remains a mem- 
ber of Phoenician executive com- 
mittee and a director of Chancellor 
I nsur a n c e Company. Mr Malcolm 
Aflnnan is appointed chief financial 


' 






'Ungan‘% ship roars out of Mingo...” From Flash Gordon Comic Strip, 193$. 


■©■ 1937 King 


Once, gearing a company for the 21st Cen- 
tury would have counted as long-range planning. 

But the next century is next door now 
r An i an y 9° m Pany that wants a significant 
place in the future has to consider whether its 
businesses, literally, have a future. 

At TRINOVA, we began thinking about the 
future some time ago. .And it’s reflected in the 
corporation we ve become, and the products 
we make. 

... jur operating companies— Aeroquip, 

Vickers and Sterling Engineered Products — 


manufacture thousands of products other manu- 
facturers need. Some $1.4 billion worth. 

Equally to the point, in our businesses (power 
and motion control, and plastics) we're market 
leaders. 

Well, as leaders, we’ve begun apply! ng cer- 
tain principles that we’re convinced will become 
more and more a part of manufacturing. 

Meaning what, exactly? 

Absolute quality for one. Customers always 
looked for quality But nowadays, they insist on it. ' 

And there's the principle of cost effectiveness. 


Which involves not just making products that con- 
. tribute to our bottom line, but to our customers’ 
bottom-line. 

Finally, the pursuit of technological excel- 
lence. A pursuit that goes beyond the factory floor, 
into every .comer of our corporate life. 

If these principles made sense before, they'll 
be even more crucial in the future. 

Which is why we feel the urgency a bout mak- 
ing them part of our thinking and our products. 

- . The Twenty-First Century is, after all, only 
14 years away 


TRIfiUOVA 


7777 




► 1K6TRI NOW Corpora ikn meter symW-TNV) 1705 Indian *tocdClrde. Maumee. 0Ko43537 


Rippon joins board 
ofBPCC 


Following .tiie amalgamation of 
Sperry and Burroughs to form UN- 
ISYS Mr Richard Close becomes di- 
rector of finance. He was finance di- 
rector of Sperry. Mr Mel Smaje is 
made director of human resources. 
He held a wwnTwr post with Bur- 
roughs. Mr Chris Evans is appoint- 
ed director, management services. 
He was personnel and facilities di- 
rector of Sperry. Mr Pteter Madeod 
is director of strategic planning. He 
was director of marketing for Bur- 
roughs. Mr Charles Remnson be- 
comes executive assistant to foe 
vice president Hie was marketing 
planning manager with Sperry. 


BRITISH PRINTTNQ AOT * *“*£3^ WS** <£ 
COMMUNICATION CORPORA- ^“Jg^^polnted a director 

ssirsTVSJSEz * 

director of BPCC and a non- SECURITY ^ >-• 

SHEOTJiWK; »j — 2LSS *■ 

SUETJ&SFSSS: ?; 

Publi^ers. . wholly^vnfd sut DON iSf 3f > ' 

tsszx ss’s/bpcc B^g-> 5 gBrsJS -v 

ssmi&sszyri£ sw5s«-.*‘g; c sssa£ ' 

Sr He will continue ns Incorjorated -^e < 

SSfl^SSSSlAJSSS Se^fet^SsHon Group • 

director from January l when * . _ . 

be is leaving Morgan Grenfell. Mr A. A. Nash of Fame- >- 

He is vice-chairman of Morgan Webber International lac has ; 
Grenfell Laurie (Holdings). been elected chairman ctfthe 

* UNITED KINGDOM ASSOCIA- 

Mr Robert McCo rmick has ttoN OF NEW YORK STOCK 

joined the board of THE COM- EXCHANGE MEMBERS m sue- * 

MUNICATTON GROUP. He was cess i 0 n to Mr John T. Powell 

previously a director of City 0 f Shears on Lehman Inrema- 

Marketing. tional who is retiring from the 

* CiST Mr Miles Norland of The 

Hr Clive Crooks has resigned First Boston Corporation has „■ 

as "marketing director of Lederle been elected deputy chairman. - 

Laboratories (UK) to start up -k 

a new biotechnology company, tot ASSOCIATION OF 
XENOVA. Mr Crooks is manag- TnffuRES BROKERS AND 
lug director and co-founder with tjealERS has reconstructed its . 
foe company's research and de- domicil. The following took , 
velopmeot director, Dr Louis __ directors 1 chairman—- 4" 

Nlsbet, formerly of Smith Kline a? W hlSEdiirf 

and French. ewcutive — Mr Alistair Annan d. '/■. - 

Elected members: Mr Julian C. 

WRIGHT AIR CONDITION- g. Briggs. E. D. and F. Man 


WRIGHT AIR CONDITION- 


ING (PRODUCTS) 1 Birmingham, international; Mr Ni ch olas J. 
has appointed Mr Michael Brown Dorlacher, Barclays de Zoete 


as export sales director. His Wedd Futures; Mr John Jarvis, 
post as managing director has National Westminster Financial 


been taken over by Mr Allan Futures; Mr Michael R. Liddiard, 
Hayward, previously managing c Czamikow; Mr Philip E. 


director of Wright Air Con- Shears on Lehman 

ditiomng (Birmingham) . Mr Brothers; Mr John Panton, Mid- 


Alan Puter has jofoed the ^ Ba ^ k; and Mr william J. 
group to succeed Mr Hayward. E . F . Hutton and Co (Lon- 


donr. Nominated members: The 


gas ket .t. BROADLOOM has London Metal Exchange — Mr 
appointed Mr John C. Ray as Michael E. Broun. Mr Patrick 


financial director from January j. M. Pearson, and Mr Francis 


1. He will continue to he com- L. Holford; The London 
p any secretary. Commodity Exchange — Sir 

* Christopher J. Sharpies, Mr 
Mr Ian C. Ferguson has been Anthony S. Rucker, and Mr Mark 

appointed an executive director P- Fox- Andrews; The London 
of WIMEEY CONSTRUCTION International Financial Futures 
UK. He will be primarily re- Exchange — Mr A. David Burton, ^ 
sponsible for London operations. Mr John L. Foyle, and Mr Jack V 
He was Birmingham regional Wigglesworth; The International 
manager. - . Petroleum Exchange of London 

★ — Mr Derek A. Whiting; The 


manager. 


Mr Bussell Wldes has been Grain and Feed Trade Associa- 
appolnted to the board of Shef- tion — Sir William J. Englebright. 


field-based brewers S. H. WARD 
AND CO as tied trade director. 


Mr Graeme Brook, formerly 


He was a regional director with sales and marketing director of 


Mecca Leisure. 


Mr Bryan May, formerly head director. 


F. K. L Electricals joins RING 
ELECTRONICS as managing 
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The most traditional design in 
English .cases. Crafted in finest 
Top Grain L eather, lined in dark 
Hunter Green. Solid brass hard- 

tttt**’* Spacious due 
to Raised^MofdedEdge. Simple. 
Distinctive. Conservative. 


A. 16"x12"x3J4" e « 

"•-g- $ 189 50 


B. 18"x12"x43/ 4 " 
The original 
$550 
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Delivery charges additional 
applicable sales lax 
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floewporamrin the Slate at Detnmt 

U.S. $400,000,000 

Floating Rate Subordinated Capital Notes Due 1997 
Holders of Notes of the above issue are hereby notified that 
for the next Interest Sub-period from 8tfi December, 1986 
to 8th January. 1987 the following will apply: 

X. Interest Payment Date: 9to March*. 1987* -. 

2. Rate'd'lnfwek ■-/--- r" •*> 
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tor Sub-penod: ■ 

3. Interest Amount payable 
for Sub-period: 

4. Accumulated Interest 
Amount payable: 


6V„% per annum 
US $269.10 

per USS 50,000 nominal 
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Amount payable: US $269.10 

per USS 50.000 nominal 
5. Next Interest Sub-period will be from 
8lh January, 1987 to 9th February, 1987. 
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ACROSS 

w /aT l Setting aside everyone in 
a J, 0U debt? (8) 

C T 5^3 5 Vessel in form of tin is an 
^ c w J ® outdated thing (6> 

* 16 Root for instrument that we 

can hear (5> 

11 A company target could be to 

2 3 A keep men warm (9> 

y 12 Revise model with debts 
j (that’s agreeable to the ear) 

f (9) 

13 To record speed in the tube? 

(zero in PJt once) i5) 

14 Fish in pie? No, the opposite 
. is followed (6) 

- 15 Arbiter employed said “Nol™ 

' ( 7 ) 

■* * 18 Could describe Lamb- Chap’s 

^ a learner? Not so (7) 

# ■ 20 Group of individuals — firm, 
"■ , . tbo' right perhaps (0) 

" A' 22 Gosh! Enjoyment’s short on 
% ,r iff ,J this island (5) 

, 24 Stalk the bird for an unofTi- 

"* *.AiS vA opinion (5, 4) 

5 Great len 2 th of life is about 

gravity in instability (9) 
*0P^ 26 Ex-BBC man about to hit out* 

15) 

27 Get the message? Fish in the 
river (0) 
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28 Me in RADA, pitting? (Not a , 
reality) (2, 1, 5) 

DOWN I 

1 Fall, when in a state? (6) 1 

5 Lou is’ 11 be upset by such a 
statement (9) 

3 Planet losing lime? (5. 7. 3) 

4 Rodin, for example, sculp- 
ted— belonging to certain 
group (7) 

6 Very happy on Everest? (2, 3, 

2. 3. 5) 

7 Cast can be so hot (5) 

8 Trite remark topping off free- 
dom of thought (8) 

9 Losing grip on cups, saucers 
etc. presents a problem (6) 

16 The address is English, so 
deliver the message (9) 

17 Mark, being in front, was 
spotted (8) 

19 Female that’s in films (6) 

20 Prolong the fuss <5. 2) 

21 Eastern homily cut short pre- 
pared for the gods (6) 

23 Race in charge has written in 
mysterious symbols (5) 

The solntion to last Saturday's 

prise puzzle will be published 

with names of winners next 
Saturday. 
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90 139 43-73 13 2J40* 

487 139 1171 25 4.9 95 

446 14 J t374 31 U 112 — - 

2U 139 44392 23 4* 134 
116 287 461 12 13 16* - _ 

130 139 225 2* 24 253 • u, 

19% BJO 84 22 29ZLS S' 

US L.9 185.72 25 71 8* _ 

100 1310 13* 22 4*133 u 

113 - p4J 32 5* 7.9 * _ 

148 J86 1L4X 29 41119 - _■ 

un mil 171—25 — 

66 1011 171 — 3t - ; 

116 139 tU 3* 41 117 

76 19 liW 4 71 4 

86 1310 4* 14 75 131 

59 14.4 U 30 4*10* 

338 125 393 4 25 4 " ■ 

158 118 46325 18 4.9131 

168 - g3C 27 3412* - 

488 781 - - — 502 • - u. 

178 urn 71 1* 35121 S 

69 1320 tU 30 35 121 3 

£169% 16* 010% - 164 — 

200 L9 196.75 20 41 129 

550 1310 T13* 31 15115 

33 139 dL4 1* 17ZL3 J* 
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M. £3 


440 29.9 UU L7 32 2251 w . 

82 13 020% 21 33 89 - 

Ml 118 427 21 5.9 114 - *** 

□54>; 1.7 073% 45 16 13* 

579 15.9 17X 34 2*101 ~ 

328 287 f 1425 31 62 (36) T. 

80 um H4X 3* 7Jt M *** 

32 125 43B5 - 1 - Jj™ 

115 16* 36 20 81 132 JE" 
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115 19.9 
252 28.7 
323 29.9 
121 L9 
196 118 
181 2710 
125 118 
297 30* 
38 BUI 
148 14.7 


90 ZUO 
58 >9.9 
393 11* 
54 30* 
296 1310 
174 1310 
166 — 
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426v 29.9 
213 DID 


KQ25 28 45 HI _ ~ 

9272 30 15189 “f 

7* 25 86 6* £2 £ 

151 23 2920* Hor J * oe 

181 23 35 17* — — - 

A.75 13 4S24* Ma*S* 0. 

1323 25 3* 14* — . 

5X 42 34 87 “ ' 

40J - 01 - ** 

9*3 3.7 27 13* s“ "S* 

dll - 37 - 5? j25 

46* 01 62 — ^2* 

*141 13 61 14.9 ■*%., 

sill 4* 1? 137 ..SfrL 

15* 17 30 151 *“L. "J 

♦61 20 32215 

H6J 34 37 13J •“"pinpui^ 

14*27 samb --j 

1*5 32 1* 331 S 

tM* 35 3* 135 *“* 

0*2 29 15 275 “ 

d34 2* 7* 89 ~ 

OS 39 0*451 ****** 

11155 24 <2 1L7 ~ 

td073 39 1.911* 

186 32 41 Mi KbrMfT 

■ 184 L7 32 13* ZT 

U3J 29 32 133 ^ 

T2^ 2* 25287 ^ 

120 52 26 7.9 u 

04.75 15 71 11.7 2a £5 

FILM 3* 37 14.9 Jj" Tr 

525 4* 35 101 
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Somrie20p_ 
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Ds Car Red Prl lOu . im _, _ 
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wmaedfla rm fe4I Lie 42 

25 0* 

F2C 23 

Do.8%pcLn200d-J £15£%pJD] §5* — 6*1— u. Di 

fWarMaf LhOktIBpJ 145 T-H 123 37 24136 5 

ELECTRICALS *" ‘ “ 

■UBEhOraMc 394 tmoj 10 *fl* 4^17.4 j£ n 

d AMS Indy 5p 40 118 023 SI 36 7* nb Ja 

WcnrnCinptrlDB 38 Cm Ml 

a AWwmtrlcSp 213287 tl51821X13*j£ a 

tAmEkaCcMpSp- 24% O* 087 2* 5*123 _ 

t tostradSp X13 HID 0.35S2 M118 FA Al 

itordlTjrapbksSp. 30— DK*e 

♦Oswanve 305 - . j£L , j 

Apricot Can UK— 53 S2» 10^1 — i — bd. A( 

■ »nalearfcVNV5p_ 40 27001 8 72 42 25 HJ w © 

Arieo20p M2 781 zOJ— 07 0.7 m 

ASEAA 8 W £35% JA WR2% 14 1741* £a u 

DaV £35% 7.4 M 12 S L< li 489 j— n, 

a UbadcCnpotr 10p- 290 L9 1231 95 UU JT ro 

Ipdw^c2ha 19 — — — — — ill |U 

y AauTtedSaalOp — 182 14.4 tl_5 7* LD 13J Jut, ut 

l MCC50p 254010 111 U 6131) M 

1 5£R Inti 100 TC 2710 102.4 — 32 - EJ? Z 

HemtXPWilOp. 23%n DIB Q.4t 2* 29 20.7 jw Oc 

a Blade* Decker 5050- £21% 7.9 064c — 37 - 0 

SflckSp 136- R34 31 33 13* Joy . - De 

FBariod lad Inc 133 - aQZc L4 1* 183 n-*- 

ySoHteDrpelOp SB MB 17* 4* 11 16* Aw Se 

V SfirikalSp- — : 752* 42 « 82 * _L 

t BritKaMSeclOp— 22901)3 U 46 UM* ta Ai 

I SiHUi TeteOK__ 155 287 75 23 M 114 i» n 

3 Stom Bor. Kent Ota lUl F35 Z* 55 (85) ita Ot 

BMoraWSp 14% 2611 0187 1116* - _ 

t Jproesx ProdKts — 218 UU 25 5* 1515* ||» ft 

VCAPIOp 1*6 11* 15 4* XI 24.9 S rv 

) CASEGroapZOp 84 2511 #145 - J — Feb Ai 

KW-HicnqnKiai. 165 10* U 6 A L5142 Qa Ml 

»CPUCtanpMw 35 p. 32 UM - 1 U » a, 

t CaWe4tttato5%_ 318 30* tMJ5 31 21 16.7 . j, 

y Carteridge Ehx. — 201 15.9 7*5 17 52 15* j*. jy 

KtackpaheEnrape. 160 — — — — 180 Apr n 

CMarideErg. 54. VSO — . — — — Aw 0 

Da.7%KCaiCavPt. 222a 2111 Drafter 


U.lOp 

tantodEag. — 

Sarto Ena. 
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taiftertts«HK 
*emrtog GraupS 
Da*mJt±P15p 
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MwSwSOg. 
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3« U R123 31 
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0 15.9 <11 4.4 

x£rzu *u u 1 * - m "»} 

u ir» a — J M . -j l 

150 )1B — — — — JKW7~( 

sn aa ^ *4 

Z, A TLZ 19 5* 7* Mwch I 

2B 182 2* MW «* 

a DID 89 25 45 10* — 

12 242 X7S 32 27 16.4 JMy 
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Iff 
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Rawer d_—l » gf 
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rr - 79 B9.9 


3* 2^16* 
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17 5.gu* 
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9 - 2 a 
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7 ja79d23 44 1131 

I 

SSS 
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Ptftero%» 

DEI WnL20p__ 

EKMa 
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■diQanacO 
lASodtb^. 
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£ 

t7 
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310 L9 tt*i3 2A XH 129 

202 15.9 F5.S 26 41 152 

226 29.9 16426 31 27 143 

08 1.9 115 5* XS 1312 . 

198 284 7* — 51 - : 

M3* 

90 Z7Jfl ITS L7 5.9142 

325 L9 1IU 33 4* 9J 
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1X5 05180 
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stable 5p 228 186 
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— 4J — Ocuter 
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* Z4 * _ 


j5 

Camoiaj 7B/94 062%a HU 03.7% — 
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DnyCwp. 158 287 46 29 
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Derbovl^p 261 2* 81 23 
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OeHaMneUp 52 H2J0 X5 X9 

aft* 46 - RL7S 20 
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BtotttHJ 74a 2U1 31 29 

Farmer (9. WJ 24* 1510 
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SaKiSt: ”%289 IS 

GEI tofaL ii-i 86n ?U1 5*5 U 

GK»a 271 U9 tl2j] 21 

Canon Eng. Up US 2710 33 3* 

G braved ML 3U 10J2 1h84 2* 

HeMt PradMon 5p— 95 30* TX7S 22 

Ha»Eng.50p 248 29.9 1837 20 

Haaortatftexl 1M 125 145 31 

HaHIteSOp. 109 LL8 U1 1* 

Horaam latte 52 287 dUJ3 32 
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KeohOneOSOp- 350 15.9 USX 33 --. — _ 

na&Sodtb 113 287 1X85 25 41 1X1 li* Jk 

HhhraiSp 41* — — — — — NovJme 
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Laird Grovp 28 15.9 161 3 j 4 31 89 Apr Aug 

LwfArdair) 12%p_ 66% 30* fZJ 3* 45 8* OcL Mw. 

Unread 74 15.9 25 3* 45 89 May Od 

Uuyd(FJL) 01,126 3.7S L9 62(7*) Aw. Dec. 
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Db.Vt'te 26ija24U 11 I* 89 95 j—. 
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04% 189 
29 29.9 
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JS 3 
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7* fc 


2 * 15.9 0*2 49 

275 MU 180 - 
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til XI 3* 343 
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20 22 XS 343 
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1333 25 M 14.9 
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AL47 86 U Ml 
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0*2 49 31 9* 
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0.7 21 1_3 47.® itoTl 
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— SMcflfleSpeakmt- 49 

82- May No. [knrgar Bate Up - 71 

41 — Jane Wattle Storeys IDp - 361 

3* — May Hot Wotteahelne Radi _ 235 

Jj — tone lyorlcftlrv Chens. -_J 169 

51 51 DRAPERY AND 

- - Dectnfter |Mais JeaWBerriqp— J 17 

H ” ^ Feb UexonlOp 203 

~ Dec Jane AIMionelQp 54 

r* 7* to Jvty Do. BtunCiOaMPf . 188 
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thiliK other*. B» indicated, Brices and net dmdends are In pence and 
■MeinJatMq are 25 p. Estimaied prleefearatn^ ratios and covers are basM 
on latest amal reoom and accounts ant, where pomiMc. are gpdoted 00 taK- 
yearty ngorct. Rr£s are ablated on ”ner“ dHtrvatnn basis, earmno, per 
snare bemg computed on m(H after manon and unreftered ACT wflere 
afltdl ca bie.' brartned hijum Mwate 10 oer cent nr more difference tl 
cabbed on "aiT dutribawm. Covers arc based on "naitnwiii“ dwribmicm; 
Ota compares ywt dhitoid cons to orotit after taiatMa e.ctndtag 
erretalonal prentsilosces but mctadiofi estimated eism of offsettaMe ACT. 
Vitldi are bKfd do middte or Iwsi, are gruc. adjBCUd to ACT o( 29 per CM 
and ttnw tor vaM of dedared dKtrfbidiMi and rtgftu. 

■ “Tap Stock" 

' Hlgnsaad Low merteo dins haw been adjased to allow tor nshtswaes 
lor cash. 

1 Interim since Increased nr resumed. 
t ftnertm since reduced, passed or deferred. 
u Tai-tree to noiwemtents on application. 

0 Figures or report awaited. 

f Not officially UK listed; dealings permitted under Rule 535 ( 4 )ta)- 
4 USM; not HcUd on Sub Ewhana* end eoatpan, im. tabsetud to tame 
degree of retB tenon as listed itoeHeL 
71 Dealt In unde. Rwc 5350 ) 

4 Price at tkne of saiueiBlon. 

5 Indicated dividend aft*T peodnig scrip aadior rights Issue: eoier relates to 
previous dnrideod re tiwcisL 

* Merger bid or reergaiHBtian w progress. 

4 Not conmarehie. 

* Same noerftn: reduced final ana'or reduced earnings wftcated. 

* Forecast dMdtnd, cover on eammgs updnied by fafeti unemm statement. 

1 Cover allows for cortiersion « shares not now ranting for dhndems Or 
ranking cut* tor restricted nwUeBo. 

t Cores does am allow for stores which may aha rm* for dedsd at a 
blare date. No WE raba rsuIH reovided 
II No oar alar. 

B.Fr. Belgian Frtaes. Fr. French Frsnes. if Yield based on assmapdOh 
Trewsury BIB Rate says vnehanged until matneit* ol Sock. aAnnsalised 
MWoend. b Figures based on prospectus or other oner eahnaie. c Cents, 
ri Dividend rale mid re payable on part of capital, cover based on dfnaend on 
toll capon e Redemption yield, t Flat yield, p Assumed tewdeitd and yield, 
h Assomed dttO»d and yiew after kiip issue. ] Payment from camtt soonxs. 
k Kenya, m imertm higher than previous total n Rights Issue umdlpg. 
4 En-twigs tnseu on prettoiuiar* Bgurev. « Di^dend and yiud ecdude a teedal 
Payment I iimkated dividend: cover retaies u> prevtovs tertornd. WE ratio 
based on latest anwal nrniogs.u Forecast, or esthaaed amiaiaed iMdend 
raWi rever based on prevtous year's eamkigs. • Subject 10 Nseal tax. 
k Dividend cover (newest ol 700 tknfiy Dividend on) yield based on merger 
iff lenm. z Dfrlpend pnd yield bKfaxle a specbl payment: Cower does am apply to 
f, tseciaf oarnenL A Net dtrldend and yield. B Prrlerence aivulend H»d re 
r"f deferred C Canadian. E HMmum wndre o^cv F Dividend and yield bated on 
te» PTOUMtaut re other official estimates ter 19Bie67 G Assumed d»«ewo ant 
ywM Mur pen din g scrip atwor rtghts issue H DwiBend ana rfio based on 
prospecti* re otter PfBeol estimates for mb K Dirtoend and meld based on 
remueems re other ofNciai eaimatrs for 198768 L EibnutM Maolised 
Wvmurm, cover and M Doted an latest anruai earnings M Dividend and yield 
based on crespe aa s re other official estimates for 198386. K Ohtdend and 
yield based an prupeeutar oilier official estimaiet Ire 1<M5. f Figures based 
on prasann re other oftWai kuiuus. for 1983. Q Cress R Forecast 
amoellMd dbldeod. com and p> bawd 0 * prospectus or other effKtt 
tsumates. T Figures assumed. W Pra forma flguies. Z Dhndmd total 10 date. 
AbortvioBou: an dhnoeott c ex scrip issue; n er njfss, an all; tfez 
carelol dbuttumn. 


REGIONAL & IRISH STOCKS 

The hd touring B 1 letoaon 9< Pegiditol and Irish stacks, the latter being 
quoted in Irish currency. 


Atay Iw 20p hihhi I 60 I I Fb. 134697)02 I £971,1+1 

Crtogi Rasell — £15 Arnetts 350 


Foday Pfcg. 5p — ~ 

HoftUosJap 

hriaSud.0 


IRISH 

Fand ll>e% Z98S { £97 -fJg 

Nil 91,% 04f89 I £9lV+>« 


47 +1 CPIHIdgs 48 

810 Carol In*. I 1« 

78 I I Dublin Gat _...) 18 

HalllR.SH.l 95 

. , Helton Hldgs.- 27 

£97 +1, Irish Ropes | 148 

£91%i+i, 4 I Utadafe>.._, I 260 


“ Recent Issues ” and “ Rights n Page 24 
(International Edition Page 25) 
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Export 

Development 

Corporation 

(An agent of Her Majesty 
in right of Canada) 


Societe pour 
('expansion 
des exportations 

(Mandataire de Sa Majesty 
du chef du Canada) 


NOTICE OF PARTIAL REDEMPTION 

TO THE HOLDERS OF C$100,000,000 IV/ 2 % NOTES DUE DECEMBER 15, 1989 SER/ESRC 

NOTICE IS HEREBY GIVEN pursuant to paragraph 7(B) of the Fiscal Agency Agreement dated as of December 13, 1984 between EXPORT DEVELOP- 
MENT CORPORATION ("EDC") and ORION ROYAL BANK LIMITED (the ''Fiscal Agent"), and in accordance with Condition 5(c) of the Terms and 
Conditions of the 1116% Notes Due December 15, 1989 Series RC (the"Notes">, that EDC has elected to redeem C$8,900,000 aggregate 
principal amount of the Notes in the denominations of C$1,000 and C$10,000 each bearing the distinguishing letters "RC" and the under* 
mentioned distinguishing numbers, namely: 

FOR THE C$1,000 DENOMINATED NOTES 
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28180 

20169 71909 
20179 21B1Z 
20187 21829 
20191 21832 


8829 18379 20221 21843 


29731 

28734 


1758 23675 


23718 

23747 

23774 


18177 


18468 

13102 14928 
13111 14440 
13(53 
13194 

13786 14985 16065 
13196 15001 10S7B 
13201 15013 18979 
13218 15037 1G962 18833 
13227 16041 18806 18653 

132*7 15061 16991 18670 
13251 15056 1B999 18882 
13272 15077 1700Z 18685 

13289 15100 17014 18681 

13290 16122 17018 18701 
13298 15RS 17019 18702 
13297 ISIS 17032 10728 
13307 15187 17038 18731 
13322 15188 170*2 18770 
13328 15192 17054 18773 
13331 15196 17097 10778 
13336 15198 17098 18784 
13358 15199 17121 1H7B8 
13380 15211 17133 18798 
13394 15219 17151 18806 
13401 15227 17117 10007 
13(21 152S0 17170 18811 
13433 152S7 17180 18814 
13445 15287 17186 18872 
13450 15269 17187 18893 
13489 TS279 1708 10894 
13418 19295 17203 11912 
13*88 15298 17208 18952 
13501 15307 17208 18357 
13511 15312 17221 18861 
13518 15318 17231 18975 
13526 15320 17234 10877 
13514 1 5326 17235 18879 

13559 15355 172(2 18388 

13560 15380 172(3 18984 
13562 15179 17245 18993 
1EB3 15383 172(9 118102 
13567 1538* 17266 18019 
13589 15*07 17289 1SSB3 

13600 15*20 17270 19032 

13601 15438 17288 19036 
13604 15487 17288 180(1 
13812 15487 17288 190*2 
13648 15580 17321 19058 
13681 1919 17325 18059 
13662 15528 17345 19071 
13671 15581 17360 19075 
13671 IBM 17364 18127 
nra 15571 17400 19152 
13716 1S577 17*01 19155 
13732 15560 17433 18189 

13788 15569 17431 19172 
13778 15595 17448 19176 
13764 15596 17458 19192 

13789 15601 17*59 19183 
13792... 15602- . 17*83 .19107 
13793 19613 17515 103*- 
13816 15623 -17516 19260 
13621 j 15629 1752T 13212 
13822 15630 175*5 19218 
13597 15051 17541 15125 
UK! IBM 17652 19230 
13676 15884 17553 UPS 
13879 15690 17581 1SZ78 
13887 15683 17572 19277 
13895 15699 17584 1932 
13898 15732 17586 1934 
13903 1573* 17501 19292 
13818 Wm 17606 1933 
13918 15768 1763 1*33 
13*3 1573 1783 1*333 
1393 15714 1763 1933 
T3S47 15605 17B58 1*38 

15806 17611 19364 
15624 17548 19378 
13979 1583 17EG5 18408 
14012 158(2 17870 19(17 
14019 15816 17S7B 19*27 
14024 15658 17608 19447 
74019 1583 17891 19450 
14073 15992 17692 T9501 
14097 15904 1770* 13509 
1*118 15919 17713 188(3 
14119 15338 1771 8 18560 
14147 15*1 17755 19567 
14184 1S952 17768 19569 
Ml* 15850 17776 18571 
1(171 15981 17789 19589 
141* 15982 17793 1963 
14134 18000 1770* 13638 
14163 16016 17108 19639 
14298 16044 17810 19650 
1421* 10052 1783 18864 
14217 160* TIM 19672 
14224 18088 77852 196* 
14287 16000 17868 196* 
1438 18869 17689 1BG81 
14268 15142 7787* 19704 
14270 16153 17886 197D7 
1(272 16161 17898 18715 
1*281 16165 17888 19718 
M2® 16168 17903 19736 
1CB0 16172 1790* 19745 
14231 1B180 17911 1*7*7 
74236 16204 17913 18748 
14300 1*11 17819 197* 
74395 1*37 17820 19788 
1431* 16248 1TS2B 18797 
14331 16284 17929 16*02 
14333 16280 17952 1380* 
1*335 16297 1797* 19306 
1055 16303 17978 11806 
143* 16310 17995 19809 
14367 T6311 17599 19027 
1*368 18317 16019 18842 
14383 18320 18026 181(3 
14414 16381 18044 UM 
14457 18335 18073 19873 
14467 16388 18100 19096 
VM6B 16434 18101 10697 
14475 154* 19131 18921 
14*38 16488 18142 19830 

74518 16500 18172 18838 


13949 


2041 2flW 
2D2S3 21997 

ra» 2J28 

20380 21063 

gag 25®£ 

20399 22600 

20410 22014 

20411 22032 
38*43 22033 
20491 2B05 
20453 22047 
?ntKI 22TS3 
20475 22076 
704$ 22979 
20499 22067 
20516 22109 
20518 22122 
20520 221» 

22161 
20329 221* 
20537 22173 
20557 22225 
20577 22258 
20589 2ZZ88 

20607 22268 

20608 22277 
20013 22291 
20629 32285 
20640 22380 
39960 22343 
20061 223*5 
20668 2Z34S 
20672 22380 
20685 223* 
20701 22370 
207* 22375 
20703 22*12 
20716 22*16 
207» 22429 
29729 2X46 
20739 22464 
20765 22480 
29778 2X83 
20783 
20800 
29*0 
20823 


20854 22588 

20858 22905 
29694 22622 

20901 zaa 

20906 22827 
29031 2263a 


20971 22783 
20984 22706 
20994 2Z72B 
21014 22733 
21B1S 22755 
21020 *766 
21*7 22280 
71050 22183 
21053 22)69 
21058 22778 
21060 22763 
21063 22788 
21088 22780 
21070 22791 
2MJ78 22*4 
21080 22819 
21119 22827 
211* 22838 
211* 22841 
21153 22858 
21155 22888 
21155 229* 
21158 22925 
211* 22*36 
211*4 22943 
21185 22X5 
21197 22356 
212* 229* 
21234 22975 
212*1 22877 
212*5 23010 
21252 23*1 
212* 23052 
21Z71 23075 
21250 23083 
21295 23117 
21200 23128 
21310 23128 
21317 23181 
21322 23172 
21330 23178 
21 336 23180 
21347 23198 
21355 23195 
21358 23229 
21367 23238 
21373 23268 
213* 23270 
21388 23280 

21397 33283 

21398 .23288 
21401 23300 
214* 23303 
21(15 23323 
21427 23336 
21431 23314 
21442 23374 
21460 23388 
21464 2339* 
21*75 233* 
21488 2X15 
21506 23*43 
21508 23458 
21521 23*74 
21549 23477 
21585 23488 
21 ESS 23480 
21605 23509 
21610 23512 
21631 23525 
21544 23530 


23913 


24010 

34*1 


24046 

34073 

2®8B 

2*118 

24115 

24IT9 

2*150 

24165 

H19B 

2 ( 20 * 

X711 

24225 

24231 

24256 

24267 

24270 

2*272 

24309 

2(307 

2430 

24334 

2041 

24361 

24396 

24364 

2088 

24374 

24388 

24380 

24333 

34489 

24411 

24*13 


23772 


29012 

29016 


29107 

29115 

29120 

29127 

am 

29130 

29147 

ano 

29157 

29195 

29187 

29204 

2985 

29212 

29214 

292* 

29274 

29299 

29309 

29918 


29350 


24*77 

24696 

2*706 

2*701 

2(705 

24706 

24713 

24721 

24730 

24738 

2(742 

2(7* 

24767 

24765 

2*788 


2*918 

348X1 

24998 

25011 

25033 

25046 

2S06B 

25079 


25127 

am 

aiso 

am 

aw 

ana 

25193 

2S187 

■rain 

25201 

2S224 

2SX® 

2S279 

25288 

2S31B 

253(3 

253*5 


25*00 27283 
25** 272a 
25409 272a 
25(21 27231 
2503 2723* 
25444 27242 
25446 27268 
25475 27278 
ZHE3 23271 
25547 27274 
25549 Z7283 

25553 27286 
25880 27300 

25583 27311 

25554 27318 
Z55M 27337 
25573 Z73C 
25579 27365 
25585 27367 
25697 2737* 
2503 27379 

25605 27378 

25613 2739Z 

25628 Z73S3 

25838 Z73X 
25(81 27380 
25705 27300 
25711 27420 
25716 21*25 
25732 27444 
25734 27447 
25737 27451 
25741 27453 

257*9 27(69 
2577S 27406 
25710 27506 
25781 275 lO 
25795 275*1 
25829 275(2 
25040 275*4 
2S859 27563 
25070 27560 
25891 27673 
25980 27575 
S91B 23603 
25819 27587 
25821 23803 
25964 27611 
25971 27621 

am 27626 
25893 27638 
29996 27845 
200* 27157 
25006 27586 
26012 27867 

26023 27676 

26025 27688 
26027 27707 
26831 27715 

26049 27724 

26063 2775* 
28086 27755 
260* 27750 
26120 27772 
25128 27777 
2613* 27783 

26150 27794 

26154 27100 

26155 27808 
26168 27819 
2068 2783 
26201 27827 
26205 27828 
28219 27837 
26222 27156 
26250 27870 
26274 27874 
26278 27887 
28280 27895 


28218 27820 29*09 
28291 27325 29413 

28293 279S 29464 
263* 27936 29405 
26315 27947 29414 
26326 27953 29511 

26333 279* 29521 

26340 2 7965 299* 

25351 27969 2955# 

263* 27979 29900 

283* 279* 295* 

20427 27998 29572 

25436 28828 29578 

26456 21636 29612 

28473 28040 29836 

28(75 280* 298* 

25*78 29077 298* 

21479 28881 28BM 

264* 280* 29097 

26499 an* 29711 

26497 281a 29719 
29518 2*733 29723 

25519 28144 29744 

2BS2B 21151 29761 
26541 28157 297* 
26547 SIM 29764 
25565 26157 23770 
285* 281B8 29790 
269* 28171 29797 
265* ai* 29685 
26591 29187 29829 
26811 ai» 29835 
28841 2*18 29840 
268*5 20220 29862 

288* 2*27 29671 

28(80 26267 29878 
267* 262* 29684 

28707 28287 29909 

26737 28296 299® 
287*5 28296 29*4 
28756 29305 29935 

2677* 2*13 29937 

2*791 26321 29844 

26601 26338 29950 

26603 2S341 29951 

26811 2*353 29*0 

2*15 28394 29382 

28825 283* 20993 

286*0 283* 30042 


2540* 30051 

28*09 30055 

28*13 30058 

28424 300* 
2M2S 30090 
20*28 30140 
20435 30145 
2*439 90147 
29477 38158 
28494 30172 
29512 33375 
Z95ZZ 301(0 

28527 30181 

28528 38184 

28529 301* 
265*9 am 

26565 30197 

Z8SG9 3*18 
28578 30282 


30*77 


26875 

26977 

27007 

27018 

27020 

27MB 

27042 
23057 
270 « 

27064 

27082 

27T05 

27KI7 

27111 

271* 

27139 

27146 

27199 

27174 

27181 

27192 


26618 30268 

29*7 30272 
21636 30275 
28838 SD28S 
2®50 30200 
28055 30295 

28657 3031# 

29687 30323 

*688 30338 

28689 30344 
26877 30300 
296* 30362 


30571 32*36 

30573 32442 


30679 32174 
30896 32*9* 

30721 32605 

30722 3251 1 
38734 32SZ1 

30731 TC TO 


30784 32571 
30796 32S72 
30815 32577 
3088* 32581 

30918 22600 

389* 32607 
38075 22610 
30977 32827 
303 * 32830 
389* 32837 
308* 32B44 
31010 32*50 

31015 320* 

31027 32656 

31028 320* 

31049 325* 
31099 32667 
3107* 32738 
31*2 327* 
31101 327® 
31101 32001 
31111 32851 
31115 32865 
31154 3358 
31 1B5 3287G 
aim 22883 
11174 32*5 
31178 32899 
31187 32914 
31206 32920 
312a 32924 
31234 32035 
312(2 32828 

31252 32972 

31253 32900 
312* 32987 
31271 3306* 
31277 33069 
31297 31078 
31324 33080 
31337 33087 
31349 33092 
3054 33094 
11367 33096 

ana 33123 

31371 3312* 

31372 33142 
31391 391*6 
31411 33162 
31433 33172 
31441 33161 
314S7 33186 
32462 31290 
31470 33205 
31483 33211 
314* 33218 
31490 33224 
31482 332*3 
31504 3325* 
31 5a 33258 
31533 33264 
31543 83272 
31548 SOX 
31554 33278 
31563 33297 
31574 33312 
31584 33319 

31567 33140 

315* 333*4 

31609 33X8 
31 SB 33363 
31034 33381 
31X1 3X00 
316(2 3X02 

81887 33410 

31670 334K 
31673 33(27 
31683 33*3* 
31 M3 3X43 
316* 33461 
3TB91 33521 
318* 33523 
31702 33533 
31713 33546 
31729 33X8 
317S 33550 
31748 33S52 
31782 33561 
317* 33571 
31771 333* 
317* 33594 
31657 33812 
31881 33813 
31072 3361E 
31*0 33875 
318* 338* 
3TBS3 33701 
31918 387* 
31923 33710 
319* 33714 
31954 33719 
31959 33)24 
31973 337* 
31875 33759 
319* 337* 
319* 33771 
31992 33774 
32008 33)91 
3*12 338* 

32014 3*13 

32010 aam 
320a 33893 
320* 3*94 
32096 33905 
3ZK6 33911 
32115 39937 
32117 saaso 
32144 3395# 
32167 339* 

371* 3390 

321* 33BS® 

32205 339* 

3221* 33190 
3223 33991 
32229 33900 
322*0 3*001 
32244 34008 

32248 34015 

322*7 3*16 

32248 34067 


342T5 


34245 


3(287 


39701 


36057 *109 30709 
30076 38116 39742 
380BI 38122 307* 
36101 *124 33)61 
SSI® 38135 39163 
38113 381* 397* 
36118 381* 387* 
38128 381* 39782 
35151 381* 39800 
38170 38202 3S802 

361 76 38207 39007 

36177 38224 39820 

36178 38231 39048 
38182 38248 39870 
36104 38291 39871 
36210 30774 39(75 
36216 3S275 39*5 
38221 382* 3S9M 


34332 


3*« 

34(56 

34470 


40012 

40618 


(00(7 

(8*2 

*005* 

mm 

400* 

40103 

'48110 

40114 

40131 

(01* 

(01* 

40182 

40197 

40203 

(0205 

40224 

40223 

(0238 

40X3 

40273 


418* 

41812 

41014 

41819 

419)0 

4IS25 

*1928 

41945 

418(7 

41948 

41981 

41961 

41979 

4M96 

(2911 

42014 

42015 
42019 
42MB 
42055 
42057 


34972 

34878 


350*1 


38406 38378 
38(11 381* 
36(51 38409 
3845* 3X16 
36474 38456 


38523 384* 
38537 384* 
36551 38539 
38564 3SS74 
395* 385* 
36574 3869T 
36010 31593 
3S813 38605 
36638 33010 
36645 38513 
36885 3*18 


36701 38877 
367* 38687 
38707 386S4 
3E71B 38702 
38737 38711 
38741 38717 
36742 31720 
367* 38740 
367)0 38743 
367* 38755 
3879* 36793 


3*17 38787 48409 
3*19 387* 40415 
38820 38773 4S41B 
3*65 3*04 40*23 
398* 38829 404X 
36895 30933 40(45 
3*» 38835 40*57 
358* 38982 40461 
36010 388* 40(73 
3*15 38878 404* 
3692) 36903 40487 


38951 39905 40498 42400 
388* 38916 40540 4X62 
38178 3*17 40X1 42423 
30962 36930 40X5 4X32 
369* 38931 40571 42443 
3039* 38317 40903 42445 
DOM 3*50 4*27 (2455 
3J0T7 30366 40645 42484 
37*9 38*1 40887 (24* 
37076 389* 40*4 42504 
370* 35378 40987 42628 
370* 383* 40673 4331 
371* 383* 40713 42559 
371* 3*32 40714 (2581 
37111 3*11 48741 426* 
37118 39084- 40760 42630 
37121 3*38 40761 4Z642 
s um 42657 


408® 


42101 

(21* 

42145 

42155 

4219* 

*2203 


42334 


158 3*45 


33113 

am 

38123 

»1«5 

391* 

aisi 

39154 

*157 

39187 

38231 


35511 

35512 


37418 

37422 

3743* 

37437 

37443 

37445 

3749 

374* 

37477 


35647 


35637 

35*7 

3504 


37829 

37835 

378* 

37*2 

378* 

37710 

37717 

37752 

377X 

37787 

37781 

37782 
377X 
37802 
37811 
37X4 
37873 
37877 
37907 
37M8 
37981 
37870 

225 

380* 

38013 

380W 

am 


39373 


39477 


33544 


40777 42870 
40804 42874 
40815 42682 
40819 42703 
40830 42713 
40832 42718 
(OSM 42713 
10*9 42761 
40*3 42758 
40*1 *278* 

40X9 42799 
40821 42787 
40923 (2818 
40325 A 3 Kp 
*0939 42848 

4095? 42855 

4D0S2 42992 
409* 42663 
40973 42674 
409* 42994 
40987 .429* 
409* <2915 
479* 42X3 
4MB3 429(8 
4HC2 (2349 
41037 42*1 
41050 42953 
41967 42964 
41082 43004 
410* am 
4111* 43010 
<1121 43X1 
*1154 (3X4 
41171 0047 
412* 43053 
412W 43063 
41237 43095 
412*3 430® 
41244 43*9 
41257 43104 
412* (3111 
41232 43113 
412* 43140 
41299 47154 
41301 43158 
413® 431* 
41317 43237 
41329 (3238 
41342 (32*1 
41351 4327Z 
4T353 -43811 
41358 43315 
413* (3330 
(1412 43351 
41420 43364 
414a (3367 
41431 433* 
41(47 43374 
41446 43*4 
4M52 0332 
41*54 43102 
414* 43424 
41471 43(27 
41503 43439 


43*51 4D42 473* 492* 50637 

43*64 463® 47393 48ZZ1 50846 

43(70 45372 473* (8226 50BS2 

434* 453* 47403 4SM0 508* 

434* 453* 47*38 49245 SOB* 

4WB8 45C1 47453 492» 50870 

434* 45423 47*4 *9270 *883 

4 EC era 474* mm sms 

43522 464* 47489 432* 58® 

43SZ3 4X71 47438 43296 50908 

435* 4540 475* 48304 50BW 

438* 454* 47300 48306 60914 

43555 455* (7512 48316 5*16 

435® 4*11 475* 49335 50945 

43515 45512 475* 49345 509(7 

0*2# 4*20 47160 4935* 58948 

(3837 45530 47553 4915# 50995 

*364* 455* 475* (3378 50338 

(36*8 45547 478* «OS8 51019 

(3*9 (5553 (7592 (8382 51(82 

43*71 45562 47595 4838* 510* 

am 4SH 47810 (@391 61M1 

*71* 45613 47643 4X21 510* 

(3718 4563 47X5 49427 SI 070 

43724 45833 47882 49435 G1071 

437* 4*35 47681 48439 51077 

43746 45648 478* 4X83 518* 

(3832 *5882 476* *HB 510® 

(3846 45690 47712 49483 31HJ) 

43HI (SOU 47713 46485 51110 

438® 45782 47752 49*88 51120 

*38* (SIX 47905 48495 51123 

*390 45719 478S (8500 51135 

*3913 (5721 478* *9507 51136 

(3S20 457® 47833 43510 61164 

43928 457X 47836 49519 5119* 

*3934 *57*5 47B50 496* 511® 

43946 467* (7854 48533 511* 

43*5 45791 473* 49544 51223 

4SN6 46831 (78® 495*7 51256 

(39* 4SB45 470® *3553 SI2BZ 

*3993 45848 47930 <9572 51273 

<3884 4J851 47X1 49573 51299 

44*9 4S*B 47*5 <9584 512® 

44022 4S89I 47971 49587 51301 

*4021 45908 47332 409® 51337 

(4037 45813 47974 49513 51343 

*4X1 45928 <7078 4*22 51353 

44053 459* 47903 49638 5 1367 

<4854 45931 47984 496* 51378 

4407a <5954 460* 48705 513* 

4*069 459E3 48007 (0732 51*8 

44185 45966 4*14 *736 51405 

Ml* 48972 49045 48737 5MH 

44115 4S99Z 48061 487X 51440 

44116 459® 48064 <8776 514(3 

44117 46811 48992 497* 51457 

4*140 46039 *106 497B4 51463 

XI® (GOBS 48112 49818 51473 

4(1* 48085 4811* 48849 514® 

4*171 460* <0128 48852 5 MM 

HI* 460® Ml* 49669 615* 

4410* 46KB *MS <9071 £1519 

*4216 48110 481* 48877 51556 

*2*1 *9123 4® 50 48084 51571 

44X7 (6128 49162 498* 51575 

* 475* 49179 401 84 49890 515® 

4*250 40227 *1* 49»3 51583 

44272 48X8 *176 49916 515B* 

44274 46258 *177 *217 51592 

44279 46282 48190 *9822 51 B?S 

44283. 48382 48201 48837 51622 

*4294 46303 48258 48941 El 024 

4(2* 48320 482® 48950 51632 

44298 483S 48270 (9960 5IB35 

*4350 46342 48271 49873 51643 

4(365 48370 482S3 49977 516(6 

44377 46333 *82® 499* 51654 

443* 464X *2* 499* 51655 

443* 46(13 48302 49999 57660 

44(12 48(16 4830* 50005 5H* 

(4*15 (8430 483* 5*11 615* 

(4438 464® 483* 50016 51*6 

<4*66 464* 483S 50MB 51709 

(44® *847* 48327 SB® 51721 

44(66 4603 48373 50040 517* 

444* 464X 48370 SGOW 51774 

**476 464* 0*0 50051 EI777 

44*4 *6533 483* 50053 51785 

445* 46538 48464 50055 51790 

44513 485*2 4X12 50051 51805 

* 4527 4859 48(31 50670 51823 

*4529 <8577 *432 50075 51828 

*4538 4SS98 48*39- 50077 518* 

448X 4*11 *8*67 SOOTS 51X2 

(4802 46613 4647* 90* 518* 

448* *029 *473 50094 51163 

4*17 4*31 48553 5012S 51074 

4(615 46539 . 495* 50142 51878 
44621 488(2 46S23 501® 5TB94 

4469 46*9 4*7* 50155 51916 

4*645 4*78 46577 50171 51839 

4*552 488* 485* 50173 519(5 

*46* 46632 48581 50191 51859 

4*®0 46705 48513 50196 51953 

44674 4®14 40564 502* 51958 

44*1 4W5* 465* 50242 51965 

4*891 46765 485® 50272 51972 

*4894 467® 48*1 50314 51999 

«**5 467TB 4852* 50323 52003 

4*730 48801 <86*7 5C320 52010 

4*7*3 4*27 48852 50339 52815 

4*7® 4*51 480* 503® 52027 

4(754 48856 48672 503* 52031 

44778 468* 486® 50370 520(8 

44814 468® 4*99 50391 SIM 

44817 46*1 48709 503* 52116 

*4844 46*8 41706 SK1I 52131 

4*070 499* 417* 50*6# £2)60 

*4*72 48952 4® 10 50*17 S217T 

44873 4E3S5 48711 564® 521* 

4*175 48071 46716 50501 6JM0 

44*5 <6878 487X 50516 62202 

440* 45882 487X 50521 522* 

44605 (89* 46906 50523 52210 

4*922 4*M 48816 50529 52213 

449a 47003 48127 50532 522a 

«828 <7004 46833 5053* 52224 

44832 47811 48836 50571 52239 

44833 47017 *8430 50573 5224* 

<40* 470* 4*X 58577 522® 

4*95* 47858 40858 56578 52250 

4*0* 4700 48*3 505® 62280 

**9#4 *7005 *89* 50583 52282 

45815 *70* 4*13- 5060* 6226* 

*5018 47078 4*28 50600 522* 

45019 Ota 4K0 50611 52295 

*5622 <70® 4893* 50815 52290 

*5052 <7131 488® 50632 523® 

*5082 *71® 489* 50651 523*4 

*5103 <7140 460* 506® 923« 

46122 47152 49029 »* 52347 

45138 471* 49026 50073 523® 

46140 *1* (9038 50701 S29X 

45148 47165 <8039 507M 523® 

45151 *7198 *9050 507® 52416 

46175 47201 490* 607* 53*19 

452* (7218 490(6 5®16 62*20 

45299 47221 490® 50723 52445 

<6272 <7259 49078 5®4* 02*3 

45223 <7772 49096 50752 524* 

*5235 47203 *8115 58)57 524® 

45250 472X <912* 58758 5X83 

452® 472* *9129 50778 524* 

*6254 *7300 48138 58783 52516 

45274 47301 49140 50*00 52521 

46293 47320 <815# 50B8Z S2S27 

*62® *7347 49160 508a 525® 

45300 47349 48162 50B2B 525*3 

<6371 47352 <81® 50832 S2S58 

*5922 47355 48266 50835 52611 


5*295 56171 56048 
6(296 56173 E0D56 
6*383 5017* MBffl 
5066 96193 5013# 


5*35* 582*2 58215 


52712 

527T3 


58247 


5*4*7 58262 582G9 
54*00 SB2H 58273 
5*471 582® 58273 


54513 58232 58850 
51523 56319 513* 


54871 
54578 
54684 56363 


5*59 58(73 




53608 

53018 

5302* 

530* 

£30® 

531® 

53119 

53133 

53148 

531 56 

53157 
53)70 
031* 
631* 
532® 
53207 
53731 
5323* 
53253 
5325* 
53257 
53275 
03302 


66*01 5*5*2 
56434 5B559 
56*3G 5*71 
56451 585* 
554® 5*00 
50470 BUSH 
58472 5*17 
50*94 5*19 
895® 586S5 


98577 587BZ 


5602* 58743 
59632 58773 
568* 58792 
66498 580)2 
58727 58815 
66732 56*1 
serai 580(5 
587* 5*53 
567*0 56077 
56763 58m 


5*9*0 


6B8W 56816 
5X23 5892* 


56877 SB041 


53*57 55759 36*8 59101 

fix* 551* 0697* sna 

514* 59177 069® DM7. 

63476 551* 5*82 58146 

53500 951* 080® 681* 

sen ana ®m ssna 
53511 ssm 57017 5BW 
53514 00202 57020 592* 

53519 552M 57625 592*3 
53536 55716 57635 592* 

53552 552*4 57065 502® 
53556 £6262 STB* 59Z76. 
535® 552® S707S 
53569 952® 570® 692V 
>3583 . 652* 57102 5330* 
5358* 55277 57105 SO® 
53593 652* 571® 59327 
5359* 553* 57123 593* 
535* SHIM 5712* 509(3 
53612 65315 SMS 59353 
53623 55320 57180 994* 
53630 55325 57202 5K45 

53X1 50* 57207 60*67 
53862 56339 57225 504* 
538X 553* 57235 5951* 
539* 55ia 572* 53521 
537* 55390 572(6 5952* 
57262 58556 


5X11 

55(18 

*417 


53815 

naan 

53827 

530® 

53871 

53878 

53878 


53903 


53982 

5(0® 

54013 

6 * 02 * 

54MB 

54073 

5*005 


6*130 

5(135 

Ml* 
MM3 
ft* 152 
5*185 
5*1* 
5*1* 
6(215 
542*6 
54X8 
5*25* 
SCSI 


55063 


56011 

S601I 


XIH 

sni8 

sens 

50)31 

50150 

SSI® 


FOR THE C$10,000 DENOMINATED NOTES 


10* ID* 
10 * 11 » 
ws nra 
na i la 

1830 11* 

ran us 

1IQ8 114Z 
%m ins 

1372 1155 

1675 1<65 
1088 1175 


1180 1825 
11* 1331 
1201 1X8 
1223 1364 
13*3 050 
1245 13* 
12W 1389 
1271 1404 
1288 1(15 
129* M16 
1320 MM 


1*38 16B3 

1442 1558 

1*50 ISO 
1488 1572 

M7S 1573 
1504 IS* 
1SI0 16* 
1531 1*1 

i93« iea 

15® 1631 

1540 1638 


1851 1771 

, 1662 1776 

1603 17* 

MW 1*1 
1695 18* 

1789 1832 

1711 IX* 

1712 18* 

1720 1815 

1733 19* 

176* 18* 


2140 22* 

Men 22* 
2162 2271 
2166 22* 
2183 2285 

21* 2312 

2202 2320 

2212 22Z7 

M y 
2239 2330 

2255 23® 


2356 2484 BX 27® 

237* 3487 2632 2783 

2*62 20* SB 27* 

2(0* 2515 ZfrM 2809 

2*09 2S29 2«* 2846 

24* 2552 2673 2646 

24® 2571 2678 2*0 

2*67 257B 2715 2853 

2*85 2585 273S ®5« 

2*7 25® 27* 2S6S 

M8 280 27SB 2» 


2918 


3992 3BH 32* 3SZ7 
»98 31* 32® 3329 
2199 3138 3212 3338 
301* 3143 3215 33* 
*19 31(6 3217 3371 
3021 -315* 3228 3372 
3822 316! 3252 3378 
3033 3189 325* 3382 
3037 3172 325# 3*T7 
3X2 3173 3273 3*27 
38*6 31* 3382 3*3 


57277 91571 
57383 585* 
57321 59593 
57JJ1 5MQ 
573X 59616 
573*2 59617 
57*01 596* 
57*89 59631 
SMB 59653 
57482 98683 
574* 591® 
574 a 99TU 
57*75 5®*1 
574* 99757 
57*81 59770 
57*82 60771 
57(85 597* 
94® 507* 
57515 567® 
57538 5*09 
5753* 59821 
57002 6*24 
57W9 598a 
578* 98831 
578TB 5*® 
57879 588* 
576® 56850 
E7E* 58173 
57792 598® 
01703 09602 
57737 59*9* 
57752 59901 
577X 696* 
57112 99916 
67830 5933# 
5785* G99S2 
57859 599* 
67BS2 *9* 
57879 59973 
579* 59981 
67*9 S96M 
67992 SB® 
5)813 53939 

57sa boom 
sn* 

57*5 


SUM 


37® 3863 

37* 3915 
3781 39M 

379* aw 
38® 

3807 

3H2 


38® 


amount nh ZSSSHS&irS"? , As ® nt r redemption on the 7th day of January, 1987 at a redemption price equal to 101% of their principal 

*5® dat ? of redemption (totalling C$1,017.03 per C$1 ,000 Note and C$10,170.28 per C$10,000 Note). The aggregate 
1987 in Camrilim outstan *T 9 Janua, 7 7th J 1987 be C$27,221,000. All the Notes listed above will be redeemed on January 7th, 

after Januarv 7 «i i os 7 s -fi presentationand surrender of the said Notes (accompanied by the interest coupons appertaining thereto which mature 

of the follovringpayi^agentef au^e o^or^^theholder?”^ miS&ng unmatured “P* 1 W ' U be deducted from the sum due for payment), at any 


The Royal Bank of Canada 
Royal Bank Plaza, 
Toronto, Ontario M4J 2J5 
Canada 

The Royal Bank of Canada 
(Belgium) SA. 
rue de Lignel, 
B -1000 Bruxelles, Belgium 


Orion Royal Bank Limited 
1 London Wall, 
London EC2Y5JX, 
England 

The Royal Bank of Canada 
(France) SA. 

3 rue Scribe. 75440 Paris 
France 

The Royal Bank of Canada AG 

Bockenheimer Landstrasse 61, 
6000 Frankfurt/Main 1, 
West Germany 


The Royal Bank of Canada 
(Suisse) 

rue Diday 6, 1 204 Geneva, 
Switzerland 

Kredlertbank SA. 
Luxembourgoise, 

43 Boulevard Royal, 
2955 Luxembourg 


NOTICE IS ALSO HEREBY GIVEN, that all interest on the Notes so called for redemption shall cease to accrue on or after the said 7th day of January, 
1987 and coupons for the payment of interest after such date on said Notes shall be void. 


DATED AT LONDON This 8th Day of December, 1988 
by ORION ROYAL BANK LIMITED 
Fiscal Agont 


ORION ROYAL BANK LIMITED 

Amimbcrot Tn« Royal Bank ef Canada Group 


Financial Times Monday December 

diamy dates 


a 1988 


Trade fairs and exhibitions : UK 

January 18-22 


Finance 


December 9-10 _ . 

UK Tax Congress/Tax Fair 
(04868 21231) 

Wembley Conference Centre 
January 7-18 

London International Boat Show 
(0032 54511) Barts Court 

January 8-11 

Holiday and Travel Fair (021* 
780 4171) NEC, Birmingham 

January 10-15 

Harrogate International Toy Fair 
(01-225 6053) 

Exbn. Centre, Harrogate 
January 15-18 

Antiques Fair (04447 2514) 

Kensington Town Hall 


gS&STw* --o55S 

MeaJ^^Homef Exhibition (0202 

Exhibition Hall. Brighton 

Holiday acci^Lelsure Spectacular 

(01 iteL£gton Exhibition Centre 

Mtion ( 01-688 7788) 
Wembley Conference Centre 
February 1-5 _ . _ . 

International Spring Fa**^*^ 
section 01-855 9201; Hardware 
section 0004 22023) 

NEC, Birmingham 


today 

COMPAQ M 

’KSrtTVSk w. 


Glaxo. DOfCXlW 
i z.qo 


tow Fen 


Overseas 


December 8-13 

International Che mica l Indus- 
tries Exhibition — INTERCH7MTF. 
(01-439 3964) Paris 

December 9-14 

International -Home Improvement 
Techniques Exhibition — AMEL- 
BAT (01-439 3964) - Paris 

December 16-16 

International Food, Pharma- 
ceutical Processing and Package 
Exhibition (01-236 2399) 

C nanp Kfln 

January 9-12 

International Furniture Exhibi- 
tion (01-439 3964) Paris 

January 12-15 

Middle East Electronics Com- 
munications Show and Confer- 
ence— MECOH (01-486 1951) 

Rah rain 


January 13-18 
International 
(01-930 7251) 

iSvefExhibition (01-48^1951)^ 


Furniture Fair 
Cologne 


<i£ 

board meetings— 

"■BBSS.""* 

BBS DetlOfl 
Beawre o, 

Briwlesol 

PISTe Ainanw I»w 

Gilbert House HW • ■ 

Si ww**w 

Israel Lias* LJ 
Norttiamber 

Osborne and LfttW 
Tootmll 0*- W-» 

Nta 1SBB S14B.7 

us/ym, 

n Pro perty Zp -J-,-, 

Harrison* and CrortalB 

HuntjnB P«!?!i“!l!L a etd Flto Rata Ms 


LJcmU 


EuroftnaACO 
1992 5191-1 
MV 0-4* 

Misr Finance. 


(Cavinan) GW W9 *** 


January 18-21 
Hong Kong 
(01-930 7956) 


Fashion Week 
Hong Kong 


7is”“ s £«T?^“f. 75e 


Januarv 31-February 8 
gESb, CampingT Car. M I 
Garden and Tourism and Leisure j JJSU p»™° riw "»** Nt * 1994 **«■*» 


Rockwell Int 30 ett 

Rosalia Hit Ip 
518 ^ ^William} 3 p 


7pcPf 2-4SP- 


Exhibition (01-651 2191} 

Han over 

February 25-March 3 
International Fairs: Food; 

Materials Handling and Ware- 
housing: Packaging and Printing 
(021-455 9600) Brno 


Business and Management Conferences 


TOMORROW 
Nortli AflMdC fceurftIM. »**« 

HowSi. Muonnu# ae*a> Wrowjntoo. 
4.30 


3 «rT>Ve d etin«*. 


December 8 

IBC: Accessing the US equities 
market (09323 55244) 

InterContinental Hotel, W1 

December 8-9 

Royal Institute of International 


December 16 „ 

CBI International Finance Cor- 
poration: Investment opportuni- 
ties in developing countries 
(01-379 7400) Centre Point, WC1 
December 16 

- . __ The Henley Centre for Forecast- 

Affairs: Energy 1986— lessons \ne: At the political and economic 


from turmoil (01-930 2233) 

Chatham House, SW1 

December 9 

The Institute for Fiscal Studies: 
Privatisation and regulation 
(01-636 3784) 

St Errata* Hotel, SW1 

December 9 

The Builder Group Building In 
partnership (01-353 2300) 

Hilton Hotel, W1 

December 9-10 

Howkedon Partnership: Subsea 
*86 Conference: Designing for 
Subsea; current and future 
trends (080884 252) 

Heathrow Penta 

December 9-11 

FT Conferences: The twelfth 
world banking conference 
(01-621 1355) 

Hotel lnter-Contlaeiital, W1 
December 10 

CBI: Finding money in Brussels 
(01-379 7400) Centre Polnb WC1 

December 19 

Business Briefings: New work- 
ing patterns (01-381 1284) 

London West Hotel, SW6 

December 11-13 

FT Conferences: World pulp and 
paper conference (01-621 1355) 
Hotel Inter-Continental, W1 

December 12 

The Strategic Planning Society: 
Managing strategic decision 
making (01-235. 0246) 

". 15 Belgrade Square, SW1 


crossroads— which way will the 
UK turn? (01-353 9961 ; 

Cavendish Conference 
Centre, W1 

January 19 
International Business Communi- 
cations: Long-term finance for 
commercial property develop- 
ment (01-236 4080) 

London Press Centre, EC4 
January 21-22 
IBC: Control accounting and 
taxation of bank risk (01-236 
4080) Caff Royal, W1 

January 27 
Longman Seminars: Relief from 
Capital Gains Tax (01-242 4111) 
Barbican Centre, EC2 

January 27 
NEDO: Who benefits from cor- 
porate venturing? (01-211 3100) 
Caf 6 Royal, W1 

January 28-30 
Insurance and Reinsurance 
Research Groups: Cargo insur- 
ance clauses International work- 
shop (01-236 2175) 

Tower Hotel, EC3 

January 30 
Oracle . Business Information: 
Basic accounting for. life offices 
(01-727 3503) 

CFS Conference Centre* W1 
February 10 
Longman Seminars: Film and 
television production— evalua- 

tion and management of risk 
(01-242 4111) 

Barbican Centre, EC2 
February 17 r .... 

Longman Seminars: Will draft- 
ing and inheritance.^tax. (01-242 
4111). Barbican Centre, EC2 


Finals: 

■urns Anderson 
Devenlsh (J. AO 
Coring K err 

HurHberaWe Control* 

McLeod Russel 
Midsummer Inns 

TACE 

To-i-ngrade Secs 
Vain 

Memos: . 

Bound Pelcoan 
Quo man Inds 

MU nt ?iv Tit 

KSSTfAHrem 
Wardell Roberts 
Wbltacraft 

DIVIDEND SrlNTVBESr PAYMENTS— - 

LewM Inti InvttS Fits R*t* NO T9«S 

Lio*c» Bank FKy Rats Nt* SSS1.2S 
Melnemey Props IP . ,,«« „ 
Midland Int Fit# Rste Nts 1992 S190.SZ 
Tenneco 76 ets 
Tm<k (W. A.) 1.4P 

WEDNESDAY DECEMBER lO . . 
COMPANY MEETINGS--- 
AB Electronic Prods. St DwM* HaH, 

Fintlend CJl'^snd Gas. Gt Eutem Hotel. 
Kaiamaxoo, 51 ' PWrthfle?ds. Blnjilnfibam, 

McKechnie Bras. Metro pole Hotel. Blrra- 
Ingbam. 12.00 _ , 

Reslir Useful Grouo. 

Cambridge Circus. W. 11. 30 
Srotwsh Me it one 1 1 tan Property. 

Hotel. Glasgow. 1130 
BOARD MEETINGS — 

Finals. 

Albion 

Ascd Paper Inds 

Crvsnlate 

Guinness 

Irish Distillers 
Micro Scone 
Interims: 

Alrsoruno 

Anderson Strathclyde 
Anderson Strathclyde 
Asxed Brit Ena 

BTP 

Booth Inds 

Celestlon Inds 

Chartered Corod 

Deri tend Sbnpg 

Eoulty Consort Inv Tat 

Havelock Europe 

M and G Second Outl Ts* 

Priest Marians 
Tsk 

Thorn EMI 

DIVIDEND A INTEREST PAYMENTS — 
Allied Irish Bsflks Flto Rt NU 199S 
0374-9 

Banco Latlnoamerlcana de Euoort Fits 
Rt Nts 1991 (Vritti wttsl S406.67. Fits 
Rt Nts 1991 fwlthout WTtl) 1406.67 
Beneficial D'sea* Fin idMpcNts 1990 7>*oe 
Boeing 30 rt 

Cadbury Schweppes Overseas 7Vpc Buds 
1990 11 1.84 
Chevron Coro SO et* 

Pun and Brad street 64 cts 
English National Imrst Pf 3 7p- Dft ! 1~2Sp 
Exxon 9a ets 


Theatre. 

Albany 


Parliament 


General Motors 125 Cts 


TODAY 

Commons. Second reading of 
the Teachers* pay and Condi- 
tions Bill. Debate on EEC docu- 
ments on aid to shipbuilding. 
Motion oh the British Ship- 
builders Borrowing Powers (in- 
crease of Limit) Order. 

Lords. Reverter of Sites Bill 
(second reading). Consumer 
Protection Bill (second read- 
ing). Maximum Number of 
Judges (Scotland) Order 1986. 

Select committees. Public 
Accounts: subject, Audit Com- 
missioner's report and accounts, 
1985-86. Witnesses: The Audit 
Commission for Local Authori- 
ties in England and Wales. Mr 
David Cooksey and Mr J. M. M. 
Banhaxn (Room 16, 4.45 pm). 
Treasury and Civil Service: sub- 
ject, International credit and 
capital markets. Witnesses: 
Treasury officials and Bank of 
England (Room 8, 4.45 pm). 
TOMORROW 

Commons. Second reading of 
‘he Abolition of Domestic 
Rates, etc (Scotland) BUI, De- 
bate on a motion to take note 
of EEC document 8705/86 on 
food aid policy and manage- 
ment Debate on EEC docu- 
ments relating to air transport 
Lords. Criminal Justice (Scot- 
land) Bill, second reading. Re- 
strictive Trade Practices (Ser- 
vices) (Amendment). Order. Re- 
habilitation of Offenders Act 
1974 (Exceptions) (Amend- 
ment No 2) Order. Misuse of 
Drugs Act 1971 (Modification) 
Order. European Assembly 
Elections Regulations. European 
Assembly Elections (Northern 
Ireland) Regulations. Parlia- 
mentary Constituencies (Wales) 
(Miscellaneous Changes) Order. 
Unstarred question on parallel 
imported medicines. 

Select committee. Energy: 
subject corrosion, at. Hlnkley 
Point A power station and de- 
commissioning costs of Magnox 
nuclear reactors. Witness: Cen- 
tral Electricity Generating 
Board (Room 8. 4.30 pm). 

Commons. Remaining stages 
of the Teachers’ Pay and Condi- 
tions BILL Civil and defence 
votes on account and the winter 
supplementary estimates. 


Lords. Recognition of Trusts 
BiU, second reading. Ministry of 
Defence Police BiU, second 
reading. Broadcasting BiU, 
second reading. General Light- 
house Authorities. (Beacons: 
Hyperbolic Systems) Order. 

Select committees. Scottish 
Affairs: subject hospital pro- 
vision. Witness: Lord Glen- 
arthur. Minister of State. 
Scottish Office. Welsh Affairs: 
subject the Commissioner for 
Local Administration in Wales. 
Witness: the- Commissioner for 
Local Administration in Wales. 
Energy; subject reports and 
accounts. Witness: British 
Nuclear Fuels (Room 8, 11 am). 
Public Accounts: subject 
financial reporting to parlia- 
ment Witness: Mr Robin 
Butler, Treasury (Room 16 
4.15 pm). . Social Services: 
subject primary health care. 
Witnesses; Association of Com- 
munity Health Councils for 
England and Wales, National 
Consumer Council.. Transport: 
subject decline of the UK re- 
gistered merchant fleet Wit- 
nesses: Department of Trans- 
port officials (Room 17, 4.15 
pm). Environment: subject 
Property Services Agency. Wit- 
nesses: Treasury officials 

(Room 20, 4.30 pm). 

THURSDAY 

Commons: Second reading of 
the Northern Ireland (Emer- 
gency Provisions) BilL Motion 
on the draft Northern Ireland 
(Emergency Provisions) Act 
1978 (Continuance) (No 3) 
Order. 

Lords. Family Law Reform 
BiU. committee. Health and 
Personal Social Services and 
Public Health (Northern Ire- 
land) Order. Appropriation (No 
3) (Northern Ireland) Order. 

Select committee. Agricul- 
ture: _ subject — the effects of 
pesticides on human health. 
Witness: Ministiy of Agricul- 
ture, Fisheries and Food. 

FRIDAY 

Commons: Private members' 
motions. 


Shopping by post? 

Plqyitsafe 

Beadan who reply to cash wfth order adyaxtuanienta in 
naHonal Ra w jwpege or cotatfanpriteiaffl are aafegoanied 

This co TOTBjifl categories pf food* and service# with the 
exception ofi those advertised under dweified ha arfmg. 

-■- 

The .MOPS prot ecti o n gnaiantees that your money wm be 
reftmded if a member advertiser stops trading and does not 
deLver your order, or refund your payment. . 
^Advertisements covered by the Scheme may indnde the 
MOPS razbol or the initial letter# MOPS intteir layout. 

The National Howepanen" Mall Order, ^SS 
Protection Scheme, 2K|i 

lfiTooks Coax, London, EC4MLB- a g \ 

Play it safe — look for the symbol 


Snce CW. R.J 70 CtS 

r loiiston tnd* TO ct* 
it Bus Mach no cbi 
Kraft 43 rt< 

Lockheed 25 clt 
Mobil 55 cts 

Nsdiibra Fin Flto Rate Na 1988 3157.99 
Photo- Me Int 4P 
Pressac I.So 

RBC CanaeUn Pf CIO cli 
Randworth Tit O-ZSp 
Scott Pao«r 34 cts 
Saulbb 50 cts 
Sun Co 75 nt 
Texaco 75 ets 
Toshiba Y4 
Travelers Coro 54 cts 
United Technologies 35 eta 
Warner-Lambert 42 cts 

_ THURSDAY DECEMBER 11 
COMPANY MEETINGS— 

British Asset Tst. i Charlotte Senate. 
Ednbunth, 12 JO 

Celtic Haven. Unicom Hotel. Prince Si, 
. Bristol. 12-00 

'"J'"** 0 *" Capital Trt. 1 Charlotte So. 
Edinburgh, 1 2.30 

Marble Invrts. City Conference Centre. 

76 Mark Lane EC. 12.15 
Smart U-> *<hJ to. 28 Cramond Kd Sooth. 
Edinburgh. 12.00 

BOARD MEETINGS — 

Ft nalsi 
Avon Rubber 
Baaoerldoe Prick 
CarT-s Milling Inds 

City Site Estx 
EkJertdue Pooe 

aK2K5 CMtor. and Wheel. 

RHP 

SEdlaw 

Westland 

Whessoe 

Wil liams ( John of Cardiff) 
iui«f int&r 

■Wo and Eng Appliances 
British Telecom 
Btiimer tH. Pj 

Geeflo w m Orgn 
Nottingham Brick 
Phof"« Timber 
Pllkirigton 
Svttono 
Wagon lnd 

aASSB Wp PAYMENTS— 
3j4 B ?Oo5*.,SS& Corn FKjj Rte Sub 

F i ^us O , n T,0 (n ^ M 3 rn ip l,, ” t ** 

'Sf :ro lnv ** Tft 021 
Hewden -Stuart Plant O-SZSp 
Kalamazoo Ip 

1985-87 24. HC 

Mid-sunex Water 14ocDb 19BE-88 7oe 
SKi-Sd* 1 * 01 nlT Rt NtS 

BOARD MEETINGS— 

Oubiiier 

Data Processing 
Hardys and Hansons 
Reliant Motor 
interims; 

Bristol Evening Pom 
G reene ^icios "* TwW 

& P T‘“ 

Lovell ,G. ' F. 

Wood <S. W. 

SSofre-S**^ 1 Chmiotte So. b»n- 
sT 8 ^ 3 Olaf St, W. 10 JO 

OrxSs^K. aflT** Finsbury 

W 3°.00 eT ' Vln * 8 Lj "a DroJtwWi. Wore*. 

BaSlIi! D S£!S l OMi2 M I! R E5 T PAYMENTS— 
1B94 dSu73S le ** PvH Tttg Rt NtS 

c!«?S» a o 1 ^ aB 

SlS85 0 »»««A* Flto Rt Nts 1994 
Comcib 0.7So 
ffgjnher (John) In 

&isnussa iae» 

2014 


Hunting Cro 2a 
Lees (John j.i 

1TS#*M ,n " c * R* Nt* 1993 

tfSrSr »Jsasa^ta«rara- 

« 1°^' ® rB ’.So 
Small bone l.42o 

rSl RC Nts 1990 

S-SKF* . 

Walkom Gold 36 A3 446 o 

Mortgage Coro. toiapcOb 1002-08. 
Conversion 9l]pc 2002 jl» 

1D ^ IS 0 ?! 9L.OC 1 988 
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FRANCE 


i ■ 


High Low 

: '*cn 

High : Lew 


1 . 1986 

| High 1 

1 | Price 

-ow J Deo. O <Atn*. $ 

1985 ; 

High Lew | 



3,050 ■ 5,075 
16.000 -12.700 


mmm 


1 4 ‘* 
1 18.6 


LS5 Lei inti- 4.00 

1,0701 1,150/ 


CANADA 


t 1 £“or 


BELGIUM/LUXEMBOURG 


1086 

High Low 


Jik 3,500 2,200 x iBo 

^ ?l'mn o'522 ■■Wiq. Gen. Lux.- 15900 
■ J2’222 2-222 intAUix^M.wo 
14,500 6,250 Below ft— — 



DENMARK 



6ioi 384)^1 rukawa Beet.! 682 


Sate Stock 


High Low On Dag ( Site Slock 


Jm Oho Dot 


TORONTO 

Closing prices December 5 


NETtffRLANDS 


1986 1 Deo. S 

Price 

High . Low 

i FI* 



GERMANY 

. 

1986 : December 5 

High Low ‘ 

Price 

om 
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on .1 

Seiko J 

Shlmpan 
Steel 1 

Rjil I 


SWEDEN 

1686 

High Low 


SWITZERLAND 

1986 

High Low | 




FINLAND 


1666 

High i Low 


1986 

High , Low 


1.64 i 0.66 

4.08 8.17 

9.76 4.4 

6.15 ! 3.3 
3.38 j 1.84 
3.26 1 1.74 
3.12 1 1.02 
3.04 ' 0.4 
6.S6 3.04 

1.60 0.88 

0.6 0.30 

9.45 i 6.85 
3.88 8.18 

1.78 : 0.80 
1.97 0.B8 

9 ja • 6.65 

8.85 5.5 

3.9 i 1.86 

3.2B 1.91 

4.86 ; 8.28 


'Boustud HWg*-,’ 

Cold Storage 

DBS 

•0 anting- 

I Haw Par. Broe.—j 
.Hong Leona Fin J 
■Ineheape Bhd — 
Keppel Corp. 
'Malay Banking... 
Malay Uto litd—. ■ 
Multi Purpose — 
OCBC 

OUB- 

I Public Bank, 1 

■SI me Darby : 

[Singapore Air— 
Singapore Proas.' 

’Strait* Trdg * 

Tat Lee Bk. 

uoa 1 



■ 1986 r • • • rprio a 

High Low | - Pfec. B Plat 

1,355 | 415 Ibco Hllbao-Hr.11,300 

988 I 347 IBCO Central l 870 

470 i 207 IBco Exterior— I 375 

505 • 807 Bco HUoano j 469 

1,480 ! 439 BCO popular 1,470 

891 .480 { Bco Santander- 1 891 

1,710 595 BCO Vizcaya. .11,575 

770 . 413 Banteto 685 

447 | 165 Dneados 1 403 

148 ■ aa.BlHWrota I 103.9 

801 | 101.5 Iberduero .j 160.3 

458 178 Petrol bo* j 358.5 

828.5! 18 6.5|Telephomca iHOJxr 

HONG KONG 


1986 

High Low 


88 J 17.4 Bank Eaat Asia- 
5.95 5.15 (Cathay Pacific - 

37.0 17.9 jCheung Kong — 

81.8 14.8 China UghL 

• 0.57. 0.63>Evergo 

40.4 58.861 Hang Seng Bank 

4.35 1.65 Hendenon Land. 

19.7 1UB 'HK China Gas— 

Ili 8£ IKK Electric 

0.55 . 5.2 ]HK Kowloon Wh. 

7.8 5 Jt HK Land 

8.60I .6J3& HK Shanghai Bk. 

15.5 9.3 HK Telephone.... 
44.75 84 (Hutchison W pa- 
44. SO 25,08'/nd. Equity Pac- 

83.6 21 Llardine Math — 

10.1 6.06 Hew World Dov- 

81.2 10.6 i8HK Props 

1.13 0.62.sttell Elect 

18.6 9.9 Swire PacA.. — 


634 Nlaihln Flour ■ 750 

l.OlO'Nomura — ,3,030 

970 Olympua - ■ 1,090 

31 l[Onoda Cement.. 578 
910,Orlent Finance - 1,200 
8,660iOriert Leoalng—. ;3,&8a 

1,650 pioneer -. 2,510 

756:HJcoh — .... 1 94g 

1,070 Sankyo. —'1.540 

1,280 sanwa Bank 'l.MO 

380‘Sanyo Elect 417 

Saa'Sapporo- -..1,800 

800 sekiaui House..— '1.670 
6,050, Se ven-Eleven— .. ,8, 500 

Bit sharp — :l,iOO 

350 Shimizu Conatn. 1 761 

760 Shtonogl — 1,640 

1,310 Shlaeiao— . — — 2,060 
807 Shows Danko— 363 
8,810 Sony.—— — ..—'3,610 
1,670 S*tomo Bank — — ■ : 2,170 
236 S'toinoChem- i- 483 
725 Stomo Corp — i 1,080 

040>s*tomo Elect 1,790 

137'Stomo Metal .... 161 

308Taisel Corp 936 

496 Taisho Marina— . 957 
666Taiyo Kobe Bank 730 

967Takeda .2,350 

3,050 TDK..— —3,960 

457, Teijin 700 

1,110 Toa Henryo 1,770 

760Tokai Bank.— '1,140 

8SO Tokk> Marine 1,760 

8,690 Tokyo Eleot Pwr 8.310 

877:Tokyo Gaa *1,170 

565 Tokyu Corp '1,270 

074Toppan Print— ..'1,680 

485'Toray- r 625 

357 Toshiba Boot-.* 687 

l,400Toyo Balkan ,3,080 

1,190 Toyota Motor— . 2,150 

800 USE Inda. — ' 894 

1.490, Victor 8,700 

605 1 Yamaha 1 651 

6B0jYamaichi Sec..Jl,600 
8 > B90;Y'manouohlPhm;3,890 

777'YanrtezaKI -.'1,530 

496 Yasuda Fire. — - 930 


1986 

High Low 



•'rm 



1*1*1 

5Tr.fi?_Trr.T? 

C-29 







9.9 Swl 
6 TV- 
9.15 Win 


6.15!winsor Inda— 
8.07 'World InLHIdga. 


NEW YORK 


Indices 



NOTES— Prices on this psge are sa 
Quoted on the Individual exchangee 
and are last traded prices. 4 Dae rings 
■Depended, ad Ex dividend, at Ea scrip 
Issue, ar Ex rights, xa Ex all. • Price 
I In Schillings. 


Deo. • Dee. 

3 i 8 


AUSTRALIA . i , ■ t ' 

All Old. (inrsoj j 1*29.5 i 1*11.1 1 1*80.6 ‘ 11763 [1*39.5 (5/11) 110193 (3/1) 

Metals A Mnia. (1/1(80 ■ BU W73 * 07 A \ 579J . 7193 (31/10) | 481.1 (39/1) 

AUSTRIA I j 

Credit bk Akb onfTO/12/9*t 2H&.B8; 23fl.lt i 254.H 25532. 26934 (23/4) 1 22838 (5/5) 


Deo. ■ Dec. 
S • 4 


BELGIUM 
Brussels SE 0/1 MM) 


DENMARK 
Copenhagen SE(Sri(l 


FINLAND 

Unitat OenL (1875) .4248 

FRANCE 

CAC General (31/13/83) 497.9 
I rid 'tendance (51/1Z/9S) 152.1 


4078.95 49 7532 4081J 


9139 (15/11) 


187.47 19730 188.45 j 18532 250.79 (M/4) 



417.7 434.8 (S/12) | 2583 C2/1) 


497 Ji 4043 5SS.5 4183 (1/0) K73 (2/1) 

161.9 i >60.5 I. 157 3 I 169.1 (5(12) 101.1 (8/1) 


GERMANY I 1 i I i 

FAZ Aktien ($1/12/89) 688.65 236.09 , 089.26 69139 > 758.89 (17/4) , 68132 (22/7) 

B M | Commerzbank (1/12/53) j 2073, 7fl j 2969.9 3979.0 t 2063.9 j227M (17/4) ;i7«2.4 tZ 3/7) 

'I'O* 7 * I HONGKONQ ! ’ j { : | ~ 

Hang Seng Ban W5 1/7/84), 2400.721 2*5032 24 SO. so! 2459.29 2400.00 (5/12) 155834(19/8) 


Banes Comm. Nal.(197lj 99439; 79739 j 713.67 < 709,13! 80930 (20/5) \ 434.07 (24/D 


(9/1) I 3/7/8615/10/74 i Nikkei m/9/49) i 1B957.4| T5523J1 18463.1 18191. TlBSSfi^ (20/8) .1298 U (31/1) 

Tokyo SE New (4/1)69) ; U50J8 ! 156138 16S2J3 1608.491168335(209) 1025^(21/1- 


NETHERLANDS 
ANP.CPS General (1974 
ANP.Q&S Indost (1970) 

NORWAY 
Otto 3C (4/1/93) 


265.9 l 29S.O ( 2*8.4 885.2 ! 501.0 (5/9) 2483 (Sl5) 

294.4 ! 284.5 ! 294.1 | 291.4 j 30L9 (19/8) 254 J (3/3i 


5€fi37l 383.17 | 36635 j 572,88 I 402.81 (16/1) > 551,11 (4 9) 


TRADING ACnwrjV enf NcwYoi 

Volume t T I °r-. IB : £2 i ItZ 

Naw YorkT .. 13 ? :«« .1S6J1 -200.W W . 556 ' 4H 

Amex — 10.7S . 12.15 ’ 16 33 New Hiohs--? *- 72 i 82 

O.T.C. — TSb.O 184.40 New LoWs 1 — 17 86 


CANADA 

TORONTO Dee. Dee. Dee. • Dee. - Dee. IB8S 


New YoriC. .. ^ Dec. S Strait* Times (SO/HTO ! I99.99| C9I34 \ 989Jl| 89534 94034 (S/ll) I 68334 (28 4i 

Rfsea— j '975 . 70S ■ ’747 SOUTH AFRICA ' I I • ! 

Falla : 615 894 1 854 JSECold<2fliS/78) l — j 1860.0 [ 1948.0 \ 19503 [2981.0 (19N) ! 1104.1 (21-41 

■“'* ““ iM JSE Indust (28/8/78) : — ! 1584.0 l 1595.0 ! 13993 114193 (12/11) ilB193 «214» 


SPAIN 

Madrid SE (50/12/89) 


1 193.43! 19235 191.52! 188. T d 200.79 (8/191.10033 (3.1- 


SWEDEN • I f ! 

Jacobson * P (31/12/58) 1 2456.75 2479.14' 24S2.79| 2453,12(2672.78(7111) ; 172937 (29 


NEW YORK ACTIVE STOCKS 


Change 

Friday Stocks Closing on 

tesded price day 
Owens Coming 3.248,000 12 7 * + 

ATT 7.487.100 27*. + *■ 

I. E. Indus ... 2-32«.«IO »« - h 

USX 1 .719.900 21*i - ^ 

Fan Am Corp... 1,504.500 5** “ *■ 


Change Cbangs 

[osing on Slocks Ctosing on 

price day traded price day 

12”. + 4 Tax Com Bk... 1385.900 2i\ — 

27*. + *■ Pen Pwr Lt. 1.3S7.10O 3BH — *» 

25*« — *■ IBM ....... 1 -297.900 12W, -1*m 

21*. - U fliltette 1337300 51^ “3 

5*. — *. K Mart 1.245.000 49 - \ 


•• Saturday November 29t japan Nikkei 18325.5. TSE 130731. 

Base velus el all Indices are 100 except Brussels SE— 1.000. JSE Go d— 
255.7. JSE Nidettria l 2B4 3 . and Australis. All Ordinary end Mauls— 500. 
NYSE All Common— 50: Standard and Foots— 10: and Toronto Composlia and 
Metals — 1.000. Toronto Indices baaed 1975 and Montreal Portfolio 4/1/33. 
t Excluding bonds. 4 400 Industrials plus 40 Utilities. 40 f Inanclsls and 20 
Transports, c Closed, s Unavailable. 


32647 A MCA lm Sltfir 1t»j 
3900 Aberioid 320 320 

33100 AMiN Pr 92512 an, 
*5» Agnk* E S20i| 26(2 
3*75* Aim E>| 91»I 12^ 

6850 Albrta H S131, tji 4 
168295 Alcan 9*1’» 40*2 

1003 Alee Cent *igi« *|S> 4 
2234 Algema Si 81Hj 11i a 
2970 Asamera 31<r 2 ICB* 
1550 Atco I f 577. 7J4 

600 AKO li 5734 73, 

*634 BC Sugar A SlSt. IV. 
4900 BGR A 53% V, 
1066 BP Canw/f £36 38 

44770 Bk Monti S33lj 22T. 
170023 8k NScot S17i. 17S 
203156 Ben Can H7R 373. 
097 Bonanza R 185 1B0 

40725 Bow Valy S13V 133. 
3190 Braiome 110 110 

29170 Bramalea 522^ 22i» 
34062 Brescen A 527U 26% 
25300 Brtcwa ter 496 *3 

50S73 BC ForP SIS'. 143. 

iSISi BC Res 120 118 

16057 BC Phone 528 27% 

375 Brutewk 513% 12% 
59195 CAE 510 9V 
10000 CCL B f 515% 151. 
656 CIL 53634 28% 

6450 Cad Frv S31 30% 

1500 Cambrtdg 523% 22% 
*52* Camp Rut $28 27% 

1560 Camp Res 160 153 

3100 Camp Soup 510% 16% 
3700 Carapeeu I 525% 24% 
604 CCetn ex p $13% 131. 
15109 COC « $6% Si 4 

1500 Can Malt $20% 30>. 

8955 C Nor West S12 1T% 

2475 C Pxckrs 516% TS% 
17340 CS Pete t 330 326 

*00 Can Trust $52 52 

25 Cdn GE $38% 96% 
780 CG Invest $54 $3% 

135778 Cl Bk Com 520% 20 
5700 C Marconi $18% 19% 
1620 C Oedental $23% 23 
237359 CP Ltd 517% T7% 
209137 CTIre A f 514% 13% 
1549* OH A I $19% 19 
252920 ana 8 519% 19 

34050 Cantor 517 16% 

100 Certron A 514% 74% 
1500 Cara sio% 10 1 * 

99600 Cara At $10 9% 

2725 Carl OK 513 123. 


320 — IS 

29% “% 
£6% +% 
12 % +% 
13% -1* 

-w* -h 
19% -% 

a - 

7% -% 

19% 

9% -% 

33% 

37% +% 
190 -5 

13 +% 

110 
22 % 

26% -% 
485 +5 

14% 

119 -2 

a 

0% 

15% +% 
29% -% 
30% -% 

22 % +% 
275* +% 
152 *13 

2S :S 

a 

12 +% 

16% 

325 -5 

52 

9Si< 

S3 1 . -1 
20 % +% 

a =i 

iS -% 
19% 

10% +% 
16% -% 
14% 

10 % +% 
10 4 -% 

127 a 


WM came A 14% U 14% +% 

M*10 Ceianese $17% 17% m, +% 

aoo DentFd A S®, 0% 8% 

500 CHUM B I $18% 1B% 18% 

65107 Comtnoo $13% 13% 131. — % 

3700 C ompu ting 490 445 490 + 15 

2000 Camput In 26S 280 260 -7 

4885 Comer m 114 107 107 -5 

12672 Con Betti A $29 29% 20% -% 

56256 COtSfit 8 I $6 ft 6 


2101 Com Gas 526% 
400 Con Glass 522% 
3854 CTL Bank 517% 

MTS Comm B $11 

4110 C Falcon C $16% 

10000 Ceseka R 65 

2900 Crowns $23% 
108274 Crowns A f 510% 
8300 Czar Ras 163 

4020 Denison A p $6% 
11020 DanisoA B I 56% 
1200 Deveicon 29$ 
6700 Dleknsn A I S9% 
3300 Dicknan 8 $10 

2*050 Dotasce 522% 
40100 Dome Mine 310% 
62551 Dome Pet* 90 
5700 O Texte Sift 
5 8166 Dormer $3614 
13975 Donphno 529% 
8*700 Du Pont A 539% 
127160 Dytax A $16% 
3300 E-L Rrt 5SA 
22950 Echo Bay $30% 
1500 Emco 514% 
31200 Equity Svr 55% 
2315 FCA tad $18 
55084 Flcnbrdg 517% 
13770 FM Ino A 517% 
600 Fed Plan S3* 
1100 FCrty Rn $13% 
20 Ford Cnda $138 
10972 Candatt 59% 
212200 Oeac Comp 105 
1600 Gandis A $17% 
400 Giant Yk $1ft 
2230 Gibrttar 58% 
6800 Goidcorp t $7*4 
2950 Gratton A f $15% 
900 GL Forest $33% 
48384 Greyhnd $2*% 
32025 GuarPA ( $15% 

*5026 Gull Can $13% 
3850 Hawker $26 
14*00 Hayes D $11 
1*230 Haas Inti $30% 
2384 H BayMn s $6% 
12915 H Bay Co $23% 
8896*0 Husky 09 $11% 

62925 tmasco $33% 
*6785 imp OH A $47% 
100278 ineo Sift 

1*200 lnda! $72% 


ft 6 +% 

26% 28% +% 
22 % 22 % -% 
17% 17«4 
11 11 
1ft 1ft +% 
65 65 -1 

23 23% 4-V 

M»* 1ft 
161 161 -2 
6.6 -% 
ft ft -% 

290 295 1-5 

ft ft -% 

9% 9% — % 

22% 22% 

1ft 1ft 
86 87 41 

19 1ft -% 
3S% 36% +% 

29 29% +% 

38 am? +% 

16 1S% 

56 58 

30% 30% — % 
U% 14% 4>% 
ft ft -i 
19 19 -% 

W% W% -% 
17% 17% -% 

33% 3* 4% 

«% 13% 

13ft 136% 

9% 9% +% 

8S W5 +S 

17 17% 

1ft 1ft -»* 
ft ft 

7% 7% 

1ft 1ft 
32% 32% —1 
2*% 24% -% 
14% 145, +% 

13% 13% 

25% 25% -% 
11 11 -% 
29% 29% -% 
6 1 . ft - % 
23 23 -% 

11 11 % 

»'8 -% 
47% 47% +% 
1ft 15% “% 
12 12 


Site Stack HJjh law Qbm Deg 

3872 Maud Gas $13% 1ft 13% 

3200 kaiopsc $13% 13% 13% 

9080 Mar City Sift 1ft 14% -% 

101277 Inti Thorn SM% T37* 1ft 

12303 fntpr Pipe S3P/ 3ft 39 -% 

415 Ipico $7% 7% 7% -% 

37900 IvMO A f Sift 1ft 17% -% 

1200 hmeo B $18% W 4 18% +% 

11050 JMngck $28% 2ft 28% -% 

1000 Kerr Add SW% W4 1ft 

225 Klena Gld 526% 2P 4 28% -% 

99265 Letatt 522% 21% 22 

10133 U Lae $27% 27% 2ft -% 


3872 Maud Gas 
3200 Inrapac 
9080 Mer City 
101277 Ml Thorn 
12383 liter Pipe 
<15 Ipice 
37900 IvMO A f 
1200 IMM B 
11050 JMngck 
1000 Kerr Add 
ZZS Klena Gld 
99265 Letatt 
10133 U Lae 
45*00 Lemma 
44115 Laid law A 
102150 LakHw B f 

2*600 LMgb MSI 
62840 LOOiaw GO 
4500 Lumontcs 
500 MCC 
40232 Mcian H X 
3000 Mein HT f 
29082 Macmltan 
172650 Magna A t 
19*50 MarMma I 
8600 Ulnri Res 
22703 MM Corp 
9120 Motion A I 
WO Motion B 
1500 Monaco A 1 
6780 M Trace 
61018 Moore 
250 Murphy 
43833 Nat 8k CM 
21420 Nt Vg Trco 
6250 Nil CapA f 
1676 NOd LP A 
2*5*23 doranda 
15768 Neman 
15958 No/cn ord I 
134 NC Ota 
60022 Nor Tel 
WOO Nonhgai 
180873 Nva AHA f 
100 Nowbgo W 
32295 Nu Wan 
3300 Ntanac 
5833 Oakwood 
3800 Oakwd A f 
6*00 Ocekrt B ( 
100 Omega Hyd 
36900 Oshawa A 1 
12291$ PacW Aki 
16990 Pgurin A I 
195 Pamoor 
57/00 PanCan P 
5600 Pegasus 
765 Pembina 
246 PJewt A I 
23739 Pine Point 
1649$ Placer D 
9700 Paco Pei 
264287 Pewr Cor f 


1ft 

a y 

1U 

ft w% 
2ft 28% 
18% 1ft 
26% 28% 
31% 22 
271* 2ft 
** 8% 
IS 18% 

a p 
S 4 a» 

1ft 18% 
17l 4 1714 
421* 42% 
24% 25 
IB 16 
325 330 
ft ft 


445 490 
13 t) 
29% 29% 
20 20 
2ft 29 
22% 2ft 
9 ft 
1ft 1ft 
2ft 2ft 
14% 14% 
1ft Tft 
1ft 10% 
4ft 43% 
6 6 
ft ft 
11 11 
33 33 

B 8 
175 200 
100 100 
330 339 
*8S *85 

iffa IB 

10% 2ft 

15 1ft 
13 13 

25 23% 

a a 

^ 

3ft 31 

10% 1ft 
15% 16 


5100 Precamb 
*00 Pravleo 
3900 Qua Stum 
3100 Qua Tal 
5090 Ranger 
2200 Rayrackt 
10*32 Radpatti 
1000 Ragionf R 
32600 RleAlgem 
201 Regers A 
5190 Rogers B t 
17 Rothman 
91655 Royal Bflk 
583123 B/Trco A 
18967 Reyex 
W0 SHL Syst 
11610 Sd. CemA f 
3324 Sceptre 
1Z873 Scot Paper 
4700 Scotts l 
49240 Seagram 
35122 Seers Can 
48670 Shell Can 
21135 S haw m 
1800 Soothm 
20301 Spar Aero I 
500 Stainbg A f 
20838 Stetco A 
760 Sulptra 
18990 Teck B f 
500 Tel* Met 
Man Terra Mn 
8250 Texan Can 


Hgk ter Ctea Cbsg 

245 245 245 

*17% 17% 17% 

495 490 490 -10 

$14% 14% 14% 

Sft ft ft “% 
$8% ft ft -% 
S23% 23 2ft 4% 
200 200 200 
$20% 20 20 -% 
$ 22 % 22 % 22 % -% 
$ 22 % 22 % 22 % -% 
$*fl>* 40% 40<4 
S327| 32% 327 a 4% 
$23% 29% 23% 

365 365 

$31 31 31 

£20*2 3B*» 20% +% 
255 250 255 

Sift 15% tft ♦% 
$ 11 % 11 % 11 % -% 
$89% ft 87% —Hr 
$11% 11% n% -% 
S26i« 25% 28 4% 

Sft 6 6% 

S21% 21% 21% 4% 
$24% 24 2ft 
$37 37 37 -% 

$19% 1ft 19% -% 
53 53 S3 

$2 3% 23% 23% -% 
$32 32 32 -% 

200 195 195 -4 

$30% 30% 30% +% 


F- No voting rights or reartetad voting 
rights. 


MONTREAL 

Closing prices December 5 


Bank Mont 
BeeibrdrA 
BombntfB 
ca Pak 
Cascades 
Con Bath 
DomTWA 
MnfTrat 
NstBk Cda 

WOTOCVJ 

Power Corp 

Provlgo 

RollandA 

RollandB 

Royal Bank 

RoyTratco 

Stain broA 


32% 33% 
13% 13% 
Wj 13% 
19% W| 
IS 1 ! 1ft 
aft aft 
19% 1ft 
12 % 12 % 
2ft 2ft 

St % 

17% 17% 
17% 17% 
23 23 

32% 32% 
29% 29% 
36% 37% 


Total Salas *401,194 shares 


OVER-THE-COUNTER Nasdaq national market, closing prices, December 5 


Site High Lav lad Chog 
(Hadsl 


Sate Nigh bar Last Chug 
(Knds) 


Site High ter last Chug 

tHete 


Continued from Page 33 


OpticR 21 248 19% 19 1ft 4 % 

Oracle 47 304 2ft 20 20 

Obit IS 634 11% 11% 11% - % 

OshBA .lie 20 86 58% 571. 57% -1 

OshfcTB JO 9 7$ 23% 23% 23% 

OarTP 26* 14 370 *9I 4 483« 49 4- % 

OwenMnJO 15 962 18% 16 191« 4 % 

P Q 1 

PACE 426 8% 7% 8 - % | 

PNC 1.52 9 616 43% 43% *3% 4 % ! 

Pacer 140 21 187 50 49% *9%- % 

PacFrt 7 65* 1ft 1ft 1ft 4- % 

PaooPh 17 93 1ft 16% 1ft- % 

PaJFSB 57 20% 20 20% 

Patent 23 321 1ft 1ft 15% - % 

Parisan 20 97 27 2ft 27 41 

PaaF Al 33 15 1ft 1ft 18% — % 

PaataCh 49 33 1ft 16% 16% - % 

, Patio* 29* ift 1S% ift 

I PauJHr 17 119 15% 15 15 - % 

I Paycxa <7 290 2ft 25 25% 

PegGid 48593-18 9 93-184 % 

Panbcpl-20 12 116 *0% 40% 40% + % 

Pantalr .68 16 26 25% 2ft ZS% 4 % 

PeopEx.101 607 2% 2% 2% 

PeoBnC 1 19 31 4ft 49 4ft + ft 

PeoWst 68 20 1ft 20 4 % 

P*rp8a 12 209 1ft 15% 15%+ % 

ParpSpf.B* 50 13 12% 12% 

Petite 1.12 IS 65 2*% Z4% 24>« 4 % 

Phrmct 2*6 ft s% ft 

PhnncLIla 20 979 22% 22% 2ft- % 

PMIGT ,60a 13 658 21 20% 20% - % 

PicSaw 21 1187 2ft 21% 21% - % 

PicCafe .48 15 W »r 20 20!< % 

PtoflGp .40 24 20 25% 2*% 25% 

PmnKI 1.04 14 479 33% 32% 32% - % 

Plenuml.0* 10 23 52 50% 50% - % 

PtcyMg 381234 2«% 23% 23% - % 

PnncFa.30B 4 146 Ift 11% 11% - % 

Pores 30 96 27% Z7% 27% - % 

Portsa 151 7% 7% 7% 

PDisiSB 145140 27% 2ft Z7% + 1 

PoughSv 266 1ft 15% 15%+ % 

PreCst .12 20 91 33% 32% 32% - % 

PrasLfs .36 17 120 2ft 29% 29% - % 

PrstnCp JO 19 675 22>4 21% 21% - % 

Priam 9*8 ft ft ft - % 

PricaCs 271591 35=r 3* 34% -1% 

PSSPub 903 13% 13 1ft 4 % 

PrcaTR 141 32% 32 32 - % 

PrinvO .16 52 406 ft ft ft 4 % 

ProgBa 79 » 1®4 1ft- % 

RrogCB JM 1550633% 32> 4 32%-% 

PrueGp 188 9 8% 9 

PrmUa .70 10 14 1ft 19 19 

PrvUe .64 9 357 26 2ft 25> 4 - % 

PgSdBa .72 101466 23 22% 2ft- % 

Puri IBs .20 17 317 31% 31% 3T% - % 

OMS 19 957 15 14% 14% - % 

□taunt 656 tft 10 1ft 4 % 

Ouantm 11 790 1ft 19 19 

.Qufadas 281 12% 1ft 12% 

R R 

RPM .72 20 118 20% 20% 20% 

RartSys 12 238 10 ft 10 4 % 

Rainer IN n 171 ft S 33 - % 

RayEn JM 16 4 2 ft ft ft- % 

Rearing 20 31 2ft 23 23 - % 


Retac 

RgcyQ JO 
RntCira 
RepAm tOe 
ReutrH ,40a 
ReyRya .79 
RiMtm 
RcnmM 
RigiNs 110 

Qu-L. 

iwHTl 

RoadSYT.IO 
RochC3 
RorCfnB 
RgrCbA 
RosaBs .18 
RossSir 
Rouses .90 
RyanFs 

sa Sy 

SB 

SHLSy 

SKFABI.IBe 

spiPn m 

Satdti2.69e 

Safecds JA 

Safeco L70 

SUudes 

StPmdsUO 

SalCpt 

SfBfl| 

Sentrd 
SadMos 
ScaoOp 
ScanTrs 
Scherer J3 2 
SchbnA .44 
ScripH M 
Seagate 
Seal rgt .08a 
SeamFr 
Seibel B0 
Seicdns JB2 
Sensor .05 
SveMer .08 
Svmstr .88 
SvOeks .18 
9irMed .60 
Shwmt 1B4 
Shelbyn .16 
Shoneye .14 
SnonSo 
SigmAs .28 
SWeonS 
SJKcnxa 
SimAir 
Simp ins .58 
Slzlera 
SrethF* 
Society 1.92 
SoetySaJffr 
SoftwA 
SonocP.SQa 
SoundW 
Sthdfti J2 
Soun .68 
Sovrgn .10 
Sovran 136 
SpecOys 
SpecCtl .07 
SteSur 


201835 7% 7% 

55 6* 13% 13 

273 ft 5% 
26 127 24% 2<% 
16 186 18 15% 

1968 50% *9% 
12 505 29% 29% 
415 6% ft 

82 13% 13% 

TO 138 31 30% 

49 547 10% 10 
421512 37% 37 
B48 1ft 1ft 
1350 16% 18 
888 13% 13 

8 329 18 17% 

1748 ft ft 

111527 32% 32 
391024 22% 22 

s s 

IT 043 Tft 17% 
62 19% 19 
1068 22% 22% 
7 51% 51% 
152 33 3ft 
3396 3ft 26% 
31 553 32% Sft 

9 667 5ft 0ft 
14 319 1ft 15% 
122621 43 4ft 

10 154 B% 9 

20 B3 12% 12% 

14 126 27% 27 

67 261 ft ft 
18 919 9 8% 

23 48 1ft 15% 

128 15 1ft 

15 122 38% 38 

35 10 84 S3 
189809 20% 1ft 
29 795 23% 2ft 
22 138 41 40 

99 1ft 15 
15 19 2ft 22 
583 ift ft 
37S7 9% ft 

232547 2* 23% 

14 17 14% 1ft 
41182 39% 38% 
0 261 4ft 4ft 

20 IBS 18% 17% 
29 588 2?% 27% 

12 178 14 13% 

29 292 Sft 37% 
1188 186 1ft 1ft 
20 550 12% 117, 

25 290 8 7% 

11 16 tft 1ft 

22 741 17 18% 

15 124 21% 21 

8 338 57% Sft 
18 578 2<% 23% 
10 227 1ft Ift 

18 683 38% 38 

13 188 1ft M% 
1425 17% 1ft 

101254 22% 20% 
1001204 7% 7 

9 619 35% 3ft 

22 221 17% 17 

19 344 11% 11% 

67 137 8% 8 


13% 

^ a+ 11 
18* 

sr 1 ' 

8% — % 

30%- % 

1ft + % 

s 

1ft — % 
13% 

17%“ % 
ft- % 
32% 4 % 
22*4 

17% - % 
IB - % 

2ft + % 
51% - % 
32 - % 
Sft + % 
3ft- % 
58%- % 
16% - % 
417,- s, 

ft+ % 

5*“ 4 

• ft- % 

\% + v 
38% 

9* +3% 
1ft- % 
23%+ % 
40 - % 
1ft + % 
22 

10 - % 
2? ;j 

4ft 

27% — % 
1ft- % 
38 - % 
117,- % 

72% - % 
7%- % 

'f? 

tt% 

21 - % 
57% + 1 
2ft “ % 
« “ % 
38 - % 
1ft — % 

17% 

21% +1% 
7 - % 
Sft- % 
17%+ % 
11% - % 
* - % 


SUrfBW JO 
Standy 1.20 
StdMic 
StdReg Ji 
StaStBs .38 
SnwM .72 


Subanrn .38 
SuRS8s .12 
SumitBs.72 
SumtHf .12 
SunCst 


Sysum .12 
TCBYs 

TCF 

TSInd 

TSO 

Tandem 

Tandon 

TncumaaOn 

Teknwd 

TMeo 

TJcmAa ' 

TiCntwt 

TeiPtu* 

Teteerd M 

Telafaa 

Teiwns 

Tennant .92 

Thrmds 

ThrdNt .7$ 

3Com 

TopMU 

TmMua 

Trnwck 

TriStar 

TriedSy 

T rimed 

TruaJo M 

TrMcps L50 

TueaMm 

20Cmna .25 

Tycoiy 

Tyaooa JO* 

USUC -80 

UTL 

Untyia) 

Unrfis 

Unbmd 

UnFedI JBe 

UnNati 1.14 

UnPbitr 

UtiWam 

UACma M 

UBArtz .72 

UBWSha 

UBCoi 1.08 

UCaroBI.0* 

UCtyGsL60 


128 9% 9% 

14 9* 39% 37% 

238 13% Ift 

14 305 37% 38% 

7 397 26 2ft 

12 297 22% 21 
33 766 22 21% 

15 36 43% 43 
24 87 32% 32 

15 170 9% ft 

111918 217s 21% 

16 2 19 19 

12 337 2ft 29 

31 131 ft ft 
15948833-18 3 

127 14 1ft 
333118 22% 21% 

26 IBB 19% 161, 

1633 *% ft 

38 391 7% 7% 

360 TO 9% 
103080 ft ft 

20 591 19% 1Bi, 

T T 

471580 TO% IB 
341 13% 12% 
77 349 25% 247, 

13 95 13% 13 
254903 38>, 36% 

1364 ft 2% 

12 34 120% 110% 

148465 10% 10% 

232 ft 3% 
956506 26 25% 

26 32% 31% 
513 6% ft 

40 277 54% 64 
22 890 11% 10% 
31 92 22% 22% 

18 60 2ft 26 
495 Ift 14% 

13x775 3ft 36% 
31 625 18% 16 

13 1 13% 18% 

84 57 23 22% 

90 17% 17% 

166486 11% 11% 

27 560 11% 11% 
259 1ft 11% 

14 163 28% 2B 
111251 4ft 401, 

9 210 U7, 1ft 
906 19% 19 
833 ft ft 

21 902 2ft 2ft 

u u 

10 184 23% 23% 

19 146 17% 1ft 

1032 10% «% 

20 219 16% 1ft 

52 1* 13% 

4 257 19% 1ft 
12 59 3* 39% 

1610*5 38% 38% 
21 1575 Sft 95 
3*1239 16% 16 

15 898 32% 32% 

8 16 31% 8ft 
7 133 25 2ft 

10 59 29% 29 

16 33 25 24% 


38% +1 

& 

5r ? 

2ft — % 

S*-i* 

32%+ % 

ft + % 

ir* 

33-18+9-10 

13% 

217,- % 

1ft- % 1 

ft - % j 

sr' 

w%- % 

ift — % 
% 

25% 

13% 4 % 

tr’V 

120 4 % 
1ft- % 
3%+ % 

2ft- % 
Sft — % 
ft 
54% 

Tft- * 
22% 

26i!+ % 
1ft- % 
36%+ % 
1ft + % 

a:i 

st=i 

ii%- % 
ift- % 

»% + % 
4ft- % 
1ft 4 % 
1ft 4 % 

9 

2«*- % 


2ft + % 
1ft- % 
TO%+ % 
TO%+ % 

19 + % 
•* + % 
Sft- % 
as - % 
w%+ % 
32%+ % 
31%+ % 
£ft+ % 
29%+ % 

25 


Slock Sate Mgh Law 

DMA 

UFknCa.BO 15 267 31% 29% 

UFMFd JO 10 164 34% 34% 

UHlICr 17 388 9 ft 
UUIns TOO 20% 20% 

URnd 11 19 1ft 1ft 

UtdSvra .72 8 7*3 27% 27 

US Bea .80 9 721 2*% 23% 

US MIC .12 20 2052 1ft 1ft 
US Sur .4017 784 22% 2 ft 
USTrfc 1_20 325 ft ft 

US Tn 1 11 152 33% 33 

USMtn JA 16 305 15% 15 

UnTeiav 25 221 30% 30% 

UVaBe SO 11 675 32% 32% 
UnvFm ’ 19 82 30% 30% 
UmrHB 66961 9 ft 

UF5Bk.30e 5 149 11% 1ft 

V V 

VBntfS 40 B7Bu2S% 22 
VLSI 1072 12% 11% 

VMSh 31 638 20% 28% 

VMIdLa 268 118 5% ft 

VaTSL t 5 196 25 2*7, 

ValNU 1.44 8 489 37% 37% 

Ventrex Z7B 3% 3% 

Vkarp .06 1690 19 12% 

VtowMa 27 437 22% 22% 

VHdrig 13 18 22 21% 

Viponi 156112 tft 1ft 
Viratks 764 83 76% 

Vodavi 480 ft d 4 

Vomm "" 

Volvo 1.17* 


1002 h 33% 31% 
VOhio 1.17* 335 5ft Sft 

w w 

WO 40 112 TO 328 2ft 29 

Wnlbro J2 1$ M 22% 21% 

WNtE 1*4 14 564 30 20% 

WFSL .80 8 592 3ft 35% 

WMSBa .40 6 3660 22% 21% 

WatrIGLIBe 214 1ft W% 

WanakxL02a 121681 14% 13?, 
WatnP .44b 11 260 29% 29% 

waibflt 12 387 a* 1 * 233, 

Wemer 25 44 1ft 19)« 

WMCap 473 1ft 1ft 

WUFSL 9 95 17% 171, 

WblnPb 1902 72% 12% 

WT1A 121148 1ft 18% 

WmorC M 7 175 17% 17% 

WKwOs 35 243 2ft 2ft 

Wettra 1JM 14 VO 3ft 9ft 
Wtart 217 ft 3 

WUyJAI.10 15 S 33*2 33% 
Wmmtsl.03 13 977 45lj 44% 
W1HAL 16 972 1ft T77, 

WUmTa.72 13 490 2*% 23 

WItanF BIT 9% ft 

Wbirfmr 1195 ft ft 

WOW 14*7 23% 22% 

Worthg* J6 17 337 17% 17 

Wyman -80 27 18 18 

Wyaa 133898 17% 17 

X Y Z 

XLData 13 53 1ft 1ft 

Xlcor 13*4 8% ft 

XkJox 272787 13% 13% 

Xyvan 181 8$ 1ft I4i 4 

VtowFs .62 152E7B 40% 30*4 

ZeflNU JD 17 30 22% 22% 
ZtonU* 144 10 14 41% 41% 

Zondvn 33 155 277, 271, 


ten Cheg 

3ft +1% 
3*% -r *z 
ft* % 
2ft- % 
1ft- % 

27%+ % 
23% - % 

1ft- % 
22% - % 
ft- % 
33% 

16%+ % 
30% 

30% - % 
9 4 % 
TOT,- % 

22 %+ % 

vr%- *a 

2ft 


3ft — % 
ft 41-18 
13 
2ft 

22 + % 
M 

80 - % 
ft 

3ft + % 
50*4-1 

23%+ % 
21%— % 

2 ft+ U 

38 +1 
217, + Jt, 

JP-V 

1ft- % 

14% - % 

3+ % 

SS-i 

3 + ^ 

33% 

45 - % 
19 - % 
241, + 1% 
8%- % 

,7%-% 

17 

1ft 

ft- % 

sr* 

40%+ % 

2Zl a 

41% 

27% — % 
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Closing prices, Decembers 


financial Times Monday December 8 1988 ^ 

NEW YORK STOCK EXCHANGE COMPOSITE CLOSING PRICES — 


llMpufi 

High law Stock 


Oi'bbI 

Osh hm. I liMnoth 


a> 

.DOM PlK 


O-gt 

Obm ltd, 


Don Piw* 1 12 Mm* 


mru » saiart « ■ ** rss ^srsrir jr “H*? £ 


26% IB AAR 
ao 2D, ADT 


279 28% 26 


15% AFG a .13 .4 IS 1360 31% 30 t 2 30% -% 


64% 45% Booing 1 JO 
84% 44 BoboC tM 


«% AGS 

S AMCA 
4 AMR 


Z7% 23% A NR pf 2.67 Id 2 

1ft 10 ARX .VA 8.311 40 

41% 28% ASA 2a 6.4 253 

18% 9% AVX 26 533 

32 25% AZP 272 BJ 0 1384 

55 30<4 AbtLb o .84 1.7 22 87SB 

32 24% AccoWd56 21 17 68 

14% 0 AonaC .40 IS 81 

9*4 6% ActneE-32b 49 17 39 

23% 17% AdaEx 445o 21. 248 

33% 10% AdmMI .48 1.7 13 94 

20% 12% AdvSyaL45t 85 13 307 

32% 12% AMO 278* 

12% 5% Adobe 1B4 


19 200 29 
48 % d 
13 2228 591 


AAR » .44 1.8 18 963 24% 24 24% +% gg g 4 BOO^fl 120 ZJ 12 *226 S 5^ “ , 32% »% CnP 1*®*“ ” 2S % M, OS* 

ADT .92 OS 279 2814 26 281, TT 4 ISIS jjo 10 22 7172 u8ft 63 63% -% 25% 16% OnP pr*£« f- 7 » » Jg* » - 

ARS a .121 .4 15 1360 31% 30% 305. -% ■"« «* gS^JSjn 44 3 ■ Sft 5ft Sft -fl, 38% 28 Cental IBS 1010 1«2 31% 31% £% -% 

*“ » am. -mu ST 48% BOMpicaao « XI 4ft 4p 4ft -i » 42 CnBCp 2.80 5J32 667 4ft 4ft 47%. - 


-St «11 % 11% fl% 5% -% *» ■ BSS* 

2a 14 253 38% 36% 39, + £ ^ gSrt.7l 

2-6 533 12% 121, 12% +% S, S’ 1 bosE p»f 

2:72 BJ 9 1384 29% 29. 291, -% “ 2? 


a' a; -v |S a SEA » a =?% IS gSj 

P l? =i £ r* ssu fg’s*. » ii s r sr 

IS 18% BCensn «4S1B% W% 1»4 -% S» ?JL SS2L* 


20% BoaEd 11.78 6.7 10 588 26% 26% 28% -% 
kT BomE dAJ 8 18 *540 101% 101 101 -% 


101, S<4 Conffll .02* J 9 2087 5% 5% 5% -% 

56% 49, emu pisix m “ *&* J? 4 if 4 , -7 

1% % CUIHW . H "-M 7 * 32 

13% ft CnBrt » 4 21 Sm 2^ * 

28% 18% CtOota __ 878 X*, 2ft 25% s-J, 


28% 23% *% 47 27% RaPrgZAO 17 11 339 42% 42 42% — % I 26% 

31 31% 34% 177, HaSO .80 12 10 920 25 24% 247. -+% 31% 

24% 25 7% 47, FlwGan 160 ft 5 6 1 37% 

31% 31% - % 29 20 Ffcmec J4 11 22 209 28% 25% 25% -% 

47% 47%.- - 19% 11% Roar .40 3L3 1121 12% 12 12% +% 

5% 5% -% 67% 44 PooteClX 4.6 12 ITT 46 . 47% .47% — % 

44% 44% -1 031, 35 FordM alflO 4.4 6 538089% 58% 58% — % 

11-32 1V32 10% 18 FtOSWlX 86 28 16 15% 15% 

ft ft 60% 42% RHewd 1 1116 2362 46% 45% 46 -7. 

25% 25% 15 10% FostWh .** 1419380 1ST, 1313 


. . orgt. 

Cb'ga p/ sb QHa 

a/ 9, Owahw- I2 Mob* Bhf YM. E IOOsM* 

ss sr-- vs ss s- « a -i 

2 4 1I2 S. «% 40% 2fSn 5U 84% 0*4 g* 1«« 


147, 0 

9% 6% 

?ys i?* 


16 533 12% 1ZI, 12% +% ^2 S Bo«E p78B8 16 *540 101% 101 10f -li 38% 5«4 W1W ""f'! 

sksss.3 =i i fa ssi k s° us r t - 9l & »« asl 

alsPsrSSs bps: as s?s, s a a a a as aa 

S' 7 S, S. S. S. i-ffi- ??; ? &. MV« ft. a §. 


CnDt pi 4^0 16 *111063% 531, 531, -% 297, 12 FtKPtmBB 


•a 17 38 ei, e>, D*3 TM I DM, m. 

21. 248 2$, 20% 207, +% “"* 

1.7 13 94 28% 27% 28 -% i? 

15 15 307 17% 17 17 

2784 16% 15% IS, -% 

1B4 8% 5% 6 +% 


U 83 1003 21% 
31 8% 

M. J1 11 


297, BrttPI 2.44« 12 


2764 ££ W% 15% -% ^ % gSS l I ^■ 3, • 4 -® 15 K §% 2 ^ ST -% 43% 27% C^k^8S t8 R 

184 6% 5% f +% 4^ 28% Brefcwyl.32 17 10 422 38% 38% SW, -% _ 

137 18% 18% 16% -% 287. 20% BkyUGal.82 12 1* 244 28% 23% 28% -% 11 a 

2? IS. IS IS + '- 83% S3 BkCMI pt247 17 144 28% 28% Ml, -% Igl »4 g*** 12411 * I 1- i 

1®* ® 30% TB% BwnSh .40 1016 31 19% 19% 19% SS S&. 9^2. .ivti ua 

2308 59>, 58% 59 BrwnG(L44 4.1 16 314 35% 34% 35% +% *3* 2S 9 rmt ^ atS0 **2 

,1292517, d51% 51% “% 47 351, &wrfk.B0 1J 24 898 461, 447, 4^ -% S7% CfayRa Z 

685 u7lii W% 71*4 +8 B ml 2 (ft Bmtw 9 M 1.7 14 1022 SJb 33% —flu 3^4 <22Pj CrvnpKl-28 15 1 
5199 237, B W«-% g g Si6 10 23 IK SJ OT? -% ^7% CrwjOi V 

15 3% 3 1 , 3% ™n ,7u nundv JO 13 11 4 24% 24% 24% — % 34% 17% CfyaBd H 

1829 38% 37% 3!% — 1 ml BurfcrH2.16 U 18 23 223, 22% — •% 53% 36% Culbra JO 1.6 11 

358 =2* a a S S sss^Lioa n w «% £5 « +4 

14 1S? a 18% 18% — % SE“ 1K 7. BurinCl 18 18 23 1 , 227, 23 — % 78% 817, CianEn220 13 

52 7-K ’2u Z ^ 8+ . v *«^ 29% BurflndT.64 18 22 1053 44% 43% 43% 1g g^jj* 

1100 28<g 28% 261, — % « u? BrlNth 2 U 11 2978 62% 607, KPt — % 57% 38% CurlW 1.60 10 

2a af IS? IS? ? S* BdSf pfl M 9 S 1 £• 87,* -% 70 51% Cyetobd.10 1JR 

*55 1“ -1 * IP, 10% Bumdy 30 13>, 13% 13% -% D D 

IS If" If 4 20 1 , 13>2 BuOrin J52 2136 177 18% 18% 18% 56% 38 DCNY 2t 17 7 


39% 38% 39% +% U% 11% Corain .80 
287, S% 28% -% >1% 48% ComGM.« 


Coratai -80 47 18 32 127, 12% 12% 


2 317, 221*. FoxbroJSa 

441, +% tj% 8% Franc n 
27% +% 37 17% FrnKfl a 

20% -1 18% 14 FMB> 121 

8 13% 6% FMGC .06. 

18 -% 9% 4 FMOG J2> 

12% 21% 14>, FrptMc 2t 


FonJMeiaO 4,4 6 586059% 58% 58% -% 28% 14% 

TOearUO 18 28 18 15% 15% 58% 43% 

RHowd 1 32 16 Z7C2 *67, «, 43 -7, 24% 17% 

FoaxWi -** 1416380 137, 1313 6% 4% 

FnxPhaBB 13 29 102 29% 20% 29% 40% 16% 

Fb *b 70.25a 1-0 273 24% 14% 24% -% 51 34% 

Franc n T18 10% 10% 10% -% 20% 16% 

Fmkfl a 23 301 35% 35% 35% -% 18 6 

FMB* 120 IS. 476 IS, 13 15% -G 16% 10% 

FMGC .06e JS 46 196 10% VP 4 10% 24% 19% 

FMOG -92, 21 2 347 4% 4% 4% 47% 33% 

FrptMc 2a U 83 817 18% 177, 18% +% m 146 


r* r* a aw* a p P g a a S-i „» - 

25% 25% -% 887, 507, taaerfl 2.M 43 19 913 « * g 62% 39% f®, 4.93 5*8 SS 

47%.®-% a a «« ” s’- a% a -% a a **S?s R3 38 30 

58% 58% -C 2tS iS mSs 8 .381 _ « !® IS IS _ 2 28% 23% **» 


'pi4?5 9.8 
> 1b 4.615 


11 20 710 S«% g. g> f ll 
9 18 206 3B 38% 38% ■ % 
1 1 20 SI* 88% 0*4 W? +t% 

l If ** ^ S* 

na 38 30 30 +% 

02 W«7 -a*% -% 

9 5 15 889 887, 83 83% -% 

TstO 562 50% 80% SO% 

*Lyii 35T>)S&’i 


34>« MSR pf4L2S 
«% hM pf _ 


IS IS ^ H lr * IS IS T> 2E^ 30% BkyUGal.82 12 1* 2*4 281 2 20% 28% -% 

2C, 16% AdOb pf 140 11 270 W 17% 17% +% . got! S! BkUG Dfl47 17 144 28% 2S% 281, -% 


aiis a 

281, -% 13% 


18% 10 Adveat .12a 2 10 99 13% 13% 13% 

681, 497, AMiLf 16* 4J5 9 2308 SO*, 58% 59 

55% 51% Aett. pH9*e 7.8 ,1292517, d51% 51% -% 

70% 347, AflHPb ■ A4 .8 35 865 U71% 70% 71*, +% 

28% 13 AMDnaa.46 10 7 5199 237, 23 231, -% 

5% 2% Alteon 45 15 3% 31, 3% 

41% 2B% AlrPrd a .80 11466 1629 39, 37% 37% -1 

32 16 AirbFrt .80 10 21 3SB Sfli* 29% 29% +% 

20% «% AirtM n 14 187, 18% 18% -% 


2 % AIMoarf.SOc 52 7-18 13«7-16 +H 

29 2S% AlaP pfl.He 7.4 1100 281, 28% 261, -1, 

10% 8 AlaP dpt. 67 16 33 10% 10% 10% 

lOSij 86 AlaP pi 11 m *50 105 105 106 -% 

22% 141, AJakAJr .16 .8 14 314 19% 19% 191, 

25 13% Albrlo ,21 1.1 28 112 19% 19 19 

23<« 13*2 AlbCuMBI 1.3 24 321 181, 18 18 -% 

49% 30 AIMsna .6* 12 18 817 467, 461, 46% -% 

3*% 25% Akan JO 27 2661 20% 29% 231- -% 

48% 35% AtaoSUIJS 10 16 18* 43 42% 427, -% 


14 17 1855 SO 57% 57% -7, H% 17% FMRP K2.40 H W7 18% «1, 18% 
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17 18 3441 n 59% 50% +1, 
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| Zft 15% CtatKE 7S5 2 ft 
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61% CtvEl pf7J0 15 2140 77% 
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3ft 2ft Avon 2 17 1470 X 20% 30 +% 22** P, Coachm40 

27% 17** Aydln 15 IX 24% 2P* 2P, -% 40 23% Coaatal.40 IJ 
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25*, 10% Eqmk pflSI 15 18 24 
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F F F 

28% FGIC n.02* -t. W 78 31 
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*600 38% X X -% £L 273, SSS*- . , 27X 19-16 7, 15-18 
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3 2.E ,ULp,W M 2ft 2ft Zft -% ^ 
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'X%TJ%LILPIP » «< Zl? !%' -? £ J 
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SS IS p^ 28 7 i. 
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OflEd pf4.44 17 
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13 11 31% 31% 31% 

4X 11-32 5-16 11-32 


.7 X 010 1 
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17*4 +% 1 38 24% FPL (004 


447, 3ft Col Gea 3.18 7 J X 2643 44% 43*, 44% -% 1 131, n, Fwmt 
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14 SB5 2R* 2ft X +% fi ft “ 

13 11 1074 32*, 82% 33% -% » 3ft H NKhLOS 

16 31 40 11% 1ft IP, M 5ft HoM-yf.18 
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4ft 24% Kdii 1J« 78 46 * 47% 4f% — % 33% 21 LaPac JCb 2J 24 2071 3ft 33% 33% +% IT 1 ?L 9.7 
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43 X BkA pf 3.56a 11. 77 3ft 33 33% -% 1ft B% ComdtaJO 1.8 
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67%. 55 Honda .81, 
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30 MCor pf3J0 16 2 38% 38*, 3P* +% 778 W OhP £p 14 ia 

W% MDG JO. 107 XI 14%. 13% 13% -% 792 77 OhP SlEl-W 1 7 
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SG u23% 


32% 1ft F8dPB .70 2J 
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MFM n SX 10*« 10 10% +% S 81 * 3*% Otln 1 n V2 ,, 2™ 11% }*% ID# 

UGMUA 29 314 0% B 9%* +% ■ 8% Omncra ** « 2 1 If* £* *** "J 

Maema .80 U D 419 42% 4D, 42 -1, 1ft ft Oneida .40 3.0 X So Im. ? 
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37a! x +a! «* I?® S* 1 *!*.- 56 1919 927 3,T « 3Vt 31% -% 14 ft nsTex.on ex 4 s, p, 
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81 81, 8 Bi, 12% 8 That* 51 17 9% 9% 9% 20% 9 Wfiimbg JO 
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38 TOV 10 10 — % 40 % 36% ThmBaftB 03 18 203 47 45% 45% -1% 10% 5>, Wm»rJJ2 
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53 55 % 53 53% +% 91 % 57 % Time 1 14 11 1586 73% 71% 72 -% 63 38% WtacPS 3 
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2T% 3% WCNA pnjlj 36 3% . 3% 3% +% 

28 11*, WfsmSL J4 130 097 10% 17% 18%’-% 

18% 3% WAJnkw 1069 4% 4% 4% -% 
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52% 33% ReyMd 1 2J 17 1063 42% 41 41% -1 23 ^ ts% Tokftma.48 23 40 108 21 % 2M, 20 *, -% 4% 1 % WurlEr — - - 
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1.0 19 579 33 31% 32% 32*, 27% TotEd pt047. 11 

89 1V18 % % 37% 32% ToiEd pf4JB 12 
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•’ .- 0% 3% Rowan .09 55 22523% . 3% ft +% sa T27, TWA 394 2S 
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■ AMTWERP/BRUSSEIS/GENT/KORTRUK 
LEUVENAJEGE/UJXEMBOUR6 
Your subscription ropy of the FINANCIAL TIMES can be hand-delivered 
. to your office in the centre of any of the cities listed above. 

For details contact: Philippe de Norman. Tel: 02 513 2816. Telex: 64219. 


8foRss 
Btogen - • 
Blomets 
.BlrSd 
RIocOs .54b 
.BoatBn 1.05 
BobEva .28 
Bohame t 

BoW&c 1 
Batnfs JO 
RradyW Jd 
Branch TJ8 
Brrakn 
Brendte 

BdgOn 

Brunos .16 
BuHdT 
Bmbm 34 
BurrBa 
Bum is 

oua iio 

Bostab) 


CfS 

cut 

COMBS 

CPI J6 

CbryScl07e 

Csdrtx 

CS0O 

Chile 

Calny -TO 

CmB8 

Canonl .33a 

CareeG 

Crsmk 

Caigein.lOs 

Carmobt - 

■ Carver 
Ceeayas 
QSUyai2J2t 
Cel (Cm 
Cnrtc 1J0 
Centeor 
CenBcs 1.65 
CSsHSa J9 
CFidBk .96 
CmyCm 
c+«ryn 
.CenCte 

Caw 

ChrmSs .10 
Chrtwel 
ChkPU 
ChLwn JO 
.Chereks 
CWChl 
ChiPK 
CMAub 
ChMWW 
Chills' 
Chiron 
l Chmnd1.QB 


Salas Kgb low Ua Cbeg 

(1h*l 

19 375 21 20% 20*,+ % 

232383 12% 121, 12% 
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45 12 28*, 273, 271, 
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24 56 20% 20 20 - % 
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12 16% 18*, 18*«- V 
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W 389 26% 27*4 28 + % 
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96 15 13% 13% 13% - % 

12 609 26% 26 26 
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68 640 141, 13% 13% - % 

9 399 12% ITO, 11% - % 
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14 26 18 17% 17% 

12 148 8% 8 8% + % 
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18 296 20 19% 19% 

14 39 27*i 27 27% - % 

TO 167 37% 37% 37*,- % 
22 223 20*, 19% «%+ % 

25 263 10% TO 10%+ % 

8 61 35% 35% 3S» 

15 1938 u35% 34*2 35% +1% 

17 27 24 23 23 

10 101 37*, 38% 37*,+ % 
TO 3206 t3% 12*, 1®. + % 

IS 111 16 dM% 14% - % 

34 IS 16% «% 16% - % 

21 849 16% 16% 16% 

14 36 18% TO 18-V 
« 292 17 16% 17 

25 144 TO*, 15% 15% - % 

18 30 23 22% 22% — V 

146 26% 2®, ' 26% 

47 2000 11% 11% 11V- % 

c c 

9 193 15 14% 15 + % 

17 438 18 17% 18 + V 

704696 241, 23% 23% + % 

20 IS 37 36% 36% 

22 357 2®, 26% 2®, - % 

231786 7% 7i, 71, - U 

190 13% ’ 13 13 - % 

23 267 1®, 10% 10% 

22 848 9% 8% 5%- 7* 

S7 5*, 5% 57,+ % 

BB 33% 32% 32V 

21 171 7% 7% 7%+ % 

34 943104% 23% 23*,- % 
10 548 71, 7 7 

702 20 15% 10% 

24 .102 11% 11 11% 

521228 15*, 15% 15% 

5B 2B4 22% 21*. 22*,+ % 

313 163, ifis, 18% 

10 95 40% 40 40 - % 

453474 3®, 90% 32% +2% 

12 84 55*} 54% 54% 

7 225 171, 17 17*, 

11 595 30 29% 28% 

788 23 IS. 15% 15% + % 

42 68 14% 14 14 - % 

423305 10% 10 10% + % 

6657 23% d20 23% +3 

28 Till 21% 21 21V+% 

24 24% 241, 24% 

181773 10% 10 10%+ % 

10 S21 1C% 16 16 - % 

re a 26 % 2 ®, 26 % - % 

252719 Pt 6% 8% — % 

45 B23 32% 32% 329, 

1812a 15% 14% 19,+ % 

21 12 141} 141, TO% + % 

24 197 22% 22% 22% + % 

546 23 22% 22% 

TO TO 4S>, 44 45%+ % 


Chronr 
ChiOws JI 
CtnnFn 1J2 
CmMic .I5e 
Clntss .15a 
Cipher 
CtzSoCp .88 
CttFkte .30 
CtzFGpl.OSa 
CtzU As 
Crtyfod .40 
CMpIBZIO 
CtyLTr037c 
CtyNCs J2 
CftyBcpl.12 
ClartU -98 
Ckrthts 
CoOprs .as 
CoaafF 
CMSL 
Ca6S*v.20a 
corns 
CobeLs 
CocaBd .88 
Coeur t 
Coham! 
Cofagns 
CoFdis 
CBcgpA .60 
CoInGp 
ClnGas 1.60 
CotaM J7) 
CoiorSy 
Comak 
Come® .TO 
Cmericzre 
CmBshsi.06 
CmClrs-120, 
CmceUs.00' 
&rcM4‘' * ■ 
CrtOShgJ* 
CmwHo 
ComSvg 
CmpCda 
CmpOrs J6 
CmprsL 
CCTC 
CmpP* 
CmTsks .05 
Concptf 
Concern 
Conker 1 JO 
CnCap 2.40 
CCepS 016 
CnsPapl.60 
CnSBc0O4 
CtrlRss 
Convgt 
CooprO 
COOpfL 
CoorsB .50 
Copylai 
Cords 
Cor (fit 138 
Conus 
Costco 
Crftratc 
CrzEds 
Cronus 
CrosTr -60( 
CrasWS .40 
Croslpl 1.81 
CwnBk 
CuJInFr -20 
Ctilium JO 
Cyprus 
CypSem 

DBA 

DNSvge 

DMA PI . 

DSC 

DalsySy 

DmnBta 

DartGp .13 

Datcrd J4 

OtelO 

Dsiacpe 

Osuphnl-06 

Oaysin* 

DebShp .30 

Otteib J ej 

Deiebrn -28 

DepGttyl.32 

Derby 

OtetfV 

DteonC 

Dftr® -88 

Dlcaon 

DigdCs 

Digteh 

DtmeNY 

Dtanex 

DtrGnl JO 

DomBa .72 

DresBs 

Drexlrs 

DreyGr 

DuokOn J8 

DugSys 

Dwfene 

DcrrtimIJS 

DurFU .16 

Dyrwen 

DytchC 

EMC Cp 

EMCIn .48 

EstnBcs 

EstriFs 

Eceisbs J8 

Eras W2 

Eton 

EtecBto 

EJCam 

EleNud 

EleRnt 

Emu lex 

End (me 

EnflCnv 

EnFaet 

ErtPub.03e 

Envnfn 

EnvTrt 

EfBBls t 

Eqwt 

Fr il H r - f JS 

iqtfoS 1.28 
ErlcmOBs 
EvnSui 
Evans -04 

Exovlr 


FFBCp 
FWU ,02a 
FrroHm.SOe 
FarmF 
FarGps 1 
FedGrp 
Rdfcr 1.40 
Mlcrpt 
FfflhTs 1J8 
FiggteB .78 
RggieA J8 
FlnNws 
Rngmx 
Flnlgan 
FAl&Ss J4 


Saks Kagb Law lad dim Suck 
(Hndsl 

100 11% 11% 11% FstAmslBO 

20 221 12% 12% 12% - % FABkA-40b 


Salat Hqb Law Ltd Cbm 

(Hnfe) 


12 412 68 
7379 % 


87i< 67% “ % 

7% 7%+ % 


- % FIAFki 1 
+ % FtATn 1 


Sates High lav Lsn ang. Slock Sabs High U 

(Had*} IHntol 

8 39 43 42% 43 Knster 434 7 B 

9 229 10% 1®, 10%+ % KlySvA .70 24 111 54 S3 

81072 50*} 5®, 50*2-1% Kemp* .60 8 539 26% 26 

12 109 29*, 29% 29% - % KyCnLfl.10 10 22 58 571 


26 12 47% 473, 473, + % FlAmSv OSe 9 247 16% 15** 16 + *, j KeyTm 


re 724 11 % 11 % 11% - % FComC 1-20 

111243 247, 24% 24% - % FEmp 1.40 

13 748 32 313, 3P, ~ % FExees 

9 19 38% 36% 36%+ % FExplE2J0s 
t IB 417 24% 23% 24% + % FExp*F2J8 

4100* 13% 12% 12% - % FExpiG 

40 2®, 25% 261, + % FFMlc JOe 
804 4** 4% 411-16-018 FFdICal 

14 113 21% 21% 21% - % FFFtMs.40 


6 % 6 % 

S3 53 -1 

26 26*} + % 

57lj 57% 

6% T+% 

11 11 

15 15 - % 


7 S 15% 1®} 15% Kincaid 14 130 in, 11 11 

9 10 79% 79% 7®} + % Kinders .06 20 1378 15% 15 15 - % 

256996 16% 15% 15% -1% Kroy .06 23 10 11V 11% 11% - % 

134 24 23% 23% + % Kruger J6 TO 204 13% 13% 13% - % 

402 26% 28% 26% Kulcko 503 B% 8% 9% + % 

464 22*, d21% 21% -I** I i 

? ^i 21*9 rev rev ” 10 La,LI 21 55 1SI * 147> “ 
l re aS a 2 IR+ % ^ ^ »& ’ft '' I 'i 


11 B 53% 53*, 5®j + 1*a RFKal J4e 11 59 20*, 19% 19% - % rf* i«, 5 

10 321 25% 25*. 25%+% FffdSC t 10 83 10% 10% 10% LsPeteS 452380 TO TO*} W% % 

231503 18% 17% 1®,+ % FIFnMg 27 639 25% 25% 25%+ % L^By 1J0 TO 61 W, 69 M % 

16 18% 18*, W%+ % FtfIBfc .44 ID 87 3®, 30 3®,+ % . . 

10 53 145, 14% 14% + % Ftttows JO 10 40 23 22% 23 | L £®T. - 20 “ “ft 52* S 4 _ }« 

1740 14*. 1, 1,1. + 1. cnirv. AA. IN UR IRS. in. 1M. u. u L “ TB * 20 197 13 TO% 1Z% - % 


LTX 152 ®} 

UPetss 452390 TO 
LsZ By 1.60 TO 61 68% 


30 72 10% 10% 10% - % FSeeC 110 TO 161 24 23% 23% - *, 

370 12% 11% 11% + % FtSthn 6 140 14% 1®, TO% + % 

11 14 24 23% 23% — t, FTenrw 1.10 10 209 34% 34% 34%-% 


4 161 24 23V 23% - V Uebr TO 55 10% 18% 10% - 1, 

« IS 14 % m S+ % Ltebrt .12 TO 142 2 ®, 22% 2®«- % 

0 2M iS 3®J MV- V UnBrd 28 477 5®, SS*, 55% - % 


11 118 SiS 51% 5I%— % Fbn^i 37 826 7% ® 7^-% «-ypta 44 540 16% 1®, 18*,- % 

9 48 39 34% - 35 + % FUoAS .04 36 578 12 11% 11*, M M 

39 7- 82 60% 60% FUoBS .03.. 40 726 12% 1®, 12*,-.% MBT 13 162 7 «% 7+1, 

n T72 28%. 26V 26% -.1, FOfAm .86. 13 38 38% 37% 37% MCI 30 87837 77, 7% _7%*. a % 

TSji*' 17%' TOf 16%+% FortnFJJCa: S 106 24% 24% 2*%+ % MSCsr 17 2 3®, 30% 30%-% 

TS, 58-13V}‘ 13% 13%+ V Foftihw .Otf 16-615 ®a 8% B% - % MTS .28 TO ’77 29 2B% : 29 : 

165 11% 10*, 11% FreeF® 5 537 13 12% 12% + % MackTr 110 11 1®* 11 

75 13 12*, 127, - % Fromm J8 24 16% 1®, 1®, - % MsdQg236 13 BS 38 37% 38 + % 

49 706 14% 1®. 1®,- % Frattar TO 22 TO*, 12% 12*,+ % MagmP 244 15% 1®, 15* 4 - % 

12 017 11% 10% 1®§ — % FulrHB J6 15 222 2®} M 28% - % Magnal J0 92637 1®« TO*, TO 

19 260 ® 4 Stg 6 “ % G G Ma J H * 138 9% ®| 9% - % 

4^*16 ^ t ^,6 JS ^ rfe-% 

re ret S S iS- % 27 144 36 35% 353, - % ■» » S ST* S** « * + ? 

37 104 1®! 16^ 16 ' -» 19 216 3®, 29% 3®, ♦ % 5£S£.Mi a ^ 1?, 2S* + 4 

i % sn.- >. S52* 2*1 !L ,’f* ,1 *i ! w % »! 1. 

■ s ’a £ 3* > 3 s 3 % %; ?. kss- 30 » s ?■ i 

TO t!I 58% W% 2S72512 6PU 8®,-2% ^ ^8 - % 

SB TO1 21 20% 2ft Iffifl 2 1m! w? % MatrxS .10 16 112 34% 3< 34% +1 

1223 6% 6% ft- %J O*** 1 ™ BU ®t S ' Maxcn, 162030 17% 17 17% - % 


37 104 1®, TO 16 

17 270 59 57% 57%-% 

re 394 1ft 12% 13% °y*?- 

103 », ft ft + % 

12 346 55 54 54% - % 

TO 176 58% 56% 58*,- % 

SB TO1 21 20% 20% 

C23 ft ft ft- % 

6661 15-16 1 13-18 1 13-16-T, 6«n*r 


Manltw .80 
MfrgNt 1.44 


44 540 1ft 1®, 18**- % 

M M 

13 162 7 ft .7 +^1* 

30 67837 77, 7% .7%+.% 

17 2 aoa, 30% 30% - % 

TO ’77 29 28% : 29 : 

110 11 10*, 11 

13 93 38 37% 38 + % 

244 15% 1®, 15*4- % 

92637 1® 4 TO*, 10 

138 ft ®« 9% — % 

90u*2*, 43% 42%+ % 

15 231 13% 13% 13*}- % 

196 1®, 19 1®,- % 

8 162 40 39*} 40 + % 


B 426 41% 41V 41%- % 

30 170 7 ft 7 + % 

1059 23% 23*} 23% 

423 3% 3*, 3*j - % 


58 181 21 20% 2ft iSo tDk 18V 1®.+ V Ma * ntS - w 18 112 «% 84 34% +1 

1223 ft ft ft- %J S?2 BU ®1 S ' Maxcre 182030 17% 17 17%- % 

6»1 15-16 113-18 113-18 -T. ^ ?* ^ S- 3. Mun 213840 2®} 30% 20*,-% 

61 58829-16 2% 27-18- % “J " P* ** McCrm J8 18 951 43 42% 42%- % 

14 430 24% 24*, 24%+ % j? J™? 2,’fi JL, ^ Madatot .48 14 1® 18% 17*, 18 - % 

146 13% TO*, 13% -V 11^ IK" a?. * Msdar 159 7*, 7*, 7% 

3066 u 19% 1ft 1ft + % ^ J?" UodcoC 60 176 33*. 32*} 323,- % 


91883. 39* 3B% 3ft- % 
710691+16 15-16 1 +15 + VII 


710691+16 15-M1+10++TO ""S' 
902205 13** 13% 1ft - % 

341 7% 7% ft+ % 

255402 15 14 TO -1 GOj® 

31629 1ft d16% W*,+ % “J”-* 

ssra t s*-v ^ 

.?a s « 

104 13% 13% 13% Bu83ts 

13 591 21% 21% 21% 

60 9» 17% 1®* 16% HBO .10J 

33 501 8 7% 7*, HMO 

D D • 

IS ire 17 16% 16% - % 

4 S3 1ft 1ft 12%+ % ^° BQ 2. 

1338151 1ft 13% 13% -% J”*-* 

23®’? & ft ft . SsSS^T 


17 W IBVdTOV 10 % - % Madatot.48 14 1 ® 18% 17*, 18-1, 

1 439 10V ft in. * Modar 189 ^ 7,4 ft 

QotoasjOe ® ® a 1 “«fcoc 60 17 a re*. «% 32,- % 

SrS yi ,7 ass 1B1, I6i! IB*. Memrd 150 15% 15% 1®}- % 

a ra 8 Th ^ - V 29 « 2ft «ft 29%+ % 

216? M, 9V £ ^ Medta^22a 66 » 27% 27a, - % 

GCfrvB 15 2m. 2m? 20V- % UiHonPl.TOB 43511 10% 10% - % 

4 S ^-5 Mghdg* 26 1355 1®, 1®, 12%+% 

1« to! 11% TO. + 2 Msraor.OBe a 874 18% 17% 18 - % 

9 25 TO! 13% 1ft ^ “«"*rf3 27 493 TO, 1ft 1ft - % 

381^1 rn. I a M. + 3U UerBcsL40 8 274 31% 30% 30%-% 

f OT ^ JV ^ ^ MSTCBS-re 13 200 40% 40 4®,- % 

1 TO2 0% B S+ % MrSFAl-12 17 154 42% 40% 41% + ft 

n Toz Vi 8 m, + % MrehNB m 10 2ia M zft re + % 

H H MaicGn J4 17 170 ift i®« i®,- % 

1138 10% 1®* TO.- % Mrdnfis 1 10 439 23 22% 23 + % 

508 ft ft ft+ % Merttr 30 151393 ft 9 ®« + % 

0 343 TO 13 TO MaryG 16 124 17% 17% 17% - % 

6 333 ®; ft ft MatrAJr 11 142 TO, 11% 12% + % 

5 536 TO*, TO% 12%+ % UevFs 118 19% 19*, 19% - % 

9 IB 64*, 63% 64*, + % MetrmJ 23 1180 27*, 27 27*, + % 

16 783 24% 24% 24% -1 MtohSlr 23 171 6 S3, 6 + % 


29 25 1ft 13% TO, 
1381711 21*, 20 20%+ % 

18 078 ft 8% ft 
11 702 ®, 9 9% + % 

H H 


1138 10% 1®, TO,- % MrdnSs 1 10 439 23 

508 ft ft ®, + % Merttr 30 151393 ft 

13 343 TO 13 TO MaryG 16 124 17% 

16 333 ffj ft ft MatrAJr 11 142 TO, 


* » lft 1ft TOV + V *4*mOH.07| 42 538 1ft 1ft TO%+ V UmFs 113 19% 19*, 19% - % 

TOS 151 1ft 1ft TOl- V H *" vta 66 9 18 •ft 63% 641,+ % Matrml 231180 27*, 27 271,+ % 

3»18 ft 6V ft HnrpGp J6 18 763 24% 24», 24% -1 Mk*S«r 23 171 8 5% 6 + % 

1176 9V ft ft - 1, HnBtel.20 10 739 271, 27 27% - % MteftNtUO 10 510 347, 34 % 34% - % 

46S 5V S% 5U- V HrtMSsl.fiO 10 200 50% 50 SO - % Mlcom 241153 14 TO, TO 

» 19 155 153 153 -1 H**vta 1* IBS 13% 12% 13 - % MkaTc 2812 <*, d ft 3% - % 


1» 19 155 153 153 -1 

18 307 1®, TO 12 - % 

21 343 9 8*, 9 ™““ 

29 236 24% 23% 24% + % 


33 103 13 
5 235 24 
1372 4% 


1®, 12% Microp 

23% 23*}— % MksSem 
4’, 4*, Mknsft 


13 789 1®} 1®, 19% - % 
344 643 ®, 6% ®,+ % 

3733 49% 49 48 - % 


n 105 MV 30 30%+ % «chgAs.l8 22 139 1®, 1®, 1ft + % MdStFd JO 9 9 22% 22 22 

1501»411ft 9 9-1), 8 65 1®, 18 1®, MldlBk 1 J6 9 1817 42% 42% 4®,-% 

rettSrev rev re% Hentey i08«34% re*, a%+ % MdwAir 933101 uto, 11 % 12 %+% 

»* 17% 17% 17% HI bars Is 10 64 21% 21% 21% + % MiklrHr .44 T0 1060 21% 20*, 21% + % 


Z1 *300 3T% an, LuV*? 

294 TO, 17% 17% 

20 660 22% 21 21% + 1% 

9 14 3®* », 3®,- % 

SZ 21% 20% 21% 


TO 201 231} 23 23 - % Mllllprs J8 27 1*67 34*, 3®, 33% - % 

1595 117, n% 117, + % uintocr 17 53388 U0% 9 9 - % 

107 3 22*} 22% 22%+ % Minster 14 201 23% 2CV 23 - % 


107 3 22*} 22% 22%+ % Minster 

24 42 Mu 24% »’+ 1. I HfiteCty 9 31 17 16% 17 + % MobICA 48 50 18*} 

on «/r H V Iff 215-16 3 ..it + Li. HmBen 1 10 747 37% 3®} 37% + % MobfCB 50 492 16% 

115 K » » “fl M 304 29 28,4 28,4 + «odin» .76 9 a» 25% 

18 1 rev rev rev- % HmoSU 6 238 231} 23 23 - % Motedr 344 7% 

Sure 27% rev rev- % HeB « J4 is ire 37 % sm. re% Mom .os a 237 47 

lore ft 5% ft+ V HBNJ 11 727 ft 37r » + 34 Mon«a.90s 13 181 52*} 

2082 1ft 18% 1ft + % HunLte ■« =» l 15 25% K =S - % UonAnt 203 ft 

™ 12** 121 4 127 + 7 Unlnln IA SB. 77U 973* — 3j +T 1X1 


31 222 S 51% 51% — % « JS K 4 

301048 15% 1®, 15% - % T ” 1 *? 8 - 8 ** ™ 18 * " 


10 5re 19% 1ft 1ft - % Hyponx TO TO TO 

31 403-28% 2S% 25%- % 1 1 

2*51 16% 1®, 16 + 1, MSB .16 301003 25% 

143125 1ft 1®, 16*, - % tSC 13 210 12% 

20 540 32% 0l% 31% — % tcot 19 335 9 

33 205 35 34% 34% - % Imatm 2345 ft 

16 953 13 1ft 13 + % liramax 799 14 

TO 20 -405, 40% 40%+- % imregs 2573 ft 

15 170 TO, 1ft 12% IntfBes 1J06 9 172 27% 

9 162 14% 14 14 - % IndUUsl.lOb W 69 35 

16 301 82% 32 32*4+ % InHBdc 171 13 

e p Infota a 44 16* 

Vs % ? 0 + ,4 S5T t & 8 '* 

315 $ iu 1 ass 

1 * ^ ^ ’ h*KK>v 351288 » 

4831440 14% 14% TO*,- % **■ ® 

,0 s Sdg 4^-1 sr 9 ii« s 

53 » 1ft S 4% V s ™ S 

17 0W ft ft % «Xl io “ 

17 W 30V wu + % «"» a 756 -w 

TO IS a m 2* * ««Cs 182441 UTO 

„ ™ ?f4 ‘ft . tetnin ?1 TS? Ill 


10% 17 + % MobICA 48 50 181} 1®, 18% 

3®} 371.+ % MottCa 50 492 1® 2 1®, 1B%+ % 

28% 2®,+ % Motfina .76 9 320 25% 26 25-% 

a 23 - % Mteadr 344 7% 7% 7% 

36% 371, Mota .03 a 237 47 4®, 4ft - % 

3®, 37*,+ 3, MonTCJ .90s 13 181 52*} 51 51 -Ti- 
re 25 - % MonAM 203 ft ft ft+ % 

22% 22% — 3, Mono® 311254 1®} 13% 1®,- % 

25% a + % MooiF 1-20 159 2S% 25 »% + % 

TO 13 - % MorgnP 13 250 1®, 19 19% + % 

Morrsn J8b 18 580 24*, 24 24 

25 25%+ % Mwetoy 541 4% ft 4 

Sr, 7z UuKbks J2 14 278 a 25% 25% 

ft 9 + V Multmil BS 4®} 42% 4ft - % 

ft ft- % N N 

13 1ft + % NACRE 145 27% 27*, Z7%+ % 

7% 9+1, NEC -55e 66 400 66 6ft 65% + 1 

2ft 27», + % NSnTax .40 344 14 1ft 13% - % 

34% 35 + % NOCtyalJO 91188 47*. 4®, 4®, - % 

12% 1®}+ % NGmNJ 3s 12 20 1M*, 111 112 +1 


171 13 1ft 1®j+ % NCmNJ 3s TO 2D 114% 111 112 +1 

a 44 1®, 17% 17% - % NtCptrs .16 18 12a 14% 14% 14% - % 

a 95 1®, TO, 12 - % NDala J4 21 221 22% 22V 22% 

110 91 11 10% 11 NtHllcr 12 86 5 ft ft 


ImrfFlr J* TO 103 10 
lntgpb 151560 20 


12 70 1ft 1ft 14%-% 
17 21 15% 1®} 1ft + % 
M 295 2ft 245, 247,+ % 
480 30% 2®, 29% -1% 
75 150 10 9% 8% 

3SE ®* 2% 3 - % 

10 37 25*, 247, 24%+ % 


t 110 91 11 10% 11 NtHllcr 12 86 5 ft ft 

t 35 280 11 W% 10*,- % NUPzas 21 M 1®, 16 18% + % 

48 239 14% TO% 14% - % NtwkSy 26704 14 ift 13%+ % 

351289 8% 8% 9%-%NEBus 35 130 52% 22 22*}-% 

101 ft 8% ft + % NHmBs .48 10 37 a 27*, 27% - % 

4317 22% 22 22 - % NMIISB.SOe 68 22% 22% 22% - % 

TO6 6% 6% 6% NwldBlt .30 16 641 2ft 2®, 2ft - % 

91185 5% ft 5 - 1* Nrnvpt .06 21 280 1®, 1ft 14 - % 

TO 103 10 15% 15%+ % NwpPh 348 5% ®} ft + *, 

151S60 20 19% 18% Nike B JO 113901 14% 14 14 - % 

260 1®, 10% 10% - % Nob® .39a 13 581 17% 16 17% +1% 

29 756 1®, 1ft 16% + % Norms Jf aiTO3 48 48*. <7 -i 

182441UTO 1T% 12% + 1% NrskBs 463 27 263, 2®, - % 

21 ZS2 11% 1ft 11% + % NoFkBg 13 340 24 23% 24 + % 

21 33 24% 24% 24% I NstBcpUO 19 75 56% 54% 54% - % 


182441UTO VO, 12% + ft NrskB* 
21 ZS2 11% 1ft 11%+ % j NoFkBg 
21 33 24% 24% 24% | NstBcpl 


““"IJ 
' JMLsa 


40 «J1j 10*4 10% + % NretSV 


12 878 171} dl®, 17% NoTrsts -92 13 159 41 40% 40% 

16 283 2®, 23 23% - % NoSdoSv 177 16% 1®, 16% - V 

837 18 1®, 15% - % NwNG 1.56 12 227 24 2®* 23% - % 

23 128 1® 4 15% 1®, + % MwNU .88 11 81 3ft 3®, 3ft + % 

30 86 16 1®, 15% - % NWPS 240 11 77 38% 37% 37% - % 

3 234 1 ®, 10% 1®,+ % NovsPh 622 1ft 1ft 12% + 1, 

101837 71, «% 7%+ % NvPwtSS 26 18 1®, TO, - % 

12 52 341, 3®, 33% - % NvPmB9 13 ft 71} 7% + V 

6 62B 147, 14% 14% Novell 24 111 25*, 25 2S 


5 234 10% 1ft 1ft + 1, 


IOW*Sos1-92 

II® 

KoYoM.39r 


7 « Sj‘ Si SI - % barm .3JJ 30 86 18 1®, 15*, - % NWPS 140 11 77 38% 3ft 

70 T 78 iv rei! Si- % mvrtSL W 3 ZM I®, 10% 1®,+ % NovsPh 622 1ft 1 ft 

reS ^ re Sv+% lonw9a 101837 7,4 *= 7, ‘ + % NvPwtsa X 18 TO, 

£ fl T , 4 tewsSoxl-92 TO 52 34*. 33*, 3ft - % NvPwiBS 13 ft 7V 


23 mo TO. 27 37 ,, + V IOm9 ° a 101837 V * •?* 7% +% NvPwtSS X 18 1®, TO, - % 

i ID MV M*. mI + % *»&"'■& 12 « 3^4 33*4 3ft- *4 NvPwira 13 ft ft ft + % 

38 m iS l£ 14V +1% iM 8 628 147 » 145 * 1<Si Novell 24 111 25*, 25 2S 

as Ml 13% 1 « 4 +T% JtoYoMJar a 103% 103*} 103%- % I Noxeils -54 251022 44% 4®} 44 i, + % 

F F J J ,Numrc J6 TO 443 23 22 22 %+ 3* 

372 1ft 14 14% - % Jaebsns JO 10 15 39% 3®, 3®, NuMed 40 7 ^ ®* ®» " ’< 

* “ JL 1 ?* J**>* 1813 «% ®< ft- %l 00 

/-I 03 *?* ? 3 * ‘S - 4 J« 0 ua*-W» 116B7871M2 75-16 7 13-32 +M2 0MI Cp 50 78249.16 4% «%-+10 
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LONDON RECENT ISSUES 


EQUITIES 


HMV 

Pnct 


|Anggn| 

Paid 

op 


fl2Z 

250 

€38 

€130 

125 

€130 

175 

*94 

125 

€18 

€190 

€93 

€105 

145 

€105 

po 

#115 

€90 

1110 

170 

€135 

70 

1140 

€97 

104 


FJ. 

FJ. 

F.P. 

FJ. 

F.P. 

FJ 

F.P. 

F.P. 

FJ>. 

FJ. 

FJ». 

FJ. 

F.P. 

F.P. 

F.P. 

F.P. 

FJ. 

FJ. 

FJ. 

FJ. 

FJ. 

F.P. 

FJ. 

F.P. 

FJ. 

FJ. 

FJ. 

FJ. 


LaUl 

Inn 

Dm 


502 

2801 

1202 

1902 

3102 


20 

1902 

22/12 

1902 

2902 

1202 

2400 

2400 

1902 

90 


70 

1802 

502 


190b 


Mi* low 


148 

39 

242 

441* 

136 
153 
158 
198 
108 
156 
53 

208 

108 

137 
172 
105 
103 
130 
100 
115 
221 
143 

9b 

52 

142 

105 

90 

96 


135 

27 

226 

39 

130 

146 

146 

175 

103 

151 

33 

203 

106 

123 

164 

99 

98 

126 

88 

101 

193 

140 

90 

52 

128% 

102 

80 


Suck 


tAiMrad Group lQpj 
AosraRa in*. WHs 
Arts Ear 


BX.E HtdpSp 

iBUsm & Batfjea. Up 

Brake Bros. lOp — 
Daniels (SJ5p — 

Fletcher KtopKtp- 
■Kfafoor Group Up 

Geest 5p 

tGlwtr 


Gordon Rassefl 5i> 

*Hafls Homes *Gdns3p 

Lloyds Chemists 3p 

Lon. & Uetraoodtan 5p . 

KISS San lOp 

■JPtwnb Hh*p5p 

HBartoGrXomnLSOJO 
fRadamec Group 5p — 

iRyman5p 



*Woa)toas Bet 1 ware lOq 

Veonraalmr.Cap.lp 


OMtaj 


145 

38 

231 

43 

143 

151 

157 

180 

108 

154 

53 

205 

108 

133 

US 

99 

103 

130 

94 

112 

218 

140 

91 

52 

130 

103 

85 

89 


+% 


NeL 

Hr. 


fanes Grass 
Cov'd HeM 


R3J: 

rt2 

RX7| 

HX23 

M3 

L267 

R33 

"S3 

R277I 

uua{ 

R3J 

o3.91 

Rd3-0 

R3J95 

RL28 

UL5 

ndXO 

u33 

R3.92 

LSc 

133 

R3.7 

dRX7 


Pi 

Ram 


1134 

129 

143 

17J 

162 

174 

15.7 

143 
153 
1453 

144 

11.9 
1313 
142 
104 
150 
144 

12.9 
184 
1273 

63 

l£4 

HO 

153 


FIXED INTEREST STOCKS 


Is™ 

Am 

Lane 



Ctostng 



Paid 





Price 


£ 

■0 

Date 

High 

Low 


£ 


€100 

CO 

294 

11 

7*» 

Essex Water 11 VS. Red. Deb. 2002-0* 

B 



CO 

262 

Uk 

a 

do BViRed.Pt 1993 

8<J 


€100 

F.P. 

Z 02 


iota 

Fed. Housing 9>*% Can. Red. Prf 

lOto 

-. .. 


F.P. 


200o 

Wo 

Lat. « EdhL TsC 6%Cv.CraJWJ>fXQ) 

■Wo 



CO 

154 

Vl 

l'l 

MU-SiKaex Wjierll% Refl DefaNU-lb 

Z'a 





100 

99k 

Natior«ttelllj% 230U87 

99k 


430147 

CO 

22/1 

Ilk 

9 

Portsmouth Wtr. 8k% Red. PI 1996 

V* 


€100 

CO 


w, 

10t* 

West KwtWraerl2ij% Rid 

W, 



“RIGHTS” OFFERS 


tear 

Price 

Aimm 

Paid 

no 

Latest 

Renunc 

Date 

1986 

Stock 

Clowe 

Pnce 

D 

+ or 

High 

Low 

3 

Nil 

yi 

5om 

2kom 

Blacks tenure 2<jo 

3 Worn 


180 

Nil 

n 

15pm 

3pm 

Cook CWm.1 20p 

3pm 


*0 

Nil 

22n 

29jaa 

27 pm 

llantMO Lanrenc* 

24om 


17 

Nil 

2202 

28pm 

17pm 

KeHockTst lp . 

19pm 


14 

Nil 

70 

6>«nn 

4pm 

London & Assoc. 10p 

4pm 

-Sh 

110 

Nil 

120 

9om 

3pm 

LCAZOp 

5pm 


325 

NU 

230 

6m 

2 nra 

RegaHan Props 

tan 


720 

360 

90 

410pm 

375pm 

Skte 

410om 

+5 


Nil 

300 

3pm 

2nm 

Tbrog. Sec. Crourth Inc 

2|im 










100 

Nil 

220 

kora 

kpm 

Walker UUfmfl 10p 

kpm 



Renunciation date usually bn day for dealing free of sump doty, a Annualised dividend, fa Figures based 
an prospecus estimates, d OMdend rate paid or payable on pan of capital, cover based on Addend on full 
capital, g Assumed dividend and yield, a Asstaned dividend and yield aHer scrip Issue. F Forecast dividend 
cover on earnings updated by latest Interim statement. H Dividend and Yield based on prospectus or oMer 
official estimates for 1987. L Estimated annualised dividend, cover and pte based on latest annual earrings. 
R Forecast annualised dividend, cover rani pie rado based on prospectus or other official es ti m a te!. W Pro 
Forma Figures 1 Indicated dividends; cover relates to previous dhtdent p/e ratio based on latest annual 
earnings, u Forecast, or estimated annualised dhridcad rate, cover based on previous year's earning*. 
9 Issued by lender. I Offered holders of ordinary shares as a "Hgta." 1 11 loirodnction. *• I nurd fay wav 
of capttafisMkn. # Placing price. 4f Reintroduced. « Issued in connection mtfa rtmavuW" merger or 
takeover. ■ AJMmefl price, i Unlisted securities market tT Official londoo listing, tt Including 
warrants enddereenL 


AUSTRALIAN DOLLAR FIXED 
INCOME SECURITIES DEALER 

leading International Investment Group require senior dealer with at least 3 
years dealing experience in Australian domestic fixed Income securities for Its 
City based office. Technical proficiency in trading Australian Treasury Bonds. 
Semi -Government fixed Income Securities and corres p onding futures and 
options markets essential as is ability to trade as a principal. 

Proven record of close dealing relationships with Institutions In these markets 
necessary. Incumbent will be responsible for development of institutional and 
retail client business in Australian domestic Interest rates and will liaise 
closely with fixed income desk in Sydney and New York International arbitrage 
desk. 

Age 35-40 salary commensurate with experience. 

Please send foil career resume to Box A0335. Financial Times. 

10 Cannon Street London, EC4P 4BY. 


Financial Times Monday December 8 1886 

CURRENCIES. MONEY & CAPITAL MARKETS 


FOREIGN EXCHANGES 


Dollar firm in spite of political worries 


MARKETS CAN be very thin at this 
time of the year, and be distorted, by 
orders that would normally cause 
hardly a ripple. This appeared to 
happen last Thursday, when the dol- 
lar rose to around the DM 2.00 level 
on one or two large commercial 
orders, in spite of some bearish com- 
ments by Mr James Baker. US Treas- 
ury Secretary, and a larger that 
expected Call of 3.6 per cent in Octo- 
ber US factory orders. 

After attempting to break through 
DM 2.00 on Friday morning, the dol- 
lar again rose to that level at the 
close, but showed little reaction to 
the November US unemployment 


level of an unchanged 7 per cent 
Most forecasters had gone for a foil 
to 00 per cent, but the result was not 
a disappointment because the rise 
in the numbers employed in the 
non-farm sector was well above 
expectations. 

A survey conducted by Money 
Market Services produced a range of 
forecasts for the rise In the noaftmn 
payroll from 145.000 to 250400. with 
a median of IKLOOOl Drexel 
Burnham Lambert suggested a 
figure of 170,000, and James Cape 
Gilts, expected 200.000. 

The published figure or 249.000 
was therefore encouraging for the 


US economy, while the October rise 
of 29BjOOO was revised down to 
280,000. 

Otbesr statistics announced last 
week were mixed and had only a 
email impact on trading. October 
leading indicators rose 0.6 pcs- cent 
against forecasts of a flat figure, and 
October construction spending rose 
a larger than expected L 6 per cent, 
but new single family home sales in 
the same month fell a surprising 9.6 
per cent 


increases. 


eases, slightly above the MMS median of 

SS & SEE* inOetoben 

'ssgRaMjTs.* 1 -ssasas sastsi 

of 03 per 5X front the MMS survey, but County arnis sa]e scandal the most 

Sterling is likely to have a ner- NatWest G»£Edged 5 potentially damaging “j 5 "* 

vous week A ftill ministerial expects an even larger rise ft ce d 

meeting of the Organisation ol percent ~ *“ ' 

Petroleum 
opens T 
gathering 
meats today. 

Details of UK inflation will be 
-published, with producer prices 



The main figure for publication today and retail prices on Friday, cent, to give an ?“ «»“«» * *"‘A~«.Vth had more im 
this, week is November US retail James Cape! says producer prices rate of 3.5 per cent, comparer is pound steady. 


Sound 4.1 per cent commitment to maintain a firm 

County NatWest expects the rate by Mr Nrgel Law- 

retail prices index to rise 0.8 per 
cent, to give an annual inflation 


sin. Chancellor of the Exchequer, 
had more impact and kept the 


sales on Thursday. This is will rise sharply because of seaso- 3 per cent in October. This 


UFFE OS OPTIONS 
£25,000 (coals per £1) 


Strike 
Price Dec. Jin. 

130 1245 1245 

135 745 745 

140 245 2-94 

145 OM 045 

130 040 046 

135 040 - 

140 040 


FriL 

1245 

745 

334 

139 

030 


Mar. 

1245 

745 

3.48 

144 

&47 

002 

043 


Dec. 

040 

040 

040 

231 

730 

1230 

1730 


Pots— Last 
Jan. Feb- 
040 047 

048 0.40 

045 146 

336 4.71 

7.97 842 


E st i mate d volume total. Calls 0 Puts 0 
Previous day's open lot. Calls 2312 Puts 2950 


041 
0.90 
238 
534 
937 
1442 
— 1903 


LOMBOK SE OS OPTIONS 
£12300 f cents per £IJ 

Strike ' Call s Las t 
Price -Dee. Jan. 

135 7.90 7.90 

1.40 2.90 305 

143 020 0.75 

130 005 — 

135 045 - 

140 045 — 

165 040 — 

Previous day's open Inc Cans 1.400, Puts 974 

Volume: 0 


EMS EUROPEAN CURRENCY UNIT RATES 


£ IN NEW YORK 


Pus— Last 


Feb.. 

March 

Dec. 

JPCL 

Feb. 

-7.90 

7.90 

0.15 

020 

050 

3.45 

3.75 

020 

U05 

140 

UO 

150 

265 

340 

465 



055 

755 






0.45 

13.70 

_ 



_ 

025 

18.70 

1 



— 

150 

14.70 

— 

— 


Mar. 

0.95 

260 

535 

960 



' Ecu 
central 
rates 

Currency 
amounts 
against Ecu 
December 5 

% change 
from 
central 
rate 

•a change 
adlusted for 
divergence 

Belgian Franc - ■ 

43.1239 

43.2857 

+0.40 

+131 

Dantsti Krooe 

741701 

745430 

+0.48 

+ 139 

German D-Mark 

2.21063 

2.08132 

-1.40 

-069 

French Franc . 

. 667316 

641807 

-0.80 

-0.09 

Dutch Guilder _____ 

237833 

235202 

-1.11 

-U40 

Irish Puirt ; 

(L7b497b 

0.765023 

-0.01 

+0.72 

Italian Lira ^ - - 

1476.95 

144141 

-238 

-1.98 


Divergence 

"±13368 
± 1.6403 
± 1.1127 
±13659 
± 1.5059 
±1.6683 
± 4.0734 


Dec 5 

Latest 

Pretious 

0 OK 

£5pot 

1 month — 
3 months — 
12 moat hs — 

1.4315-14325 
054056 pm 
140-1.77 pm 
643-6.72 pm 

14305-1.4315 
057-056 pm 
142-1.79 pa 
6426.72 m 


U3. dollar. 


PHILADELPHIA SE OS OPTIONS 
02300 (carts per O) 


UFFE— EURODOLLAR OPTIONS 
Sira points of 100% 


Strike 

Prior 

Dec. 

Calls— Last 
Jan. Feb. 

March 

Dec. 

Puts Last 
Jan. Feb. 

Mttth 

Strike. 

Price 

Dec. 

Cafe-Last 
Mar. Jane 

Sc*. 

Dec. 

Puts- Last 
Mar. June 

130 

240 

2.40 

240 

240 




045 

015 

9340 

0.94 

132 

1.13 

— 

040 

002 

007 

135 

760 

760 

760 

760 



045 

035 

075 

9325 

069 

068 

0.92 

— 

060 

043 

031 

1-40 

260 

2.90 

330 

350 

0-lfl 

070 

155 

220 

9350 

044 

067 

073 

— 

040 

047 

037 

1.45 

005 

055 

075 

145 

225 

335 

425 

535 

93 J5 

020 

047 

055 

— 

041 

032 

024 

150 


UO 

020 

030 

72S 

745 

039 

935 

9440 

042 

031 

0.40 

— 

049 

021 

034 

LS 





030 

225 



3.75 

9425 

050 

018 

027 

— 

031 

033 

046 

160 

— 

— 

— 

045 

725 

— 

— 

765 

94J0 

040 

049 

037 

— 

056 

0.49 

061 


Sept. 


Changes are for Ecu, therefore positive change denotes a weak currency. Adjustment calculated fay 
FitanetaJ Tines. 

EXCHANGE CROSS RATES 


STERLING index 


Previous day's open tat Cate 66455 Puts 89,488 
Previous day's votes'. Cans 3459 Pus 4362 


Piemans day's open Inti Cans 2437 puss 2319 
Estimate volume, Calls 40 Puts 15 


UFFE LOUS HLT FUTURES OPTIONS 


IMTE US TREASURY flOMD FUTURES OPTIONS UFFE FT-SC lte INDEX FUTURES OPTIONS 


Strike 

Calls— Last . 

Pets — Last 

Strike 

Cafe— Last 

Puts— Last 

Price 

Mar. 


Mar. 

Jane 

Price 

Mar. 

June 

Mar. 

June 

100 

826 

852 

032 

032 

90 

963 

926 

0.07 

030 

102 

640 

730 

026 

054 

92 

848 

7.47 

036 

051 

104 

540 

543 

050 

123 

94 

625 

633 

033 

137 

106 

338 

423 

124 

243 

9b 

433 

454 

061 

258 

loa 

229 

336 

215 

260 

98 

331 

344 

139 

248 

110 

137 

223 

323 

443 

100 

226 

246 

234 

350 

119 

061 

141 

447 

521 

102 

136 

163 

344 

541 

114 

035 



621 


104 

062 

123 

566 

627 

Estimated vohaae 

total, CMts 912 Pun 868 

Estimated volume 

total. Cafe 390 Puts 31 


Strike 

Price 

15500 

15750 

16000 

16250 

16500 

16750 

17000 

17250 


Cafe-Last’ 
Dec. - Jam. 

716 — 

4.98 7.92 

333 5.98 

3-75 431 

045 2.95 

036 L91 

033 137 

044 068 


Puts — Last 
Dec. ' Jan. 

036 

048 067 

133 143 

245 246 

3-85 340 

546 466 

B33 642 

1034 843 


Dcc5 

£ 

S • 

DM 

YEN | 

F Fr. 

SFr. | 

H FL 

Lira 

CS 

B Fr. 

£ 

S 

0.700 1! 

1429 : 
1 

2460 
2401 i 

2324 

1624 

9360 

6550 

2388 

1672 

3230 

2260 

I98L , 
1386. 

1.970 , 
1578 1 

5950 

4150 

DM 

YEN 

0350 ! 
4310 1 

0500 1 
6359 1 

i 

1 

1233 

8132 

1000 

3273 

4034 

0435 

1029 

1329 

13.92 

6925 

8537. 

0684 

8489 

20.73 

2556 

F Fr. 
S'Fr. 

1468 

0.409 

1527 

0599 

3456 

1398 

247.9 

9737 

10 

3.920 

2551 

1 

3.451 

1353 

2116. 

8295 

2304 

0425 

6355 

2464 

K FL 
. Lira 

0310 

0506 

0442 

0722 

OB8S 

1444 

7143 

1173 

2498 

4.726 

0739 

1206 

1 

1631 

6132 

1000 

0610 

0994 

1856 

29.94 

CS 

B Fr. 

0508 

1686 

0726 

2410 

1452 

44Z3 

1174 

3912 

4.752 

1538 

1212 

4426 

1640 

5.447 

1006. 

3340 

1 

3521 

3031 

100. 



Dec. 5 

Pieifuua 

850 am 

940 am 

1040 am 

1140 am 

684 

68.1 

68.0 

683 

68.1 

682 

683 

684 
683 

674 
674 
679 
67.9 
67.9 . . 

67.9 

67.9 

67.9 

684 

140 pm 

240 pm 

340 pm 

4.00 pm 


CURRENCY MOVEMENTS 


December 5 


Vat per 1400: French Fr per 10: Lire per 1,000: Belgian Fr per 140. 

EURO-CURRENCY INTEREST RATES 


Previous (toy's open fan; Calls 9,441 Pus 3455 Proton day's opto lot, GUIs 588 Puts 409 

LONDON 


Estimated volume total, Cans 0, PUsO 
Prcvkws day's opea K Calls 578. Puts 382 


20-YEAR 12% NOTIONAL. BfLT 
£90406 32nd« of 100% 


Close High 

Law 

Pm. 

Dec. lOfrOl 108-12 



107-25 

Mardi 108-07 108-21 

— - 

107-31 

Jmm 108-10 — 

Estimated volume 

— 

107-32 

PmfM day's open tot 20504 00,704) 

10% MOTIONAL SHORT SILT 
000400 64tta of 108% 



Chat High 

Law 

Prw. 

Doc 95-60 — 

— 

95-47 

March 96-06 — 

Pntonred Volume 


95-53 

Prcvkws day's opea M. 679 (679) 


THREE-MBKTH STERUNB 
£500400 points «f 100% 




THREE-MONTH EURODOLLAR 
SlU pohlts Of 100% 


SWISS FRANC (1MM) 
SF(125400 S per SFr 



Close 

Wgh 

Low 


Dec. 

93.94 

9440 

9X94 

9X94 

Mart 

9430 

9439 

9448 

9433 

Jane 

9446 

9434 

9446 

9449 

SepL 

93.90 

9X98 

9348 

9X92 

Dec. 

9356 

9X73 

9356 

9356 

»ardl 

9955 

93.42 

9X41 

9334 

Jore 

93.01 

-te 


92.99 

Sept. 

9257 


__ 

9254 

Esttaated votome 6430 (2487) 

Previous day's open ML 24,772 (25532) 


ULS. TREASURY BONDS 8% 

H00400 32ads of 290% 


Dec. 

Mar. 

Jane 

Sept 


Close High 
03992 06098 
06019 . 06125 
06045 06136 
06073 - 


Low Pm. 
03990 06099 
06016 06128 
06040 06158 
- 06200 


ILS. TREASURY BILLS (IMM) 
Sim points of 100% 


Union Bank of Switzerland 

London Branch 

We announce today 
the opening of our new 

Trading Room 


Contact: 


Headoflntemational Dept: 

Head of Trading: 
SPOT: 
FORWARDS: 
MONEY MKT: 

FUTURES: 

CORPORATE: 


K. Deutschle 
A. P. Warr 

M. Mosley/M. Chambers 
T. Scouse/R. Wood 
F. Eatwell/M. Ness 
R. Edwards 

L. Casieil/H. Stainsbuiy 


SPOT: 623 779S 
(6 lines) 
FORWARDS: 929 41 11 
or 638 280(1 
MONEY MKT: 929 41 H 
or 638 2800 
CORPORATE: 9294111 
or 638 2800 


Reuters 

Telex 

UBSX 

941 9640 


(IS lines) 

UBSX 

(15 lines) 

- 

(15 lines) 

- 

(15 lines) 




A N V 1 LI. H 


SPONSORED SECURITIES 


Capitalisation 


Change 

Grass 

Yield 


SOOT'S 

Company 

Price 

on week dhr.(o) 

% 


4569 

Ass. Brit. Ind. Ordinary 

135 

_ 

73 

5.4 


— 

Ass. Brit. Inti. CULS . . „ 

147 



104 

64 


925 

Armltage and Rhodes .. 

37 

-1 

42 

11.4 


5J99 

BBB Design tUSRfl S — . 

64 



1.4 



66,223 

Bardon Hill 

206ri 

_ 

44 

Z2 

23.4 

5384 

Bray Teehnoloaioc 

94 

+2 

43 

44 

11.2 

476 


136 

_ 

2.9 

23 

9.6 

1338 

CCLllpc Comr. Pf. 

307 


15.7 

14.7 


15337 

Carborundum Ordinary 

259ml 

+1 

93 

33 


651 

Carborundum 7-5pc PT. 

93 


10.7 

113 


3378 

Frederick Parker Group ...... 

22 





1379 

George Blair 

91 

+1 

3.8 

42 


3358 

Ind. Precision Castings 

95 at 

+1 

34 

6.7 

83 

12,268 

Isis Group . 

154 


183 

11.9 

8.9 

6,561 

Jackses ! Grow ~ 

126xd 

-1 

63 

44 


50409 

James Burrough . 

337 

-6 

17.0 

44 

104 

3,257 

James Burrough9pc Pf. 

93 


12.9 

13.9 


59,652 

Multihouse NV (AmstSEJ 

765 

-15 



403 

8349 

Record Rldgway Ordinary 

363 

-7 




63 

2,349 

Record Ridgway lDpc Pf. 

87 



162 


867 

Robert Jenkins 

85 





1,710 

S emtio ns "A" 

38 «] 





3,295 

Torday and Carlisle 

135 

+3 

5.7 

42 

82 

1518 

T rev lan Holdings 

335 

-5 

7.9 

2.4 

74 

15,800 

Unllocfc Holdings (SE) 

79 

-1 

24 

33 

143 

26,444 

Walter Alexander 

102 

+1 

54 

4.9 

94 

4,574 

W. S. Yeaies . . 

196 

. 

17.4 

8.9 

193 

4313 

West Yorks, tnd. Hosp. (USM> 

97 

+4 

54 

54 

13.9 


Grenville & Co- Limited 
SLovarLane, London EC3R 8BP 
Telephone 01-621 1212 
Member of FIMBRA 


Granville Davies Coleman Limited 
27 Lovae Lane, London EC3R SDT 
Telephone 01 -62 1 1212 
Member of the Stock Exchange 



dose 

SSk 

Low 

Pito. 

Dee. 

8839 

8838 

8839 

Ktart 

8834 

8836 

8833 

8839 

Jure 

8947 

8938 

8947 

8945 

Svpt 

8939 



89J6 

Dec. 

8934 


-w. 

8942 

Mart 

nut? 

— 

— 

8842 

Estimated Votutnr 




Previous daft open fart. 16247 062*7) 

FME 100 INDEX 




£25 per 

Ml Mas 

poM 




Choc 

High 

Low 


Dec. 

16220 

16270 

im m 

turn 

Mart 

16435 

16530 

164.90 

16420 

Estimated wtone 400 (421) 



PKtious dfe% open lot. 3316 CX543) 


.. ... . .. 


Close High Low Prtv. 
Dec. 10028 101-30 100-30 101-07 

Much 9928 101-00 9921 100-06 

Juoe 96-30 - — 99-10 

Estimated Volume 7337 (3,415) 

Previous day's open InL 3J8S C3678) 

CHICAGO 

ILS. TREASURY BONOS (CRT) 8% 

SU0400 32ads of 100% 



Close 

High 

Low 

Pre*. 

Dec 

99-25 

101-15 

99-22 

101-20 

Mart 

99-24 

100-15 

9822 

100-21 

June 

97-23 

99-14 

97-21 

9920 

Sept. 

9624 

9807 

96-24 

9821 

Dec. 

9526 

97-10 

9526 

97-23 

March 

94-30 

9609 

94-30 

9627 

Jane 

9445 

94-23 

9405 

9601 

Sept 

_ 

_ 




Dec 

92-23 

93-16 

92-23 

94-19 

Mart 

92-03 

— 

— 

95-31 


BASE LENDING RATES 



% 

% 


%. 

ABN Bank 

U 

Citibank NA 11 

• Morgn GrenfeB___ 

u ■ 

Adam & Cotnpmy L— — 

n 

Citibank Savrigs *12.45 

bfct Credit Cap- Ud — 

11 “ 

Affied Arab Bk Ltd™ 

u 

City Mtrchaias Bank 11 

Nat Bk. of Kuwait 

11 

Aided faster &Co 

li 

OyitegMeBaiik ■■ - 11 

National Gintenk 

11 

AfiM Irish Bark 

li 

Comm.Bk.N- East 11 

NatWestnriaer 

n 

American Etp-Bk 

n 

CoranOdaedCrai U 

Northern Bank Ltd 

u 


u 

Co-operative Bask *11 

Norwidi Gen. Trust — 

u 

Henry Anstacher™. — 

u 

Cnns Popular Bk U 

PKFmans. lntMU10__ 


ANZ Banking Group 

n 

Draxan Lam* 11 

Provtaari Trust Ltd 

12 

Associates top Carp — 

11 

E.T.Tr»sl 12 

R. Raphael & Son — 

u 

Baacnde Bilbao. 

11 

Eqoator'i TstC'ppk 11 

Roxborglte 6'rantee 

U> 2 

Barit Hapwfim 

11 

Ereter Trust Lti life 

Royal Bk of Scotland— 

11 

Baric Leonti (UK) 

11 

Faaocial&GaLSec — 11 

RpyalTna Barit 

11 

B»*Crwfit4Cotwa_ 

11 

Fust Ite. FiLCorp — 111* 

Standard Chartered — 

n 

Barit of Cyprus 

11 

First Mat Sec. Ltd 114 

Trustee SavwgsBi*_ 

n 

Barit of Ireland 

n 

• Robert Fleming & Co _ 11 

UOTMOrtgageEapL — 

*1U5 

Bat* of India 

u 

Robert Fraser 4 Ptrs_ 12 

UwtalBkofKiiwA— 

U •• 

Barit of Scotianl 

u 

GriodaysBadt fil 

United Mizrahi Bb*— 

11' ' 

Banpte Beige Ud 

n 

• Grimes Matat 11 

Westpac B'ridng Carp 

u - 

Bodays Barit 

n 

HFCTrusl&Sintgs^ 11 

WldtareayLritlaw— 

n«i 

BerebmatkTitUri — 

u 

• HanbnBtok. — — 11 

YaksMie Baric 

u - • 


Beoefidal Tina Ltd — 

Berliner Bank AC 

Bril Bk. of Mid. East— 

• BnmnSKplw 

CL Bad: Nederland _ 
Cara* Pemranert — 
CeqrzerLtd — 

Cedar HokBngs 

■ ChanerVoee BaR — 


Heritable IC olTsu. U 

• HHISaneel {U 

C-Hoare&Co 11 

Hongkong & Shaagk' 11 


Kmnlir&CalJd. 
UoytfcBmk. 


HaseWestpacLtd. 

Megbrali Sons Ltd— - 
MttsdBa* 


U>2 

n 

u 

11 

11 


• Members of tire Accepting 
Houses Co mmi tt e e. * 7-day 
deposits 669%. l-month 743%. 
Top Tier— ££300+ at 3 months' 
notice 1043%. At call when 
£10400+ remains deposited. 
t CaH deposits £1400 and over 
W*% grass. 1 Mortgage base rate. 
€ Demand deposit 669%. 
Mortgage 121,%. 


The Seiyu, Ltd. 

(Kabushiki K aisha Seiyu) 

U.S.$50,000,000 

Guaranteed floating Bate Notes 1988 

For the six months - 
9th December, 1986 to 9th June, 1987 

In accordance with tbs Provisions of the Terms and 
Conditions of the Notes, notice is hereby given that the 
Rate of Interest has been fixed at 6'/« per cent 
per annum, and that the interest payable on the 
relevant interest payment date, 9th June, 3987 against 
coupon No. 7 will be USS 1,579.88. 


The Industrial Bank ol Japan, Limited 
Agent Bank 


HOLIDAY AND TRAVEL ADVERTISING 

Is published on 

Wednesday and 
Saturday 

For details of Advertising 
Rates contact: 

Delidre Venables 
Financial Times, Bracken House, 

10 Cannon St., . London, EC4P 4BY. 
Telephone: 01-248 8000. Ext 3231. 



Ckae 

Wgh 

Low 

Pm. 

Dec. 

9432 

9436 

9431 

94.70 

Mrath 

94.78 

94.95 

94.77 

9449 

June 

9440 

94.95 

9440 

9449 

Sept- 

9437 

9443 

.9438 

94.76 

JAPANESE YEN (IMM) 

Y3Z5m S per Y100 


Chat 

High 

Low 

Pm. 

Doc. 

03143 

03170 

03136 

03167 

Mart 

03168 

03195 

03162 

03191 

June 

03194 

nApnn 

03186 

03216 

Sept. 

03223 

— 

— - 

06245 

DEUTSCHE MARK (IMM) 

DK125400 S per OM 


dose 

High 

Low 

Pre*. 

Dec. 

04993 

03080 

04996 

03071 

Mart 

05009 

03092 

n ‘UYYl 

03086 

June 

03025 

03097 

03020 

05103 

Sept. 

05041 

_ 

_ 

03120 

Dec. . 

05057 

— 

— 

03139 

THREE -MO (ITU EURODOLLAR (IMM] 


Sin prints of 100% 




dose 

High 

Low 

Pm. 

Dec. 

9X90 

9440 

93.90 

93.96 

Mar. 

94.02 

9420 

9441 

. 94X4 

June 

9X99 

94J5 

9X99 

9449 

Sept 

9343 

9X98 

9X82 

9X91 

Dec. 

9338 

9X72 

9X58 

9335 

Mar. 

. 9XZ7 

9X40 

9X25 

9333 

Juno 

92.94 

9346 

92.93 

92.99 

STANDARD ATOMS 300" INDEX- 

— ? 

S90B Unas Met 





Ctaat 

High 

Low 

Prev. 

Dec. 

25430 

25535 

25X55 

25430 

Mart 

aS-70 

25635 

254.75 

25535 

June 

25630 

25730 

25X40 

255.90 


Dec. 5 

Short 

term 

7Deyr 

notice 

One 

Month 

Three 

Months 

Six 

Marts 

One 

Year 

Sterling 

10VU>a 

13-111, 

ll)|-lllt 

uvii* 

13VU»i 

uvn>; 

U 5. Doctor 

661, 



66, 

5I2-6, 1 . 

511-6,'. 

Can. Dollar 

7V»« 

7VW« 

8,',-eA 

B*r8% 

8A-M 

8A-8A 

OGrilder 


sw. 

66*a 

511-511 

5U-6U 

5V5V 

Sw. Franc ^ 

1VI>2 

lWb 

4A-4J 

4VH> 

64T, 

4-4% 

Deubchatek _ 

4V4V 

4V« 

IM 

4V4\ 

4J»-4H 

4%-47, 

Ff. Franc - - - 

7Kr7h 

-Pf7\ 


8U-8H 

8V% 

8V8% 

fafianUre 

941 

10V01J* 



iovn 

10%-10% 

B.Fr.(FbO 

74-7*. 

7ft-7i 

ThrTh 

7V7r* 

7A-7U 

7 ii-7 li 

8- Fr. (ConJ 

6%-7% ' 

7V7l| 

7V8 

7V8 

7VB 

TVS 

Yen 

4A-4& 

4A-4J, 

4ir4A 


4^,4* 

4%-4fl 

OKraoe 

8VPv 

991, 

9V10V 

9S,-14>, 

10-ltP, 

10%-KH. 

AsbflSlStaeJ . 

fi*a-M* 

W.-«, 

6*-6i 

6A-6* 

5U-«, 

66% 


Sterling 

U.S. Dollar 

Canarian OcUar — 
Austrian ScMJbng — 
Bdfllan Franc — 

Danish Krone 

Deutsche Mark _ 

Swiss Franc 

Guilder 

French Fran: — 

Lira 

Yen 


Bank of 
England 
Index 

Morgan 
Guaranty .. 

Changes % 

683 

—2X2 

1145 

+24 

773 | 

—123 

134.4 

+9.4 

97.7 

-S3 

903 

+23 

1433 

+19.9 . 

1663 

+203 

13L2 

+134 

71 J 

-12.4 

483 

-153 

205.0 

+523 - 


Morgan Guaranty changes: average 1980- 
1482-100. Bank of England fnetor (Base average 
1975-100*. 

CURRENCY RATES 


Long-eerm EuradoHanc Two yon 6Y6*»p«r can; tfarea years 6V7*« per ceu; fcur yean 7V 
7% per cent; five yean 7V7% par cant nonrinal. SttOrtHiuin rues are caU for US Dollars and 
Japanese Yew o tte rs, two days' notice. 

POUND SPOT— FORWARD AGAINST THE POUND 


Dec. 5 

Day'* 

spread 

Clase 

One month 

% 

pa. 

Three 

nonthi 

% 

PA. 

US 

14240-1.4300 

X42851A29S 

058045c pm 

4.74 

140-1.75 pm 

4.97 

Cartel 

L9679-L9741 

L9690-I.9700 

0.49-0. 40c pm 

271 

L 46- 131 pm 

281 

Netheriarafc . 

X21V323% 

X22%-XZ3% 

1%-I%cpre 

448 

4%3%pm 

531 

Bdritau — — 

5931-5935 

5925-5935 

20-lScpm 

334 

5394pm 

127 

Denmark 

• 1IL73%-10.77 

10.76-10.77 

2%-l ore pm 

141 

4V3% pm 

149 

fratrari: 

14425-14510 

14480-14490 

025-OAOp db 

-X72 

0.70-135 ms 

-333 

W. Germany . 

244V246% 

24S%246% 

1%-1% pf pm 

603 

-4%-3% 

X77 

Portugal - - 

21145-21234 

2114221234 

86127 c dh 

-603 

227-340 db 

-4.41 

Spate 

19230-19X13 

19285-19X13 

1634 cris 

-135 

21-71 dh 

-0.95 

IB* 

1972-1981 

1980-1981 

5 pm-2 Ure db 

-030 

8pm^» 

—0.40 

Norway 

10.7b%-UL81 

10.794040 

7%-8% ore Ms 

—9X3 

16%-1B% db 

—6.48 

France 

931V936% 

935>p936% 

Z%-2% c pn 

4.97 

5V4% pm 

203 

Sweden __ 

946VX89% 

947V948% 

1V1 ore pm 

139 

4%-3%pm 

372 

Japan ■■ — — 

231%-23Z% 

231%232% 

P 2 -l%y pm 

639 

63% pm 

638 

Austria 

2042-20.07 

2044-2047 

9%-7% spvpro 

532 

28V25PH 

5 35 

SriUrtwri- 

237%-239% 

238%-Z39% 

lVl%cpra 

649 

4V3%pm 

640 


On. 5 

Bank 

'f 

Sotcai 

Drawing 

Rights* 

| Euraoen 

Cwrrsy 
; Urn 




0.644214 

0 729409* 

US- Dollar 

53 

140444 

104196- 


8.44 

* 

L43791 

Austrian Sch. 

4 

16.9344 

143396 

Belgian Frarc .► 

8 

500114 

4X2857 - 

Danish Krone ... 

7 

N/A 

7.85430 

Deutsche Mark - 

3% 

239219(1) 

208132 

Neth. Guilder — 

4% 

2.71601 

235202- 

French Franc. — 

9‘? 

N/A 

641807 

lufian Lira 

12 

1658.45(1) 

144141 

Japanese Yen __ 

14 

196403 

169.475 

Norway Krone 

8 

9.10075 

747202 

Spanish Peseta - 

— 

162707 

140313 

Swedish Krona - 

7*2 

833834 

7.20256 

Swiss Franc. .... 

4 

N/A 

37366* 

Greek Orach. — 

20% 

168303 

145475 

Irish Punt 

— 

N/A- 

D.765023 


(U SDR rate for Dec. 4 166969 


OTHER CURRENCIES 


Dec. 5 


stefhr eoovertftte Jrenct.-FliwW franc 5960-59JD. 
StaHramtfa ionrard dottar 365260 c pnu 12-mtratti 648668 c pa 
ComohmAarJiec. SFmxSrJcac 944V-945U- 


DOLLAR SPOT— FORWARD AGAINST THE DOUAR 


CURRENCY FUTURES 

POUND— S CF0XE1ON EXCHAHCC) 


Spot 

1-nte 

34Mh. 

6-mth. 

12-mtb. 

14290 

L4Z34 

L4U3 

13928 

13617 


IHM— SmtUM 5s par £ 




High 

Low 

Pm 

Dec. 

L4200 

L4Z80 

14195 

14280 

Mar. 

L4015 

14110 

14000 

14095 

Jure 

13830 

13950 

13810 

13915 

SepL 

13680 

13820 

13680 

13770 

UFFE-ETERUMfi £2X000 S par £ 


Low 


14070 


CJosc HIgft 
Dec 14270 — 

Mar 14090 14097 

Jtuc 13910 — — 

Esthrattd wrioma 20 SO) 

Previous Oft open fan 1483 0690) 


Pie* 

14308 

14125 

13940 


Dec. 5 

o*r* 

spread 

One 

One month 

.% 

PJL 

Tine 

months 

% 

**• 

UKt 

14240-L4300 

14285-14295 

038035c pm 

4.74 

180175pm 

4.97 

Iretandf ___ 

13596-13662 

13620-13630 

OJKMLTOpm 

- 661 

265- 230pm 

737 

Canada 

13775-13807 

1378513795 

022-025c dls 

-244 

023-0.78* 

-229 

Ncaertands . 

22470-22605 

22595-22605 

045044c pm 

024 

02X021|» 

031 

Bririmn 

4136-4158 

4145-4155 

3%-5%c db 

-130 

16-20 * 

-173 

Denmrafc __ 

730%-734% 

733-733% 

'130-220are dfa 

-342 

635-740* 

-334 

W. Germany. 

1987524015 

24005-20015 

OZXOJOpf pm 

129 

034030 pm 

134 

Portugal 

J48%-149 

148%-148% 

120-145c dfc 

-1020 

340-420 dls 

-1033 

Spain 

13432-13535 

13540-13530 

65-75c <H- 

-632 

190220* 

-647 

Italy 

1378-1387 

1385V 1386% 

5-6fire db 

-4.77 

15JJ-17* 

-439 

Norway — — - 

735%-737 

735V735% 

L 40-9 40 ore (ft 

—1340 

2170-2230* 

-1134 

France 

631-655% 

634V638% 

045-0.936* 

-135 

430-430* 

-272 

Swtahra 

690%-693% 

691V6.91V 

L 75-195 ore * 

-331 

535-545 * 

-339 

Jure* 

16190-162.95 

16230-16240 

028-025y pm 

196 

0.74439 pm 

176 

Austria 

144Wtel446% 

1444%-14JH 

0400L20gro pm 

0.43 

235435 pm 

036 

SMzcriM. 

1357016720 

13710-13720 

049034c pm 

191 

041-076 pm 

188 



16960-1.71B0 

1 2021020840 1 
^03260204420 

|740BOrT427O| 

1 19268-20105 1 
[110100010265 
■ 10900* H 
20265-1243^ 
0.41860-0.41900] 
I 5925-5935 | 
36960-3.7035 
2322524300 
53500-53550 
30275-30330 
305I5-3061Q 
64250-62900 
516561.95 
5240552455 


1O8S0-I0920 
L528S-L529S 
142390-14 J10Q 
4.9140-4 .9160 
13828-14061 
7.7840-7.789D 
7640* 

8614046880 

029335-029345 

41454LS5 

25905-23923 

L9780-L9820 

3.7490-3.7500 

20920-20940 

22200-22245 

425554.4445 

3605-3625 

36725-36735 


•Seflteg rate. 


FORWARD RATES 
AGAINST STERLING 


t UK red Ireland ure quoted bt US cuieoqr. Fotwvd mitdana aid dtacowm «Ph to the US dotar and nu 
tt the hdMdnl currency. 

Betfan rate b for ma ra utt le tea. Fkandal tec 4100-4140. 



Spot 

1 

3 

€ 

12 


nib 

mths 

mths 

md* 

US Dollar 

14290 

14234 

14113 

1392a 

13617 

D-mark 

28600 

24456 

24158 

27718 

26950 

Frew* Fr. 

93600 

9.3358 

93065 

934Q3 

i 

Swiss Fr. 

23875 

23743 

23468 

23053 

22315 

Yen 

23200 

230.71 

rail) 

22430 

21735 


MONET MARKETS 


A gas leak in liquidity 


THE MAIN item of note to affect the 
London money market last week 
was the British Gas share offer. The 
level of applications for the fStfbn 
offer for sale may have disappointed 
the finand ul markets, but the money 
tied up was enough to create a large 
shortage of £900m in the money mar- 
ket on Thursday. Assistance from 
the Bank of England included short 
repurchase agreements on bills, 
which the market found attractive. 
The authorities will resell the bills 
on Wednesday, and - charged 
relatively low interest rates of 10}J 


UK clearing bank base 
lending rate 11 per cent 
since October 15 


Issue continues to drain fluids and 
this may also be a factor tomorrow, 
but the overall impact on interest 
rales will only affect the very short 

end of the market 

The yield structure in London 
per cent to 11 per cent remains veiy flat ^Three-month 

Credit conditions were easier on interbank closed at 11£-U% per 
Friday. The shortage was £500m, but cent on Friday, compared with U. 7 .- 
in expectation of another large 11A per cent at the end of the 
shortage today, the Bank of England previous week, and periods from 
kept the market liquid, hying £517m four months to one year were quoted 


bills outright. 

Today’s credit shortage may be 
around Elba, as the British Gas 


FT LONDON INTERBANK FIXING 


at per cent, unchanged 

from the previous Friday. 

The Government’s commitment to- 


MONEY RATES 


keep the pound firm increased' 
recent speculation that the next 
move in bank base rates was more- 
tikely to be up than down. On the 
other hand slow US economic 
growth and a disappointing third 
quarter Japanese GNF growth 
figure of as per cegt encouraged 
hopes that the US and Japanese 
discount rates may be cut again 
These conflicting factors left the 
market awaiting further direction, 
SJ. ™ h °ut any great expectation 
this would happen before the 
new year. 


□140 ui Dec. 5) 3 mentis U.S. <Mbn 


. fakTb 


Offer 6 >o 


6 months U6. Man 


AM 5 Q 


Offer 6 i 


NEW YORK 

(4 p.m.) 


The fixing rales are tte arithmetic means, rounded to the nearest one-rtrtBonUb of Ite Md Bad 
oftdwd rates tor HOm quoted by the market to fit* reference brails at 1140 mi. each working day. 
Tte banks are National Westminst e r Bate, Bat* of .Tokyo, Deutsche Banlt, Basque Nattonale de 
Parts and Morgan GnreMy Trust. 

BANK OF ENGLAND TREASURY BILL TENDER 


Prior rate 

Broker ten rate. 
Fed. finch . 


Fed. tarts a tatorvettton _ 


a 

3 


One month 
Tnomonth - 
Three month . 
Six month __ 

fa* yew 

Twy*ar__ 


Treasury BHte and Bonds 

5-S 2T*"* — - 

549 Fire year 

568 Sere. 



■ — 30year__^___ 


639 
660 
-667 
695 
7J1 
- 737 



Dec. 5 

Nov. 28 


Dec. 5 

Nov. 28 

Total of applications 

£100m 

£419m 

EtOOm 

£9734 

96% 

£U»m 

£469m 

£100® 

£9734 

72% 

Top accepted Me of *caum _ 
Average rate ritfecom 

146692% 

106662% 

10.96% 

aoom 

106692% 

106692% 

10.96% 

ElOOm 

MMmaai accepted bid 

Amount an offer at next tender . 


WEEKLY CHANGE IN WORLD INTEREST RATES 


Dec. 5 

Owndgbt 

One 

Month 

Two 

Months 

Dreee 

V- -■ 

■wuun 

Six 

Lortard 

Prafs 

465-440 

■a 

4.70443 

7*2-7% 

frV, 

6—6% 

4.46875 

u%-u% 

7%-7% 

13%-13% 

465-440 

7&7ft 

440-4.75 

7%-7% 

W 1 

465-440 

53 ' 


7%-7% 

7 

Tokyo 

443125 

— 


, v . 


11-11% 

330 

12V12% 


434375 

U%-11% 

7A-7A 

14-14% 

— 

— ■ 

Dtehi 

13V14% 

13W3% 

— . 


# 


LOHOOfi 
Bare rates — _ 
Tdayteartrate — 

3 aunth Mttfank 
Treasury BM Teader 

Band 1 BUh 

Band 2 Biffs 

Bend3Bflb 

Band 4 Blits 

SMm.TreijraTBHfi-. 
Z Mtfa. Bank BUU — — . 

3 Mlfa. Bank Blits 

TOKYO 

OoemontiB Blfas 

Three months B8hr — 
BRUSSELS 
One 


Ttrce month . 
AMSTERDAM 
■ Onn month — 
Three motel . 


Dec. 5 

change 

11 

Unch'd 

11 £. 

-L . 


+£ 

106:-3 

-OiwSO 


Unch'd 

Until'd 

10 % 

Unch'd 

iSS 

Unch'd 

U&d 

+A 

4^46875 

+04625 

434375 

Unch'd 

7i 


7*a 

*U 

6i 

5Q 

*4 


Prime rates — 
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CURRENCY RATES 


BRiTAll'TS venture capital 
industiy is coming of age and 
consolidating It is becoming 
less obsessed with an adoles- 
cent quest for the “ sexy " — its 
jargon for exciting ventures that 
will yield fast, massive returns. 
Maturity, tempered by fear, is 
promoting the virtues of longer 
relationships. 

If there is anything big about 
the industry at present, it is 
probably its state of flux The 
last few years have seen almost 
continuous growth of venture 
capital funding, but now things 
are slowing down. 

Susan Lloyd, editor of the UK 
Venture Capital Journal, runs the 
British operations of the US 
consultancy, - Venture Econo- 
mics, and is the official source 
of statistics for the British Ven- 
ture Capital Association. 

She puts the UK industry at 
£3bn of invested capital, com- 
pared with $l9bn in the US. 
About £278m was raised by pri- 


About £Z78m was raised by pri- 
vate binds last year but. 


other clrrewe 


*.&• w u - 
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although slightly more is likely 
in 1986, she says this will not 
represent real expansion. 

The slowdown reflects a grow- 
ing unease about where Thing s 


will go from here. If stock mar- 
kets fall, what will happen to 
” exit routes ” — the industry’s 
jargon for the means of selling 
an equity stake in a business for 
enough money to justify the risk 
of not having invested in some- 
thing safer ? 

Dr Neil Cross, of Investors in 
Industry (3i), says: '* The 
development of the Unlisted 
Securities Market has opened 
people's eyes about how to con- 
vert paper wealth into real 
money. But we have been in a 
period of sustained growth and 
upward movement in both the 
Stock Exchange and the USM. 

“ This has encouraged people 
to start businesses and develop 
them. It has been different from 
any time before. Many people in 
the venture capital industry 
know of no other atmosphere. 
How will they fare in a bear 
market ?” 

Robert Smith, of Charter- 
house Development Capital, 
puts it this way: “ Many binds 
have high expectations and 
need to get out quickly with big 
capital gains. You can't do that 
easily in falling markets. There 
will be a horrible vengeance. 


Vertical take-ofT is nearly 
always followed by vertical 
landing.” 

He says that rising markets 
have themselves contributed to 
a slowdown in the growth of the 
industry, because price-to- 
earnings ratios of 10- 12 are up in 
a “ rarefied atmosphere.” This 
forces up the ante — the price 
that venture capitalists are 
expected to pay for equity just 
to get into the game. 

“ There is a danger of paying 
too much when you go into a 
deal nowadays. . Some people 
want a crash to get P/E ratios 
down to levels of 3-4. Then they 
can get in and do well in the 
longer term as they rise again.” 
he says. 

If the market does fall, or even 
just foils to cany on rising, the 
smaller binds which rely on 
flotation alone for their return 
are expected to suffer most as 
the potential to make capital 
profits dries up. 

Dr Cross does not believe that 
3i— Britain's largest supplier of 
venture capital with 2 £ 00 ' 
equity investments — will suffer 
at all. " We have been through 
several bill economic cycles 


over the years. We know how to 
treat a bear market as an 
opportunity. We carried on 
investing throughout the reces- 
sion and it paid off when things 
turned up again.” be says. 

Geoff Taylor, director of 3i 
Ventures (the most high flying 
but riskiest part of 3i’s opera- 
tions). underlines this: “Most 
economic cycles are faster than 
the cycles involved in building 
up companies. 

“You should assume reason- 
able norms and adjust the plan 
as the picture becomes clearer. 
It pays to back competent mana- 
gers who have done it before 
and who are pragmatic. The 
dangerous ones are the mana- 
gers who have not done it before 
and fall in love with 
technology.” 

But, even in a rising market 
no fund can hope to win them 
ail. The dawn of reality has also 
contributed' to this year's slow- 
down. In 3i's experience, only 5 
per cent of companies reach 
flotation anyway. More than half 
are sold to bigger companies in 
the same industry and the rest 
“bumble on.” 

Given this, sheer size of port- 


folio wilt be crucial to any 
bind’s survival. Mr Smith, of 
Charterhouse, which has been 
operating for more than 50 years 
and also understands economic 
cycles well, says that the quality 
of fund managers will also be 
crueiaL Interestingly, he and 
other prominent figures in the 
industry rate the collective 
talents of competitors Citicorp, 
as market leaders here. 

Although most fund managers 
have been trained by 3i— the 
acknowledged “university of the 
venture capital industry'*— 
many will probably not have big 
enough portfolios to be able to 
spread their risks through hav- 
ing a variety of potential exit 
routes to choose from. 

A shakeout is therefore seen 
as likely, with the better-spread, 
larger and better-managed 
binds absorbing smaller ones 
whole or dividing up their port- 
folios between them. The way 
the industry would then develop 
is clear from several current 
trends. • 

Breathtaking “sexiness” may 
well be out. As Tony Lorenz, of 


UK VENTURE CAPITAL ORGANISATIONS 


j { Wholly-owned subsidiaries 
100 1* 'j Independent 



“ Sexy " is venture capital jargon 
for a good project giving fast 
returns. The word has a litoral 
meaning at Knickerbox, a Lon- 
don retailer of exotic underwear. 
The company's development 
capital has come from its bank, 
NatWesL 
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A more conventional high- 
technology venture was the buy- 
out of Mercia Diagnostics (top 
left) from Gist-Brocades, the 
Dutch pharmaceuticals com- 
pany. The buy-out was backed by 
Charterhouse Japhet Venture 
Fund. Mercia specialises in 
diagnostic kits for various disea- 
ses. Sales are expected to rise 
from £lm to£ 10 m in the first five 
years. 


New capital raised for independent funds in the UK 
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1979 

Total: 7.4 

Publicly listed — 

BSS&BES Funds — 

Institutionally backed — 7.4 


1980 1981. 

19.5 114.6 

— 62JS 

1&5 42*6 


1983 1984 1985 1986 

160.6 222.0 278.1 225£ 

51.6 36.7 — . 4.0 

44.6 37.5 31.3 26.5 

64.4 147.8 246.8 195.0 
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MY BEST TIES ARE WITH 


MIDLAND BANK EQUITY. 


ROY BISIIKO. CHAIRMAN OK TIE RACK. 


.-.J 



“Getting equity for my business was no problem. 
Getting equity for your business would be no 
problem. 

■ Because right now, everybody wants to invest in 
successful businesses. 

But Midland Bank Equity offered me something 
more valuable than money — they offered practical 


business advice as part of their total package. 

Of course, if you want a sleeping partner who will 
just take a slice of your business, there are plenty of 
people you can go to. - 

But I wanted a working partner to help me guide 
Tie Rack through its next phase of dramatic growth. 

And Hugh de Quervain, M.D. of Midland Bank 


Equity, proved to be just that. A man with real experience 
of business, investments and making profits. 

He has become a valued member of our Board. 
And he adds city and commercial expertise which is so 
important for our future profit growth? 

(ffe Midland Bank Equity. 

TKI.KPI IO.YE: (H-fi.tX X.Xfil. 
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THE ABC 

OF CAPITAL MARKETS 



ABCs expanding international distribution 
network offers a sophisticated service to today's 
institutional and corporate investors. 

ABCs strong capital base has enabled the 
bank to mobilise substantial resources quickly, 
and to take swift investment decisions in a way 
that few other banks can match. 

ABC likes to be judged by results: why not 
profit from our success? 

Contact us at any of the offices below. 



Arab Banking Corporation 

The bank with performance and potential. 

Head Office: RO. Box 5696, Manama, Bahrain. Tel: 232235. The 9432 ABC Telefax: 274674. 

ABC Banque Internationale de Monaco: (Monte Carlo). Tel: (93) 500608- Tbc: 469163 ABC 
ABCDaus & Co. GmbH: (Frankfurt). Tel: (069) 71403 0. Tlx: 4T1536 DAUS D. ABC futures * Bullion (Pte) Lid: (Singapore), 
lei: 224 18T1. Tlx: RS 28991 ABC ABC International Ltd: (London), lei: 01-6289841. Tlx: 892881 ABC 
ABC Investment A Sendees Co. (E.C): (Bahrain). Tel: 262964. Tbc 9436 ABC BanAtbntko Zurich A.G.: (Zurich), 
lei: (01) 211 6104. Tbc 813109. ABC-New TbHc Tel: (212) 697-8315. Tbc 4219T1 ABC FX. 

Other ABC Croup Offices in Bahrain, Barcelona, Grand Cayman, Hong Kong. Houston, London, Madrid, Milan, Kiris, Rome, 

. Singaporeapd Tokyo. -v 
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The US 


Recovering after the avalanche 


THE US venture capital Indus- was not perceived to be favour- , m 

try is recovering after its recent able, and venture capitalists inaUSTrj m 
dramatic shakeout, and', in the were aware of the need to ig{ 

words of one of the industry's demonstrate some success in a 
elder statesmen, is a lot more first fond prior to initiating . 

"contrite and cautions’* than it money-raising activities for a 
was two years ago when money follow-on fund. In addition, the 
was pouring into venture capi- challenges of problem portfolio 
t&l partnerships. companies consumed the time Cwwmmeatwm 

“People who invest money are rather than the capital of many Corajwter-retitMJ 
much more concerned that they venture. firms. Otbpr etectromcs- 

invest it only with the best man- Also, fewer groups were rais- related 
agers." says Mr. Peter Brooke, of ing money due to the great sum- Genetic 
TA Associates, the Boston ven- ber which still have hinds avail- Mediral/heaJth 
ture capital firm which manages able from their money raising in Energy-related 
more then $700m and is one of 1883 and 1984. The inability of Cansnroer-reta ted , 
the oldest firms in the industry, new funds to raise either as Industrial automation 
“The conditions of the last two . large an amount of capital as Industrial products 
years have had a 4 sobering they had expected, or to raise Other 
effect’ on both investors- and any capital, has also had a limit- Total 


Industry distribution 
1985 
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much more concerned that they 
invest it only with the best man- 
agers,*' says Mr. Peter Brooke, of 
TA Associates, the Boston ven- 
ture capital firm which manages 
more then $700m and is one of 
the oldest firms in the industry. 
“The conditions of the last two 
years have had a 4 sobering 
effect’ on both investors- and 
managers." 

Zn 1983/1984 the volume of new 
money being c handled into the 
US venture capital market more 
than doubled from the long- 
term trend, mainly because 
investors suddenly began to 
hear tales that the sort of 
returns they could make in ven- 
ture capital made more traditio- 
nal investments pale Into 
insignificance. There was talk 
of investors earning perhaps 50 
or 60 times their original stake, 
and this led to an avalanche of 
new money, much of which 
could not be invested astutely. 

The industry's main bot- 
tleneck is people, and the lack 
of experienced personnel is the 


Industrial products 

Other 

Total 
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Computer-related 35 3 s -j^e types of business 

Other efectronics- ting US venture capital ^so 

related 13 W fairly radically m the 

Genetic engineering 3 j early part of this year. The prop- 

Medical/heaRh U » Sn going into high-teck 

Energy-related 2 J companies declined, and the 

Consumer-related 8 ' relative importance of con- 

iBdustrial automation 4 4 sim , e r-related investments 

Industrial products 4 * increased. Venture Economics 

a » s ss are 

contrast, computer hardware 
and systems took only 11 Pjer 
in the first half of this year, cent 0 f the new moneyin the 


ing effect, according to a special ^ s- 1986 were consumer- reiaxea- 

report in the July 1986 edition of s « arte tw - fc J &»»«*• twice the historical average. By 

Venture Capital Journal, which contrast, computer hardware 

is published by Venture Econo- arw j systems took only 11 per 

“Jf 8 * in the first half of this year, cent 0 f the new moneyinthe 

A sampling of the new money foUowed by Burr, Egan, Delage first half of 1986, compared with 
raised for venture capital qq ^hich raised $43.2m- a more normal figure of 
investments in the Gist half of New York is the third most between 20 per cent and 30 per 
1986 gives a sense of the con- important centre for venture cent. 

turned dominance of the west with companies like It seems clear that the mas- 

COas * i Bridge Capital Advisors being give rewards of some of the ea> 

some 40 per cent of the total. particular^ prominent in capi- Her venture capitalists, which 

tfnJSfSiH* 141 racing- After San Francisco, luredso many willing ta****”* 

^Caumeid * Byers, which is Eoslon New York, the ven- ^ the business, are not being 
based in Sim ^ Francisco/Palo type capital business in the rest repeated. , 

u JUS of the US is relatively minor. -The good managers have 


followed by the Palo Alto- based 
Merrill, Pickard, Anderson & 
Eyre, which raised $90m. 


of the US is relatively minor. -The good managers have j§ 
While the flow of money into maintained a good performance 
the venture capital industry is record," says TA Associates 
now running at less than half peter Brooke, noting mat itis 


mZZZZJ y .r . t • now running at less than nan peter Brooke, naung mat n is 

Spmm? wS5 I th? n «!j«^r Tbe Massachusetts-based ven- the peak levels attained in 1983/ Lot as high as the early 19TOs 

i ture capital firms, most of which 84, there have also been some but - certainly respectable and 

are clustered around Boston's fairly radicaL shills in the cora petitive with other forms of 

universities, rank second in Importance of certain types of facing.” . 

“T? importance, accounting for investors and investments. “ instead of the 50 and 60- 

around 15.5 per cent of the new The Venture Capital Journal times winners, we have had a lot 

money raised in the first half of notes that US pension foods, more io -times winners, he 

1986 - John Hancock Venture which had typically provided ™ 

Management part of the big life close to a third of the total new William Rail 

“S Jf insurance group, raised $8&6m money, increased their con- WlUliUU Jiau 


proved so disastrous in 1984. “A 
lot of money went into new 
fond* with inexperienced 
people." says Steve Piper, of 
Venture Economics, a consul- 
ting firm based- in. Wellesley 
Hills, Massachusetts, which is 
the most widely quoted source 
of industry statistics. He notes 
that there were some “unfortun- 
ate- incidents,” such as the 
heavy venture capital invest- 
ment in more than 40 computer 
disc drive manufacturers. When 
the dust settles on the shakeout 
in the computer industry there 
will be perhaps three disc drive 
manufacturers left, says Mr. 
Piper. 

Venture Economics calcu- 
lates that the amount of money 
raised for venture capital 
investment has declined each 
six-month period since the 
second half of 1982 when $2_2bn 
was raised. It estimates that 
some 39 independent private 
venture funds raised slightly 
less than $lbn in the first half of 
1986. 

It says that the slowdown in 
the industry’s growth cannot be 
attributed to any other factor. 
The money-raising environment 
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Equity Capital for Industry, puts 
it “Steady growth is now being 
seen as better than high flyers. 
Liquidity is better than burned 
fingers. There is already greater 
realism on the part of the hinds 
and more understanding of 
downside risks. It’s a return of 
sanity. 

‘."Times are going to get 
increasingly difficult for the 
younger foods. What matters is 
not bow many big winners you 
get— they will happen anyway, 
.as will .the .ftilnre^-but bow 
well yon manage the middle - 
rump of average performers.” 

This is seen as just as true for 
the 1985-86 “flavour of the 
year 5 ’— management buy-outs— 
as for high-technology starts, 
though the latter are becoming 
increasingly unfashionable as 
the true size of the odds against 
picking a winner are becoming 
recognised. 

Buy-outs are a form of short- 
cut venture capital. Ms Lloyd 
says that most are straightfor- 
ward financial gambles, and 
hardly venture capital projects 
at all. Mr Smith says that all 
depends on managerial 
performance alter the buy-out— 
the fester the management per- 
forms and itself buys out the 


Investors, the more equity it 
eventually keeps. 

It needs cash flow In order to 
do that, rather than profit- 
while true venture capital pro- 
jects rely on profit potential 
within a reasonable period (3i’s 
base criterion is £100,000 of pro- 
fit within four years). Many buy- 
out companies are expected to 
end up like many venture capi- 
tal projects and “bumble on.” 

This is likely to encourage 
another trend— the manage- 
ment “ buy-in/ 1 Here, the inves- 
tors put better management in 
to run the company. « 

Mr Lorenz says that vigorous 
informal networks in the indus- 
try have already compiled a 
“stud list” of able managers— 
singly and In teams— who might 
be put into the “middle rump” 
of average-performing com- 
panies. 

The same networks are also 
getting into another type of 
brokerage, lumping together 
emergent companies operating 
in similar fields to produce one 
business of sufficient "critical 
mass" to atari dominating a par- 
ticular market so that It can 
then grow rapidly. 

If necessary, an appropriately 
qualified management . team 
from the “stud list" would be 
offered the merged. business to 


Estimated size of Inter* 
national venture capital 
Industry 


us 

UK 

Canada 

Japan 

France 

Netherlands 

West Germany 

Sweden 

Norway 

Denmark 

Ireland 

Australia 


Total No. 
VC firms 
550 
no 

44 
70 

45 
40 
25 
31 
35 
14 
10 
11 


Total VC 
pool ($m) 
20,000 
4,500 
1,000 
850 
750 
650 
500 
325 
185 
120 
100 
50 
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move t h i n gs along more suc- 
cessfully, if existing managers 
were not thought up to it. 

Two other trends are also 
apparent as the venture capital 
industry comes of age. The first 
is a better understanding of 
equity than just four years ago, 
when many entrepreneurs were 
reluctant to give any up. 

“People have become more 
interested in wealth than own- 
ing 100 per cent of their busi- 


ness," says Geoff Taylor. 
“Equity is seen as something 
they can sell to help them 
become rich through making 
their business grow.” 

The other big change in atti- 
tudes is towards non-executive 
directors. Mr Taylor and Mr 
Smith say their role has 
switched from the passive to the 
active, firom being watchdogs to 
trying to stimulate the business. 
“The companies want non-execs 
who will push them and contri- 
bute," Mr Smith says. 

Out of this maturing industry, 
another development is also 
discernible. Susan Lloyd says: 
"The industry in Europe is 
insignificant and well behind 
the UK. The long-term lending 
role of the European banks, the 
relative lack of private collate- 
ral, and secondary stock mar- 
kets which are not as developed, 
are all part of it. I expect to see 
strong internationalisation of 
venture capital in 1967.” 

To help things along, 3i baa 
S ow ®P*“«d offices in Paris, 
Frankfort, Holland and Portu- 
gal and several other British 
providers are actively oh’ the 
lookout Bigger deals, and 
their wider syndication, are 
expected. 




Havward have the answer 


Every year Stay Haywartfs special knowledge of 
how and where to secure business funding, culminates 
in an authoritative review of ‘Sources of \fenture and 
Development Capital*.. 

„ This single volume is published and distributed, 
free of charge as a service to the business community 
and professional advisers. Over 10,000 copies of the 
1986 guide were requested. 

if you need business capital or are helping to raise 
it, the 1987 edition will prove invaluable. Reserve your 
copy now by completing and returning the coupon. 

If you require further help to meet a special need, 
telephone one of our partners. \buTI find a refreshingly 
clean positive and entrepreneurial approach to solving 
your problem. 

Whether you require guidance on raising venture 
and development capital, going to the USM, a full 
quotation or operating in the capital market generally - 
the resources and skills of our partners and staff are 
available to assist you. 

But don’t just take our word for it put us to the test 


Please return to: Stephen Greene, fertner; 

Stoy Hayward, 8 Baker Street London WIM IDA 

□ Please reserve the 1987 edition of 

Sources of Vfenture and Development Capital 
(published December 1986}. 

0 Pkaut contact me lo cBscum my upadflc le qul iaiie ma 

Name 

Company - 

Position 

Address.. 


I Telephone _2 I 

^ — r— r — — — 1 

~ Stay Hayward 

l A Member of Horwatti 6 Honwath International 

Accaurmnrs - business admsbis ■ management consuuants 
8 Baker Street London WIM IDA 01-486 5888 

Birmingham • Bristol • Glasgow • Leeds • 
Manchester • Norwich • Nottingham • Sunderland 


iMMiunun .munwhhmm ■iihnhmmw ^ 

Looking for venture cap ital? 


Unearth i ng venture capital when your companies, and for management buy-outs 

business is growing isn't easy. But, if you can W^ehdpedmanyycn^ 

show ma^etingimiovaticHiand expertise in we understand the problems We'veaot ' ° 

the management of your products, technology shrewd insights into the opportunities t^ 16 
and your people, we can help. Why not write for our brochure orri™*' 

EQ Ventures advises funds with assets of Tony Lorenz, our Manamne p amiPr ^ 
around £60 million, backed by major ECTs investm^^m. If yot?^ 117 ° f 

UK instimtions. Our experienced team looking for £300 7 000 to £3m V 

can help provide finance to growing MH worth talking to ECI i S 

VENTURES ^ es - 

Leith House, 45-57 Gresham Street, London EC2V 7EH. 

Telephone: 01-606 1000: Telex. 892528. 
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MARKET PROFILES 


West Germany 

Unemployment is a spur 


Sources of venture 
capital 

In West Germany (%) 


France 


IN WEST Germany, Job security, 
long holidays and- extensive 
fringe benefits have become the 
norm after the rapid and pain- 
ful recovery from post-war 
chaos. As the economy was 
being rebuilt, entrepreneurism 
thrived. Since then, prosperity 
and comfort have dampened the 
will to tread new paths. 

But things are changing In 
the past few years, a host of 
venture capital outfits have 
sprung up around the country; 
and a number of big companies 
like Siemens, Nixdorf and BMW 
have joined the new game of 
tiying to pick the corporate win- 
ners of the future. 

“Venture capital has made 
the breakthrough,” says Mr 
Klaus Nath us ius, management 
board chairman of Inter- 
national Venture Capital Part- 
ners (IVCP). pointing out Uxal 
sums invested by active venture 
capital companies in Germany 
had risen by 300 per cent last 
year to some DM 400m ($200m). 

This was just over 40 per cent 
of the total amount of around 
DM lbn actually made available 
for investment in the venture 
capital field in Germany. Most 
of the investment has been in 
the communications sector, fol- 
lowed by micro-electronics. 

Those involved in German 
venture capital cite several 
reasons for the growing 
interest: the presence of a 
capitalist-minded and investor- 
^oriented Government in Bonn; 
the. desire of established com- 
panies to keep up with fast-mov- 
ing new technologies, so as not 


to miss out on products of the 
future; and the prolonged high 
unemployment of some 2m r 
which has caused many young 
people to think of setting up 
their own businesses. 

Also gaining, ground in Ger- 
many, though much more 
slowly, is the. idea of manage- 
ment buy-outs. There have been 
few so far. perhaps the best 
known being that of the Loewe 
Opta electronics and television 
company. 

Recently. J. Henry Schroder 
Wagg, the UK merchant bank set 
up a DM 140m fUnd to finance 
the first German buy-outs. Mr 
Roger Brooke, chief executive 
of Candover Investments, 
another buy-out specialist, has 
also been looking at prospects 
in Germany. Eventually, he and 
others believe, management 
buy-outs will take off in the 
Federal Republic, but at pre- 
sent, the notion is still alien to 
many managers and owners. 


Mr Nathusius, of IVCP, is also 
an advocate of more buy-out 
activity in Germany. In the ven- 
ture capital field, IVCP. based 
in Luxembourg, has been active 
for about two. years. It has hol- 
dings in 14 companies. 11 or 
them in Germany, two in the UK 
and one in France. It has 
DM 40m share capital, or which 
nearly half has been invested. 

Operating on a larger scale, in 
the southern Bavarian city of 
Munich, Is Techno Venture 
Management (TVM), which man- 
ages DM 166m provided by 
institutional and industrial 


The Netherlands 


Risk capital’s 
historic roots 


AFTER YEARS of rapid growth, and they prefer to do without 
venture capital In the Nether- the state guarantee. - 
lands has entered a consolida- The biggest venture capital 
tion stage in which both provid- company in_ the country is the 
ers and users in the industry are Maatschappij voor Induslrieele 
re-evaluating their roles and Projecten Uhe M1P), which is 57 
seeking greater efficiencies. per cent owned by the Govem- 
Gove mm ent- backed venture ment and 43 per cent by banks, 
capital fUnds, which account for insurance companies and pen- 
a big part of the FI 2S0m in risk sion funds. The huge M1P, with 
capital invested each year, are authorised capital of FI lbn, is 
increasingly finding conflicts one of the world's larger funds, 
between their role as coramer- It was established in 1982 with 
cial enterprises and as caLalysts the aim of “promoting on a com- 
for industrial renewal ■ mercial basis projects which 

These state-fUnded venture can make an important con- 
capitalists have been critcised tribution to the strengthening of 
as too conservative and slug- the industrial activity and the 
gish. but they are gradually commercial service sector of 
gaining more financial and the Netherlands.” 
political independence. _ Regional venture capital 


. Venture capital companies in funds use money from provin 
the -private 'Sector 'are ■*“ 1 : ‘ 


finding Cf aland municipal governments 


that the - exftlcfeive ' growfh x>f tj> promoter the local .economy, 
recent years is beginning to ere- with i 


w profit-making usually a 

ate shortages of" skilled fund secondary aim. One of the best- 
managers and perhaps even known regional funds is the 
threaten an over-supply. Mr Limburg Institute for Develop- 
Cornelis van Lede, chairman of ment and Finance (LIOFj, which 
the VNO Employers Associa- was founded 11 years ago to 
tion, the Netherlands’ largest help rebuild the provincial eco- 
industry group, has said be nomy following the closure of 
expects a sbake-out that will the coal mines in Limburg, 
leave the industry stronger. As the M1P and the regional 
Companies using venture venture capital .fonds mature, 
capital, facing ever greater however, they are seeking- 
scrutiny, are increasingly seek- sometimes haltingly — more 

mg government subsidies and freedom to make their own 
grants as ways of stretching investment decisions without 
their resources. Mixing venture pressure from the Government, 
capital with government fUnds The economics ministry agrees 
also is proving more and more with this move, and in July 
successful in drawing promising announced plans to gradually 
entrepreneurs from abroad to quit guaranteeing loans for 
set up shop in the Netherlands, regional venture capital funds 
The amount of venture capital and instead to take equity 
available in the Netherlands stakes. The regional funds will 
has jumped to more than FI no longer need to have official 
2L5bn from only a fraction of that approval from the ministry and 
a decade ago, and in Europe provincial governments for 
ranks second only to the UK in their investment decisions, 
size. The success of venture Not surprisingly, some state- 
capital is a bit baffling even to backed venture capitalists are 
the Dutch, but they explain that more eager than others for grea- 
there is a very long history of ter freedoms. The MIP, for 
risk capital going back to the example, has always claimed to 
East and West Indies overseas operate independently from the 
trading companies in the 17th Government, but is showing 
century. Amsterdam's free- signs of wanting even more free- 
wheeling role as an inter- dom. Mr Jan Blaak. who took 
national financial centre- also over in October as the new 
has created an open environ- directory of MIP, hopes it even- 
ment for new ideas about finan- tually will gain a listing on the 
cing business. - Amsterdam stock exchange. 

The Dutch Government has Mr G. A. Bernelot Moens is 
.fostered the risk-capital Indus- chairman of the supervisory 
try through the establishment in board of the Overijssel Develop- 
1981 of the Particnliere Partici- ment Company (OOM), the ven- 
patiemaatsebappijen . (PPMsV lure capital fund. for the pro- 
programme. a scheme in which vince _ of Overijssel. where 
the state guarantees 50 per cent authorities have grown 
of a recognised venture, capital increasingly impatient with the 
company's eventual losses. The OOM’s need for fresh fonds. As 
amount of funds invested under provincial authorities have 
the PPM scheme had more than sought to take more control over 
quadrupled to FI 153m at the OOM. Mr Bernelot Moens has 
end of June 1986 from FI 36.4m answered that more commercial 
at the end of 1983, although .that independence might be the best 
is only a fraction of all venture answer. In an interview with a 
capital. Many venture capital- Dutch paper earlier this year he 
ists argue thaL the criteria said, however, that OOM could 
required by the Government to never be a completely profit- 
be recognised under the PPM oriented business. “Then the 
scheme hamper their flexibility company steps out of the play- 
ing field between the Govern- 


PPM Investments by 
Industrial sector 

Construction gad con- 

No. if emuies 
in which 
PPH-ctnend 
mvesbnmt 
has been made 
June December 
1986 1983 

struct! on supplies 
Production af computer 

13 

6 

equipment 

Production of other 

25 

8 

machines 

Production of raw 

26 

8 

materials 

Productte of consumer 

9 

6 

goods 

15 

6 

Production of edibles 

9 

3 

Other production 

31 

2 

Trade 

23 

7 

Business services 

24 

4‘ 

Other services 

11 

— 

Total 

Sa mer Ovu* Cwtrjf B»i» 

186 

50 


ment and industry, and that's 
why it was established.” 

Companies using venture 
capital, for their part, also are 
seeking greater efficiencies by 
planning their presentations 
more carefully and looking har- 
der for Government subsidies 
and grants. The mixture of ven- 
ture capital and state money has 
proved successful in drawing a 
batch of small, promising high- 
technology companies to the 
Netherlands in recent years. 

A Dutch version of Silicon 
Valley has sprung up in the 
southern provinces. There is an 
abundance of know-how from 
Philips, the Dutch electronics 
giant, and eager local govern- 
ments. Sierra Semiconductor is 
a California-based maker of cus- 
tom microchips in which the 
MIP and BOC. the Brabant pro- 
vincial venture capital fund, 
together have invested nearly 
510m. 


investors such as Siemens, 
Bayer, Daimler-Benz and Man- 
nesmann. Nearly a third has 
been spent. 


Its investment targets He both 
in Germany, where it has stakes 
in 16 companies, mosLly start- 
ups or just past the fledgling 
stage, and in the US, where it is 
linked with TA Associates of 
Boston. In the US, TVM is 
involved with 11 companies. It 
also has an investment in 
Austria. 


Banks 

44.9 

Industry 

36.7 

Insurance companies 

7.8 

Private 

4.8 

State 

43 

Pension funds 

L4 


Free-market ideas provide impetus 
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VENTURE CAPITAL has been 
developing in France during the 
last three years, stimulated by 
an administration that sees risk- 
capital financing as a way to 
create new businesses and jobs. 


ties which it reckons have the 
best chance of survival. 


Apart from TA and the TVM 
management, Siemens is one of 
the owners of Techno Venture, 
the other partners being the 
Munich-based Matuschka Group 
and David Cooksey, a London- 
based venture capital expert 


‘'Someone has to be very 
tough to leave the wonderful 
world of Siemens and become 
an entrepreneur.” says Mr 
Jochen Mackenrodt, a Siemens 
vice-president responsible for 
subsidiaries and venture capi- 
tal activities. Even so. not every- 
one at Siemens initially 


a^iroved of the idea of spinning 


The Siemens stake is held via 
its Venture Capital Beteili- 
gungsgesellscbaft (VCB> sub- 
sidiary. which has also spun olT 
two operations from within the 
group as independent com- 
panies. These are ICT, an inte- 
grated circuit testing company, 
and TPS, which makes data pro- 
cessing control equipment. 


off suitable but small-scale 
research operations. “There 
were some typical bureaucrats 
in Siemens who said the whole 
R & D side would fly off." 


Siemens, which also invests in 
other venture capital fonds, has 
a third company in its " incuba- 
tor” being prepared for even- 
tual spin-off. The group spends 
about DM 5.5bn on research and 
development each year, but can- 
not follow up all promising 
research leads. Thus its policy 
is to try to nurture and then 
release those research activi- 


At firsL he adds, it was a strug- 
gle to find the right managers in 
Germany for TVM, which also 
has a minority stake in the ICT 
spin-off. “Now, we get letters 
every day from bright young 
people.” After its hesitant start, 
venture capital is now an 
accepted fact in Germany, he 
notes. “Many funds have popped 
up. Local and state authorities, 
as well as banks, are getting 
involved. even little 
Buergermeisters. Everyone has 
their little venture." 


Andrew Fisher 


The former Socialist admi- 
nistration first launched a pack- 
age of measures to boost ven- 
ture capital and small company 
creation in summer 1984, offer- 
ing fiscal incentives for venture 
capital investors and indi- 
viduals interested in manage- 
ment buyouts of small and 
medium-sized companies. 

However, the socialist mea- 
sures. while helping to generate 
a more encouraging environ- 
ment for venture capital in 
France, have generally been 
felt not to have gone far enough 
to enable this new sector to take 
off in France in the same way as 
in the UK or the US. 

The new conservative govern- 
ment of Mr Jacques Chirac, com- 
mitted to liberal and free mar- 
ket economic policies and 
deregulation of business and 
financial markets, has thus 
sought to accelerate the 
development of venture capital 
by proposing additional fiscal 
measures and incentives. But 
despite this new commitment to 
stimulate the venture capital 
industry with new measures, 
operators in France are still 
worried that the new govern- 
ment is not going far enough in 
its approach. 

So far. venture capital in 


France has been concentrated 
on development capital invest- 
ments in companies with proven 
track records rather than in the 
more risky business of promot- 
ing start-ups. 

Venture capital promoters 
■argue that it is now necessary to 
offer special fiscal incentives to 
investors who put money into 
the risky business of siart-ups, 
including consolidating losses 
on start-up businesses in their 
overall activities. “If you were 
able to deduct losses in start-up 
businesses against your overall 
profits and revenues, I suspect 
you would suddenly find for 
greater interest in backing 
starl-ups in France,” remarked 
another venture capital fond 
manager. 

The conservative government, 
however, has now decided to 
respond to these criticisms by 
deciding to introduce, from the 
beginning of next year, a fiscal 
measure to enable investors in 
start-ups to deduct from their 
tax returns the losses from new 
ventures which fail and are 
forced to fold up. But the annual 
deduction will be limited to 
FFr100,000 per individual and 
FFr 200,000 for couples. 

The same is true for financing 
management buy-outs in 
France. Despite lax incentives, 
the overall fiscal conditions are 
regarded as still being not as 
attractive as. for example, in the 
UK. Again the problem is the 
fact that, in France, it is still not 


possible to consolidate losses or 
debt-service costs on a venture 
capital, or management buy-out 
business on a group's or indi- 
vidual's overall operations. 
Moreover, the administrative 
procedures remain tight and 
cumbersome. 

However, venture capital 
fond managers see tremendous 
potential in management buy- 
out deals. A recent study by the 
Association Francaise des 
Investisseurs en Capital Risque 
(Ailc), the French risk capital 
association, whose, members 
manage about FFr 6bn in ven- 
ture capital fonds. shows that in 
the next- five to 10 years 
“thousands of companies in 
'France ” will be changing hands 
because of ageing management 

Moreover, the current 
restructuring in French indus- 
try, and the recentring of large 
French industrial groups 
around Lheircore business acti- 
vities, mean that a greater num- 
ber of smaller-sized companies 
and subsidiaries will swell the 
□umber of potential manage- 
ment buy-out candidates. The 
number is also likely to 
increase forther as a result of 
the conservative Government's 
ambitious privatisation prog- 
ramme which has just been 
launched. 

Development capital activi- 
ties have also continued to be 
boosted in France by the 
flourishing development of the 
unlisted section ofthe Paris and 
regional stock markets, known 


as the “ second marche.” 

Indeed, venture capital, fonds 
run by big banks and financial 
institutions have been keen to 
invest in new companies to 
-bring them to the unlisted 
securities market With the rise 
and encouragement of small 
shareholders in France, this 
area of activity is expected to 
continue to grow. 


However, the venture capital 


i pit 

sector recently suffered a blow 


with the collapse of one of the 
largest venture operations ever 
to have been mounted in 
France. It involved a company 
called Alcatel-ThomsonrGiga- 
dise, and included among its 
backers some of the biggest 
names in French state-control- 
led industry, including Alcatel, 
Thomson, Rhone Poulenc and 
financial groups like Suez, Soci- 
ety General and Banque 
Nationale de Paris. 


This venture was recently 
wound ' up after plunging 
increasingly into the red, having 
badly miscalculated the 
development of the market for 
its optical disk and digital opti- 
cal disk drive technology. 
However, venture capital mana- 
gers in France claim that the 
operation does not really qual- 
ity as a traditional venture capi- 
tal deal, but was rather a “ spe- 
cial case " involving big French 
groups betting on a new 
technology. 


Paul Betts 


Laura Raun 
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Just a few of the 600 companies 


WHO TOOK US ON BOARD FOR 


OUR MANAGEMENT BUYOUT SKILLS. 


> 
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It’s a number well in 
investor. And, indeed, 
investors put together. 

Such is our success in steering companies 
through the tides and currents of management 
buyouts. Companies which have subsequently 
enjoyed no small measure of success themselves. 

Eleven of them have already goue public. 

Like the rest, they welcomed our knack of 
balancing the human factor 'with monetary 
considerations. So important where sensitive 
negotiations are concerned. 

In addition to this investment expertise, we 
can also act as management consultants, as 
well as providing back-up services ranging 
from property to portfolio manage- 
ment and corporate finance advice. 
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market profiles 


Europe 


armoury 


THE EXPLOSION In venture 
capital witnessed in Britain in 
recent years is now spreading 
gradually, if unevenly, across 
the rest of Europe. 

According to the European 
Venture Capital Association 
(EVCA), the availability of 
equity finance for small com- 
panies in the community 
expanded sharply last year by 
38 per cent to Ecu 6.6bn 
(£4.75bn). with increases ran- 
Ring from 10 per cent in Belgium 
tbjust short of 120 per cent in 

It The EVCA report identifies 
some 244 venture capital pro- 
viders, which it estimates is 
about three-quarters of the 
total, as against the bare dozen 
or so that existed in Europeat 
the turn of the decade. This 
giddy expansion in a form of 
finance which, as little as five 
mars ago, was considered by 
many to be no more t han a 
fashionable fad is feelled by a 
complex but deep-seated mix- 
ture of factors. 

Governments of all political 
colours, from Britain to Bel- 
gium, West Germany the 
Netherlands and France, have 
produced a veritable armoury 
of incentives to boost venture 
capital, which they see as an 
important contributor to the 
battle against unemployment 

Meanwhile, large numbers of 
institutional investors have 
been tempted to try their hands 


at unquoted investment so that 
pension fluids and insurance 
companies now account for. 
almost 29 per cent of EEC ven- 
ture capital . 

Initially, they were tempted 
by the impressive gains notched 
up by their US counterparts in 
venture capital early in the 
decade, though many European 
risk investors now feel cautious 
about putting cash into new 
firnds, because of the sharp 
declines in valuations 
experlened by young high 
technology ventures on both 
sides of the Atlantic. 

All this has been made possi- 
ble by the growth throughout 
Europe of small company stock 
markets, providing the essential 
mechanism by which unquoted 
investors can take out their pro- 
fits. Starting with the UK's 
Unlisted Securities Market six 
years ago, and followed by coun- 
terparts in France and the 
Netherlands, some kind of pub- 
lic exit route now exists in most 
EEC countries. 

The EEC itself has been active 
in promoting small company 
investment Only last monlb, 
community finance ministers 
agreed in principle to an Ecu 
L5bn loan programme for small 
and medium-sized ventures. 
This will raise finance from 
international capital markets 
for on-lending to small 
businesses at cheaper rates 


finance for small companies In Europe 


Country 

Belgium 

Denmark 

Spain/PortugaJ 

France 

Greece 

Ireland 

Italy 

Netherlands 

FRG 

UK 

Total EEC 


Estimate end-1985 
(million ECU) 
535 J. 

127.2 

404.0 
887.6 

19.8 

1693 

90.9 
10743 

562.1 
2715.1 
6 590.0 


Increase on 
1984-85 (%) 
103 
39 3 
633 
303 
753 

35.1 
1193 

32.1 
573 
423 
38 3 


Percentage 
of total 
8.12 
1.93 
63 
13.47 
03 
237 
138 
163 
833 
413 
1003 


Star tt- Eanpt*> Vtetet Capita} Association 


than they could obtain on their 
own. While not venture capital 
in the strict sense, it does aim to 
provide a type of finance that 
normal commercial sources 
cannot supply. 

However, the Brussels author- 
ities’ efforts to promote more 
innovative forms of finance now 
look as if they may be frustrated 
by the perennial battle over the 
EEC budget, a problem that will 
test to the limit the skills of the 
aggressive new European com- 
missioner for small business, 
Mr Abel Matutes. 

The EEC’s interest in risk 
finance dates back to 1980, to 
the publication of a study com- 
missioned from Professor 
Andree Fiatier, of Paris Uni- 
versity, identifying a serious 
European shortage of finance 
for small technology companies, 
especially when it came to seek- 
ing funds to back international 
projects. 

A subsequent pilot study by 
Britain’s 3i with Belgium’s 
Prom invest and Italfinaoziaria 
Intemazionale of Italy attracted 
proposals from 20 small Euro- 
pean companies seeking help to 
trade across community 
borders. 

“The whole focus was to get 
managers to think European. 
This Is the only way we can get 
small high-technology firms on 
to an equal footing with their 
counterparts in places like Bos- 
ton's route 128, where the mar- 
ket is that much more open," 
says Mr Dennys Watson, bead of 
the commission’s task force for 
industrial innovation. 

The key to that, argued the 
commission, was to find a way of 
encouraging Europe's venture 
capitalists to work more fre- 
quently in international syndi- 
cates. Starting with an initial 
meeting of 40 venture groups in 
Brussels four years ago, the 
Commission then agreed to back 
the formation of EVCA until the 
end of 1986. 

So far, the EVCA’s main role 
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Dr Robb Wilmot (left) and Mr Robert Heikes lead ES2, which 
has raised fends in six European countries. 


has been more as a talking-shop 
than a marketplace for cross- 
border syndicates. As the 
association admits, well under a 
tenth of community venture- 
backed projects are of a cross- 
border nature. 

Nevertheless, a sign emerged 
last year that ambitious Euro- 
pean ventures can get off the 
ground with the formation of 
European Silicon Structures 
(ESZ), a 565m pan-community 
custom microchip start-up, with 
operations in Britain, France 
and West Germany. 

Led by Dr Robb Wilmot, for- 
mer chairman of the British 
computer group ICL, with Mr 
Robert Heikes. head of the US 
group National Semiconduc- 
tors* European operations, the 
enterprise raised funds in six 
European countries and is 
among the most visionary high 
technology investment attemp- 
ted in the Community. 

ESZ was also one of the first 
ventures to reuse cash — Ecu 
200,000 out of its Ecu 33m first 
round — from another commis- 
sion project, the sol-called Ven- 
ture Consort scheme. Launched 
early In 1985, with funding so fer 
of Ecu 3.3m. the scheme pro- 
vides grants of up to Ecu 200,000 


Japan 


Trapped by the downturn 

THE RECENT string of business co£ of the 

failures among once-promising “ r “ was “an invention Salient tea ital i n dus- 

venture businesses has under- KS toSO year?" Kangyo Japanese venturecapi nance of 
mined the confidence of Japans gj*® “ ^owe ver, went under try a £ : J5o U STfflliated corn- 
venture capital companies. 2j“* KShUunp had pre- extent. 

There had been 38 business vented it from repaying some P* n ^* 1 T?ffiii a ted companies, 
failures this year up to October, Y7bn raised for plant construe- of bank ja f ew indepen- 

with total liabilities amounting „ n venture capital com- This SXitals, in sharp 

to YllSbn. compared with 21 MnieTThis amount is two-and- dentventure capngg. ^dustcy 
cases with debt total of Y15.6bn £f bal f times the company’s .ineDendent account 

in the whole of 1885. What <U»- “’Sj “?es. »>■««_ £S?e^.ccoiint, ®> r 60 

mayed the venture capital com- . . , tion vento f^+ ca " 

names was that 16 of the Cai- There is intense competition cent - h 


mayed the venture capital com- . . . ration 

panies was that 16 of the Cai- There is “tense competmon 

lures had been provided with among venture a toSiold to 
abundant money from venture names to 'get .a toe-now 

capital companies. Jap^si^ promising 


venture capital accounts fbr 60 
senes 


or 30 per cent fbr investments 
■ made across borders by EVCA 
me mbers. 

At first it was met by an 
embarrassing lack of interest, 
with not a single proposal com- 
ing forward for six months. “At 
least it meant we were not 
trying to support something 
which existed anyway," says Mr 
Watson. But alter the publicity 
brought by ES2, proposals piled 
up. Venture Consort has now 
helped 18 ventures to raise Ecu 
35m, 12 times its own contribu- 
tion, a level of gearing which 
has pleasantly surprised the 
commission. 

The EVCA believes that 
another 110 community projects 
could benefit from Venture 
Consort-type fending, but the 
outlook is clouded by the feet 
that several member states 
appear keen to cut the Ecu 10m 
sought by the Commission for 
small and medium-sized busi- 
ness schemes next year. Budget 
disciplinarians— like Britain 
and West Germany in particu- 
lar— are anxious that the EEC 
does not spend money duplicat- 
ing what might be done by the 
private sector. 

William Dawkins 


In particular, the collapse of their stocks much ffi^ ff to P form an association 

the five most promising venture worth at g} bring self-regulation to the 

businesses — Sanwa Bzai (in .. «me of private placement, loosely-managed venture 
March, with debt of YUbn). .. theofficial of Japan Associ- i^findiistry. Excess competition 
Dalnichi Sangyo (ApnL Y33bn), ^ ^rSance Co (JAFCO), the £,“2*5* capital companies 
Kangyo Deb Kiln _(Juiy» i arees t venture capital company acauire shares of venture 
Y12bn), Mirofcu (August, Y28bn) affiliated with Nomura Secur- ht ,_: n ess with an inadequate 
and DainicM Kite (August, ^^veSe bignesses can their manage- 

Y53bn) — are believed to have fhnds so easily, they tend an( j growth potentiaL 

caused substantial losses to their sense of sound sixteen venture capital corn- 

some of the nation’s 81 venture ment. ^f—afTniated with securities 

capital companies. The American-type venture {J 011seSi led by J 

The venture businesses were capital companies crossed the to establish a tentaiiveuy_ 

vulnerable to the downturn of pacific in 1972. They numbered - Nippon Venture uapi- 

the economy caused by the yen’s eight, mostly affiliated with fffl Association." They wiu try ro 
steep appreciation. But close securities houses and banks . standards for spotting ana 
scrutiny revealed that many fei- such as JAFCO or Diamond fading promising venture 
lures stemmed from excessive Capital which is linked to the bu Besses, and will 
investment in stocks and other Mitsubishi Bank. The number ventare businesses to accept an 
securities, as well as plant and had leapt to 81 by March 1983. _ ac jj t 0 f their accounts, 
equipment based on insufficent And the balance of their invest- association is also con- 

assessment of fixture demand ment surged to Y200bn by the S 5d e ring asking the Ministry of 
and marketing capability. end of 1985, from only Y12bn in international Trade and Indus- 

For example, Dainichl San- 1882. trv and the Fair Trade Co mans- 

gyo, the Tokyo-based sales com- The rapid expansion in the .“ Q f or some changes in admi- 
pany for do-it-yourself goods past few years has arisen from ^ strive regulations which, 
and construction materials, the introduction of innovative ba _ ec j upon the Anti-monopoly 
raised about Y7bn in the year fund-raising methods, utilizing . w ^ venture capital com- 
1985-86 to improve its premises an investment union. When a ^ cau not invest in venture 
and boost new product develop- venture capital company forms businesses with the objective of 
ment. The company collapsed as an investment union, it gets izing management control, 
a result of speculation and the management commission guideline prevents ven- 

f alf club membership. Dalnichi equivalent to 3 per cent or capi- ture cap ital companies from 
angyo’s president confessed tal raised annually for invest- sen ding their own people to sit 
that he had lost a lot of money in ment in venture business. Con- a ven ture business com- 
his transaction with Sanyo tributed fends are repaid m 10 naT1v , s board. The ass ociation 
Kosan, a dubious stock specula- years, usually with annual rJEJ |ds to ask the MITI and the 
tor group which went under this return of20percent Since 1982, at least f 0 allow them to 

summer. JAFCO has established 12such ^ - m executives to protect 

Kangyo Denki Kild, an elec- unions and raised some YBObn .. - r interests, 

tronic component maker, which through the scheme. It thus had Vnlrn Chibotn 

faiw in July, ' had once the highest balance of venture * URU k7IUA/ 
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MANAGING NEW VENTURES 


We know how hard h is for agrowing 
business to raise money. 
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Despite what some of their advertisements Grant Thornton (we used to be known as 

might have you believe, banks and other financial Thornton Baker) is an unusual partnership in 

institutions are not in the habit of handing out that we offer the expertise you’d expect from a • 

money ad lib. major London firm. 

Many ambitious businessmen, who are But, with a regional network of 55 offices, 

convinced they have the market to expand, are we also offer it all over the country, 
frustrated because they can’t raise the cash. Rather than simply burying ourselves in 

And of course, there are others who simply your books, we believe in immersing ourselves 



The next step would be to help you prepare business relationship the longer you work with 
the material you would need: a concise business him the more valuable an ally he will become, 

plan, cash flow forecasts and profit projections. If you’d like to know more about how we 

Then we would identify the best institutions can help you, phone or write to Chnstianne 

to deal with your particular case, (the choice of Rostant and she’ll send you full details of our 

institutions is crucial and depends on how much advisory services. 

money you need, what for and for how long). You might find it easier than talking to your 

Finally, since as one of Britain’s largest bank manager. 

accountants we’re not short of friends, we’d also Gr^nt ThomfOH fig 

be able to give you a personal introduction at the chartered Accountants ™ 

bank or institution handling your application. AUDITING IS ONLY PART OF THE SERVICE. 

Grant Thornton, Room Flo, Fairfax House Futwood Place London WClV 6DIV. Tel: 01-405 8422. (The UK member firm of Grant Thornton IntemationaU 
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to run the existing business, and at the same time behave in an innovative way. 


Corporate venturing 

‘ Igniting a small spark’ 


THE CORPORATE contribution 
to the UK venture capital indus- 
try remains small — even smal- 
ler if the contribution from 
foreign companies to venture 
fends raised in the UK is taken 

° U Faced with the slowness of 
corporate venture com m it m ents 
to develop, organisations like 31 
have switched attention to spin- 
outs, the hiving off of projects 
and their management teams 
into small companies. 

Some have taken a step 
farther back from venturing and 
are aiming to educate corpora- 
tions into a particular brand of 
entrepreneurship, known as 
•* intrapreneurship. 1 ’ This is the 
“ igniting of a small business 
spark within a large business 
environment," as Mr Ron Lord, 
management training director 
of accountants Arthur Young, 
describes it. 

A recently published survey 
by the UK Venture Capital Jour- 
nal credits corporations with 
raising less than £10m in 1985 
(out of the £27 8m total)— which 
compares with £17 m in 1984, 73 
per cent of that year’s total. 
“ Only four UK venture capital 
groups are known to have raised 
capital from industrial corpora- 
tions, " said the Journal 

Ms Susan Lloyd, of Venture 
Economics, which publishes the 
Journal, said that the UK lagged 
seriously behind both continen- 
tal Europe and the US. “Over 
100 American corporations are 
involved in corporate venturing 
proper, and on the continent 
companies such as Olivetti and 
Elf Aquitaine have invested — 
but in the UK the whole busi- 
ness hardly exists. ” 

The main reasons suggested 
for the slowness of UK corpora- 
tions to get into the venture 
capital field centre on the 
organisation and structure of 
most companies. Ex acerbating 


these problems is the lowly sta- 
tus within the management 
hi ere arc by accorded to the in- 
house venture capital enthu- 
siast/expert 

Rather than batter away 
trying to persuade corporations 
to invest directly, a more educa- 
tive .approach has been 
developed. Mr Geoff Taylor, of 
31, said that he was concentrat- 
ing on “ trying to interest com- 
panies in sponsored spin-outs. ” 

In such schemes. 3i expects a 
three-way ownership structure 
to emerge — one part the 
parent, another the operating 
management and the third the 
venture backers of the project 

“We looked at a handful of 
projects — including the Adv- 
anced Computing Techniques 
spin-off from ICL," said Mr 
Taylor. “ We are trying to con- 
vince companies that new pro- 
ducts will be developed fester 
and more cheaply through a 
stand-alone unit in which the 
management team works like 
crazy." 

For Ms Lloyd, spin-offs are not 
venturing In the proper sense of 
the term. “ They should consti- 
tute only a very small part of 
corporate venturing,” she said. 
“What makes a difference is 
whether the parent company is 
pursuing a strategy— then the 
spxn-off would be a venture and 
not just a one-off exercise." 
Alter its ACT experience, ICL 
may be inclined to pursue a 
divestment programme for its 
research and development 
cells. 

In fact such “ investments ~ do 
not necessarily need to involve 
much or any risk for the parent 
company— except perhaps the 
cost of a capitalised and then 
heavily written down, tax 
deductible research and 
development project 

However, for Mr Taylor, 


among the advantages of the 
spin-offs are that those who will 
be leaving the parent company 
to set up the new unit need not 
nsk their personal all. do not 
have to go ail through the pro- 
cess of quitting their jobs, and 
so on. “ It may be a half-way 
house, but that doesn’t mean 
that there’s anything wrong with 
that." 

Arthur Young, taking a loop 
out of the success of the Fore- 
sight group in Sweden, have 
designed training courses for 
would-be intrapreneurs. 

Mr Lord believes that traditio- 
nal company structures “ create 
harriers to innovation. The 
motto is safety first and risks 
are frowned upon,” he armies. 
And therefore “ nhw ideal are 
hardly likely to flourish." 

A lot of what Mr Lord suggests 
viL intr ®P re *ieurship sounds 
like good management rules 
ingway-whicb is, of course, 

^ ? n PPOsed to be. 
The emphasis is on tolerating 
the perhaps somewhat trouble- 
some self-starter, allowing 
ready access to an amenable top 
management, establishing sup- 
port mechanisms and allowing 
^ aerious <hul not 
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We have a certain reputation in the City. 

When private companies of significant size need equity capital, 
and the transaction is complex, Citicorp is the certain name that comes 
to mind. 

We thrive on the cross-border intricacies of international deals, 
because as part of the world’s largest banking organisation, we have 
a vigorous international network that really works. 

We understand business, because our staff are drawn from a 
variety of industrial and commercial backgrounds, so technology 
transfers and acquisition propositions are familiar territory. 

We are flexible and creative in structuring transactions and tailor 
each financial package to the company’s particular needs and 
circumstances. 


We have the financial muscle, so the size of the deal is no 
obstacle. 


We have unmatched experience, because we’ve been one of 
the leading players in this game since the beginning. 

We are prepared to invest in any phase of the life cycle of the 
company - from start up through to expansion capital and management 
buy-outs. 

Finding it hard to credit? If you have a quality proposition, try us. 


.-I- ■: 


CITICORPOVENTURE CAPITAL 


335 STRAND, LONDON WC2R 1 LS. TEL: 01 -438 1811 TELEX: 299831 
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Management buy-outs 

Finance aplenty 
to back deals 


Total number and value of management buy-outs In 
the UK 1967-85 


Avenge Value 


THE EMERGENCE of the man- 
agement buy-out is one of the 
most remarkable developments 
seen in the UK corporate 
finance business over the past 
few years. 

At the start of the 1980s, the 
technique was virtually 
unheard of in Bri tain. At best, it 
was a means of making a last 
ditch rescue attempt at an ailing' 
business. Now it is one of the 
fastest growing parts of the 
takeover scene and involves 
some very large companies. Tbe 
biggest buy-out to date in Bri- 
tain was the £173m sale last year 
of Mardon Packaging (now cal- 
led Lawson Mardonl. a subsidi- 
ary of BAT Industries. 

The idea really came of age in 
1985, when some 230 deals were 
done, involving about £L2bn of 
foods — a fourfold increase on 
1984— and this year will see 
another big leap. 

The buy-out is one of the 
safest investments in the ven- 
ture capital industry— unlike 
potentially risky start-up com- 
panies, a buy-out candidate will 
have a solid history and asset 
backing— and hardly a week 
seems to go buy without new 
sources of finance being 
announced, or the emergence of 
sophisticated new techniques. 

The latest refinement, which 
could develop into a significant 
trend, is the so-called manage- 
ment buy-in, when a team of 
outside managers, with the 
backing of a group of institu- 
tions, launches a bid for a com- 
pany it considers to be poorly 
run. The most breath-taking' 
example of this is the current 
bid for Simon Engineering by a 
management team headed by 
Mr Philip Ling— who last year 
led an innovative buy-out at 
engineering group Haden. 

Like many other elements of 
the UK venture capital busi- 
ness, the buyout originated in 
the US, where it has been an 
accepted technique for many 
years. It started to gain currency 
in Britain at the start of this 
decade, helped along by a small 
group of pioneer investors, 
including Investors in Industiy 
(3i), which has been financing 
buy-outs for 10 years, and 
Candover Investments. 

Initially, the kind of company 
involved was fairly smalL 
Typically, it might be a troubled 
subsidiary that a parent com- 
pany was only too happy to get 


off its hands, a family company 
where the owners wanted to 
hand on control, or one rescued 
from the receiver. 

But. as the phenomenon has 
developed, it has embraced a 
much wider range of causes. 
Buy-outs now often stem from a 
large conglomerate re-defining 
■its corporate strategy and decid- 
■ing to sell off perfectly healthy 
subsidiaries which it no longer 
regards as core. Examples 
include Grand Metropolitan's 
sale of its Mecca Leisure busi- 
ness for £97 m, and Cadbury 
Schweppes' disposal of its food 
and beverages division (now 
called Premier Brands) for a 
similar amount 

Buy-outs have also been car- 
ried out at companies that are 
quoted in their own right rather 
than subsidiaries of larger 
groups. The first was Haden, 
which did so early last year. In 
fact it scored two firsts, in that 
this was the first successful buy- 
out in the UK of a company as a 
defence during a takeover bid. 
Haden’s management group bid 
£56m to defeat a hostile £37 m 
takeover attempt made by Tra- 
•falgar House. The management 
of McCorquodale recently tried 
to do the same thing to ward off 
a hostile offer from fellow 
specialist printer Norton Opax, 
but lost the battle. 

The problems of attempting a 
buy-out at a quoted company 
were graphically underlined 
when the management of 
Molins, the manufacturer of 
cigarette-making machinery, 
failed in a £50m offer for the 
company. Molins' institutional 
investors believed the manage-- 
meat would be getting the com- 
pany cheaply, and they did not 
relish the idea of the backers of 
the buy-out making large capital 
gains if Molins returned to the 
stock market in a few years' 
time. Whatever the pros and 
cons of this particular case, 
there is no doubt that investors 
in buy-outs can reap a very 
attractive return on their stake. 

There are two ways for an 
investor in a buy-out to realise 
capital gains. First, by a sale of 
the business to another com- 
pany. Haden, for example, sold 
most of its UK operations to 
BICC little more than a year 
after mounting the buy-out. 
Second, by coming to the stock 
market in a public flotation: the 
route already taken by Mecca 


Year 

No. 

No. 

(Em) 

Value (£m) 

in Year (£nt) 

1967-76 

43 

43 

d fa 

u/a 

n/a 

1977 

13 

56 

n/a 

n/a 

.n fa 

1978 

23 

79 

n/a 

n/a 

n/a 

1979 

52 

131 

26 

26 

0.50 

1980 

107 

238 

50 

76 

0.47 

1981 

124 

362 

114 

190 

0.92 

1982 

170 

532 

265 

455 

156 

1983 

205 

737 

315 

770 

154 

1984 

210 

947 

255 

1,025 

141 

1985 

229 

1476 

*1,150 

2475 

5.02 


* This total increases to over £L2bn if certain confidential and bank deals are 
included. 

Source: Centre (or Management Burout Research and Verdure Economics 


Leisure less than a year after its 
buy-out. 

According to a recent survey 
by Venture Economics and the 
Nottingham- based Centre for 
Management Buy-Out Research, 
the time between buy-out and 
flotation is getting noticeably 
shorter. The average is just over 
two years, and by September 
this year seven of the 1985 buy- 
outs had already gone public^ 
all of them at a significant 
increase in valuation. 

The financial structure of a 
buy-out consists of a series of 
layers of different types of 
financial instrument. The first 
is ordinary shares, which 
usually accounts for a relatively 
small proportion of the Rinds 
required, with the balance 
made up of preference shares, 
subordinated loans or deben- 
tures and ordinary term loans 
and bank overdraft facilities. 

A vital component of tbe pack- 
age is getting the right mix of 
debt and equity to enable a 
b ought-out company to service 
its borrowings. In tbe UK, the 
ratio of debt to equity is 
normally between 5:1 and 54; 
while in the US it is more 
typically 9:L The Venture Eco- 
nomics review says that the UK 
could move more towards the 
US pattern over the next few 
years, since several institutions' 
with experience of the Amer- 
ican pattern intend to become 
more aggressive in the area. 

It also warns that the stock 
market boom of the past year 
has increased the price a man- 
agement must pay to launch a 
successful buy-out. and that this 
“may well put severe pressure 
on the cash-flow required to ser- 
vice the buy-out debt" 

As the phenomenon has 
grown, so have the sources of 
finance available. The last 18 
months has seen the establish- 
ment of several funds designed 
primarily to back large buy- 
outs, often defined as those with 
an equity investment of over 
£10m- 

Citicorp, the US bank, which 
was one of the first of the UK 


Analysis of larger manage- 
ment buy-outs by deal leader 

Number of 

Citicorp Venture Capital 

deals 

9 

Candover Investments 

8 

Investors in Industiy 

7 

Charterhouse Merchant Bank/ 

Development Capital 

5 

Bankers Trust International 

4 

Lloyds Merchant Batik/ 
Development Capital 

4 

Barclays Development Capital 

3 

Granville 

3 

Prudential Venture Managers 

3 

Electra Investment Trust 

2 

Guidehouse 

2 

Kleinwort Benson 

2 

Others (one deal each) 

13 

No identifiable deal leader 

7 

Less: Joint deals 

72 

9 

Source: prat Marwick 

63 


buy-out specialists, has a £100m 
fond; Schroder Ventures, an 
offshoot of J. Henry Schroder 
Wagg, the merchant bank and 
the brains behind the Haden 
deal, has one of £75m; Charter- 
house Development Capital has 
just set up a £l00m fond; and 
one of £260m — the Electra 
Candover Direct Investment 
Plan— pooling funds from over 
35 British and American institu- 
tions. 

The Electra-Candover fund 
backed the proposed McCor- 
quodale buy-out, but at the time 
of writing had yet to complete 
an investment— nearly a year 
after its establishment Accor- 
ding to Mr Roger Brooke, chief 
executive of Candover. that is a 
reflection of the bull market 
and the high price that listed 
companies are willing to pay for 
businesses which might other- 
wise have gone the buy-out 
route. 

Martin Dickson 


'Wfe could help you 
build up, buy up, 


buy out, or get out 


If you’re an unquoted company, established, profitable 
and experienced, with expansion potential, we offer an alterna- 
tive method of raising capital: equity finance. 

We buy an interest in your company and inject the funds. 
We limit our equity participation to between 10 and 40% and 
our investment to a minimum £200,000.There’s no upper limit. 

We have the experience and expertise to construct the 
most suitable financial package for your particular needs, using 
all the resources of Lloyds Bank. 

We’ve no interest in taking control, but we reserve the 
right to appoint a non-executive director. You still run the 
business. 

Want to know more? Then talk to your local Lloyds Bank 
manager. Tell him. how much you need, what for and when — 
and. where you’re going. Or contact Ron Hollidge, Managing 
Director Lloyds Development Capital Limited, 40-66 Queen 
Victoria Street, London EC4P 4EL.Tek 01-248 4275. 


Lloyds 

Development 

Capital 

A subsidiary of Lloyds Merchant Bank. 



Lucius Cary (left), the entrepreneur who set up Seedcorn Capital; and Sir Philip Harris, whose money started the fund 

that gives advice and small quantities of cash to the nnder-40s. 

Seed capital 

New stability in the high-risk area 


THE IDEA that from a tiny 
acorn mighty oak trees could 
grow has been at the heart of the 
rise of British venture capital. 
Yet its phenomenal growth over 
the past six years has not pro- 
vided the financial fertiliser the 
UK’s seedling enterprises need. 

The inventor or entrepreneur 
with tbe germ of an idea is likely 
to get short shrift from the ven- 
ture capital community.To the 
venture capitalist the sums of 
money he is asking for are pal- 
try, and he may well be advised 
to go to the bank. To the banker, 
the proposition involves risk- 
taking, which is not as bank's 
business. 

This catch-22 may have far- 
reaching consequences. The UK 
is known to be hot on research 
and development but not so 
good at commercialising their 
results into world-beating pro- 
ducts in global companies with- 
in growth industries. Nor is the 
rest of Europe far ahead in this 
league - the countries to con- 
jure with are Japan and tbe US. 

Venture capitalists have 
fought shy of the very early 
stage investments - seed fi- 
nance to back an entrepreneur 
compiling a business plan, and 
start-up money to get a company 
set up and installed in premises 

- because they need a great 
deal of time and attention if 
they are to have a hope of suc- 
cess. They are at the highest risk 
end of the spectrum, and there- 
fore highest potential reward, 
and some observers Gnd the 
venture capital community sur- 
prisingly risk-averse in parts. 
But for most it is the sheer cost 
of keeping such investments on 
their books which acts as a de- 
terrent 

Where seed investments have 
been made, there have been 
some rnde shocks. Last year the 
Prudential decided to take the 
portfolio of Prutec, its fund set 
up to finance very early stage 
technology projects, in with its 
larger development capital 
fond Pruventure. Some early fa- 
ilures had prompted the move, 
which aimed to spread the risk 
by having a single portfolio with 
companies at a range of stages 
of development within it 

It looked as if the day of the 
fond dedicated to nurturing 
seed ideas into businesses had 
come and gone. Now, though, 
the seed fond is making a 
comeback, and there are 
reasons to believe that it is here 
-to stay. 

- Seedcorn Capital was set up 
at the beginning of 1984 by 
Lucius Cary, an entrepreneur 
who founded tbe venture capi- 
tal contact magazine. Venture 
Capital Report, as well as run- 
ning his own hamburger joint in 
Bristol, in the late 1970s. He 
soldiered on alone, though, un- 
til last year, when -Prelude 
Technology Investments was 
born out of the work of Cam- 
bridge Consultants to back seed 
and start-up' technology com- 
panies. Late in 1985 The Young 
Entrepreneurs Fund was 
started with cash from Sir Phi- 
lip Harris, of Harris Queens way, 
emphasising constant advice 
ana small dollops of money for 
people under 40. 

This summer the JMI Seed 
Capital Fund raised £l.Gm from 
financial institutions, including 
an Investment trust and a ven- 
ture capital fond. APA Ventures 
XL And a new fond Oxford Seed- 
corn, is preparing to enter the 
fray. 

Birmingham Technology, set 
up when Aston Science Park 
was designated to back 
businesses there, and New Cam- 
bridge Research, part of New- 
market, are two of a kind in 
setting up where there are 
known to be research ideas 
waiting to be commercialised. 

Conventional wisdom may be 
changing a bit,” says Lucius 
Cary, who is managing a new 
fund. Seed Investments, for 
APA. “I have been arguing for a 
long time that you can make 
money out of this kind of invest- 
ment I believe the seed capital 
industry is in the same position 
now that venture capital was in 
1978. 

*‘I think that venture capital 
companies will establish their 
own seed funds to sow seeds for 


them to provide the next tran- 
che of capital. There are a lot of 
things slipping through the 
floorboards in the UK, but there 
are beginning to be people with 
nets who are catching some of 
them." 

According to Peter Englander 
at APA, the fond's investments 
in JMI and Seed Investments 
are a source of future deals it 
could not otherwise hope to 
find. This pressure for the next 
generation of companies to back 
is now exerting a push for seed 
financing, according to John 
Hustler, venture capital partner 
at accountants Peat, Marwick 
MitchelL 

Cary's first fond illustrates 
how seed financing ups the 
stakes on the risk-reward spec- 
trum. Two out of five have 
failed, but two of the remainder 
are in cumulative profit Cary 
says he would not sell the port- 
folio, whieh he bought for 
£123.000 including the failures, 
for less than £250,000. 

His investments are varied. 
Select Information Systems 

Seed financings In Euroi 


grew from the British Library's 
request to a couple of repro- 
graphic engineers to design a 
photocopier which could copy 
rare books without damaging 
their spines— it is now manu- 
facturing to an order for 100 
machines from a distributor af- 
ter selling to the Bod lean lib- 
rary and museums in Florence. 
Another is developing materials 
which are X-ray readable and 
software to decode the message 
for labelling in the laundry in- 
dustry. The third. Bell Plastics, 
sells specialist plastics abroad. 

Other seed investments show 
how much time and effort is 
needed to get them off the 
ground. One of Prelude’s seeds 
has just graduated to being a 
start-up by virtue of its technol- 
ogy becoming proven. Elmjet 
has a computer-controlled foil- 
colour jet printing process, use- 
ful for consumer markets like 
wallpaper printing because it is 
easy to change the pattern. 

It has taken Elmjet a -year to 
get to tbe point where it can 
begin developing the produc- 
tion unit, with that technology. 


Ecu '000s 


Belgium & 

amount 

per cent*' 

amount 

per cent* 

Luxembourg 

74 

04 


— 

Denmark 

100 

0.7 

764 

2.9 

France 

2,534 

3.0 

2,424 

45 

Germany 

• 10,514 

9.6 

L782 

54 

Greece 

— 

■ — 

— 

— 

Ireland 

3497 

10.6 

783 

123 

Italy 

201 

LI 

752 

6.0 

Netherlands 

5476 

4.9 

3481 

10.9 

Spaint 

524 

05 

95 

04 

UK 

5411 

1-4 

9520 

34 

* Percentage of that country's venture capital financing which was sec 
capitaL 

t No activity found in Portugal for the period. 
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Prelude put in £5,000 initially. 

and progressively drip-fed it 
while helping the entre- 
preneurs to write the business 
plan, to go to the Department of 
Trade and Industiy, and find a 
chief executive. 

Conventional venture capital- 
ists do sometimes back seed 
projects too. One of Europe's 
biggest start-ups, European Sili- 
con Structures (ES2), initially 
raised £20,000 from Advent 
Capital to write a business plan 
for what Advent thought was a 
well thought out idea from a 
first class team. 

Set up to design and manufac- 
ture custom chips in low 
volumes, ES2 went on to get 
backing first from all Advent's 
European associates, then to 
raise $36m from venture capital- 
ists. Despite its size, it is still 
technically a start-up, with a 
little revenue from design ser- 
vices. and Advent sees it staying 
there for another year. 

Telebeam, a company quoted 
on UTC’s over-the-counter mar- 
ket, was a classic case of an 
inventor walking through Ad- 
vent’s door clutching a card- 
board box. With £650,000 of fi- 
nance in three rounds from 
three venture capital foods it is 
currently working on producing 
its hand-held teletext receiver. 

Britain inay have the lead in 
Europe on the venture capital 
front, but.it needs to look to its 
laurels oh seed capital. When 
the proUferation of new young 
companies in Cambridge was 
first chronicled the phe- 
nomenon was the most de- 
veloped in Europe. Now word is 
reaching Cambridge that small 
firms in West Berlin and Greno- 
ble are showing a higher suc- 
cess rate. 

Sue Landau 


Planning a 
management buyout? 

The path to a successful management 
buyout can be long, hazardous and stressful. 

These difficulties can be overcome 
with the help of experienced advisers. 

ifou’ll needafter^u«^M ards 

buyout can be significant. 

If But it is essential 

cm i that you have the very 

U&Lt!) ... best help 311(1 adyice. 

* * * Binder Hamlyn is 

ideally placed to give just this. 

Well evaluate your proposals and help 
with negotiations. Well help you find the 
finance. We'll make sure the company structure 
you’re planning will avoid any unexpected 
tax pitfalls. 

In short, we’ll help you develop a complete 
buyout strategy. *■ g* 

Once your buyout # m 9 D©XOF6 
has succeeded we won’t 
leave you in the lurch. Q 

.We?ve helped some J-VA. 

of Britain’s most 

successful management livl t 

teams buy their own businesses and then advised 

f.hpm nn all asneefcs nf tfiair /■nrrvimfn 


• — x- wx uicui gu puDLlC. 

Call Rodney Graves on 01-353 3020 to find 
out how we can help your buyout team. 


‘t 




CHARTERED ACCOUNTANTS 
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The Business Expansion Scheme 


Funds yield ground to direct issues 


IN THE past few years the Busi- 
ness Expansion Scheme has 
been criticised as a neforioux 
form of investment; a tax ploy to 
make the rich richer; and a 
goldmine for unscrupulous 
sponsors. It has also emerged as 
one of the Government's most 
successful exercises in generat- 
ing investment for venture 
capital. .... - 

The scheme was launched in 
1983 as au extension of the 
short-lived Business Start-Up 
Scheme. Although the venture 
capital Industry had flourished 
in the early 1980$, the Govern- 
ment was concerned that ven- 
ture capital institutions were 
reluctant to provide finance for 
“riskier” ventures, such as the 
high-tech companies it sought to 
nurture. The Government was 
eager to find a way of persuad- 
ing individuals to invest in ven- 
ture capital. 

The solution was the BES, in 
which individuals would be 
encouraged to invest in riskier - 
venture capital projects by the 
prospect of generous tax advan- 
tages. Thus individuals may 
invest up to £40,000 a year in 
BES companies and receive tax 
relief at their highest marginal 
rate on the investment. 

Companies can raise money 
through the BES in two ways. 
First, a company can stage a 
“direct issue," by publishing a 
prospectus which invites inves- 
tors to subscribe for its shares. 


Seeond, the company can 
become part of a BES fund— a 
portfolio of companies seeking 
to raise capital through the 
scheme. 

In the early years of the BES, 
fonds proved to be the most 
popular form of investment, 
chiefly because investors were 
unfamiliar with the workings of 
the scheme and perceived funds 
as a way of “spreading the risk” 
or as a more secure investment 
vehicle. 

Funds secured a higher prop- 
ortion of the money Invested 
through the scheme in the 1983- 
84 taxation year, but have mus- 
tered a declining proportion 
thereafter. The likeliest 
explanation seems to be that as 
investors have become more 
conversant with the scheme, 
they have tended to become 
more indulgent in their choice 

of investment and have opted 
for the fon of direct issues. 

Yet the BES itself has gone 
from strength to strength. In Its 
first year, the 1983-84 fiscal 
year, the scheme raised £l05m. 
according to the Inland 
Revenue, and £136m in its 
second year. In its third year, 
the 1985-86 taxation year, the 
'scheme mustered more than 
£147m, according to estimates 
from the BES Magazine. 

The amount of money raised 
by individual BES issues fluctu- 
ates wildly. Half the companies 


New-issue markets 

Respectability 
sought for 
the third tier 


A PUBLIC flotation is almost 
always the goal of the venture 
capitalist Going public offers, 
at a stroke, the opportunity for 
institutional backers to realise 
.a profit on their original in vest- 
■ment and for the company’s 
executives, the chance to cash 
in their shares. 

Hitherto, public flotation has 
been limited to the-two equity 
markets under the aegis of the. 
Stock Exchange, the main mar- 
ket, or the Unlisted Securities 
Market .Alternatively, com- 
panies can trade their shares on 
the over-the-counter, market 
Early next year the Stock 
Exchange will introduce 
another option in its Third 
Market 

The Stock Exchange envis- 
ages the Third Market as a 
junior tier to the main market 
and USM. When the latter mar- 
ket was introduced in Novem- 
ber 1980 the Stock Exchange 
relaxed its requirements for 
public flotation by structuring 
the market as a more accessible, 
less rigorously regulated forum 
than the established stock 
market. 

With the Third Market the 
Stock Exchange will move a step 
further. Whereas companies 
quoted on the USM need to pith 
duce a three-year trading 
record, companies can be 
quoted ob the Third Market 


The Third Market, if it 
succeeds, represents a 
very real opportunity for 
venture capital-backed 
companies. 


fTom the first day of trading. 
.And while the Stock Exchange's 
quotations committee scruti- 
nises the accounts of every USM 
candidate, companies will be 
able to enter the Third Market 
provided their sponsor— which 
must be a Stock Exchange mem- 
ber— is satisfied as to their 
suitability for quotation. 

Thus the Third Market will 
function as a formalised version 
of the over-the-counter market 
which has sprung up off the 
Stock Exchange floor. 

The OTC market is conducted 
by a loose grouping of licensed 
securities dealers who trade in 
the shares of unquoted com- 
panies by a telephone network. 
Its development has been 
fraught with problems:, but it 
has succeeded in attracting 
companies with a collective 
capitalisation, according to a 
recent report by the accoun- 
tants Peat Marwick Mitchell, of 
£660 m. 

The OTC market's problems 
have ranged from illiquidity- 
dealings tend to be conducted 
through a cumbersome 
“ matched bargain ” basis — to 
rather more colourful scandals. 
The Stock Exchange hopes to 
ease the liquidity problems by 
involving its member firms in 
the market It also hopes that 
the combination of Stock 
Exchange administration and 
sponsorship from member firms, 
will turn the Third Market into a 
markedly more respectable 
forum than its rather raffish 
counterpart, the OTC market. 

Whether the Stock Exchange’s 
hopes will be realised remains 
to be seen. The problems 
involved in striking a balance 
between opting for a relaxed 
form of regulation in order to 
accommodate the needs of very 
young companies, while protec- 
ting the interests of investors— 
and the Stock Exchange s rep- 


raising capital from BES funds 
or direct issues, in both 1983-84 
and 1984-85, received less than 
£30,000; yet the most successful 
issue, that of Lockion Retail, 
sponsored by Guinness Mahon, 
raised almost £5m last spring. 

The range of companies 
securing capital from the 
scheme has broadened, too. 
Book publishers, hoteliers, soft- 
ware houses, and bio-technol- 
ogy centres have all turned to 
the BES for capital. The last, 
taxation year threw up some 
even more incongruous ven- 
tures, including a theatre in the 
West End of London and White 
Crusader, the British entrant in 
the America's Cup yachting 
race. 

In many ways these more 
esoteric ventures have been 
rather better received than the 
more prosaic businesses. The 
company behind White 
Crusader, British America's 
Cup Challenges, was brutally 
frank about its financial pros- 
pects. Even with financial sup- 
port from corporate sponsors, 
such as Guinness, BACC is 
unlikely to generate enough 
profit to enable investors to 
recoup their money before lax 
relief. 

But the tax advantages associ- 
ated with the BES are so gener- 
ous— for a top rate tax payer 
only 40 per cent of the money is 
at risk— that investors are dis- 


posed towards being rather 
more indulgent than usual in 
their choice of investment 
There were enough yachting 
buffo around who preferred to 
think or White Crusader breez- 
ing past her competitors, rather 
than to mull over the flotation 
prospects of a software house to 
produce £3.3m for BACC. 

If a company decides that its 
interests would be best served 
by raising capital through a 
fond— ibis tends to apply to 
companies wishing to secure a 
relatively small amount of capi- 
tal or to those with businesses 
which would not prove particu- 
larly appealing as a direct 
issue — the first priority is to. 
And a sponsor. 

Sponsors tend to come from 
the ranks of the merchant 
banks, licensed securities deal- 
ers, stockbrokers and venture 
capital houses. They perform 
much the same sort of role as a 
stockbroker or merchant bank 
does for a public flotation: pre- 
paring and issuing the prospec- 
tus, organising publicity; receiv- 
ing applications and allocating 
shares. 

Companies deciding upon a 
direct issue can opt to appoint a 
sponsor or to organise their own 
issue with the help of an 
accountant or solicitor. 

The trade magazine. PR Week, 
successfully raised launch capi- 
tal by staging its own BES, for 


example. But the bulk of com- 
panies play safe by choosing a 
sponsor. 

The drawback in appointing a 
sponsor is expense. Most spon- 
sors charge a fee or commission 
equivalent to up to 5 per cent of 
the capital raised by the issue. 
This is a fair price to pay for a 
successful BE$. Yet less scrupu- 
lous sponsors have been known 
to charge as much as 20 per cent. 

Such high commissions are 
not only harmful to the com- 
pany— in depriving it of capital 
at a crucial stage in its develop- 
ment— but may deter investors. 
After all, people buy shares in 
businesses not to run the risk of 
the growth potential of their 
investment being inhibited 
because a hefty chunk of its 
launch capital has been salted 
away by an unscrupulous 
finance house. 

Perhaps the simplest solution 
for companies is to approach 
some of the better known BES 
sponsors, the merchant banks 
and established finance houses 
which have too much to lose by 
running the risk of the adverse 
publicity surrounding a nefa- 
rious issue. 

Having appointed a sponsor, 
the company must receive pro- 
visional clearance for BES tax 
relief from the Inland Revenue. 
It will apply for final clearance 



BES Investment patterns 


Aggregate Investment 1983-86 


White Crusader ... one of 
the year's more incongruous 
ventures 


once its issue is closed and it 
has raised its launch or 
development capital. 

The rules of the BES have 
always excluded certain types 
of businesses. Companies must 
be unquoted, for example, and 
cannot go public until five years 
after the issue. As the scheme 
has developed, the Government 
has excluded different categor- 
ies of business in order to steer 
the scheme back towards its 
original entrepreneurial ethos. 

First, forming was excluded; 
then property. In the last 
Budget the Chancellor plumped 




83/84 

84/85 

85/86 

1983-86 

Number of Investments 


242 

297 

219 

758 

Number of Companies 


196 

206 

171 

532 

Total Amount Invested (£m) 

415 

49.7 

36.4 

1273 

Average Size of Inv. (£000) 

170 

167 

166 

168 

Investment by Industry Sector 



Industry 

% of Amount Invested 

Total 

%of " 

Sector 

83/84 

84/85 

85/86 


Amount 

Consumer-Related 

32 3 

34i 

555 

505 

39.7 

Technology 

25.9 

16.0 

93 

22.0 

173 

Industrial/Manuf. 

10.2 

15.5 

15.6 

175 

138 

Medical/Health 

5.6 

7.1 

22 

6.6 

52 

Construction 

7.9 

4.6 

L4 

63 

4.7 

Other Services 

8.7 

8.6 

8.1 

105 

85 

Other 

9.4 

14.0 

8.0 

13.7 

105 

Total 

100 

"Too 

ioo" 

1273 

100 

Investment by Size Range— 1985/86 



No. of 

%of 

Amount 

% of 

Size Range (£000) 

Fins.* 

Fins.* 


(£m) 

Amount 

0-24 

- 

L2 


0.0 

0.1 

25-49 

22 

12.7 


05 

2.1 

50-99 

31 

17.9 


22 

6.0 

100-199 

61 

353 


85 

233 

200-499 

42 

243 


125 

35.4 

500-999 

12 

6.9 


75 

20.6 

1,000-1,999 

3 

1.7 


45 

12.4 ' 

Total 

173~ 

‘ ioo 


36.4 

100 

"Financings 







Source* Venture Enmomtes 


for a thorough overhaul of the 
scheme that replaced these spe- 
cific exclusions with a general 
“ asset ruling " which prohi- 
bited companies In which more 
than half the net assets are tied 
up in land or buildings. Yet jud- 
ging by the flow of BES issues so 


far in the current taxation year. 
BES companies and their spon- 
sors have found several ways to 
wriggle around this ruling, and 
the flow of issues is as varied as 
ever. 

Alice Rawsthorn 


utation— should not be under- 
estimated. 

Similarly the wisdom of 
‘‘delegating’ responsibility for 
scrutinising the record and 
prospectuses of would-be Third 
Market companies to Stock 
Exchange members is question- 
able. It is tempting to conclude 
that the Stock Exchange has 
chosen this route, not only to 
reduce the administrative work 
involved in vetting Third Mar- 
ket prospectuses, but so that any 
“blame” for the failure of 
Third Market companies will be 
attached to their sponsors, not 
to the Stock Exchange itself. - 

It seems unlikely that the 
Stock Exchange could escape 
unscathed should there be a 
series of colourfol collapses on 
the Third Market Equally, the 
prospect of shouldering 
responsibility for the fate of 
young companies may deter 
many Stock Exchange member 
companies from Third Market 
sponsorship. 

The larger securities bouses 
already complain that sponsor- 
ing new issues on to the USM is 
rarely cost-effective. Most 
engage in sponsorship as a “loss 
leader," in the hope that dyna- 
mic young companies will 
generate corporate finance 
work in the foture In the case of 
Third Market sponsorship, the 
question of profitability will be 
compounded by risk to reputa- 
tion. 

That said, the Third Market, if 
it succeeds, represents a very 
real opportunity for venture 
capital-backed companies. The 
Third Market will accept com- 
panies from start-up onwards 
and, unlike the USM or main 
market, will be able to deal in 
the shares of Business Expan- 
sion Scheme companies from ■ 
their inception. 

Thus the Third Market could 
provide a sorely needed source 
of capital for venture capital 
companies, as well as a forum 
for dealings in their shares— a 
rather more liquid forum than 
the OTC market— and an 
environment in which young 
companies can find their feet 
before going public on one of 
the two more formal equity 
markets. 

To be successful, the Third 
Market will need to attract 
sponsors, market makers and. 
most important, companies. The 
Stock Exchange claims that, 
since It first announced propo- 
sals for the market's formation, 
it has received indications of 
interest from 28 member com- 
panies prepared to act as spon- 
sors, from six prospective mar- 
ket makers, and from 63 com- 
panies. 

The most comprehensive pre- 
liminary research on the mar- 
ket’s prospects has been com- 
piled by the accountants. 
Touche Ross. This study sug- 
gests that the Third Market will 
appeal to young companies with 
pre-tax profits of less than 
£500,000. It estimates that 20 
companies will join the Third 
Market on the first day of deal- 
ings and that 200 will have 
joined by the end of Its first 

year. 

Given that it took the USM 
almost three years to recruit 200 
companies, the Third Market 
will have achieved an impress- 
ive growth rate if it meets 
Touche Ross’s expectations. It 
will also provide an exciting 
opportunity for venture capital- 
ists and the companies they 
invest in. 

Alice Rawsthorn 


WHEN THE DIRECTORS 

OF A £2 MILLION 
COMPANY HAD THE 
CHANCE TO BUY 
IT OUT, HOW MUCH DID 

THEY HAVE TO 
PUT UP THEMSELVES? 


If you’re expecting the answer to 
run to at least six figures, you’re in for 
a pleasant surprise. 

Ydu see, all the Directors needed to 
raise was £80,000. 

The remaining part of the 
equation was arranged with our help. 

Together with another financial 
institution, an equity and loan funding 
package was arranged that will mean, 
depending on the company’s success, 
the management having a controlling 
stake in their business. 

Of course, to arrange this kind 
of package we need to hear a very con- 
vincing argument. 

But that shouldn’t be too difficult. 
Otherwise, why would you want 




to buy out the company in the first 
place? 

If you and your parent would 
benefit from a mutually agreed parting, 
why not talk to us. 


BARCLAYS DEVELOPMENT 
CAPITAL LIMITED 

$ THE BARCI-AYS INVESTMENT BANK GROUP 

Ebbgate House, 2 Swan Lane, London EC4R 3TS. 
Telephone: 01-623 2323 and ask for Jeremy Seddon. 
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Why it’s hard to get at the records 


FT MIGHT seem to the outsider objective market price by which 
that the venture capital indus- the investments can be valued- 


try has been around for long Neill Cross of 3i, which made 


group which makes both loan 
and equity investments, that 
means the headline pre-tax pro- 


Good customer relations 

are vital to any ’ 

business. But wbat if 
you’re having to wait 
months and months 

International Factors ¥ 
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let us do it for you. “ 

Politely and tactfully. We’re experts at getting 
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International yourgo J re iations 

faCtOrS being jeopardised. 


enough to accumnlate a substa- pre-tax profits of £4&2m last fit figure cannot be used for 

_ 1 T aAitAnfl knt tkot to UAew avnlfiino tVio nrnhlanvc MimnonMn railk aILiam F— — J _ 


tial statistical record, but that is year, explains the problems: comparison with other funds. 


far fVom the case. Most venture “ You could look at the p/e 


Osborne, chief makers. 


mix." he says, “between com- 
panies . with UK and inter-, 
national markets, between the 
early stage and the more mature 
and between hi-tech and widget 




"'S' i 'sV. • 
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capital companies are less than ratios for quoted companies in executive of Hill Samuel's 


adventurous 


quoting the sector and then allow a dis- Fountain Development Capital. 

fHo* QnH nmint " ha cotrc “ hut S f tha aloimfi I hot tha irMim'n 


their performance records; and count,” be says, " but if the 
those that do choose measures investment is loss-making, you 


Venture Economics conducts 
a survey of the venture capital 


* a }**J™»* “ industry on behalTof the BVCA 


so varied as to make comparison have to start looking at the 

meaningless- underlying assets.” Even that annum. That includes three £howed"that’ the total* amount 

Part of the reason for the approach, of course, has its dif- companies which have joined invested had increased bv 71 

industry’s reticence lies in the ficulties when considering the stock market since Fountain per cent, to £32 4 . 6 m from 

preponderance of private com- investments in sectors with first invested, and four more eira and that the average 
parties— 41.6 per cent of the traditionally low net asset that will be floated In the next sLTannv^m^nt wa? S OOO 

total, according to the British values, like computer com- 18 months. Sr EirEi 


a j * . . 3 % muuauj uu vcuau ui tuc 

an . naal but does not include figures on 


-./I . WUfc UWCfl UVh JUUIUUC UfiUlW) Vil 

performance. Its 1885 report 




first invested, and four more 
that will be floated In the next 


total, according to the British values, like computer com- 18 months. 

"Venture Capital Association's panies. As vice <hairman of the Brit- 

1985 report Many of the remain- _ . i«sh Venture Caoital Association 

der are captive funds— wholly- Firms have a tendency to be ventiue capt^As^ciatmn 

owned subsidiaries of financial conservative in their annual “f 

institutions— which leaves the reports, but rather more bullish to reaectupon tne require- 


institutions— wnicn leaves me ».««»■ *«uw >•«»« • - pood fund nerform- 

opUon of “burying "the figures ^“.^teppmg _ mvestment X 




invested had increased by 71 . 

per cent to £324.6m from . ^Slgg|p 

£189.6m. and that the average i a Bri 

size of investment was £318.000. ■' , ^llp 

Just over 85 per cent of funds ‘ 

were Invested in the UK, with ‘ . ~ 

the us 1 11.7 per cent) the next Dr Neil Cross . . . “If the invest 
most popular- •• Consumer- imd erlyti 

related companies (19.6 per 
cent) narrowly led computer- 

related (19.1 per cent) as the cent had failed to do so, and the 


“If file investment is loss-making, look at the ■ 
underlying assets.” 


remainder was 


on the 




are undoubtedly signincimt. S Wedo n ^t U* before 

Any fund that is a long term Midland Bans fcquity. we don t ^ invest and are doseW 

invSor might be entSfed to Srep^wherthSfare^s^ in$Z 

claim that, since venture capital thi SiSS * Htt?Darid development or the firm.” 

groups resemble investment said ^up s Mr David balanced portfolio is also 

»t=SK2£.“ , SSE5; import.nL -The re sbou.d be e 


merits of the company before its own performance closely, have been among the most 


Midland's 


analysed all the group's invest- 
ments and found that to date 13 


Hutchings successful. 


But some kind of objective 
measurement must be agreed 


mate performance measure. 

Electra Investment Trust, for director's valuations.” 
example, which specialises in In its last published figures. 


per cent had at least realised on soon. Already Mr Osborne, of 
the original investment 13 per the BVCA. has noticed that 


some groups have had difficulty 
raising new finance because 
institutional investore are wait- 
ing to see how the industry is 
performing This new industry 
should not die through Jack of 
information. 


Philip Coggan 


Ten Internationa] Factors Limited, P.O. Box 240, Sovereign House. Queen's Road, 
Brighton BNI 3WX. Telephone: 027321211. 

1 want to put paid to slow payment - please send details of your services. 


investments in the unlisted sec- Midland Bank Equity made pre- 
tor, reported interim results tax profits in the year to 


Academia 


recently which saw a rise in net September 30, 1985 of £5.3m, 
assets per share of nearly 6 per compared with £4.1m the p re- 


cent at a time when the FT vious year. 


Company 


Actuaries All-Share index was 
falling by over 5 per cent 


If there is no common ground 
on measuring the value of 


Attributable Profits were up assets, that makes comparison 


10.4 per cent at £339m. 


Parks bridge the ideology gap 


of returns on capital employed 


-Telephone. 


But Mr Michael Stoddart, impossible. Simply valuing the 
Electra's chairman, said at the assets at historic cost would 


time of the results that emph- discriminate against 


vould rBE LINKS between the 
those academic world and the venture 


L The perfect partner for the growing business 

A member of the Lloyds Brie Croup I/B/WolJ 


asis on the unlisted rector fandswith long-t^ni invest capital business are often sur- 


meant that capital growth ment strategies. The same 
tended to be uneven, and objection applies to looking 

measurement of success had to purely at revenues or pre-tax J 

be made over a number of years, profits. ?*S5 

rather than over individual Even the definition of venture people in either camp would 
reporting periods. capital itself causes a problem. 

There is a farther snag: by Many would only allow equity ,7,?i“ cc y 
being unlisted, there is no stakes to be included.. For a . . 11 js exploited, an 


prisingly slender. Despite 


standing between the two. few 


STARTING A BUSINESS? 
EXPANDING INTERNATIONALLY? 
INTO EUROPE? USA? JAPAN? 


Even the definition of venture P** 1 ® £ either camp would 
capital itself causes a problem. deny , a 


being unlisted, there 


Unless it is exploited, an 
invention might just as well stay 
unknown, is what American 


clients or customers.- most of 
whom have standing orders on 
3i's books for specific research 
ideas. 

It" is a difficult and highly 
personalised business, as RCL 
is at pains to stress. A contract 
provides researchers with a 
quick commercial assessment of 
their work: RCL gets immediate 
access to both the project and 
the people involved, an interac- 
tion that can often lead to spin- 


UK VENTURE CAPITAL INDEX 


venture capitalists say. They offs. At present RCL has some- 


CONTACTS? 


Do you need: 
SUPPORT? 


FTSE IPO Index 
(Re-based lo 100) | 


FINANCE? 


Datastream USM Index 
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rigorously pursue a national 
policy of cementing and 
formalising the relationship 
between academic research and 
performance-hungry capital. In 
the UK the pressures to unite 
capital with technological ideas 
are less demand ing. 


thing like 400 projects in hand. 

. Last month the three groups 
unveiled Imperial Exploitation 
(IMPEL), an initiative “ to prom- 
ote the commercialisation of 
innovative ideas generated by 
Imperial College's extensive 
research programmes.” By any 


Still, the gap is slowly narrow- standards, IMPEL represents a 


ing as sources of venture capital significant breakthrough 


increase and the amount of gov- technology transfer liaison. 3i 
eminent finance available for sees it as the forerunner of 


Approach: 

Baring Brothers Hambrecht & Quist 


research continues to shrink. 
Science parks are a booming 


many similar companies. 
Imperial College will have a 


business, and a number of controlling equity stake in 
entities aimed at smoothing the IMPEL, but the financing will 


140 Park Lane 
London W1 
Telephone: 
(01)4080555 


6PbceChevdu 
CK-1201 Geneva 
Telephone: 
(022)32^2.26 


UK Venture Capital Index 


commercial 
research — in 


path of pure come almost entirely from 3L 
effect venture Apart from a £50.000 contribu- 


capital middlemen— are spring: tion to IMPEL’s initial capital. 


J 1984 

Source Venn** Economics 
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Investors In Industry (3i) 
spreads i(s. tentacles through 
the academic world in four 
main ways. It meets regularly 
with the universities' own 


3i shipping. -in,- a farther 
£250,000 to tide the new com- 
pany through any teething trou- 
bles. 

Another newcomer to 
academic liaison is the data- 


How to become 


liaison groups; it has a regional base. In theory, universities and 
network of research scouts: it research establishments supply 


finances a joint venture com- details of current work to 


pany with Research Corpora- database which Is then made 
tion of the US; and it has a joint available to fee-paying clients 


exploration company with and customers. The process is 


Imperial College. London. 

3i is increasingly welding 


new and relatively untried. 
Longman Cartermill. part of 


more formal and systematic the Pearson Industries group, 
links with academic research was formed last year. It was 
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The Boss 


through Research Corporation Longman’s first move into elec- 
Limited (RCL). its joint venture tronic on-line publishing. The 


with Research Corporation, the company provides clients with 
leading US technology transfer access to a database known as 


From its head office In Waterloo, 3i spreads its tentacles 
through the academic world. 


group. RCL is essentially an BEST (British Expertise in Sci- 
operation in which 3i's financial ence and Technology) which 


muscle is supplemented by the covers UK academic research. 


US group's long-established 
skills at fostering technology. 


In recent years the number of 
science paries in this country 


RCL has been in operation for increased dramatically. There 
around two-and-a-balf years were just two in 1972. and by 


and has still to cover its running 1984 the number had risen to 16. 
expenses, says 3i. But the com- Thepresent tally is 27 and there 
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pany is expected to break even are farther parks in the plan- : 
by 1988. It tends to put forward ning and construction stage j 


First Independent 

Corporate Finance Limited 


sums in the £25,000 to £50.000 The largest is Cambridge in 
range per individual project, terras of on-park companies, I 


and sees its role as financing with Aston and London also 
the intermediate gap—" the growing rapidly. 


Wholly independent 
financial advice 


embrionic capital gap” — The science park at Cam- 1 


between ideas and a business bridge has a complement of 


start-up. 


nearly 70 companies. Some of 


Once RCL has drawn up for- them are surprisingly large, 
mal contracts, a university or Others are minuscule. Napp 


fund raising 
management buyouts 
mergers and acquisitions 


poltytechnic can expect to Laboratories, part of the Napp 
receive 60 per cent of the net pharmaceuticals group, has i 


proceeds from any commercial been at Cambridge for three 
use of a given project RCL pro- years and has a staff of 330. 


2 John Street 
London WC1N 2HJ 
01-831 2358 


tects ideas with patents and sets Cambridge Consultants. a 
about promoting research with development group, has a staff 


Fully operational 
science parks 
In the UK 


University/ 

Caflege 


Date No of 
of companies 
opening on park 


fill Marry the boss's daughter. j~4~|| 


Use insider information to 
obtain a controlling vote. 


Inherit the Company. 


Work your way up from the 
typing pool. 


Rob a bank and buy the 
company. 


Phone Murray Johnstone. 


Murray Johnstone have a wealth of experience in negotiating, structuring and 
financing buy-outs. 

If you'd like to know more about one of the most effective ways of staging a buy- 
talk to Fred Dalgarno or lain Tulloch on 041 22 1 9252 or write to Murray Johnstone 
Limited, 163 Hope Street, Glasgow G22UH. . ^ _ ( 
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of 220. including 118 graduates. 

Tbe Cambridge science park, 
based oa Trinity College, 
describes itself as a collection , 
of high technology industrial 
companies or research insti- 
tutes, developed to a very low 
density and enjoying significant 
opportunities of interchange 
with the university. 

In other words, it is a means to 
bring suitable industry and 


CYGNUS 


CSP says its companies have 
fruitful contacts with the uni- 


WISE MEN FOLLOW THE STARS 
FOR VENTURE CAPITAL CALL 
CYGNUS VENTURE PARTNERS LTD. 


0895-72601 


each other, and few people on 
the group would dispute the 


speed at which CSP has grown is 
testimony to its strengths. 

Some occupiers are small 


Advisers to Vista Venture Ltd. 


contain their entire activities. 


or two business-minded scien- 
tists to develop the commercial 
potential of their ideas. Others 
are part of big international 


The Young Entrepreneurs Fund 

Founded by Sir Philip Harris 

Venture Capital in the ranue 

£100,000 for young develr,?,^ 5 f 25 ' 000 to 


Research Laboratory] 


£100,000 tor young develnr»i«« — to 
requiring equity finance to expand. ?ompames 


"Through CSP, we have 
increased our awareness of the 
problems of high technology 
industry." says the Dr John 
Bradfield. the Senior Bursar of 
Trinity. Funds for the university 
are provided by companies on 
the park, and in return Trinity 
makes grants to research done 
on projects of mutual interest, 
he says. 
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Venture Capital 9 


The regions 


Pioneer funds may herald expansion 


BRITAIN’S VENTURE capital 
Industry is heavily biased in 
favour of London and the South- 
east If 3i is excluded, more than 
35 per cent of ail foods avail- 
able last year went into com- 
panies in Greater London. 

Unbalancing matters further, 
another 14 per cent of recipient 
companies were in the South- 
east, north of the Thames, while 
10 per cent were in the same 
region but south of the river. 
That left only about 40 per cent 
of non-3i money for the rest of 
the country, which is where 70 
per cent of VAT-registered 
businesses are based. 

With the exception of Scot- 
land— which, even so, managed 
only a 6.6 per cent share of the 
national cake— the situation got 
poorer the farther north and 
west the region concerned was 
from the capital. The East Mid- 
lands, Yorkshire and Humber- 
side, die North-west and the 
North managed only 8.3 percent 
between them. 

Even adding 3i's strength 
around Britain — it has 21 regio- 
nal offices — the imbalance is 
□early as bad. It is not possible 
to split oat which of its Inves- 
ments were “ venture ” capital, 
but its latest available figures 
for investment in loans and 
shares show that 26.6 per cent of 
money went into Greater Lon- 
don and another 23.7 per cent 
into the South-east 

The figures come [torn a 
national survey carried out by 
Venture Economics and pul>-' 
lished in its UK Venture Capital 
Journal this autumn. Susan 
Lloyd, the editor, says that the 
rush of management buy-outs in 
the last two years has accentu- 
ated the national imbalance but 
the general picture is the same 
as ever. 

Many of the bigger buy-outs 
have been of businesses based 
in London, which accounts for 
why, with less than a quarter of 
the companies involved 
nationally. London got more 
than one-third of the money. 
The year before, the capital's 
share was 26 per cent but the 
general principle remains. 

The imbalance has encour- 
aged some London food mana- 
gers to talk of the regions as the 
next big area for expansion. 
However, Mr Robert Smith,, 
managing director of Charter- 
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Tony Puckridge has estab- 
lished five regional funds 


house Development Capital, 
thinks this fs unrealistic. 

“ You need good local know- 
ledge to succeed in any region,” 
he says. “The London-based 
funds just do not need to go 
north and west to find good 
deals. There are hundreds of 
plums ready to fall on to 
. people's heads all over London 
and the South-east" 

Though -a few of the larger 
regional funds do significant 
“ development capital " deals, 
most are small funds operating 
in the “ equity gap.” This can 
now be taken to involve any sum 
of less than £230,000— the sort of 
level that is a minimum investr 
ment for a London fond if over- 
heads are to be covered and a 
good return made likely. 

Regional foods are usually in 
the £lm-£5m range, drawing 
their investors from a mixture 
Of local and national institu- 
tions. The Avon Enterprise 
Fund, run from Bristol by Dar- 
tington, is typical with £2.4m. 
Bigger ones include those oper- 
ated by the March Consulting 
Group, in Manchester (£5.4m), 
and Northern Investors (£5m). 
which is managed by Mr 
Michael Denny in Newcastle. 

Ms Lloyd has identified 16, 
with total funds of more than 
£S0m. Each tends to be very 
local, tightly-run— often using 
part-time consultants or 
accountants for appraisals— 
and concerned very largely with 
“ first stage " venture capital. 

Since the fonds deliberately 
operate in the equity gap. most 
of their investments are small 
by definition, which shows in 
the way investments are spread 
across the regions in terms of 
numbers of companies involved. 
London and the South-east have 
relatively fewer deals involving 
larger sums. The outer regions 
have more companies seeking 
smaller amounts of money. 

This is by no means the foil 
picture. Mr Tony Puckridge, of 
Lazard Securities, has estab- 
lished five regional foods which 
operate as unit trusts. To keep 
overheads down so that the 
equity gap can be reached, half 
the money goes into listed com- 
panies in the region concerned, 
so that each fond has reason- 
able liquidity. 

Venture capital purists argue 
that this is too safe an approach 
to be considered in the “ risk ** 
category, but regionalists — and 
Mr Puckridge — argue that at 
least Lazard is there, both 
investing and building up a 
stock of local knowledge for the 
future. 

One of the Lazard funds is run 
in conjunction with the West 
Midlands Enterprise Board. As 
with its counterparts in West 
Yorkshire and Merseyside, this 
was [founded by the region’s 
metropolitan county council, all 
of- which were abolished last 
AprtL 

The enterprise boards have 
carried on. and West 
Yorkshire’s soon started to 
break new ground. First it per- 
suaded the Government to give 
it enterprise-agency status, so 
that investors can set off con- 
tributions against tax and the 
board itself does not have to pay 
tax on reinvested profits; then it 
broke out of Leeds to operate 
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Development Capital Corporation 


DEVELOPMENT CAPITAL 
for 

PRIVATE COMPANIES 
MANAGEMENT BUYOUTS 
MERGERS & ACQUISITIONS 


Janusz Heath, Peter Fe ath er man , Pierce 

103 Mount Street, London W1Y 5HE 
Telephone: 01-491 0767 


The Venture Link 
Software Syndicate 

has subscribed £350,000 to 

Added Value Systems limited 

comprising: 
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ADDED VALUE SYSTEMS 

UMfTEO 


THE LONDON 

SOFTWARE STUDIO 


PeatAJkmA 
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FUNDING AND PROFESSIONAL SUPPORT 
FOR SMALLER COMPANIES 


John Peat -Chief Executive 

01-2372893 

7a Nw Concordia Wharf, Mill Street. London SEI 2BB 


over all of Yorkshire and Hum- 
berside. 

This should help it provide an 
increasingly important vehicle 
for investing local authority and 
other public sector pension 
fond money into venture and 
development capital deals. 

> This in turn would help to 
overcome a growing complaint 
in the regions that local resi- 
dents* savings are too often 
invested by pension managers 
in London fonds— which then 
fail to reinvest the money in the 
region from whence it came. If iL 
goes into London fonds that 
then invest in the South-east, 
the view is that this can only 
worsen the north-south divide. 

The enterprise boards can be 
considered as the last of the 
significant public sector fonds 
in England. They have now. in 
effect, been privatised in the 
.wake of their founders' demise. 

Outside England, the Scottish 
and Welsh development agen- 


cies remain in the public sector, 
but part of their roles is cataly- 
tic, encouraging private fonds to 
set up in their regions, which 
the WDA has done successfully 
in Cardiff 

Elsewhere, some of the larger 
enterprise agencies are con- 
sidering whether to operate an 
information exchange, to pro- 
vide an elementary network 
that might be used to match 
likeJy companies with 
interested fonds. 

Things like this — and the idea 
of the existing small regional 
funds acting as feeders for the 
bigger ones in London, particu- 
larly for second stage venture 
capital— are seen as likely to tilt 
regional imbalances in the lon- 
ger run. Moreover, the regional 
funds would bring to such net- 
works invaluable local know- 
ledge. 


Ian Hamilton Fazey 


Venture capital 
investment by region In 1985 
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Greater London 

353 

212 

South East (N) 

14.4 

13.7 

South East (S) 

10.2 

102 

West Midlands 

7.8 

08 

South West 

6.7 

73 

Scotland 

fr.fr 

3JL7 

East Anglia 

6.4 

5.7 

Wales 

3.9 

8 A 

Yorfcs/Humberslde 

3.2 

3.7 

East Midlands 

2.1 

3.7 

North West 

L6 

22 

North 

L4 

23 

Northern Ireland 

02 
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The injection of venture capital into the 
south-east was boosted by £60m this year 
when TIP-Europe was bought out by its 
manage men t from Gelco Corporation of 
the UJ5. TIP-Europe operates from 40 
depots in nine countries and has the 
largest trailer and chassis fleet for rental 
and lease in western Europe. Its twin 
headquarters are in Watford and 
Amsterdam. The buy-out was led by 
Citicorp Venture Capital, which 
syndicated tbe deal among 15 equity 
investors, including Charterhouse 
Development Capital, 3i, Globe 


Investment Trust and Pruventure. 
Pictured are the TIP-Europe 
management team (left to right): Tony 
Rieger, managing director; Jim Cleary, 
chief executive and Joseph Los, 
Financial director. The buy-out was tbe 
biggest in the UK in 1986, and Citicorp's 
role enhanced its growing reputation in 
the industry. It was a highlight of a 
Citicorp year that has included a 
** sponsored spin out ” of high technology 
from the US, a reverse takeover, and 
three flotations. 


Jargon 


A Venturespeak primer 


VENTURE CAPITAL has 
become as riddled with 
impenetrable jargon as almost 
every other area of finance. 
Perhaps predictably, the least 
penetrable phrases are almost 
always imports from the US. 

To the uninitiated the pros- 
pect of slipping down death val- 
ley curve, fall ing into the 
clutches of a Fat cat, or being 
relegated to the ranks of the 
living dead or the grey wave 
may be, at best, befoddling. 

Investors In Industry (3i) has 
produced a useful phrase book 
on what it calls “ Ven- 
,tu respeak " in " From amber 
light to yield: an a-y of ven- 
turespeak." But here is a shor- 
ter guide to some of the less 
esoteric, and rather more 
practical phrases. . . . 

Venture capital itself is 
loosely defined as the provision 
of risk investment for young, 
unquoted companies which, 
generally, have high growth 
potential. Yet venture capital 
comes in different forms and 
can be injected into a company 
at various stages of its develop- 
ment 

Seed capital, for example, is 
pumped into companies at the 
very earliest stage, providing 
finance with which they can 
turn concepts into marketable 
products or services. Develop- 
ment capital is invested at a 
later stage, into companies 
which have become profitable, 
or are on the verge of becoming 
profitable concerns. Second- 
round financing comes even 
later, when a business is 
already established but is in 
need of additional capital. 

Bridge financing helps to tide 
a company through until it 
receives a necessary injection 
of capital, or until it realises 
new capital by going publie. 
Mezzanine finance fulfils much 
the same sort of function. 
Finally replacement capital 
comes into play if the directors 
of a venture capital-fonded 
company want to leave and sell 
all, or part, of their holding to 
one of the venture capital 
backers. 

There are many different 
sources of venture capital. In 
certain circumstances it can 
come from government-spon- 
sored ventures. The Business 
Expulsion Scheme, for example, 
was introduced by the Govern- 
ment in 1983 as a* way of 
encouraging individuals to 
invest in venture capital. Under 
the scheme, companies can ask 
investors to subscribe for 
shares and those investors can 
then claim tax relief at their 
top marginal rate,, for up to 
£40,000 invested a year. Thus 
individuals are offered tax 
incentives to engage in risk 
investment. 


The Enterprise Allowance 
Scheme, or EAS, was devised by 
the Government to help the 
unemployed to set up their own 
businesses. Anyone who has 
been out of work for more than 
13 weeks and can produce, or 
borrow, £1,000 to start a busi- 
ness will be entitled to a mod- 
est. but regular income for a 
year. 

Yet the private sector is the 
largest source of venture capi- 
tal. Management buy-outs^ 
whereby the executives of a 
business raise capital to purch- 
ase it from the parent company, 
are one of the most popular 
forms. Leveraged buy-outs are a 
similar concept whereby the 
assets of the company to be 
purchased are used to raise 
borrowings to finance the buy- 
out 

Similarly a sponsored spin-on t 
occurs when a new company is 
spun off from its parent but it is 
owned partly by the venture 
capital backers, partly by its for- 
mer parent and partly by Its 
management 

Alternatively, many estab- 
lished companies in the US 
invest in new areas through 
corporate venturing, whereby 
they acquire a bolding in a ven- 
ture capital company. This con- 
cept is struggling to catch on in 
the UK 

Tbe venture capitalist is a pro- 
vider of venture capital. Ven- 
ture capitalists come in many 
different guises. Syndicated 
investments, for example, 
spread the investment among 
several institutional backers, 
generally because the business 
concerned is too large or too 
risky for a single institution to 
back. 

Captive fonds are venture 
capital concerns which are 
owned by larger financial ser- 
vices groups, by merchant banks 
or insurance houses, for 
example. Conversely indepen- 
dent fonds are autonomous pri- 
vately owned or public com- 
panies. 

Venture capitalists adopt 
different approaches to invest- 
ment The hands-off investor 
favours a passive role whereby 
the company is left to run itself 
as its directors see fit The 
hands-on investor, by contrast 
is prone to intervention, offer- 
ing guidance or issuing instruc- 
tions as to bow tbe company 
should be run. 

Almost every venture capital- 
ist invests in young, unquoted 
companies with the hope of 
being able to exit at some 
stage— generally through a 
flotation or a takeover by a lar- 
ger company— and realise pro- 
fits on its original investment 

Flotation lends to be the most 
frequently favoured route for 


enabling the venture capitalist 
to raise some capital by selling 
shares or to hold on to a rapidly 
appreciating holding in the 
company. There are various 
forms of notation on the stock 
market once a five-year trading 
record has been established or, 
on the Unlisted Securities Mar- 
ket, after three years. Alterna- 
tively, even start-up companies 
can trade their shares on the 
over-the-counter market, and 
from January 26 they will be 
able to trade on the newly intro- 
duced Third Market 
As for the more esoteric 
phrases cited at the start of this 
article . . . Death valley curve is 
the stage after start-up when 
early losses erode a company’s 
equity base, and make it much 
more difficult for it to raise 
much-needed borrowings. A fat 
cat is a venture capitalist who is 
“over generously" rewarded. A 
company becomes one of the 
living dead when on the brink of 
becoming fairly, but not very, 
profitable; or part of the grey 
wave if profits are far, far away 
in the distant future. 

Alice Rawsthom 


Large sums available 

£ — 

for carefully considered, 

£ 

fully researched, 


cogendy presented 

£ 

and well documented 


bright ideas. 

If you’re really serious about venture capital, then 
you’ll find we are too. 

For the right kind of company, of course. 

A company that knows where it’s going. 

A company that has identified real market potential 
for its products or services. And with an experienced manage- 
ment team already planning future growth. 

If you need the funds to unleash that growth, then 
talk to us. 

We are the Cardiff Consortium. A unique syndicate, 
comprising seven major British venture capital funds. Each one 
contributes its own particular management skills. But all have 
a proven track record of helping businesses to grow. 

Based in Cardiff- though by no means tied to it- we 
offer a single source of finance for projects requiring around 
£500,000 or up to several millions. 

You’ll find our way of doing business is swift, decisive, 
and realistic. 

But then you’ll be used to that. It’s probably the way 
you operate too. 


| To: Norman Myerscough, The Cardiff Consortium, 
Pearl House, Greyfriars Road, Cardiff CF1 3XX. 

| Telephone: 0222-378531. 

Please send me more details of the Cardiff Consortium. 
I Name 


Address 


i 

| Business Tel No. 


.Postcode. 


i 


THE 


CARDIFF 




1 Charterhouse 

•ENGLISH TRUST 


CONSORTIUM 

[APHET VENTURE FUND • CITICORP VENTURE CAPITAL FUND - DEVELOPMENT CAPITAL CROUP ■ 

company • venture link • welsh development agency • welsh venture Capital fund • 


i 

:l 

I 

I 
I 
I 


\our energy and ambition. 
Our strength and experience 
A winning combination. 


Contact Barry Dean for details on 
how we can help growing unquoted companies. 


Kleinwort Benson 
Development Capital 
Limited 

20 Fenchurch Sfr-eet, London EC3P 3DB. Telephone: 01-623 8000 
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MAJOR SOURCES FOR VENTURE CAPITAL IN THE UK 


THE table describes current major sources of venture 
capital In the UK. It was compiled by accountants Peat, 
Marwick in conjunction with Venture Economics, 
publisher of the UK Venture Capital Journal It shows 
there are now at least 147 institutions offering venture 


capital in the UK. Further information can be obtained 
from : • John Hustler, of Peat, Marwick, at 1 Puddle Dock, 
Blackfriars, London EC4V 3PD. Phone: 01-236 8000. 

• Venture Economics, 14 Barley Mow Passage, London 
W4 4PH. Phone: 01-995 7619. 
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31 (Investors In Industry) 

Aberdeen Fund Managers ... 

Abingworth 

AHB Venture Capital - — 

Alan Patricof Associates 

Allied Provincial Fund Management — 

Alta Berkeley Associates 

Audley Fund Management 

Avon Enterprise Fund — 

Balille Gifford and Co 

Bank of Boston 

Bankers Trust 

Barclays Development Capital — - 

Baring Brothers HambrechL & Quist 

Baring Capital Investors — ...... 

Barnes Thomson Management ... 

Baronsmead Associates 

Biotechnology Investments 

Birmingham Technology 

British Linen Bank 

British Rail Pension Fund 

British Technology Group 

Brown Goldie and Co 

Brown Shipley Developments 

Cambium Venture Capital 

Cambridge Capital 

Candover Investments 

Capital for Companies 

Capital Partners International 

Capital Ventures — 

Castle Finance — — — 

Castleforth Fund Managers 

Causeway Capital 

Centreway Development Capital 

Charterhouse Development Capital 

Charterhouse Japhet Venture Fund — 

Close Investment Bank 

CIN Industrial Investments 

Citicorp Venture Capital 

Close Investment Management 

Clydesdale Bank Equity 

County Development Capital 

Cygnus Venture Partners 

CoS IRA (Cnd Sm Ind in Rural Areas) 

Development Capital Corporation 

Development Capital Group 

EC1 Ventures 

Electra Candover Partners — ... — .. — 

Electra Management Services 

English and Caledonian Investment — 

Ensign Trust - - 

ET Trust 

F.and C. Ventures — 

First Welsh General invest Trust 

Fleming Ventures — 

Fleming (Robert) Investmnt Mngmnt 
Fountain Development Capi tar Fund — 
Gartmore Investment Management — 

Granville and Co 

Gresham Trust 

Grosvenor Venture Managers 

Gui dehouse 

Guinness Mahon Venture Capital 

Hoare Candover 

Hoare Octagon ... 

Hodgson Martin Ventures 

Industrial Development Board for Nl 

Industrial Technology Securities 

Innotech . — — 
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Y 

Y 
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Y 

P 

Y 

N 
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Y 

Y 
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Y 

Y 

Y 
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Y 
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Y 
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Y 

N 

Y 

Y 
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Y 
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Y 

P 

Y 

N 
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01-351 4899 

Y 

Y 

P 

Y 

N 

Y 

N 

Y 

Medium 

0242 584380 

P 

Y 

P 

Y 

N 

Y 

W 

U 

Flexible 

0603 622200 

Y 

Y 

Y 

Y 

Y 

Y 

N 

A 

Medium 

01-240 6887 

Y 

Y 

Y 

Y 

Y 

Y 

Y 

Y 

Medium/Long 
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5 years 
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lnnvotec Management 

James Finlay Corporation 

JMI Advisory Services . 

Johnston Development Capital 

Kfetnwort Benson Develop mt Capital 

Lancashire Enterprises 

Larpent Newton and Co — 

Lazard Brothers — - 

Leading Ladies — — 

Ledu — Small Business Agency Nl 

Legal and General Venture Capital — . 

Leisure Development 

Leopold Joseph and Sons — ~ 

Lloyds Development Capital — :... 

Manchester Exchange Trust 

Manufacturers Hanover : 

March Investment Fund 

Mathercourt Securities 

May stock Associates . — : — ... 

Mercia Venture Capital 

Mercury Warburg Invest m ent Mngmt 

Merseyside Enterprise Board 

Midland Bank Equity Group 

MIM Development Capital 

Minster Trust ; , 

Morris, Stewart-Brown and Co 

MTI Managers 

Murray Johnstone 

Mynshul Trust ; 

National Westminster Growth Optra 

Newmarket Venture Capital 

Noble Grossart Investments — 

Noble and Co 

Northern Investors Company 

I Northern Ireland Venture Capital 

Oakland Capital Management 

PA Developments 

Phillips and Drew DevpnuiL Capital — 

PIC Capital Group 

Prelude Technology Investments 

-Prudential Venture Managers 

Quayte Munro 

Quester Capital Management 

Rainford Venture Capital 

Rank Xerox Pensions Fund 

Rothschild Ventures 

Sabrelance i 

Sapling (North West) — . — 

Schroder Ventures 

Scottish Development Agency — 

Seed Capital ; 

Sharp Technology Fund 

Singer and Friedlander 

Smith down Investments 

South Glamorgan Investments .... 

Stewart Ivory and Company 

St Helens Bes Syndicates 

Sumit 

Sun Life Inv. Management Services — 

Thamesdale Inv. and Fin. Company 

The London Venture Capital Market — 
The St James's Venture Capital Fund 

Thompson Clive aid Partners 

Top Technology 

Transatlantic Capital 

Trust of Property Shares — 

UBK Information Tech. Partnership 

Ulster Development Capital 

Ulster Venture Capital 

Ventech 

Venture Founders 

Venture Link (Holdings) 

Water Auth. Superannuation Fund 

Welsh Development Agency 

Welsh DvpL Capital (Management) — 

West Midlands Enterprise Board 

West Yorkshire Board .. — .. — - 
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Flexible 

Flexible 

Open 

Open 

4- 7 years 
Medlum/Long 

As appropriate^ 

Medium (3-6 yrs’ 

Medium 

Medium 

3-7 years 

Medium 

Open 

Flexible 

Medium 

5- 7 years 
3-7 years 
Flexible 
7-10 years 
Medium 
5-10 years 
5-7 years 
Long term 
3-5 years 
5 years 
Flexible 
To 1993 
Medium 
Medium 

Up to 10 years 

3-10 years 

Flexible 

Flexible 

Medium/Long 

Medium 

5-7 years 

Medium/Long 

3-5 years 

10 to 15 years 

Open 

Flexible 

5 years 

Medlum/Long 

Medium 

Open 

Medium 

5 years 

Medium 

Flexible 

Long 

Long 

Long 

As appropriate 
Open 
10 years 
Flexible 
5 years 
Long 

Medium/Long 
Medium 
Long term 
Medium 
Open 
3-7 years 
5 years 
Open 

Up to 8 years 

Flexible 

As appropriate 

Medium 

Flexible 

3-7 years 

Medium 

Medium 

Medium 

Long 

Medium 


01-630 9039 
041 204 1321 
01-930 7107 
07372 42466 
01-623 8000 
0772 735821 
01-831 9991 
01-588 2721 
01-437 8413 
0232 691031 
01-248 9678 
0753 840181 
01-588 2323 
01-248 4275 
01-251 9261 
01-600 4585 
061 834 9720 
01-831 9001 
0335 44844 
021 233 3404 
01-280 2800 
051 236 0221 
01-638 8861 
01-626 3434 
01-623 1050 
01-248 2894 
0923 50244 
041 221 9252 
061 236 1334 
01-239 8000 
01-638 2521 
031 226 7011 
031 225 9677 
091 232 7068 
0232 755777 
0488 84656 
01-589 7050 
01-628 6366 
01-283 8122 
0223 862232 
01-936 8799 
031 226 4421 
01-222 5472 
0744 37227 
01-236 3000 
01-280 5000 
01-405 1058 
02572 60411 
01-382 6000 
041 248 2700 
0272 272250 
021 236 5801 
0532 438073 
09278 5199 
0222 396131 
031 226 3271 
0744 696775 
021 236 5801 
01-606 7788 
01-283 5707 
01-629 5983 
01-839 2265 
01-491 4809 
01-242 9900 
01-489 0021 
01-486 4684 
01-626 3422 
0232 246765 
0232 228490 
01-351 5867 
01-434 9781 
01-236 6891 
01-22 2 8111 
0222 32955 
0222 378531 
021 236 8855 
0924 371205 


SOMETIMES YOU NEED MORE SUPPORTTHAN JUSIA SIGNED CHEQUE. 
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CHARTERHOUSE 


A MEMBER OF THE ROW. BANK OF SCOTLAND GROUP" 
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If you see your business going fat; you need 
a business partner who shares your long term view 

A business partner whose input won't stop at the 

signing of a cheque. 

Because for future growth that's positive and 
assured, the development capital you receive has to 
be personally tailored to your needs by a company 
that has taken the time to understand your goals. 

Charterhouse Development Capital is such 
a partner 

yfe see our investment in your business as 


■Ml 


~ jrwu, wuamessas 

something more than a short term venture. We can 
appoint a Director to work with vni i not . 






X 



m — iluic. wccdn 

appoi nt a Director to work with you, not over you 
A partner who will helpyou through the unknown 
future with sound advice and tangible support 

_ Charterhouse Development Capital is pert of 

Charterhouse pic, a member of The Royal Bankof 
Scotland Group. We want you to growand we hav»= 
both the available finance and the personal 
commitment to make it possible. 

<± S°f e y° ur Partner for the 

future, choose one that is as concerned about vour 

business as you are. 

.. Fbrfortherdetails^ontact: 

Richard Duncan, Charterhouse Development r*ni^i 
Limited, 6 New Bridge Street London ECW6JH 
Telephone: 01 -2Afi 4000 

Or George Shiels, Charterhouse 
Development Capital Limited, 26 St Andrew Sm 
Edinburgh EH2 1 AF Telephone: 031 -556 255? ^ 


THE POWER IS 
IN THE PARTNERSHIP 
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Signs indicate reaction of managers as follows: Y^Yes, N=No, P= Possible, A=As appropriate, W= With equity, U = Usual. Additionally, in the columns marked . 
■ the Managers will consider providing capital. In the form of equity or loan, as indicated, t A seat on the board will be requested by the managers as indicated. 

Source.- Peau Marmct, Mitchell and Co.; Venture Economics. 
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